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BUSINESS 


Begin 
taken 
ill in 
Knesset 


Isra-’li Premier Menachem 
Bogin collapsed in the middle 
of a Parliamentary battle to 
«\rr throw his Gavcrzunent. 

H>; was taken in hospital 
here he was said to be 
stiff (ring from fatigue. and his 
due tor said the collapse could 
be related to heart trouble. 

The illness came after weeks 
of political activity and a party 
on Sunday where the 66-year-old 
Premier was dancing until 1 am. 

Despite his absence from the 
Knesset, the Opposition call for 
Trehh elections was defeated by 
80 votes to 54. 

Israel raid 

Israel launched its biggest 
operation against Palestinian 
guerrillas for -IS months. Its 
1'crces struck deep into southern 
Lebanon, and claimed they had 
killed between 10 and 20 
guerrillas. 

Armed chase 

Two policemen and a woman 
constable escaped unhurt after 
3n armed gang fired at the 
v.tnd-creen of their ear. The 
shots came after the police 
chased the gang’s van through 
east London. The chase ended in 
a cul-de-sac and the gang 
escaped. 

Woman president 

Iceland elected Mrs. Vigdis 
Finnbogadctiir. 50. as its presi- 
de.au She defeated three men to 
become the world’s first 
democratically elected woman 
beau of state. Page 3 

Air fare piarT 

British L'dedoGUJn Airways is 
uisnniiig single fares et £.15.50 
between Gatwlck and Brussels 
and Amsterdam, cutting the 
present economy class fare of 
£•19.50 by more than 70 per 
cent. Page 1 

Argentina hijack 

An armed man hijacked an 
.Wolineas Argent in::. aircraft 
mi a flight from Mar del Plata, 
held 16 people hostage after 
landing in BReiios Aires, and 
demanded 6100,000 (£42,400) in 
cash. 

Bank hostages 

U.S. anti-terrorist experts 
; e got it led with a masked gim- 
r r.;-n js troops surrounded *e 
I : !ik in Wuerzburg. Germany, 
• :Tcrc he took two U.S. hostages 
:-;u : demanded a 51 m ransom. 

Shaft operation 

’The former Shah of Iran was 
h- - 'vied to be in a satisfactory 
ii.n a*ter an operation at 
a '."tiro hospital. Earlier, he 
■■•as r-rporied to be in the hospi- 
tal’^ intensive care unit. 

Asylum for doctor 

Romanian Davis Cup team 
doctor AureJ Cristeriie •.van 
gu cn political asylum in the UK 
for three months. 

Wade defeated 

Viryinin V/ude, the UK’s last 
'irrl-^s survivor at Wimbledon, 
was defeated ti — 2 7 — 6 by 

lo-y-.-ar-oiti Andrea .Jaeger of 
the U.S. John Barrett, Page 8 

Snake charmer 

Eri’.ou Tvlikc- Dickson, 25. 
iJaimot! a world record after 
.»»!3r:ng a glass lank for two 
monih.-: with 25 deadly snakes 

Srsefly • . . 

Pope John Paul arrived m 
Brazil to start a 12-day -.-hit. 
Funny smell from Lhe drinking 
water lank ai Delhi’s main 
railway station was caused by a 
decomposing body in it. 

July is expected to be mainly 
dry but cvol at first, with 
further rain Jater m the month. 
Weather. Back Page 


Sterling 
up 0.95c; 
Coffee 


9 STERLING was firm, closing 
95 points up at 52.3565. the 
highest level of the month. Its 
f rad e- neigh ted index w as 74.4 
(74.1). DOLLAR dosed at 
DM 1.7635 (DM I.7640) and its 
traile-weighted index was 83.5 
(83.4). Page 27 

• EQUITIES regained most of 
their early advances after railing 
at noon. The FT 30-share index 
dosed 1.3 up at 4S4.8. Page 30 

• GILTS cased again. The 
Government Securities index 
fell 0.21 to 69.12. Page 30 

£* GOLD rose S14 an ounce in 
London to S65L50. Page 27 

• COFFEE fell sharply in 
London, the September position 



closing £87 down at £1,473.50. 
Page 29 

& COCOA closed £29 off at a 
four-year low of £1.036.50 a 
tonne in 7-ou’rton. 

9 WALL STREET was 11.13 
down af 87<1.(«5 before file 
close. Page 2S 

3 SWITZERLAND is. planning 
further steps to allow a con- 
trolled build-up of the use of 
the Swiss franc as an interna- 
tional reserve currency. Back 
Page 

© U.S. COMMERCE Depart- 
ment's index of leading 
economic- leaders fell 2.4 per 
cent in -May, the fourth consecu- 
tive monthly decline. Back Page 
and Editorial Comment. Page 16 

9 RAILWAYMEN’S leader Sid 
Weighell indicated that his 
union would be prepared to 
accept a period of wage 
restraint as part of a Labour 
Government's incomes policy. 
Page 10 

® THE EEC and U.S. today 
introduce new rules for Customs 
valuation in u significant step 
towards the dismantling of non- 
tariff barriers to international 
trade. 

Record loss at 
Vauxhall 

9 VAUXHALL MOTORS re- 
ported a record net loss of 
£3i.27ni compared with a profit 
of £1.9Siu for the previous year. 
Back Page 

© ALFRED HERBERT, the 

engineering group, issued 9(l-day 
redundaney notices to 1.343 
employees al the Edgwick plant 
in Coventry. Page 8 and Back 

9 BRITISH BENZOL Carbonis- 
ing. the coke and cool by-pro- 
ducts manufacturer, has been 
rival! a " massive blow “ by the 
Los* of its major customer, the 
British Steel Corporation, says 
iis directors. The group reports 
pre-tax profits down from £125m 
to £774,000 for 1979-80. Page 18 

9 LEGAL AND GENERAL’S 
chairman. Lord Caldecote. is tu 
resign on October 1. when Pro- 
fessor R. .1. Sail. Principal of 
the London Graduate School of 
Busin'.--s Simile*, will succeed 
him as head of the insurance 
gmup. Men and Matters. Page 16 
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production 


reduced 


BY RAY DAFTER, ENERGY EDITOR 



NORTH SEA mi -production 
this year is likely .to be 13 per 
cent tower than expected, as a 
result of bad weather, accidents 
and delays to field development 
projects. 

Latest Government estimates 
show UK oil output could reach 
SOm <to S5m .tonnes, compared 
with S5m-105m tonnes forecast 
last year. The increase in pro- 
duction rates in the coming 
yeairs is expected to be slower 
than previously forecast For 
the first time, the range of pro- 
duction options has been 
extended to allow for a strict 
depletion policy if imposed. 

The Energy Department's 
annual report on oil and gas — 
the so-called Brown B*y.ik — 
also shows that the remaining 
recoverable oil reserves on the 
-UK continental shelf are 
slightly lower than originally 
thought. 

After taking account of ofl 
produced to the end of 1979 
(179m tonnes) the department 
estimates that the amount of 
oil — both found and still to be 
discovered — is in the range of 
2brt to 4.2bn tonnes. That would 
be sufficient to meet the present 
UK consumption level (around 
90m tonnes annually) for 22 to 
47 years. 

The department says cite 
latest estimate of original 


PRODUCTION 

FORECAST 


1980 PRODUCTION 
ESTIMATE 



(million tonnes)' 

1980 

80-85 

1981 

85-105 

1982 

90-120 

19S3 

95-130 

1984 

95-135 

Source: 

Department of Energy. 


recoverable reserves represents 
a fall of 100m tonnes, compared 
with Lite midpoint of estimates 
in last year’s Brown Book. 

Development and appraisal 
drilling has brought to light 
some over-estimation in the 
reserves of some fields and Tias 
indicated that more cautious 
assessments of the reserves of 
fields in the early stages of 
development are necessary," the 
report says. 

Eren so. the UK should reach 
a position of net oil self- 
sufficiency in the second half of 
this year. 

In the coming six months new 
fields — among them Tartan and 
Buchan — should boost produc- 
tion. 

Bill the Brown Book shows 
that the Government is keeping 
open Its option for future 


Made in 

1974 

1975 

1976 

1977 

1978 

1979 

1980 


100-140 

700-130 

95-115 

90-110 

90-110 

85-105 

80-85 


production rates. In 19S3 and 
1984, when UK oil fields should 
be able to yield oil at their peak 
rate, output might be pegged at 
95m tonnes, according to the 
latest estimates. On this basis, 
the production level would be 
only slightly above the UK’s 
own oil needs. 

In a review of 1979, the 
Energy Department says that 
the sale of oil and gas in that 
year reached £6.2bn. Govern- 
ment income in the financial 
year 1979/80 from petroleum 
revenue tax, royalties and cor- 
poration tax totalled £2.2bn. 

• '‘Deiiefopmenf of the oil and 
i/r.-. resources of the United 
Kingdom; 1960" — SO. 

Editorial Comment, Page 16 
Kuwait raises erode oil price. 

Back Page 
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BY 1ASON CRISP 

THE Post Office has placed 
orders of £1.5bn for the 
modernisation of the telephone 
network, although it does not 
have Government approval to 
exceed its cash limits nr to 
raise extra finance on the 
markets. 

The corporation ahs already 
made clear that it will need an 
additional £150m this year to 
finance its investment pro- 
gramme. In practice, the figure 
could be significantly more as 
the Post Office's telecommunica- 
tions side is in pay negotiations 
with ils major unions and is 
likely to be forced to settle for 
a figure higher than originally- 
budgeted. 

The placing of orders — 
mainly with OEC. Kes-»ey and 
STC — will force the Govern- 
ment tu decide whether *'ne 
Post Office may exceed its cash 
limit, raise finance from the 
private seclnr or to use its 
monopoly position to increase 
charges sharply. 

The exact size of the financing 
gap will not be known until the 
Post Office reaches a settlement 
on pay with the 150.000 tele- 
communications engineers and 
supervisors, who have presented 
the corporation with a 37 per 
cent claim. 


The Post Office Engineering 
Union (POEUL with 120.000 
members, and the Society of 
Post Office Executives have re- 
jected the Fost Office's 17 per 
cent offer. 

The Post Office plans to spend 
El.obn in each of the next fve 

SIR KEITH JOSEPH said 
State-owned industries should 
not expect their financial 
targets to he relaxed in she 
wake uf the decision to pro- 
vide extra funds for the 
British Steel Corporation. BL 
would find it “ very, very 
hard " to persuade .Ministers. 

Responsibility for Rolls- 
Royce. the State-owned aero 
engine manufacturer, is to he 
transferred soon to Sir Keith 
from the National Enterprise 
Board, following llie Industry 
Bill receiving Royal Assent 
yesterday. Page 8 

years on the modernisation of 
the network. I is hope is to raise 
the number of telephones in use 
in 3ritair. from the present 17m 
•o 27m by 19 ‘Jii. which would 
m-?ar. 95 per cent of households 
would have a lelephone. 

It is believed to be strongly 


against a big increase in charges 
to meet the cost of this year’s 
instalment of the programme; 
and it has made no secret of 
its desire to obtain outside 
finance if the Government stieks 
to its hard line on cash limits. 
In particular, it is hoping to 
persuade the Government to 
allow it to extend present 
arrangements for customers to 
lease telephone equipment from 
outside concerns. Introduced 
earlier this year, this business 
is running at the rate of £40ra a 
year, with customers able to 
lease private telephone ex- 

changes from Mansionplace. a 
subsidiary of Saturn House, 
itself owned by Mercantile 

House Holdings. 

In addition, because of the 
longterm nature of its invest- 
ment programme the Post 

Office argues that the cash 

limits on its borrowing should 
not be applied strictly to a 
sirscle year but on a rolling 
basis. 

Although the Post Office is 
reluctant to raise prices to meet 
this year's shortfall, it may be 
willing to accept that its inter- 
nally set target of a 5 per cent 
a year reduction in costs in real 
terms may have to be modified. 


Sale of Ferranti shares starts 


BY ANDREW FISHER 

THE FERRANTI electronics 
company will slay independent 
for at least two years under the 
terms of the National Enter- 
prise Board’s io4m placing of 
most af its 50 per cent stake 
which started yesterday. 

The decision to place the 
10.24m shares is a vieiorv for 
Scottish ministers in the Govern- 
ment who wanted to see Fer- 
ranti made immune from a 
possible takeover. The NEB 
itself will make a sixfold proSt 
on its original £5.7m eauity in- 


vestment in 1974. 

ine ministers and the com- 
pany h.id feared that the NEB 
would either hawk us shares 
round in a single block to be 
sold to the highest bidder or 
float them off through ihe 
no market why re they could be 
prey to an unfriendly takeover. 
A large part of Ferranti s opera- 
tions is based in Scotland. 

To ensure that the shares 
remain in sate hands, institu- 
tions which want «q buy any of 
the stock being placed will have 


to agree not ip seiJ them for two 
years. 

Such a tactic appears unprece- 
dented in Britain but has been 
practised in the U.S. 

Led by major stockbrokers 
Cazenove, acting on behalf of 
Rothschild for the NEB.- the 
placing began yesterday after- 
noon with derails of the site of 
the response due some time 

today. 

Although institutions taking 
up the shares ■— the NEB is 
Continued on Back Page 
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SCHMIDT IN MOSCOW 


Gold up 
$14 to 
$651.50 

BY DAVID MARSH 


GOLD FINISHED at $691.50 
per ounce in London yester- 
day. a rise of $14 from Friday 
and its highest dosing level 
for nearly five months. 

Sterling rose 0.95 cents tn 
$2.3565, its highest since the 
end of May. It also gained 
against other major cur- 
rencies, partly as a result of a 
sharp rise in sbort-ter&i 
interest rates on the Ssjidofi 
inter-bank market. The pound 
closed at 74.4 . (74.1) accord- 
ing to the Bank of England's 
trade-weighted index. 

Gold climbed as high as 
$665 at one stage yesLcrday. 
following through from the 
strength shown in New York 
on Friday, but fell hadk later 
on profit-taking. 

It has risen about $150 in 
just over a months, although 
it is still $200 below the peak 
reached in January. 

Fresh bullion purchases in 
the last month have been 
sparked by the fall in U.S. 
interest rates and renewed 
weakening of the dollar. 

Tension between Yietnain 
and Thailand is thought to 
have spurred bnyinff from 
South East Asia, where, poli- 
tical uncertainty, cstraily leads 
to a surge oF interest in 
bullion. 

The dollar was weak early 
against the main currencies, 
falling to DM 1.7560 at one 
stage from DM 1.7640 on 
Friday. But It steadied 1a(*fc 
on. dosing at DM 1.7635. It 
was also barely changed 
against the Swiss franc and 
gained against the yen. 

Sterling roe to $2.3640 at 
one point, buoyed by 
exceptionally high interest 
rates in the London inter- 
bank market. These reached 
200 per cent for overnight 
money at one stage as banks 
scrambled to find funds for 
qnarterly-ruakoup day. but 
eased later to 20 per cei $ 
Markets. Page 27 
Repercusions of the Bunker 

Hunt silver fiasco. Page 8 



Russia 
peace 

BY JONATHAN CARR IN MOSCOW 



CHANCELLOR Helmut Schmidt 
dT West Germany urged the 
Soviet Union last night to begin 
tails with the West on nuclear 
missile control without pre- 
conditions, and to withdraw all 
its forces from Afghanistan. 

Herr Schmidt made his call 
with notable bluntness at a 
Kremlin banquet last night after 
a first round of talks with Presi- 
dent Brezhnev. In doing so he 
fulfilled his previous fVecast 
that he would not indulgl: in 
“ false courtesy ” 

In his reply to Herr Schmidt, 
mnch shorter than the Chan- 
cellor's address, Mr. Brezhnev 
noted simply that he hoped the 
West German-Soviet dialogue on 
the missilis issue would be 
fruitful. “In a realistic policy 
there can be no one-way streets, 
so long as one does not produce 
them artificially." b $ said. He 
did not elaborate. 

In his speech Herr Schmidt 
hoped for early ratification cf 
the SALT Et accord between the 
*U.S. and the Soviet Union. But 
he indicated that continued 
Soviet development of inter- 
mediate-range nuclear missiles, 
those which could reach most of 
Europe from Soviet territory, 
threatened to undermine bene- 
fits of SALT. 

The Chancellor stressed that 
the NAT Q decision last Decem- 
ber to produce such missiles of 
its own while seeking negotia- 
tions with Russia had been 
reached only “after lung 
deliberation and with a deep 
sense of responsibility.” 

With his reference to pre- 
conditions Herr Sclunidt was 
urging Moscow to drop its 


demand that the NATO deci- 
sion be declared null and void 
before East-West talks started. 
By firmly repeating that the 
NATO agreement was not 
reached lightly, be was felt to 
be countering recent sug- 
gestions in the West that he 
might no longer stand firmly 
behind it. 

On Afghanistan, the Chan- 
cellor bluntly reminded Mr. 
Brezhnev that their joint 
declaration in Bonn two years 
ago referred to “respect for 
the indivisibility of freedom 
and security in all parts of the 
world.” 

He recalled that Bohn sup* 
ported a series of initiatives to 
restore “an independent bloc- 
free Afghanistan, free of 
foreign troops, an Afghanistan 
in accordance with the wishes 
of the Afghan people and the 
legitimate interests of its 
neighbours.’’ 

Apart from discussion of 
major East-West issues, Russia 
and West Germany are to sign 
a long-term programme of 
economic and industrial co- 
operation. 

Apparently in deference to 
some of their Western partners, 
the Germans are being careful 
□ct to emphasise the bilateral 
economic issues here 
would prefer the atr 
be signed at rel*”*' 

It makes r 
for co-operai 
energy, advs 
and other fielc 
sectors in w 
believes , the W 
more restraint u. 
with the Russians. 


BY JOHN LUOYD, LABOUR CORRESPONDENT 


TALKS BETWEEN print unions 
and the Observer ended last 
night with a clear indication by 
the management that the. 
paper would close if agreement 
could not be reached on a wage 
settlement for print craftsmen 
by the end of the week. 

Mr. Roger Harrison, the 
paper’s joint managing director, 
was reported to have told the 
unions that he wanted '* an 
agreement in black and white 
by Friday.*’ 

The paper called in the 
general secretaries of all five 
print unions to stress the 
gravity of the situation. The 
particular difficult}' at issue is 
with the National Graphical 
Association. 


The U.S. company Atlantic 
Richfield, the Observer’s owner, 
has made dear for a month that 
it will withdraw from ownership 
if agreement is not reached by 
early in July. 

Mr. Les Dixon, NGA presi- 
dent said after the talks that 
he was convinced of the serious- 
ness of the situation. “If- there 
is no agreement by the end of 
. this week, the paper will close.” 

£ In New York “ 

! June 27 . Previous 
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BUY N OW OR 

PAYE^^B 


For many small and middle-sized 
companies, the economics of acquiring 
a lift truck these days can be almost as 
important as the engineering.. 

To take one example: paying for 
your lift truck as it earns money for you 
could be the perfect answer to that 
problem of getting just the truck you 
need - when you need it. 

That's why Lansing -leaders in the 
lift truck business with complete 


ranges of both electric and engine- 
powered models - offers you such a 
variety of ways of getting the truck 
you want 

You can, of course, buy outright 
But you can get the same truck on 
terms. Or you can rent it Or lease it 
Or even choose a guaranteed 
Lansing rebuild. 

To find out how Lansing can 
arrange a tailor-made “package deal" 
to getyoujustthe truck you require, 
contactyour nearest Lansing depot 
now through your local Yellow Pages. 
One of 15 Lansing depots nationwide, 
it assures you of full Lansing 
back-up support from the moment 
the truck you choose starts working 
foryou -whether you buy rent or lease. 




We do more foryou. 

General Enquiries: BasmgstokB (0256)3131 , 
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EUROPEAN NEWS 


* L 

DAVID WHITE LEAVES PARIS IN SEARCH OF THE PROVERBIAL FRENCH FARMER 



How to lose friends and influence people 

nviiiM liitra mint ic mTnnil 


IT WAS as if the Government 
saw it coming. Only a few days 
before last month's ugly inci- 
dents in the south uf France, 
when farmers destroyed nine 
Spanish lorries carrying fruit 
and vegetables. President 
Valery Giscard d’Estaing was 
backtracking on Spanish and 
Portuguese membership of the 
European Community, saying 
new countries could not join 
until the Community solved the 
problems it already had. 

These problems and Spanish 
fruit have one thing in cnnj. 
mon: the interests of the 
French farmer. Once again the 
farmers have come to govern 
French attitudes and Europe’s 
fortunes. The bad blood over 
Iamb exports from Britain has 
still not been entirely dispersed. 
The deal agreed on for Britain’s 
payments to the European' Com- 
munity remains pegged to 
French satisfaction on farm 
prices. And the rumble of 
farmers’ complaints continues, 
from Sain-Afsio — where Breton 
farmers were dumping potatoes 
in heaps last weekend — to the 
Mediterranean. 

Who is this figure, the pro- 
verbial — and increasingly 
friendless — French smallholder, 
the pivot around which so much 
revolves ? And how is it that a. 
Government should for ever be 
haunted by the spectre of n 
peasants' revolt in an advanced 
industrial society like France? 

The number of farms in 
France and the people who 
work on them drops steadily 
year by year. Farmers no 
longer make up over a third of 
the working population, as they 
did up to the Second World 
War, but a mere 9 per cent. The 
taily of farm holdings is now 
around 1.23m. After unproduc- 
tive part-timers and pensioners 
are deducted, .the total is below 
800,000, less than three-quarters 
of the number a decade ago. 
But concentration has scarcely 
reduced the disparities within 


agriculture. There is not one 
French farm problem, but a 
series. And there is no such 
person as a typical French 
farmer. 

The British image of the 
French farmer is usually one of 
subsidised backwardness, of a 
stubborn, tradition-bound indivi- 
dualist doing the wrong things 
on a plot of land that is too 
small, making other people pay 
for his inefficiency and keeping 
the money under his mattress. 
In his own country, the farmer, 
who takes a jaundiced view of 
what he considers the easy life 
of town-folk, is in return 
regarded as being better-off 
than he makes out, of being 
state-supported and a drain on 
the social security system, and 
of getting away with milder 
when it comes to his taxes. 

The last point is fairly 
accurate, and illustrates the 
special status the peasantry 
enjoys. A majority escape the 
income tax net altogether, and 
most of the rest pay under a 
forfeit system based on the 
average profit for their region 
and not on real earnings. As a 
result fanners, who get II per 
cent of the national budget, 
contribute only 1.5 per cent of 
French income tax. 

The image, however, too 
often omits the immense 
changes of the past 20 years. 
French farming has been 
organised and mechanised, with 
new marketing and financial 
structures able to maintain the 
country’s place as Western 
Europe's dominant agricultural 
nation, the European Com-, 
m unity's biggest source of 
cereals, sugar, meat and milk. 
Take a ride from Paris to 
Orleans across the Beauce plain 
and prairie farming can be 
seen at its best. Brittany has 
been transformed as farmers, 
crowded for space, have gone 
into battery chickens and pig- 
fattening. Even in the Auvefgne 
nearly everyone has a tractor. 
Co-operatives have grown and 


‘Oh, the harvest isn't in yet— he’s treading Spanish lorry drivers’ 

famit y-run farm. Any left-wing 
Government would be obliged te 
defend it just as much. 


merged, and diary cooperatives 
are run like mulinational com- 
panies. Rural society has also 
changed. Trained young people 
emerge at the bead of co-ops 
and 1 union organisations, and 
Socialists and Communists are 
nowadays elected to local coun- 
cils. 

A new framework law for 
French agriculture was passed 
at the end of last year, designed 
to simplify' a Jand succession 
system that essentially dates 
back to Napoleon, lighten 
farmers’ debt burden, and 
encourage more young people 
on to the land. The Government 
calls ft the " second agricultural 
revolution.” 

But old characteristics are 
still ingrained. The Government 
engages in a kind of double- 
talk, calling for a more produc- 
tive, adaptable and export- 
orientated farm sector, and at 
the same time religiously 
defending the principle of the 


In practice, the family holding 
is not as uneconomic as it might 
seem. Farmers save on wages 
and are often willing to invest 
ail they have— “living poor to 
die rich." In some respect the 
small family farm has been 
surprisingly dynamic. But it 
requires president intervention 
and ad hoc aid from the state 
since its finances are often 
precarious. The Government is 
anxious to limit the cost of 
subsidies, but the farmers press 
for tailor-made policies and 
more national (as distinct from 
European Community) support. 

One thi ng that has not 
changed is that France has to 
deal with two distinct farm 
sectors, one rich, the other poor. 
Those who cashed in on the 
cereal boom in the central 
region and north of Paris, 
sheltered by guaranteed Com- 


munity prices, have what is 
jocularly Known as a new 
rotation systems of “-corn, 
maize, Cote d’Azur.” On the 
other hand, there are small 
farming families living on 
Grandpa’s pension. The average 
farm Is still less than 00 acres, 
many are too small to be prac- 
ticable, and many have only a 
few cows. In the mountains, 
where the peasant usually owns 
his land- (not the rule else- 
where), he often has some other 
activity. 

Broadly, the gap is between 
north and south,' the traditional 
worlds of the draught-horse and 
the os. Brittany is an exception 
in the intensive-farming north, 
with an emphasis on livestock, 
smaller farms and less-skilled 
farmers. A farmer in the 
richest lands of Champagne 
stands to earn seven times as 
much as . one in the Ariege 
department of Languedoc. The 
disparities, after getting wider 
in the 1960s, have narrowed 
since 1970, but not by much. 

Regional resentment is grow- 
ing, and the Left’s exploitation 
of it adds an important new 
dimension to the politics of 
French agriculture. Farmers 
already wield disproportionate 
power, for several reasons. One 
is historical tradition and 
French emotional attachment to 
the idea of the “ peasantry.”. 
Another is the large number of 
non-farming Frenchmen who 
have inherited interests in 
agricultural land. A third Is the 
strength of the biggest farmers' 
union body, the FNSEA. 

AH this influence has been 
brought together in a series of 
causes in the farming south. The 
symbolic issues now are fruit 
and wine. The Languedoc region 
is traumatised by the prospect 
of Spain gaining free access to 
Community markets. - Sp anish 
farm wages are two-thirds of 
the French level, and Spanish 
produce ripens earlier. In wine, 
after a harvest last year bigger 
than any since' France started 


EEC likely to approve new chemicals safety rules 


«Y GILES MERRITT IN LUXEMBOURG 


DIRECTIVE that 
w rules to hc-lp 
dustriai disasters, 
»so in Italy or 
a the UK. is due 
adopted by the 
of Ministers. The 
. a rl iaraem approved 
dsures less than a 
«lht ago. 

abelled the *’ Sveso Diree- 
” the new safety rules are 


being.^ strongly backed by the 
Italian Government as a final 
initiative to end its six-month 
presidency of the Council. In 
the aftermath oE the Sevesu 
chemicals plant disaster, the 
Italian Government is under- 
stood to be attaching political 
importance to the EEC's 
adoption of the directive. 

The final shape of the safety 
rules, which in most member 


states will impose additional 
standards on industry, was last 
night still being hammered out 
between specialist advisers to 
those states. The precise 
definition of chemicals and 
processes covered by the 
directive has inevitably pro- 
duced minor disagreement, 
although it is now clear that the 
intention of the new Community 
law is to avoid large accidents 


where subsequent “fall-out" 
poses a serious threat to local 
people. Industries will be given 
18 months to comply with the 
new safety regulations. 

The UK, in common with the 
French. West German, -Belgian 
and Dutch Governments, has 
tabled reservations an the text 
of the draft directive drawn up 
by the European Commission in 
Brussels. British concerns range 


from demands that certain key 
terms, such as those on sub- 
stances and industrial establish- 
ments, should be fully defined, 
to insistence that a standing 
committee on the subject should 
not be empowered to add 
chemicals to the list of 
potentially dangerous processes 
without further Council 
permission. 


Howdid Helmut Konig 

fix a six million franc credit 

Paris office 
quickly than 
he could find 
ataxiatOrly? 


Through Abecor-simple 
Inhis home country, Helmut 
Konig’s company banks with one of 
the ninemembers of Abecor, the 
biggestintemationalbanldng 
association on earth. 

So when his French 
subsidiaryneededasixmillion 
franc credit quickly to settle 
accounts with the parent 
company wilhoutforeign 
exchange risk, Helmut turned 
to the Abecorcredit scheme. 

F ast fmanee-anywhere 
Abecorcredit means that your 
company's creditrating with its 
home member bank (here in Britain, 
Barclays) is automatically accept- 
able to every other Abecor h ank. 

Withoutquestion. And without 
delay. 

Acomplete.financial service 
Ifsjustpartofacomplete 
international fin anc ial service 
available through Ahecor'slI.OOO 
offices worldwide. 

Abecorcredit 

Associated Ba 

V service from Barclays 


If you’re interested, 
getintouchwith 
Mrjohn Bull, Barclays 
International Division, 
168 Fenchurch Street, 
LondonEC3P 3HP. 
Telephone: 01-2838989 
Extension3352. 

Well be happy to help you. 

The Abecor Banks 
Algemene BankNederland 
Banca Nazionale del Lavoro 
Banque Bruxelles Lambert 
Banque Nationale de Paris 
Barclays Bank 

Bayerische Hypotheken- und 
Wechsel-Bank (hypo-bank) 
DresdnerBank 
Osterreichische Landerbank 

Banque Internationale a 
Luxembourg 

AssodatedMember 
BanquedeilaSoriete 
Finantiere Europeene 


Associated Banks of Europe 


•Jill 


compulsory records in 1907, the 
over-prod cc Don crisis has come 
to a head. 

The Spanish competition 
would hit ordinary French 
■‘table wine.” most of which 
comes from the Midi. The wine- 
growers can get Government 
and European Community 
grants for pulling up their vines 
but, like Breton dairy farmers, 
they are reluctant to convert. 
For many , on small plots where 
they count on a high yield, the 
oEdy alternative seems to be 
fruit, and there the problem is 
almost as bad. 

The Communist Party, which 
up to now has had limited rural 
support in France, is running 
a massive campaign against the 
destruction of orchards and 
vineyards and the abandon- 
ment of the region to tourism. 

The Government’s effort to 
propitiate the rebellious fruit 
and vegetable growers last 
week shows how afraid it is 
of alientating the last outposts 
of support it has in the Midi 
It offered promises of help and 
reinforced bans on Spanish 
tomatoes and Greek potatoes. 
The lorry-burners are unlikely 
to be prosecuted. 

“ Green anger” is spreading, 
fuelled by meagre income 
growth. Last year farmers’ 
average income at constant 
prices rose by a bare 0.3 per 
cent, after a drop in real terms 
in 1978. 

In electoral terms, although 
the farmers' vote is shrinking, 
it .could still prove crucial. In 
1974, M. Giscard’s majority over 
M. Francois Mitterrand, the 
Socialist, was only 400,000. 
Surveys afterwards showed that 
the countryside produced well 
over this majority. It is one 
area where voting patterns are 
difficult to predict. And that 
may be the most mundane — but 
not the least — reason why. when 
the French farmer raises his 
calloused fist, the whole of 
Europe stands to attention. 

Greek current 
account deficit 

GREECE HAD a current 
account defidt of $113b& in 
the first four months of this 
year, mainly due to the cost 
of imported oil, writes oar 
Athens correspondent. This 
compares with a deficit of 
S824m in the same period of 
1979. 


threatens to shut 
national airline 


BY JIMMY BURNS IN LISBON 

THE PORTUGUESE Govern- 
ment yesterday threatened to 
shut the troubled national air- 
line. Air Portugal .unless em- 
ployees end their, prolonged 
strike over pay and working con- 
ditions. Sr. Francisco Balseamo, 
a personal aide to the Prime 
Minis ter who has ministerial 
status within the governing 
coalition, said that a week-long 
strike and the prospect of 
further industrial action would 
undermine the company’s 
finances; . 

According to government 
officials the strikes are costing 
the airline Es 32.5m (£285,000) 
daily iii lost revenue, and are 
affecting 3,000 pasengers daily 
during the petit tourist season. 

Sr. Balseamo said: “ My 
intention is not to abolish the 
company. But the accumulated 
losses suffered by Air Portugal 
may leave the Government with 
no other alternative but to close 
down the company .. tem- 
porarily.” 

A 48-hour pilots’ strike last 
week was followed by stoppages 
by engineers and cabin . staff 
which effectively paralysed Air 


Portugal’s ■ international ser- 
vices. Over the - weekend pilots 
threatened to , resume ' an 
indefinite strike from, today 
unless management agreed .to 
their demands. ■ 

The pilots’ .mala ' union has 
accused the Go^armnent of 
going bade un an . agreement 
reached last December after a 
prolonged strike. Tjie principal 
feature of this agreement was 
that pilots should fab. entitled to 
generous tax ..exdnptlons. . to 
compensate for a limited wage 
increase of 19.9 perlcent. 

The Government jclaims the 
agreement would, put pilots in 
a “ privileged ' position ” com- 
pared to other. Portuguese 
workers at a time, when it is 
atempting to contain inflation. - 
It also, cl aims ' that -the latest 
srike - could jeopardise « five- 
year . - recovery programme 
which was .agreed in ..principle 
recently with, the -maiiageraent 
of the state-owned airline. 

This programme >lms to- 
transforrn Air.. - Portugal's 
Es 2.5bn (£21m)-losseS.jn 1979; 
into profits by 1985. ;-. _.- ”■ 
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fight general election 
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BY OUR LISBON CORRESPONDENT 


THE PORTUGUESE Socialist 
party, the country's main oppo- 
sition group,' yesterday announ- 
ced the formation of % broad 
front to fight the general elec- 
tion in the autumn. 

The Republican and Socialist 
Front (FRS) is the boldest 
attempt yet by Dr. Mario 


economy and supports Portugal's 
entry into the EEC. ... . . *r-. 

Dr. Soares ' is’ pursuing a 
pragmatic, middle ground stra- 
tegy by bringing into ‘the FRS. 
the independent Social Demo- 
crats who split 1 from Prime 
Minister - Francisco -Sa Car- 
neiro’s Social Democrat parly 




Soares, the Socialist leader, to last year accusing him of turd: 
make up for his party’s crushing ing the party into a right-wing 
defeat last December and pre- 
sent a viable centre-left alterna- 
tive to the ruling centre-right 
Democratic Alliance. . Dr. 

Soares yesterday claimed that 
the Alliance had lost, its 
■■legitimacy” and challenged the 
Government to resign. 

But he appears to be facing 
an uphill task in proving that 
the FRS is ' more rhan an 
awkward extension of his 
party. Its programme reflects 
faithfully the Socialist party’s 
Fast electoral manifesto: on the 
economy, it commits itself to 
strengthen the public sector 
but advocates a mixed market 


force. 

The FRS aJso Includes a left-/ 
wing grouping -Tad .’ by a com? 
mitted Marxist Sr. Antonio 
Lopes Cardoso,. who ' was ' a" 
Minister of Agriculture during 
the Socialist minority Govern- 
ment. lie supported the expro- ' 
priation of land by the Com- 
munists and : / resigned' . his 
ministry in protest at Dr. Soares’ : 
moderation on. the issue. . 

FINANCIAL TUrtES, DubfiahetJ daily 
except. .Sundays . a nd h olidays. ; U.S. 
subscription rates $365.00 /per -imnunf, ' 
Second Class- postage paid' at. Now 
York, N Y., and at addrtional mailing. - 
centres. 


Our colours. The first way to recognize the airplanes of Iberia 
International Airlines of Spain. 

Redy Orange andYellow. Three warn colours that symbolize the 
warmth of a country and Us airline. And that's how we atlberia are, 

Yoil’II f ind oursertnee uurmer, more comfortable, friendlier. 

. . F Jy t0 an y four destinations: 34 cUies iii Europe, 23 in America. 

14 in Africa and 3 in the Middle East andlberia wilt take care that \ou 
arrive satisfied. • • 

And that you keep fond memories of oar Red, Orange and Yellow 
Tne warmest colours. .. . .... 
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'"Mies due to lift ban on I ?"*■ “t I EEC accord on newsprint pricing 
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german warship building 


• 11 — 

far caution gy duo**®, «° sdic ■»«*. * 


pAvmsoM 

yiv^jjjpSIf GR aD of tte treaty 
r .^xpsta^Swis on "West Germany’s 
-^yjagbitf;^ build warships are 
^lea^rtcS to" be 'lifted by the 
^dO^i^Sing members -of the 
CVtAtftetfil Alliance in. the • near 


aJ . :/ ^}?^elSuDary discussions on the 
these rastriptioES have 

: »'Q^v)iiiak > iDmh0'nn > in' IHTAPdim tb.n 




i^wumu ior me oesi 

;'&£.two years/and it appears 
. informal agreement on the 


- -T i'Si * -u uier -sec mem oer stales : 

■::>;^V^finiahH France, Italy,' and the 

/'■ ^tBree'Benelux countries. 

: v. The 1 next stage is far the; 

German Government -to 'submit 
-• -3 % V;va formal request to the Council 
• Cof Wjtetorn European Union, 
"backed by a supporting submis- 
-./.'•tj ... -sion J from the ( American) 
-> •'; v: Supreme Commander at 


Supreme. Headquarters Allied. 
Powers Europe (SHAPE). 

The restrictions, which also 
cover long-range missiles and 
: strategic bomber aircraft as 
well as aU atomic, biological and 
chemical weapons (ABC), were 
imposed as a- condition for the. 
admission of Western Germany 
to WEU in 1954 d as a stepping 
stone to its membership of 
NATO' and the Atlantic 
'Alliance.' No change is being 
considered-ion these other cate- 
gories of weapons. 

Over the years, there have 
been several . amendments to 
' ease : toe - restrictions, but 

- usually only after stubborn 
’resistance by France, and to a 
lesser extenti- Belgium. . Now, 
however, both countries are pre- 

- pared for a major relaxation on 
the warship restrictions, which 
might even go as far as a com- 


plete scrapping of the relevant 
section of the Brussels Treaty. 

Under the present rules, 
German warship construction is 
limited to; combat vessels of 
up to 3,000 tons, with the excep- 
tion of eight destroyers of up 
to 6,000 tons and one training 
ship of up to 5,000 tons; perma- 
nent auxiliary vessels of up to 
6 000 tons; submarines or up to 

ijgOO tons. ' Nuclear- powered ! 

warships are forbidden. 

It is not yet known what 
precise use the German Gov- 
ernment would make of the 
lifting of the restrictions. But 
with the rapid growth in the 
size and power of the Soviet 
navy, it is dear that there 
could he a major advantage to 
the Atlantic Alliance if West 
Germany could make a bigger 
contribution toi NATO's naval 
capability* 


in banking 
abroad 


Woman to lead Iceland 


- REYKJAVIK -r- A woman was 
yesHTda^ elected President of- 
Iceland — the .first time tob has 
■ happened in the isTancTs history. 
She ■ ,‘is' . Mrs.'- • Vigdis Finn- 
"hdgaderttir; :5ft '.who narrowly 
; ; bdit a former . universi ty Hector. 

' Set efection as head of state 
was . assured. - when she - won. 
--41,423; votes; -or ffl.5 per cent of 
v the poU with 95 per cent of the 
. returns declared- - 
- ffA .. Firmbogadottir,- • a 
-divorcee who lives with ■ an 
adopted daughter, is a Leftist 
;V known to - r bppose NATO’s 
f presence in. Iceland, 
f; ' Her closest .rival in the elec- 
» taon, Mr. Giitflangur Thorvalds- 
; son, --the former university 
Rector* conceded defeat after 


winning 40',029votes, or 323 per 
cent of the polL.-. 

In the early stages of vote- 
"corinting, . Mr'. - Thorvaldsson 
pushed into the lead- But most 
of bis votes- came from the 
heavily populated areas round 
Reykjavik,, while Mrs. Fum- 
bogadottir’s support was in rural 
areas.' 

The other two candidates were 
left trailing. Mr. Albert 
Gudmubdsson, a former football 
star r turned - politician, . won 
25,000 or 20 _per cent of the 
poll, and Iceland’s former rov- 
ing - Ambassador,. Mr. Petur 
Thorsteinssom won 17,000 (14 
per cent). 

Reuter . 


» Mrs. Finnbofeidottir (right) 



Deadline nears in trench kidnap 


*r- = Ry DAVUJ WHITE -IN *ARk> 

- /.’ CONCERN for the: life .<rf k- 
• -’Michel Maury-Lartbiere,;' the 
- French industrialist vftto.was 
' kidnapped Oh his. way to work : 
. , on- Saturday;, increased y^ter- 

- day as the ; ransom deaolme 
' : approached-: V -t-- 

■- A typewritten note. tto J 1 *'- 
■ -car had - demoded that- FFr 3in 
(£310,000) be. paid by today for- 
the release of , M. ; Maury-Lan- 
biere, who is^a vice-chairman o£ . 
• ' r -‘ -'the;' ; Patrehati'v ;:. ■ [■ ‘ ' ' s 
:-r- ffis familyaud 
. rahd,hrick works to toe Ch^enle 


. region have shown willingness 
to; put iip the ransom money, 
but the Interior Ministry has 
l reiterated its firm opposition to 
giving in to kidnap, demands. 
The kidnapped man himself 
• aTjparently ’left mstroctions_ that 

no. ransom should be paid rf 
'. ever he were held hostage. 
Although a third message 
claiming political motives for 
: toe Mdnap was received yester- 

■-« - tllkcwITir' From 


tub juuiibk -~r. j : . . - . 

day^-tois time aUegefiy from 
T<yr*A the: Basque; independence 
movament— police were work- 


ing on toe assumption that- 
ordinary criminals were 
responsible. , „ 

Both previous claims, to a 
newsagency and a left-wing 
newspaper, were made in the 
name of Dkm Artion, a 
terrorist group Indeed to toe 
Italian Red Brigades. Denials 
later received on behalf of trie 
organisation, however, were 
authenticated by details of toe 
weapons used by Direct Action 
in recent attacks on govern- 
ment buildings In Paris. 


By Bril Khlndaria in Geneva cn 

THE DRIVE by Swiss banks to j Q 

seek foreign SlLim d( 

expand their network of foreign ar 
branches and correspondents 
has brought a call for prudence m 
from the Federal w 

Commission, the government tt 
body whidi monitors me st 
country’s commercial hanks. c 
Herr Hermann Bodenmann, P ; 
the commission’s president, said n 
in Berne yesterday that U 
i aeenev was worried by the c 

I increasing number of banks ^- 

ing to Win foreign - based d 
business, 

Because of the comparative 

stability of toe Swiss fnmc : on 
foreign exchange markets dur- 
ing the past IS months, not 
only toe five large Swiss.tomks 
but also smaller bank^, indud- 
ing private ones, are trying to / 
step into the role of tocal hanfc f 
in foreign countries, taking r 
advantage of their fine reputa- j I 
tions within Switzerland. i 

I The Federal Banking Com- * 
mission is concerned that some J 
banks might not have the assets 
to cover large foreign exchange 

risks. * 

It is urging the Government 
to widen disclosure require- 
ments for Swiss banks in include 
their foreign operations. 1 

The larger banks have so far 
shown willing to go along with 
tighter controls on business 
abroad. The commission is 
already delaying authorisation 
of requests by banks wishing to 
open branches or place funds 
abroad, pending investigation. J 
Despite toe banks’ strenuous 
efforts in recent years to in- 
crease domestic consumer credit 
and to expand the domestic 
market for banking services, 

] they have found that they must 1 
( turn to foreign markets if they I 
are not to stagnate or even 
shrink. 

) Alarmed by. a drop to 
domestic consumer spending, 
combined with the possibility 
' that foreign investors might 
take their money to other 
countries, partly because of a 
“ I weakening franc, hanks are 
re urging the Government to allow 
a higher interest rates, partxcu- 
n l larly on mortgages. 
kp Meanwhile, foreign banks 
l based to Switzerland, which 
h „ account for about 10 P® r . cen * 
SJ of Swiss banking business, 
he appear to be prospering. 
tp The 121 members of the 
he Foreign Banks’ Association last 
on year increased toeto baiance 
m* sheet totals by 14.9 per cent 
i over 1978. 


BY WILLIAM DULU*n«*» 

„ MrtrtBegian charged by the Commission cussion with toe Commission 

SWEDISH AND --f-.-STbave with operating a cartel, fixing over collective newsprint 

newsprint the common newsprint prices marketing practices in France, 

agreed provisionally win jjjg European Com- hut in the' Nordic manufao- 

EEC Commission mBru^w wiimn ajmjp^n wm ^ ^ probl e m 

adopt 1, centred on the British market, derives from toe existence of a 

Ttri^their where the Swedes and Norwe- monopoly buying organisation 
1982. „ mjb be gians say they have agreed to there. 

joint sales company, * modify n tteir marketing The Finns’ resisUnce to 

downgraded to ^ • system to meet toe Commis- Brussels’ demand is based on 

and servicmg org _ ^o^'s wishes over price setting, the argument that they have 

Fton?a p . ** Fu S n &tion Outside Britain Stora Kop- operated their common sales 
makers in a Britain parberg of Sweden has agreed organisation, Finnpap, for over 

if 1Ch <,H Tjvmfw 5 Patter Sales, is provisionally to adjust its 60 years. 

from the arrangement with Feldmulle Mr. Jorma Keino, Finnpap s 
still resins pre : n «yidual for the marketing in West managing director, says toe 

Comnussion to 0D Germany of newsprint from its existence of his orgamsation 

Pf 10 ® its lawyers mill at Hylte, so that each com- drew no objections from the 

toe British pany prices its products Commission when attention was 

will resume ^tewui separately. FeldmOIle has a drawn to it during the talks 

C °CTord£ SriBt Pro- 25 per cent share in Hylte. which resiled in 

duoere deny they have been There has ajsp been some dis- trade agreement with the EEC. 


Finland produces some 1.4m 
tonnes of total world newsprint 
output of 26m tonnes and is in 
no position to control prices 
even in Britain, where it is the 
leading single newsprint 
exporter, delivering some 
340,000 tonnes last year, Mr. 
Keino said yesterday. The lead- 
ing Canadian company produces 
more newsprint than Finnpap 
sells on behalf of all its member 
companies, he added. 


Agreement by toe six Swedish 
and Norwegian shareholders in 
press Papers Ltd. to determine 
their own prices in Britain M at 
the earliest” from January, 
1982, is understood to be pro- 
visional on a similar agreement 
being reached with the Finns. 


icers deny mey - . 

Brussels plans new Japan trade strategy 

... m ICCEI C 


BY GILES MERRITT IN BRUSSELS 


A STRATEGY for putting EWO- 
pean Community-Japan traae 
relations on a new and more 
positive footing is soon to be 

put to member Governments of 

the Nine by the European Com- 
mission. 

The commission’s trade P™po* 
sals have been prepared against 
a background of growing con- 
cern over the Conum^Jlys 
trade deficit with Japan, which 
for the first five months of this 
year widened by almost 50 P^ 
cent from the same P enc *i ° f 
1979, a trend which suggests a 
1980 trade gap in Japan s favour 
of over S9bn. r 

The 13-member Brussels Com- 
mission will tomorrow' review a 

seven-page outline document 
drawn up by Sir Roy Demnan. 
director-general for external 


relations, and is expected to 
decide in favour of sending the 
proposals to the Community's 
Council of Ministers before toe 
end of this month. 

It wiil request a mandate to 
open trade negotiations with 
Japan. Draft versions of toe 
same document, containing 
what Commission trade experts 
have called *" working hypo- 
theses” defining various Japa- 
nese exsort restraints, have 
already been sent by toe 
Commission to the Japanese 
Government But. according to 
Japanese officials in Brussels, 
the initiative is likely to receive 
a negative reaction unless it is 
substantially revised, although 
Japan has yet to give a formal 
repiy. . , , 

The Commissions proposals 


snggest that, as a first step 
towards a new trade relation- 
ship with Japan, the Nine must 
abolish the quota restrictions 
some member States maintain 
against over 50 categories of 
Japanese goods: The Denman 
document now being distributed 
to Commissioners describes this 
•* patchwork of separate national 
restrictions " as a “ relic of the 
1950s." It also points out that 
they represent a gap in toe 
Community’s common commer- 
cial policy, and show scant 
regard for Community rules. 

The second stage of the 
Commission strategy is to 
negotiate “ temporary export 
restraints" with Japan which 
would give failing European 
industries a vital breathing 
space. The Commission paper 


does not define the vulnerable 
industries, although cars, elec- 
tronics, engineering and ship- 
building would clearly qualify 
for toe “ two to four-year 
restraint period ” toe Japanese 
would be asked for. 

In return for Japanese curbs 
on these sensitive exports, the 
Community would undertake to 
carry out determined restruc- 
turing programmes in the 
industries. 

The Community document 
also points out that the Com- 
munity must recognise the 
emergence of Japan as a “ world 
economic power ” on a par with 
both toe U.S. and Europe, and 
suggests that encouragement 
should be given to increasing 
industrial investments between 
the Nine and Japan. 


Romania and the Nine to strengthen ties 

— — am iccci c 


BY JOHN WYLES IN BRUSSELS 


ROMANIA, toe maverick of toe 
Eastern bloc, is to he brought 
into a closer trading embrace 
with the European Community 
than any other member of 
Comecon, following the conclu- 
sion here of pace-setting 
negotiations. 

Having agreed in. February to 
set up a joint committee to 
develop their commercial rela- 
tions, the two sides are ready 
to sign a trade pact .giving, a 
range of Romanian industrial 
exports better access to Com- 
munity markets than those of 
other Comecon states. 

The significance of the agree- 
ment has to be... seen m the 
context of the current impasse 
in EEC-Comeeon negotiations. 
An announcement was made 


here yesterday that the two 
organisations are to meet at 
expert level in Geneva on July 
16 but there is little official 
optimism about a possible 
breakthrough. 


Among other things, Comecon 
is seeking a global agreement 
which would provide a frame- 
work for bilateral deals of the 
Romanian type between the 
Community and Comecon 
members. But toe EEC. is pre- 
pared to make only minimum 
concessions on the grounds that 
Comecon does not have compar- 
able organisational authority 
for trade matters over its 
members as does the 
Community. . 

Thus, the Romanian agree- 


ment is. seen here as strengthen- 
ing the possible attractions to 
Comecon members of bilateral 
deals with toe EEC. and corres- 
pondingly, possibly under- 
mining the Soviet-controlled 
Comecon apparatus. 


and imported £923m worth. 
Nearly half its imports came 
from West Germany. 


In essence, the Nine are pre- 
paring to relax, and in some 
cases remove, quantitative 
restrictions on Romanian 
exports to the EEC which 
generally apply to the Eastern 
bloc countries. Products which 
will be free of all quantitative 
restrictions include a variety of 
chemical materials as well as 
such things as suitcases and 
glovds. 

In 197S. Romania exported 
goods worth £696m to toe EEC 


• The new trade and co-opera- 
tion agreement between 
Yugoslavia and the EEC comes 
into force today following the 
formal signature in Belgrade m 
April. Aimed r at giving a sub- 
stantial boost to trading con- 
tacts between the two sides and, 
through trade, stronger political 
contacts, the arrangement 
increases toe number of 
Yugoslav-manufactured goods 
permitted into toe Community 
free of tariff restrictions. It 
also offers financial assistance 
. in the form of European Invest- 
ment Bank loans to Yugoslavia. 

Comecon co-operation. Page 6 
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Karmal bid to widen political base 


BY K. K. SHARMA IN NEW DELHI 


THE ANNOUNCEMENT by Mr. 
Babnk Karmal that a " Broad 
National Fatherland Front '* 
embracing all social dejBQcratic 
forces is to be established in 
Afghanistan, is seen by diplo- 
mats in New Delhi as part of 
the peace offensive launched by 
the Soviet Union recently. 

The ostensible peace moves 
began with the withdrawal of a 
division of Soviet troops and 
some armour, and was timed to 
coincide with the Venice 
Conference. 

The moves are seen as part 
of the Soviet attempt to install 


a regime in Kabul that will be 
more representative. 

Mr. Georg i Arbatov, a senior 
Soviet official who is director 
of the USA and Canada Insti- 
tute — the leading foreign policy 
research Institute dealing with 
the - West — conceded at the 
weekend that the Babrak 
Karmal regime was not popular 
in Afghanistan. 

However, such is the hostility 
to the Russians in the country 
that it is hard to believe that 
any Soviet installed Government 
could win popular support. 

The ** Broad National Father- 


land Front” is meant to have 
in it all those who are “anti- 
reactionary and anti-imperi- 
alist.” But diplomats here feel 
that it will be no more than 
a coalition of the Khalq and 
Parch am Factions of the ruling 
Marxist Party, of. which ' Mr. 
Karmal is the general secretary - . 

But it is apparently being pre- 
sented to the people in a hid 
to gain their support and lure 
them away from the rebels. 

Reports from Kabul say that 
the Afghan capital has been 
quieter than at any time since 
the Soviet invasion. Last week. 


S. Africa heads OAU agenda 


BY DAVID WILLIAMS IN FREETOWN 


FOR THE first time in. many 
years. Zimbabwe docs not 
head the agenda of the annual 
Organisation of African Unity 
conference of heads of state, 
which opened in - Freetown, 
Sierra Leone yesterday. 

Zimbabwe is the organisation's 
50th member, and South 
Africa's incursion into Angola 
forms a powerful alternative. 

The 11-day meeting of Foreign 
Ministers which prepared the 
agenda and the resolutions for 
tiie heads of stale conference, 
bitterly condemned Western 
nations whom they accused of 
supplying the arms and aircraft 
which they claim m'ade the 
South African invasion possible. 
The OAU will send delegations 
to these countries. Including 
Britain and France, to make 
public protests. 


In the comfort of the “village” 
of 60 villas, built in the hills 
above the city at a cost of more 
than £20m, specially for the 
conference, and in Freetown's 
new luxury hotels, harmony 
seems to reign among the dele- 
gations. But there are issues 
enough to divide these countries 
deeply if there were no South 
African question to unite 
them. 

The first potentially divisive 
issue is the presence of the new 
Liberian head of state, Master' 
Sgt. Samuel K. Doe. He cannot 
attend the summit wnen the 
acting chairman of the OAU. 
President Leopold Senghor of 
Senegal, will pay tnhuie to 
Sgt. Doe's predecessor, the mur- 
dered President William 
Tolbert. 

President Tolbert was the 


chairman of the OAU at the 
time he died, and he should 1 
have presided over this meeting ’ 
before handing over ‘,o Presi- [ 
dent Siaka Stevens, of Sierra 
Leone. 


Successor 
problem for 
Sir Seretse 


At a time of world recession, 
the OAU has embarked on a 
wide-ranging plan to create a 
self-reliant African Common 
Market. 

But the OAU Secretary- 
General. Togo's Edem Kodjo, 
will report to the heads of stale 
that the organisation, based m 
Addis Ababa, has constant 
difficulties in recruiting staff, 
while for 1976. 80 member- 
states are in default on their 
contributions to the Lune of 
STOm. or 49 per cent of the dues. 
Survival is stil the OAU's great 
achievement. 



New Cairo push for IMF credit 
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BT ROGER MATTHEWS IN CAIRO 




THE EGYPTIAN . Government 
is this, week making a fresh 
effort to reach agreement with 
the International Monetary 
Fund l IMF) on a new three- 
year extended credit facility. 


At -the heart of negotiations 
and as a statement of Egypt's 
intentions is a planned bud- 
getary surplus, for the financial 
year, which has just been 
changed to start from July 1. 
Previously, it coincided with 
the. calendar year. 

Current budget revenues are 
eccpected -to he E£5.89bn 
?£3.69bn). and expenditure 
£E5.67bn (£3.55bn). As such, 
this would be the first bud- 
getary surplus in modern 
Egyptian history. In pan. this 


has been achieved by taking 
public sector investment out of 
the budgetary calculations. 

Dr.- Abdel-Razzaq Abdel 
Meguid. the Deputy Prime 
Minister in charge of the 
economy, said recently that the 
IMF should be well pleased 
with the new budget he intro- 
duced on June 14. and believed 
that this would dear the way 
for an agreement. 

Egypt is particularly keen to 
win IMF approval for its 
economic policies because of the 
hoped-for effect this would have 
on those foreign investors who 
have become slightly more 
cautious as a result of the Arab 
boycott that followed the sign- 
ing of the peace treaty with 
Israel. 


The IMF and Egypt drafted a 
letter of intent last March for 
an agreement that would have 
been worth abcut S600m over 
three years. However, the final 
signing of the agreement was 
dependent on the introduction 
of a number of budgetary | 
measures that would limit the 
growth in the deficit. 

Although these measures 
have not been enacted. Dr. 
Abdel Meguid will point instead 
to his new budget. 

In the new budget. Govern- 
ment expenditure has increased 
by £Eg 980m t£613m) while 
income is estimated to rise by 
£Egl.l5bn f£0.72bnt. mainly 
because of increased revenue 
from oil sales, the Suez Canal 
and customs dues. 


Sir Seretse Khama 


Third World pressure on Fund 


BY OUR DAR ES SALAAM CORRESPONDENT 


THIRD WORLD members of 
the International Monetary 
Fund yesterday began a four- 
day conference in Arusha, north 
Tanzania, to discuss their de- 
mands for a greater say in the 
Fund's affairs. 

The non-governmental meet- 
ing comes amid increasing dis- 
grimtlement among developing 
countries who argue that the 
IMF is not responding to their 
increasingly acute needs. 

The conference, which groups 
some 50 delegates, has been 
sponsored by the Dag Hammar- 
skjold Foundation and various 
Third World pressure groups. 
It is expected to pul together 
a list of demands which the 
developing countries, through 
their informal '* Group of 24.“ 
will press on the IMF at its 
annual meeting in Washington 
this autumn. 

An official of the conference, 
which is being presented as part 


of the North-South dialogue on 
reforming Che world's economic 
mechanisms in favour of the 
poorer countries, said that it 
would study a document 
focusing “ on Che inadequacy ” 
of the IMF, the experience of 
countries swallowing the IMF’s 
medicines in the 1970s, and the 
restructuring of the inter- 
national monetary system.” 


Delegates at the closed-door 
meeting are to study a case 
paper on the experience of 
stabilisation policies in Peru. 
The recent Brandt Commission 
report on North-South issues 
criticised the IMF for tending 
to “impose unnecessary- and 
unacceptable political burdens 
on the poorest." 

The .Arusha meeting is 
expected to repeat the Commis- 
sion’s suggestions that the IMF 
should follow more liberal 
puikies and give more help to 


countries burdened by rising oil 
bills. 

The meeting is also expected 
to see the developing countries 
call to be given more of the 
DOF's Special Drawing Rights 
and an increasing voice in the 
Fund's affairs. At present, the 
10 main industrialised nations 
control 56 per cent of voting 
rights in tile DIF. 

IMF policies have come under 
mounting criticism from the 
Third World, most recently 
from Jamaica and Tanzania. 

Jamaica, which has sent its 
finance minister, Mr. Hugh 
Small, to Arusha, has called for 
general elections this year m 
which its dispute with the fund 
is expected to be a key issue. 

Tanzania, which is suffering 
its worst economic crisis since 
independence 19 years ago. is 
nearing agreement with the 
IMF for a S2f)0m extended fund 
facility, according to diplomats. 


sion in a critical area of 
southern Africa. 

Sir Seretse. who has led 
Botswana since its independence 
from Britain in 1966, has 
steered a pragmatic course, 

Alone in southern Africa, Sir 
Seretse has maintained a 
Western-style democracy — he 
was re-elected President only 
last October in the third multi- 
party elections since indepen- 
dence. 

This, plus an Insistence on 
non-racialtim (his marriage to 
an Englishwoman caused a 
furore in the late 1950s) has 
made Botswana the most peace- 
ful as well as the most open and 
apparently most stable society 
in southern Africa. » 

In the last few years, how- 
ever. the twin pressures of the 
Rhodesian guerrilla -war and an 
influx of young radical refugees 
from South Africa, following 
the 1976 Soweto protests, has 
put Bot.'v.-ana under some 
strain. 

The creation of a 3,001)- 
strong army — now headed by 
Sir Serelse’s son Ian — was in 
direct response to the Rhodesian 
threat and ; hough that war is 
now ended, the South African 
threat Inter >-ifles. 

The line of immediate succes- 
sion in Botswana is clear: 
Vice-President and Finance 
Minister Quoit Masire. who has 
frequently -tood in for the 
President e; Front Line slate 
meetings. i% likely to succeed 
him, at least for a while. 

There is '\msiderable specu- 
lation that Ian Kharaa. recently 
elected, like his father, a chief 
of the key F-amangwato tribe, 
might have presidential ambi- 
tions. though he holds no elected 
political post. 


AMERICAN NEWS 


there was a call for a general | 
strike and some demonstrations 
in the streets, but shops are 
now said to have reopened. 
Many Soviet tanks deployed at 
some points in Kabul have been 
withdrawn to outside the. 
capital. 

Rebel activity in other parts 
of Afghanistan is . continuing. 
Kabul Radio has admitted this 
and announced over the week- 
end that “ gangsters . and 
murderers" have ~ disrupted 
road and communications links 
and also destroyed convoys 
taking food to the provinces. 


Reagan chooses 
short list of eight 






for r unnin g mate 


BY JUREK MARTIN. U.S. EDITOR <N WASHINGTON 


MR. .RONALD REAGAN is 
believed to have decided on a 
short list of eight prospective 
candidates to run with him on 
the Republican ticket in the 
general election. 

These eight have all been 
asked by Mr. Reagen’s campaign 
to submit personal and financial 
Information. The nominee- 
apparent is due to announce his 
choice of a Vice Presidential 
candidate on July 17, at the 
party convention in Detroit, the 
morning after he has himself 
been proclaimed formal presi- 
dential contender. 


By Bridget Bloom 
THE NEWS that President Sir 
Seretse Khama of Botswana 
was incurably ill in London and 
was being brought back to 
Gabaronc, the Botswana capital, 
has come as a shock. For despite 
the President's known ill-health 
aver the past few years, his 
sudden incapacity immediately 
raises the question of succes- 


The short list contains one 
name hitherto not mentioned 
in the running mate stakes — 
Congressman Guy Vander Jagt 
from Michigan, ' who has been 
selected to give the keynote 
speech opening the convention 
and who is generally considered 
a sw derate Republican. 


Only one other moderate 
features on the list — Senator 
Howard Balter from Tennessee, 
Senate Minority Leader and an 
early casualty in the contest for 
the nomination. Mr. Baker said 
over the weekend that he would 


accept a spot on the ticket but 
did not really want it: he is 
currently under sharp attack 
from Conservative pressure 
groups, principally- because of 
his support for. the Panama 
Canal treaties. 

The other six come in various 
shades of conservative blue. 
Congressman Jack Kemp from- 
New York, former Treasury 
Secretary William Simon and 
Senator Paul Laxalt from. 
Nevada (Mr. Reagan's' campaign 
chairman) are perhaps the most 
conservative, while Mr. George 
Bush, the failed candidate. 
Senator Richard Lugar from 
Indiana and Mr. Donald Rums- 
feld. ex-NATO ambassador. 
Secretary of Defence and Con- 
gressman, a little less so. 

But Mr. Reagan's advisors 
stress that the list, which a 
month ago was more than twice 
as large, is not necessarily 
closed. The basic choice con- 
fronting Mr. Reagan is whether 
to pick someone who would 
broaden the base and appeal of 
the party or whether to opt for 
ideological compatibility. Some- 
one who would fill both pur- 
poses would, of course, be Ideal. 



in Bolivian 
election 






Mr, William Simon, above. Is 
one of tbe most conservative 
contenders, -while ; Senator 
Howard Baker, below, is the 
only certified moderate on the 
list 



Congress criticised over anthrax 


BY DAVID BUCHAN IN WASHINGTON 


THE - U.S. State Department 
said yesterday it was still press- 
ing Moscow for an explanation 
through diplomatic channels of 
last year’s mysterious anthrax 
outbreak near Sverdlovsk, and 
criticised Congress for issuing 
a report charging the Russians 
with covering up the incident 
and possibly breaking the 1975 
germ warfare ban. 

U.S. officials, however, con- 
ceded that they bad no satis- 
factory answers about the 
incident which came, to light 
earlier this year and which 
the Russian authorities claim 
was caused by citizens of 
Sverdlovsk eating diseased 
meat 

The House of Representatives 
Intelligence Subcommittee said 


in its report over the weekend 
that the Russian explanation is 
" incomplete at best and at 
worst a fabrication.” Instead, 
it claimed the symptoms 
reported by the afflicted people 
of Sverdlovsk could have come 
only from breathing anthrax 
germs which bad been released 
into the air by an explosion. 


The committee’s theory is 
that nearly 1.000 Russians died 
as a result of the accidental 
blast at military compound 19 
near Sverdlovsk, long suspected 
by U.S. Intelligence -of being a 
centre of Soviet germ warfare 
preparations. 


The committee report how- 
ever stops just short of accusing 
Moscow of violating the 1975 


treaty banning germ warfare. 
That treaty does not provide 
for on-site inspection, and per- 
mits slgnatqry. countries to 
retain laboratory quantities of 
lethal germs ' for peaceful 
experiments. 

The Administration believes 
it stands a better chance of 
getting the real story behind 
the accident from the Russians 
through private channels and 
with .a minimum of public | 
accusations. But the House com- 
mittee discarded allegations' 
that the Carter Administration 
had deliberately hushed up 
knowledge of. the anthrax' inci- 
dent last year, lest it jeopardise i 
the SALT II nuclear arms pact, 
which it was then trying to 
push through. 


By Mary Helen Sproner ' inla. 

Sr. Herman ‘Sites Ztmzo,, leader 
of left-wing iPcgmlar pOTMi- 
cratic Unity <UDFfc-twkU«u 
early, lead afi-.ll : jer rarnt of 
the votei Were ;e»5^ted .^ger 
Sunday’s presi dertM election 
in Bolivia. .DeadloA^- among 
the three leading jcandlaterw. 
threatened however,! as none 
appears. to be headii g for m- 
overall ' majority. • ;v -. 

. Sr. Siles wis rep rtedixf 
have- 35 . per cent of the 
200,000 - votes conote L : AD* 
closest rival was fomer 
taiy dictator Genera-. Hugo. 
Earner with 30 per cant : > 

In third, piaee 4 as <S»v 
Victor ' - Paz Estensaror at 
former ' president, we i&T--: 
Sties, and leader of tSfe right 
of centre Nationalist Sevolu-. 
lionary-Moveroenl: (MINtRV . 

If no. candidate wins mein 
than 50 per .cent of theWtes, 
the selection will be made by 
Congress, whose tt««bcs» 
were -also being'- chosab -OH' 
Sunday. '•'J: 

Sr. Marcelp. Sante ' JSnB, 

leader of the : nncompefejis- 
ingly left-wing Social 1st ftriy 
and a former tfntisterffiMr, 
was responsible for riaiiwia- 
lising foreign 60 '■interBs jg?n ‘' 
Bolivia, surprised obsemrs-. 
with his strong shawin& 
taring „ fourth place . yillr 
nearly 11 per cent 
votes so far counted. - 
Right-wingers the aim 
are expected to. be- unhappy 
at the early lead shown by 
Siles. . ; • ; | 

There will ■ -fnevltablyl.lbe^ 
speculation that the ajrmyjwfll 
move to block his election, id 
Congress. or Joiglp bim.if be; 
wins that eteetioifc ‘The mili- 
tary has s ta g ed n ear ly 209 
coups in'l the' century “ and 
a-baif of Bolivia’s indepen- 
dent history. . 


Canada demand 
on pipeline 
ratification - 


Ban urged on 
takeovers by 
foreign banks 


By Stewart Beming in New York 
A RECOMMENDATION that 
foreign banks should be banned 
from acquiring large U.S. banks, 
except in certain narrow circum- 
stances, is contained- in a draft 
report prepared by the General 
Accounting Office, the investi- 
gative arm of Congress. 

The recommendation will 
help to strengthen the arm of 
members of Congress who have 
argued that foreign banks enjoy 
an unfair advantage in the 
acquisition of large U.S. banks 
compared with their domestic 
competitors. 

Pressure is expected partly 
from U.S. banks who would 
preFer to see U.S. laws 
restricting their ability to make 
domestic bank takeovers 
abolished. But banking legisla- 
tion is unlikely to be a high 
priority in Congress before the 
elections, particularly since a 
major piece of banking legisla- 
tion was passed earlier in the 
year. 


Release oi Krypton gas 
starts at nuclear plant 


BY OUR WASHINGTON CORRESPONDENT 


THE FIRST step towards an 
eventual clean-up of the 
crippled Three Mile Island 
nuclear plant has begun, with 
the release of radioactive 
krypton gas into the atmos- 
phere. The process, which may 
take until the end of July, is 
designed to let plant operators 
enter the radiated reactor 
building safely to check instru- 
ments and start repair work. 

The “venting" of the gas 
through a specially constructed 
160ft tower has stirred much 
controversy, despite views of 
scientists and the Nuclear 
Regulatory Commission that in 
small doses the procedure is 
safe. 


Many residents around the 
plant have temporarily left the 
area, and venting of the krypton, 
gas stopped four minutes after 
it started, because it set off 


alarms. • • ; 

Tests by the Environmental 
Protection Agency later, con- 
firmed that there had been no 
release of radiation particles 
heyond very low levels that had 
been anticipated, and the vent- 
ing operation was resumed. . ■ 

The NRC still must approve 
the modified venting process, j 
but it has temporarily per-.f 
mitled the plant to go ahead j 
with, full-scale venting as long! 
as technicians continue to take | 
radiation samples every 15 i 
minutes. [ 

The krypton is a gaseous by- } 
product of the chain reaction 
in the uranium fuel elements 1 
which occurred in the accident 
of March 2B„ 1979. Other means j 


of disposing uf the gas such as j 


freezing it and carting it away 
in liquid form, were discarded 
as loo costly. 


OTTAWA — The Canadian 
Government has mounted a 
major lobbying effort- to - have 
the UJ5- Senate ratify, mari- 
time treaties between -the two 
countries, signed, l^ Jno«Jis 
ago. ' • =- > .-.VViTjCrtH “ 
Canadian"-* 

PierTc Trudean’s GoYerantent 

has -become ‘Very' wary.' about 
the strength of commitments 
by 'the. Carter Administration 
becau se of thc delay' - in rati- 
fication and is also concerned 
about the 1 jdanhhfl Alaska'- 
Highway natural gas pipeline, 
which is to carry Alaskan 
. natural gas across Canada To 
the lower in states. 

Dissatisfied . Wttii? Adminis- 
tration pledges / about - ttye 
pipeline, ' - - Ganada has 
demanded : ■ a- T resolution; by - 
both Homes of Congress that 
the pipeline, will be btxiiL. The 
Senate passed, such a resblii- 
tion on Friday and the Hou$e 
was expected' to follow suit 
In vlew of ihe JU.& perform- 
ance" on the maritime- treaties, 
the Canadian. -Government 
could .not; oh the strengfh of 
tbe ILS.. Government assur- 
ances dose, proceed with eort- 
struetion of , the s«tJiei®3eg$ ! 
of' the '.pipeline; ’.:8ft.- ‘Marc 
LaJonde. Canada’s. Energy: 
Minister, said yesterday. . * ' . 
AP-DJ 


How the Israelis learned to live with 133.5% inflation 


BY DAVID LENNON IN TEL AVIV 


THERE WAS on public nutcry 
nr rioting jn Israel's streets 
when inilatinn iota lied 133.5 per 
cent in the 12 months up to the 
end or May. One reason was 
that ihc past two years have 
Ipfl most Israelis numb to 
inflation figures. Three-figure 
inflation simply no longer 
shocks. 

The other explanation is that 
most people are- surviving 
these enormous leaps in the 
consumer price index quite well. 
This is thanks mainly in the 

almost universal index Itnkcge 
in Israel. 

With savings, wages and 
welfare qrants linked to the 
enst-of-living index, based on a 
basket of consumption items, 
including housing, most Israelis 
have not only learned to live 
with inflation, but many flourish 
in its shadow. Inflation, after 
all. “ increases *' the worth .of 
individual savings, as each 
month the Government-issued 
linked savings bonds parallel 
i hr nse in the index. Industry, 
business, small merchants and 
ihc self-employed all pitch their 
prices above the most pessi- 
mistic inflation forecasts, ensur- 
ing that, at worst, they break 
even, at best they make more 
than they had planned. 

Dollars arc also invading the 
economy, not only in the 
industrial and export sectors, 
hut also in private transactions. 

People buying or renting flats 
have long abandoned the local 
currency, and the classified 
column- for homes are studded 
with dollar signs. Even dentists 
hare begun to quote dollar 
prices for such expensive and 
lengthy treatment as 
onhoiinntv. 


In shops there is no longer 
any point in asking a price 
unless you intend to buy there 
and then. Next week a new tag 
.will be stuck over last week's 
price. * 

This is particularly bard on 
ihe elderly. One woman con- 
fessed that nearly half a 
century's experience of careful, 
comparitive shopping has 
become almost useless. “It is 
hard To look for bargains when 
it is impossible to know tbe 
price of any item for long," she 
explained. “It is only possible 
to make the comparison on a 
given day. ... On the other 
hand, if a price remains stable 
for a few weeks it is probably 
worth stocking up . . . because 
you can be sure the price will 
rise soon." she adds, displaying 
the new skills needed in 
inflationary times. 

Planning the family budget 
has long been a housewife's 
nightmare. This is hardly sur- 
prising with food prices rising 
by 168 per cent in the past 12 
months. In May alone, fruit and 
vegetable prices were up by 
11.1 per cent, and frozen 
chicken hy 31.3 per cent 

These figures are not unusual. 
The overall consumer price 
index rose by 9.5 per cent in 
May. an ‘’improvement" on the 
April figure of 10.2 per cent. 

Mr. Amon Gafny. the 
governor of the Bank of Israel 
(Central Bank), explains: "The 
present dizzy inflationary spiral 
began in the second half of 1973, 
after prices had been rising at 
a high 30 to 40 per cent annual 
rate since 1974.” For many 
years before that, Israelis had 
been used to annuaj inflation 
rates of up to 10 per cent. 
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This familiarity appears to 
have bred, tf not contempt, at 
least a certain Immunity. 
Israelis also know that their 
standard of living has risen 
over the years. 

Starting from a fairly spartan 
base when the state was founded 
three decades ago. people have 
been pushing for and attaining 
ever higher living standards. 
This bas notably included larger 
homes and plenty of consumer 
goods. It -is not just desirable 
but also logical to buy newer 
and bigger fridges, television 
sets and stereos, because every- 
one knows -bey will be more 
expensive tomorrow. 

Employers automatically 
adjust wages and salaries every 
quarter to compensate for 
80 per cent of the inflation in 
the previous three months. The 


increment used to be paid every 
six months, but accelerating 
inflation led to more frequent 
adjustments, and there are 
those now agitating for monthly 
adjustments. 

Compensation ip paid on the 
first IS 30.000 (£265) of monthly 
salary, which is above the 
average wage. This celling is 
adjusted upwards every six 
months. This month's automatic 
increase will he n-.-arly IS per 
cent, the second such rise this 
year. 

Employer*.' pensions rise in 
the same way as waces. State 
pensions and all welfare pay- 
moms, except children's allow- 
ances. arc automatically 
adjusted upwards each time the 
eust-of-livina index rises by 10 

per cent, The payments were 
adjusted 1! times lati year. 


Child allowances are increased 
irregularly by the Government. 

People can protect savings by 
investing either in the Govern- 
ment's negotiable linked bonds 
nr in bank savings schemes. 
The banks offer full linkage 
plus interest on deposits closed 
for a fixed number of years, with 
a minimum of three years. 

Most banks also offer schemes 
linking deposits to the index and 
a basket of foreign currencies. 
They promise to pay the 
depositor according to which 
ever rose more during the fixed- 
deposit term. 

To this has to be added the 
wage increases won through 
ordinary wage negotiations. 
Taken together, they have so far 
guaranteed annual increases in 
real wages — 3 per cent last year. 
Despite a great deal of huffing 
and puffing by the present 
Finance Minister, there is con- 
siderable doubt that he will be 
able to prevent a further rise in 
real wages this year. 

It is this, plus indexed 
savings, which enabled one 
middle class couple to say: “The 
grocery bill jumps every month,' 
but when we look at our friends 
and neighbours there is no sign 
that their standard of living has 
fallen drastically. If anything, 
it may have edged up a bit. 
They all seem to be going 
abroad for holidays this year.” 

Tn bear out their point, 
recent estimates- show that n 
ncar-rwcorrt 400.000 Israelis will 
holiday abroad this year. The 
travel agents, who feared a 
disastrous season, find their 
offices packed all day. 

But inflation had made the 
younc middle-class couple more 
cautious about daily spending. 


“and we have held back on 
some home improvements we 
had planned." They also say 
the impact of three-figure infla- 
tion is mainly psychological. 
“The constant erosion of the 
value of the money is disturb- 
ing- 

indexation cannot protect 
everyone. Wage earners at the 
lower end of the scale, and 
those without a strong union, 
are suffering. Many poor 
families are particularly bitter 
that the Government is seeking 
part of the remedy by removing 
subsidies nn basic consumer 
items, which is about all they 
can afford. 

Serious domestic unrest will 
be avoided as long as income 
and savings for most people are 
protected. With 100 per cent 
inflation, the problem is not yet 
desperate. The linkage Instru- 
ments are working relatively 
efficiently, and the economy is 
operating in a mure or less 
orderly way. 

But the fall in monthly Infla- 
tion registered early in the year 
has now given way to an upward 
trend. The potential for an 
annual rate of over 150 per cent 
looks very real. There is some 
doubt whether the linkage 
apparatuses can hold up if in- 
flation nears 200 per cent. If the 
value of money starts decreas- 
ing by half a per cent a day 
there is a real prospect of 
economic bedlam. 

Because indexation docs make 
inflation bearable, if not loved. 
Jt also makes it hard to 
persuade people they must take 
a drop in their standard of 
living if the spiral is to end-. 
Even worse, indexation has 
itself become inflationary, fuel- 


ling expectations of further 
inflation and pushing people tu 
raise their incomes in anticipa- 
tion of what is to come. 

Three-figure inflation also has 
other damaging effects. Emi- 
gration accelerates, crime rises, 
the poor find it harder to feed 
their families, and more and 
more people write dud cheques, 
as the normal rules of decency 
are increasingly ignored in the 


struggle to survive. 

Mr. Gafny believes .that 
blunting inflation ” is our para- 
mount and most Urgent 
objective, and a precondition for 
any positive development of tbe 
economy,". It : is also essential i£ 
indexation is not to collapse 
under the pressure and add real 
economic distress to the politi- 
cal forces already straining 
Israeli society. 
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TheJagaarXJ series has more than once eamedtheepithet 



IZTiapi. 


Design features that spring directly from Jaguar^ motor 

ra ™TilP theMW-independent anti-divesuspension system- 
completely isolated from the body shell by sophisticated front 

^ M-safesavMSsistedcBscbrakesonallfourwheels- 

venfflated in front, inboard at the rear. 

A race-bred 205 BHP 42 litre twm-cam engine. _ 

And a new digital electronic fuel-injection system that 
manages the impossible-a dramatic improvement both 

I *1S^aS«er«« lfo '“ ata “ Dte 




level by MOTOR magazine Its high-speed stopping power also 

summons comfortof leatherseat^wffiadjujbldu^r 

support on the front seats, deep-pile carpeting and the rare 

•■xESttSssssaps*^ 

to provide a totally unparalleled motoring 

^^Ebr confirmation we recommend a shnple^ 

course of action: I kf^l IAS 

a test drive ' jnUUAi> 

There has never been a better time to go for the best 
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Romanians 
move back 
to Comecon 


Tokyo discusses Soviet pipe terms 


BY RICHARD C. HANSON IN TOKYO 


co-operation 


By Anthony Robinson 


ROMANIA, In spile of agree- 
ment yesterday on a new 
trade pact with Uie EEC, now 
appears to be moving back 
towards closer cooperation 
witb the Comecon bloc. 

The reason seems to be 
harsh economic necessity 
caused by a growing hard 
currency oil Import bill and 
problems in producing enough 
high-quality goods to satisfy 
harri currency export markets. 

Last year Romania imported 
some 400,000 tons of oil from 
the Soviet Union and is 
believed to be receiving 
around lm tons this year. 11 
appears to be having second 
thoughts about the recently 
announced agreement to buy 
Iranian oil. This was 
originally reported to be on a 
cash basis. But Romania, with 
hard currency debts of about 
S4hn <£1.7bn) and a trade 
deficit of about $l.Shu last 
year is hard pressed to find 
Ihe currency required. 

A further indication that 
Romania is being farced back 
to Comecon suppliers and In- 
creased Comecon trade 
generally is contained in the 
latest five-year trade protocol 
signed last week between 
Romania and East Germany- 

Under ibis agreement two- 
way trade is scheduled to rise 
by 40 per cent over the five- 
year period to a total of about 
S8.73bn compared with $6.4hn 
over the period of the present 
plan. The higher figure is 
officially reported lo be a 
minimum, with provision for 
a further increase to Slfl.Shn. 

The agreement was signed 
at the end of a tlircr-day visit 
by Air. Erich Honeeker, the 
East German parly leader. 
Most East Gorman exports 
will be miniug equipment, 
machinr tools and agricul- 
tural plant Romania exports 
mainly pctro-chemical pro- 
ducts, engineering goods, 
furniture and early vege- 
tables. 

• Iran and Hungary will 
increase their bilateral trade, 
and Hungary will provide 
technical assistance and help 
Iran establish various Indus- 
tries, according tn a protocol 
signed al thp end of a visit 
by an Iranian economic 
delegation to Hungary, Tehran 
Radio has reported. 

Ilungary will also help Iran 
complete unfinished industrial i 
projects and create various 
industries and agricultural 
units, the radio broadcast said. 

Hungary lias also expressed 
readiness to provide Iran 
with rood, industrial raw ; 
materials, electrical equip- ; 
ment, steel, chemical and j 
petrochemical products. 


]THE HIGHEST ranking Soviet 
trade official to visit Tokyo 
since Russian troops invaded 
Afghanistan is attempting to 
nogotiaLc a final agreement on 
official financing for Japanese 
pipe exports this year valued 
at an estimated S350m. 

Air. Victor Ivanov, a vice- 
minister in the Soviet Ministry 
of Trade, arrived late last 
week to continue long delayed 
discussions with the Export and 
Import Bank or Japan. Last 
month a Japanese delegation, 
including representatives of the 
steel industry, left Moscow after 
failing to settle financing terms. 
The Soviet negotiators are 
believed to have asked for 
interest rates on the Exini Bank 
loans comparable to the 
cheaper terms wnn from the 
West Germans on sales of large 
pipe. They have also com- 
plained about the price, origin- 


ally decided before ihe yen 
appreciated in value sharply in 
April and May. 

There has so Tar been no clear 
Indication whether the Russians 
will succeed in their efforts tn 
lower the cost of the proposed 
Exim bank loans which will 
cover about 700.00') tonnes 
of large pipe for a natural gas 
project in Siberia. Mr. Ivanovs 
presence, however, indicates 
that the two sides may be close 
to settlement. 

Japanese steel companies nad 
already broadly agreed over the 
amounts expected to be shipped 
this year, but the flare up In 
Afghanistan early tliH year 
forced the Government to 
suspend talks on official finan- 
cing. That ban was lifted this 
spring when It became clear 
that other Western allies, speci- 
fically West Germany, were 
going ahead with similar Pip* 


export contracts to the USSR. 

Japan, in concert with the 
U.S. and its Western allies, has 
gone along with sanctions aimed 
at the Soviet Union following 
the invasion of Afghanistan, 
Including the boycott of the 
Moscow Olympics; New eco- 
nomic projects are at a stand- 
still pending Government 
approval on a '‘case by case” 
basis. 

The Foreign Ministry very 
carefully denied that Mr. 
Ivanov's visit represents any 
shift in the Japanese Govern- 
ment's position on economic 
sanctions. Officials emphasise 
that Mr. Ivanov is only here to 
talk about the pipe contract, 
and point out that his rank in 
the Soviet Government is well 
below the “ ministerial " level. 
Nevertheless, bis visit was 
11 privately “ - discouraged 

earlier this year when tensions 


were at a peak.ovor sanctions 
sought by the U.S. against the 
Soviet Union. 

Meanwhile, agreement has 
been reached on a separate 
shipment oE seamless steel oil 
well pipe and pipeline Tor the 
October-Maroh half year. Four 
Japanese steel makers will 
provide more than 17H.UQ0 
tonnes, up from about 15U.D0U 
tonnes negotiated for the 
current six months 

The Japanese have won price 
incrcoaes ranging from 8 pur 
cent for pipeline to 20 per cent 
for pipe casings over the 
present contract, though the 
actual prices have not been dis- 
closed. The seamless pipe 
exports do not require special 
financing unlike the large- 
diameter pipe exports which, 
because of the size of the con- 
tract, require a large yen credit 
from the Eximbank. 


Maputo and 
Salisbury 
in transport 
agreement 


Prospects worsen 
for accord on 
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GATT safeguards 


By Tony Hawkmi in Salisbury 


Airbus tipped to win £100m Kuwait order 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


AIRBUS INDUSTRIE, thn Euro- 
pean consortium building the 
A-300 and A-310 Airbuses, has 
wnn a major battle with Boeing 
of the U.S. for a key Middle 
Eastern market — Kuwait Air- 
ways. 

Thai airline has placed a 
memorandum of understanding 
with Airbus Industrie for an 
eventual order for six A-310 
200-scai Airbuses, worth about 
£10f)m including spares. 

Boeing had been fighting for 
ihe nrder with its 787 semi- 
wule-hudicd airliner. 


Kuwait Airways and Airbus 
Industrie will now discuss 
details of the contract such as 
prices and delivery dales. The 
A-310, the smaller version of 
the Airbus, is now under 
development and is not due to 
make its maiden flight until 
early 1982, and will enior 
service in 19S3. 

Kuwait, therefore, i* not 
likely iu get its aircraft until 
fate 1983 unless .specially 
favourable delivers- terms can 
be arranged. 

The Kuwait deal brings mial 


orders and options for Airbuses 
of all versions to 415 aircraft, 
of which 139 are A-310s. 

Robert Gibbons writes from 
Montreal : Pratt and Whitney 
Aircraft of Canada, which is 
owned by United Technology 
Inc. of the U.S., has sold four 
small turbo-prop PT6 engines to 
China to be used for aircraft 
development purposes. The first 
engine is now being delivered. 

Negotiations between the 
company and Chinese aviation 
officials are believed well 
advanced towards a licensing 


agreement under which thn 
Chinese would huiid the PT6 
themselves. The PTfl is the most 
widely used small turbo-prop 
in the Western world and Chinn 
is planning a small general 
purpose aircraft for which it 
would be suitable. 

• Air Canada, the Canadian 
national airline, is bidding fur 
engine and component overhaul 
contracts from Britannia Air- 
ways, the UK charter line, flying 
Tiger Line, a major U.S. cargo 
carrier, and ihe Saudi Arabian 
Airline. Saudia. ! 


ZIMBABWE and Mozambique 
are to set up a joint trans- 
port and power commission 
and extend economic, co- 
operation. This was an- 
nounced at the end of four 
hours of talks between Mr. 
Robert Mugabe, the Zim- 
babwe Prime Minister, and 
President Saraora Mache] of 
Mozambique held in Muputo 
on Saturday. 

The weekend meeting in 
Maputo will be followed 
this week by a further 
session on transport prob- 
lems which will be attended 
by some of the nine countries 
which have agreed to extend 
their economic co-operation, 
and especially tighten trans- 
port ties, in no effort to reduce 
dependence un South Africa. 

Mr. Mugabe announced lost 
week that Salisbury planned 
tn sever diplomatic and 
political ties with South 
Africa but that ’economic 
relationships would continue. 

lie said trade and economic 
links with South Africa were 
inevitable because., of the 
geographical realities. His 
Government would be pre- 
pared to agree rq continued 
South African representation 
in Zimbabwe at the level 
necessary -to maintain these 
links. 

But there has been no indica- 
tion oE the timing uf any 
severing nf diplomatic links. 
South Africa .stUl has its 


BY BRIJ KHINDARIA IN GENEVA 
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PROSPECTS HAVE worsened affected equal!?- • . . - 

for an agreement this year oa The Common Market has 
safeguard measures which .may insisted in recent years . that the 
be taken by industrialised Article should be reinterpreted.- m - 
wuniies to protect their in a new agreement to allow. ... 
domestic markets against sud- import eurbs i selectively against 
den and damaging increases in specific suppliers, 
cheap Imports* Developing epaotnes say they , 


NesdtiaSs fur the accord, wilt accept the Communi^- 
which would become part of JL 1 ? 
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the Tokyo Round trade package closely numUored by an inter- 
concluded Iasi December, national - tight 


reached an iBUrtS li 


reamed an impure “ -------- ■ —.i™ 

raonths ago. A special com- import*- rauwr 
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year to tad solutions (or the of c d ™^^^% cial CQm : 


m The d raStee completed its mtuVe tad rnisKi tapm for.ao 


first report yesterday on pro- 
gress made in informal cunsul- 


agreemem tMs year. But 
neither the CsowRaaity ? nar the 


t a tions between the main developing 
proUEonleM - the Common (r “® 


Market and the more advanced 
developing countries. 


Many developing countries 
earlier thought that they, would 


U The brie f r e port noted .that delay signature of other agree- 
the Impasse continues hut said menta in the Tokyo Round 
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that further negotiations might package as a means ofpumn* 
result in laying the basis for a pressure on industngtfsed 

nations to conclude a satisfac- 


j new agreement. 


A new report will be prepared tory. safeguards accord 


in October. Diplomats said nego- But the long passage of tlirne 


Mating positions have become and changes in international 
wider apart and agreement is trade relations have reduced 

zul.. int.i nnnt in fkfl- nlonnort 'umiui 


unlikely this year. 


interest in the' planned agree- 


So far safeguard measures ment. Many countries how feel 
are taken under Article 19 of that in a period when-Wosteni 
GATT, Which, applied in com- economies face recession pro- 


binaiion with GATT's Article 1, tertionist curbs, are inevitable 
allows any country to enforce and Article 19, in its existing 

• M L r . . ff _l*i . — Vj_. . 


impurt curbs after informing its form, might work better than 
GATT partners provided that any new and imperfect safe- 


imports from all countries are guards accord. 


Japan shows yen for Chester Barrie 


BY RHYS DAVID 


THE STATUS - CONSCIOUS 
Japanese businessmen with his 
penchant Tor prestige western 
names can now buy a Chester 
Barrie hriefcase. lie or belt or 
perhaps even pay for his highly 
expensive Chester Barrie suit 
with a credit card carried in a 
wallet hearing Lite British com- 
pany’s logo. 

All these accessories — and 
a range of other mainly leather 
goods — arc now available in 
Japanese boutiques as a result 
of a licensing deal which 
Austin Reed, the Chester Barrie 
parent group, has recently 
worked out. 

It was exactly two years since 
Austin Reed bought the group, 
which had weighed liielf down 
with excessive overheads, from 
ihe receiver. According to Mr. 
Barry Reed, ihe chairman of 
Austin Reed, it was soon rea- 
lised that perhaps not enough 
was being done to capitalise on 
a very well-known name. 


A request for a wider range 
of merchandise came originally 
from the company’s Japanese 
clients, and the products have 
been efrmsen io fit in unfli 
Chester Barrie's position at ihe 
top nf the market. An all cash- 
mere jacket from the company's 
mudern factory in Crewe can 
set the buyer back £350 anrl an 
all worsted suit — almost en- 
tirely hand-made — will i-nst 
£250-£325 this autumn. Tf Ihe 
Japanese experimeni works it 
is likely to be extended later 
in Europe adding further in 
royally income earned by 
Austin Reed — worth last year a 
total of £230,000. 

Wider exposure for Chester 
Barrie, which produces around 
SUO jackets and SQO slacks 
C either as separates or suits) 
per week, is also being obtained 
through a new deal wnli 
Hickey Freeman, a leading U.S. 
meanswear producer. The U.S. 
company, an associate of Han. 
Schaffner and Marx which owns 


16 per cent of Austin Reed's 
ordinary shares, has begun 
making Chester Barrie brand 
clothing on a limited scale which 
will sell alongside suits, jackets, 
slacks and topcoats exported 
directly from the UK. 

Mr. Neil Fitton, Chester 
Barrie’s managing director 
points out that the •arrange- 
ment will result in a more 
American product being made 
available to consumers using 
mainly imported cloths from 
Europe. 

With a -loss of £283,000 on 
£4iu turnover in 1976-77 con- 
verted to a profit of more than 
£400,000 on sales of £4.2m last 
year. Chester Barrie is hailed 
as Austin Reed's success story 
in the group's recent report. 
The changes made have 
included the elimination of part- 
time jobs in favour of a much 
smaller workforce of around 
400. abandonment of the pre- 
vious strategy of seeking to 
develop new less expensive 
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This announcement appears 
as a matter of record only. 


Rinn 


brands, and extensive re-equip- 
ment of the Crewe factory to 
provide better working condi- 
tions. 

Some 55 per cent nf the com- 
pany's production is exported 
with more than half going tn 
Europe, where France is the 
top market. At a time when 
conditions in eiuthing manufac- 
ture. generally are proving ' x 
Iremely difficult ns a result uf 
inflation, high interest tales and 
imports Chester Barrie claims 
io have pre-sold its entire 
autumn production, and to be 
well booked into next spring 
ns well. 

The one problem highlighted 
by Mr. Reed Is increasing diffi- 
culty in finding tn Yorkshire 
suiting cloth of imaginative 
enough design appeal lo please 
Chester Barrie's spolust sealed 
international customer*. The 
company still buys most of its 
worsted and woollen cloth ur 
Yorkshire and all its cashmere 
tn Scotland, but Italy is now 
meeting a quarter of total doth 
requirement 

The weak iipss m Yorkshire 
design— quality is not being 
faulted — are ihe result. Chester 
Barrie executives claim, nf 
excessive cunceni ration on the 
Japanese market and on the 
London doth merchants who 
supply tailors. Noi enough 
time, they feel, is being spent 
working with clothing manu- 
facturers and finding out from j 
them which cloths arc likely to i 
he commercially successful in 
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made-up garments. 


diplomatic mission in Salis- 
bury. ns was the case through- 
out the UDI ami sanctions 
period. 

The transport discussions In 
Maputo are central to future 
economic links with South 
Africa since it Is estimated 
that more than 90 per cent of 
Zimbabwe's impart and export 
traffic uses the South Africun 
rail system. In addition, 
Zambia, Zaire and Botswana 
are also dependent to vary- 
ing degrees on the South 
African transport system. 

• New payments regulations 
to take account of the changed 
situation of Zimbabwean 
exporters following the lift- 
ing or economic sanctions 
have been published by the 
reserve bank in Salisbury. 

It says it will accept payments 
for exports in any of 17 
different currencies, chiefly 
those of OECD countries, but 
exports - to 40 specified coun- 
tries. including neighbouring 
Zambia, must he paid for in 
advance or covered by un 
irrevocable letter of credit 
issued ur confirmed by a 

• “reputable overseas bank." 
Along with Zambia. Angola. 

Nigeria, Tanzania and Kenya 
are required to pay In advance 
fnr imports from Zimbnhwe. 

• Moss Engineering reports 
that its Wall win Pumps subsi- 
diary has wan orders worth 
Xl.hu to liLstai water towers and 
sewage .systems in Abu Dhabi. 
Gambia and Smith Yemen. Its 
Williams IS. Farrar subsidiary 
has won a £. 100.000 nrder for 
penstocks and valves at the Slick 
Wu Hui plant in Hong Kong 
Deliveries for ail Ihe contracts 
are to begin inter this year and 


U.S., EEC introduce 
new Customs system 


BY MARGARET VAN HATTEM IN BRUSSELS 


A SIGNIFICANT slop Inwards 
dismantling non-tariff barriers 
tn international trade begins 
today with Ihe introduction in 
the U.S. and the EEC of new 
rules for Customs valuation. 

Both parties are introducing 
the new rules, drawn up under 
the GATT multi-national trade 
negotiations signed in Geneva 
last December, six months 
ahpad of the required dale. 
They coincide with the intro- 
duction of new tariffs in the 
chemicals sector, one of the 
main areas affected. Japan is 
due to implement the agree- 
ment from the start of uext 
year. . . , 

The system, 'which replaces a 
multiplicity of - complicated 
national procedures; marks the 
end of a 30-year struggle by the 
Europeans against the 00-year 1 
old American Stilling Price 
(ASP) system applied to Bfihze- 
omd (coal-based) chemicals. - 
This system, according lo 
Brussels Commission officials, 
was ” notoriously protectionist/’ 
allowing for effective harriers 
up to four limes as high as the 
official tariff barriers. 


of market prices either in the 
U.S. or the country' of origin, 
taking the higher figure. 

Under - the system, . tbe 
Customs value of Imports will 
be. based on the price actually 
paid in the transaction, to which 
may be added various costs such 
as selling commissions, broker- 
age, packaging, royalties and 
licence fees. 

The main advantage of the 
system, it is felt, will be to 
eliminate scope .for arbitrary 
action by Customs officials, thus 
sealing off protectionist loop- 
holes and. by pnsuriqg that all 
Customs valuation is; subject to 
the same rules* making, tariffs 
more directly comparable, • 
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The system also does away 
with inbuilt proteclionisrii for 
goods on the so-called .** final 
list " — cars, textiles, steel and 
steel products, chemicals, food- 
stuffs. consumer durables and 
many others — . where Customs - 
duly was assessed on the basis i 
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U.S. $145,000,000 

Term Loan 


guaranteed by the 

KINGDOM OF SPAIN 


space race! 
Exclusive daily Airbus 
London-Rome at 12*10. 


managed by 

WESTDEUTSCHE LANDESBANK GIROZENTRALE 

CREDIT LYONNAIS 

HYPOBANK INTERNATIONALS. A. 

NATIONAL WESTMINSTER BANK GROUP 


BANCO DE VIZCAYA 

GULF INTERNATIONAL BANK B.S.C. 

ORION BANK LIMITED 
SWISS BANK CORPORATION 


co-managed by 


BANCO Dt ROMA 


THE BANK OF NOVA SCOTIA GROUP 


GULF RIYAD BANK ELC. 


TORONTO DOMINION BANK 


provided by 


ARAB BANK FOR INVESTMENT 
AND FOREIGN TRADE. ABU OHABI 

8ANCA NAZIONALE DEL LAVORO - MADRID BRANCH 
BANCO DE VIZCAYA, S.A. 

BANCO Dl ROMA (LONDON BRANCH) 

BANK OF NEW SOUTH WALES 

THE BANK OFNOVASCOTJA 
CHANNEL ISLANDS LIMITED 

SANOUE GENERALE DU LUXEMBOURG S.A 
BANQUE NORDEUROPE S.A. 

BARCLAYS BANK S.A. PARIS 

BILBAO INTERNATIONAL BANK (JERSEY) LTD. 

THE COMMERCIAL BANKING COMPANY 
OF SYDNEY LIMITED 

CREDIT LYONNAIS 

DIE ERSTE OSTERREiCHISCHE SPAR-CASSE 
GULF INTERNATIONAL BANK B.S.C. 

GULF RIYAD BANKS. C. 

HYPOBANK INTERNATIONAL SJL 
IBJF1NANZA.G. 


INTERNATIONAL COMMERCIAL BANK LIMITED 


MIDLAND BANK TRUST CORPORATION 
(JERSEY) LIMITED 


NATIONAL BANK OF NORTH AMERICA 


NATIONAL WESTMINSTER BANK LIMITED 
MADRID BRANCH 


THE NiKKO (LUXEMBOURG) S-A. 
NOMURA EUROPE N.V. 

ORION BANK LIMITED 
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THE RIGGS NATIONAL BANK OF 
WASHINGTON D.C. 


SLAVENBURG OVERSEAS BANKING 
CORPORATION 


SO FIS LIMITED 

SWISS BANK CORPORATION 

TORONTO DOMINION BANK 


TRADE DEVELOPMENT BANK, 
(LONDON BRANCH) 


UBAF BANK LIMITED 
WESTFALENBANK INTERNATIONAL SJL 
W6STLS INTERNATIONALS A 


Agent 

WESTLB INTERNATIONAL SJL 


Only Alitalia offer all the 
spaciousness of daily wide-bodied 
flights from London to Rome. 

Every day at 12.10. 

Alitalia’s A300/B4 is the latest 
version of the Airbus, an aircraft that 
already enjoys a reputation as one of 
the most comfortable planes in the sky. 

The 12.10 departure is ideal for 
connections from internal UK airports 
and for onward flights from Rome on 
Alitalia’s worldwide network: with 
Alitalia you get wide-bodied comfort 
all the way. 


Quiet, auti-pulUtiiunG«ur.ilHk-rtricen f jinfs pxiwerAlitalia’s 

Arrival m Rome is also nicely timeft ,7^’ 

for Intermezzo holidays and stopovers; ■ 
particularly if you decide to take a ■ 

long weekend: you fly out on Friday at S' 

12.10-you stay in a first class hotel- ’ 

lat and we get you back to London’s :f .. 

of Heathrow airport on Monday ..o 

; sk y- • Now, if you would like us to enter : 

your name for a space reservation. ’ 
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in Brussels fare 


UK NEWS 


Q%j Chamber 
: call to 



PAUL ALLAIRE STEPS UP AT RANK-XEROX 


BY MlCfcAEL DONNE, AEROSPACE CORRESPONDENT 


NEW CHEAP air’ fares if £15 AO ! 
... i single, . bety/een ' Gatwick and 


jqg director of British Caledon- 
ian, said yesterday that the air- 


"Low fares to Paris will have 
to wait for the moment," said 


W (single between Gatwicfc and ian, said yesterday uiai me air- io wan >“ r — 

f ‘ - [ Brussels -amt- Amsterdam, cut- line- bed been trying for more Mr. Pugh. * But the Departraenl 
. “ - than a. vMr .to introduce cut- of Trade has the unique oppor 


disband 

ILEA 


A luxury the new chief 
cannot afford 


••-■i ■ . *•' ' • ting the easting economy- mass 

7 ..^;^WNCIAL TWES. REPORTER ..[ fares ©£ E40.50 byrjnote:4liaA 70 

r * ^ •_£ r * ' aap'mh t a rJnrtmVi JlV f 




ting the. existing economy-eiass than a. year to introduce cut- 
fares of E40.50 fay'.nmre-Uian 70 price Sights between Britain 


r TZ^“f=* ■yv.f^wiN-tor nner saro-.i raidrinntan'Airwats. 

• ./Cpa&to the immediate future is f ^ledonian Airw.ays- .. . 

r encouraging '•".•• because \ Their introduction 

* ‘ . . .*■ . *•. -mill floriAnrl nn 


JlilCT U 0 U WL.LU UJ*«D . _ . _ 

than a. year, to introduce cut- of Trade has the unique °PPjr- 
pnce flights between Britain tunity to open the gates of con- 
and 23 European destinations, sumer demand for low fares to 


BY ROBIN PAULEY 


next Prix. 


under the B.Cal name of Mini- Belgium and Holland. 

Prix "The B.Cal plan for cut-price 

« ff the Government can flights is directly in line with 
negotiate ' approvals with EEC Commission recorartenda- 
Wnllanrt and Belgium wc will tions and the recent European 


■ Xif— ' v «*b*os because i . “If the Government can 

*Xce&- capacity remains, arid depend on _ the _suc- ‘ approvals with 

jfr.-m&y, .to reach a -peak in- .Whd outcome. qTnegonations Holland and Bdgium wc will 

'Mr. ' Bill Slater,. JT toSh« One 

rector: of Cunanf. Oepartmwt of -Tnufe .*iuZ . the Eleven 'flfghis on the Gatwlck- 
writes in the latest edition . 1&S3WWL25 **&»*££ Amsterdam - and Gatirick- 


1 ■mors - - ••liberal November 


nuuBno «uiu _ , . a _„,. 

introduce 'daily., low-fare One air fares report from the House 
Eleven 'flfehu on the Gatwick- of Lords. . . 


■ : ^j^^ i agreemenL -fof 'more- liberal 

: show ?? polSes on Europgan air fares. 

Jurther : coBt!uiier,H.». 


v4i>jHajlfoff.worid fleet expansion 
i^requlred ' up toiSSS 'was- ah 
;/_.££fe#bjre. maximum of 20 to 30 

■ v -• .--v 

that" good sense pre- 
‘-•"fcails .. and ' that the ' cate of 


agreement- ,-nr uiuiv • “fv 1 - r .r p,,„K 

policies, tin Europgan air fares, l. said Mr. Pugh. . 

Trade, is . determined -to reduce -Mnd^ons Mini Pm fli ht. 


r s flue. .if. possible. £15.50 for an eleventh-hour 
but has faced considerable diffi- Stand-by fare, 
tod sense pie-’ eulUesfrom Continental airlines - If Government approvals can 
the cate. -ef- and Governments -whitai are be obtained in Wert Germany, 
w container- lukewarm to such ideas, espe- Austria and Finland, cheap 
{ wilt slow. Ajatlv. in the -oresent difficult fares will also be introduced on 


^ordering, ^.of - new contain** lukewarm to such Ideas, espe- Austria and ^' i, ? 1 “ nd \ c ^ C on *Mr ° fan Ritchie commercial 

X-MW8*. capacity . : wllf slow, SaUy in \the present difficult fares will also be introduced on Mr. Ian »gn * ^ 

economic cWmate ; . -to ih£ Satthe new Civil Aviation Act 

^'^Specifically;,- he - hopes that . But -support for the British Jj^N^Colasme Hamburg is about to become law the way 

: ^ certain;, ' : containe*shippuig; plans came last week w,th the JWl" Cologne. is open ^ revise such agree- 

:• ;Rnes will now reconsider their; ,request by the European Coun- Hanmer. hiutig ments and open them up to the 

- ' '-plans for their fleet replacement ,cU of Ministers for" a study of ut rares t0 commercial forces of change 

: : prbgranimes r :_- which. involve European air fares, and British p ;;. B : c s a ‘ E vetoed by the including the introduction of 

-* Srainatic rmreases :im container Caledonian beUeves that now is fans ‘has ■ fL en . cheaper fares to meet the wishes 

. ..capacity and ma^et: share:", ... ... the time to push harder for JJ ^fh?°DeDortmenl oi of the travelling public through- 

:: ; ^r,^tCT-gwes ^ warnm& of faster Pugh,- manag- Trade. out tiie EEC 

... ca-v new destructive element ur-| -- ™ r * Aiasraix ru » u » ^ 

- " . 'the. form ."of ^independent 1 . v' ~~ • — — 

actiori " emerging in- some. liner »: / 

canferepces;:particularly-m; tbe 1 - - 1 .- -«r- • 1 u* 1 


and Gatwick- “The consumer is impatient 
>s from November and we, the airline, are ready. I 
ugh. am confident that we will now 

3 oth services will get inter-governmental backing 
for a bookable, no for lower fares by this winter. 
.nf-Prix flight, and ■ British Caledonian is also in 

an eleventh-hour favour of scrapping out-dated 
bilateral air service agreements 
amt approvals can between airlines, which, u 
£V/« ™e“.“y. believe,.. have helped ,o keep 
Finland cheap fsres up ifl past. 

Q bV introduced on Mr. Ian Ritchie, commercial 
routi dwarfed to director of B.Cal. says that now 
S “ earlier this that the new Civil Aviation Act 
KSgne, Hambura. is about to become law the way 
ttgart. Vienna and is open to revise such agree- 
B ments and open them up to the 

an to cut fares to commercial forces of change 
i»n vetoed bv ihe including the introduction of 


-■y.S. trades where' closed "Con-- • 4" 

•.. ferences.are not allowed. lode- B .ll I ■ II 
pendent . . 'action''' . means per?. ! 1 ^ s 

7>mitting - an -individual ^onferj-j - 
^nce-meml^r line to set its rates: i "li *4.— , — 

on a. /particular^ «wnmpdity J .^tllTC Cj 
.z/ below joinily-agreed conference T /1U.WJ ‘ 

• -Uievels. : - " -1/ 

- Certain : -US-, - lines.' he. says. - . by MAURICE SAMUELS ON 
; construe to'demand this .rife . ; • ' ____ ' - nc „ 7n - ni 
Tof . •'iinmediate ■ . .independent .THE ; MINERAL -insulatin* 


Cut in insulation workers 
hits save-energy campaign 


or. 1 iimxueoiaie- ‘ . .oiuqieuueui i " . . “ — . ■ 

action. :He sn^esfa -tin g might in the hm* Wlatton. except for the 

- bfi - .a -.short-iejTO’ . measure.- itfl* l P*r cent of Us ^pm^orce in ro ^ ^ irnd elderly, he said In a 

•increase th^-Jteade .share ,:’_to 1 P. a5 J- yt ^L ^^SDroving report entitled "An industry at 
fiH.MditxoMkt^city.ftey,aa|:daHy . committed i-to ^improving repor has caiU5ed unem- 

nnilRtertlly ^introducing.”- .. ' - energy. conservation- . .. .. plovment wasted millions in 

•,>. :.Ccnnmdn V Brothers has j grwter iusuiatim of^bmldingx ^ ^ , n a re . 

•acqtflr^for^ 5 .^,feh,fhie two- . The. figai^ i^re fif en lativelv short time, result in 

-. 32.«XW*adweighf^ ^ iton' product I Ibrn^r SS o?ate ttoes as nuc hto be 

tankers : Ncwburii and^ ^ /Sundn- i ment s reduced *»ndtjt P p , wasted as the paltry stun now 
. : supposedly being saied.V 

deraise.-Hiartef trbmNUeSfegm-.l^f • ■ ^ ® en ®? a l While partly accepting the 

-. .»£!£*& view thai high 


a wuaam -MfSSJSs 


While partly accepting the 
Government’s view that high 


- (iovernmem s view uio, a'-t,- 

in apd l 973 respectively. Margest union. . , irtfiTi oricS encourage energy con- Mr. Geoffrey r rasoerg. »ir 

V ^ 'acquisition was funded by ©avid . Warbunon. its P^ice^ e^ espec f al iy m industry, parliamentary under-secretary at 

bankrhhirov^i^-The .companri-tMtm^ mdus trxal > 0 ® c ^ r ‘ -Wo cannot accept the Environment Department 


Whitehall provision for insula- 
tion of council houses, shifting 
this burden to local authorities; 
discontinued a £12. 5m a year 
grant for encouraging invest- 
ment of energy saving plant. 

Mrs. Thatcher, he added, was 
"paying lip service to energy 
conservation in Europe and in 
Venice, while wrecking the key 
industrv at home." 

The GMWU has Already met 
Mr. Geoffrey Finsberg. MP. 


baukrbbkqwipfis./ihe^ f.compianjr;- 

'*•* m-'tWn chnrt" hnm' rtife-|i'' 


/ it will give the benefits no( .only .[ people- w we . oh-jhort time. 


domestic. householders to 
achieve substantial savings in 

' Tt -will give the benefits not.dnjy,' w^ .on- sriua ujuc. tcnmjv™ » turers of mineral insuianng 

of. allowances for deferincht ofif. ‘ Bvery. fil- spent on msulatio ^ Government, he fibres, said yesterday the mdus- 

• SjtioaT** ^.^trrjwiywM W «^.-g i 5J?TS: ■ «TSfet f« W n, workJn; at only two- 

bllrty/fftf'tb® opera Cu)D8- -'HSi; ^ householders thir d, of Ita capacity 


EurisoI-UK the body repre- 
senting the principal manufac- 
turers of mineral insulating 
fibres, said yesterday the indus- 


THE INNER London Education , 
Authority should be abolished j 
and replaced by a commission | 
responsible for proper finan- i 
cial control and the mainten- 
ance of high educational 
standards, both or which are' 
presently lacking, says the j 
London Chamber of Commerce j 
and Industry. 

The chamber has sent its ' 
proposals to the government ] 
committee which is examining | 
privately the future of ILEA i 
i and which wifi make its recoin- : 
i mendation to Mrs. Thatcher and ! 

! Mr. Mark Carlisle, the Educs- , 

\ tion Secretary, next month. 

I It says that ILEA should go j 
and that control of education j 
! should be removed entirely ; 
from the local political arena 
to a permanent, non-elected j 
Inner London Education Com - 1 
mission. j 

; The chamber says the com- • 
! mission should be appointed j 
I directly by the Secretary of 
State for Education and Science , 
and be directly accountable to . 

• him. Although he would be ; 
responsible ultimately for its j 

1 budget, the commission would [ 
1 be funded partly by central i 
government and partly by a rate ■ 
precept. It could be expanded j 
| later to include all of greater ■ 

• London. | 

The commission would eon- 
! sist mainly of education experts 
and education management. 
Consideration should also be 
given for representatives of 
! London's local authorities and 
J the chamber to be included as 
i members. 

Mrs. Thatcher and Mr. 

I Carlisle are known to have been 
I in favour of recommendations 
: | in a report by a Tory coinmit- 
j tee earlier this year for the 
, ! disbanding of ILEA and for 
■ handing over responsibility for 
education to the inner London 
l boroughs. 

Although the recommenda- 
t j tions attempt to deal with a 
, | lack of financial accountability. 

I ! they may not do anything to 
; | improve political accountability. 

1 The establishment of a non- 

- j elected body would be a step 

- • in the opposite direction to that 
. j favoured by Mrs. Thatcher who 
. | wants responsibility to be given 
- 1 to the boroughs so that account- 

: ability is nearer to the parents. 


-UNLIKE MOST people who 
move into a new j°b, \ "on't 
have the luxury of blaming my 
predecessor fo r anything that 
goes wrong in the first year or 
so." says Paul Allaire, who 
takes over today as managing 
director of Ra^ XeroK - 

The 41 -year-old American has. 
in effect, spent the past five 
years understudying his new 
role as operating chief of the 

copier - duplicator company, 
owned 51 P*r <*M by Xerox and 
49 per cent by the Rank 
Organisation. 

He moves up from deputy- 
managing director to succeed 
William Glavm, also an .Ameri- 
can. who is returning to Xerox 
headquarters in Stamford. Con- 
necticut. as executive vice- 
president. Earlier, from 1970 
to 1973. Mr. .Allaire served as 
Rank Xerox's director of finan- 
cial planning and control. 

His empire covers Rank 
! xerox sales, service and sup- 
, 'p 0rt activities in SO countries, 

1 including the whole of Europe 
, and .Africa and large chunks of 
Asia as well. This geographical 
i sweep is served by 24 operating 
j subsidiaries producing total 
[ revenues of more than £lbn 
' a year. 

! He takes over the reins at a 
1 moment when “Rank Xerox is 
striving, with some success, to 
l claw back the market for 
1 cheaper machines. Japanese 
; competitors have made deep 
inroads^ especially among custo- 
! niers who had never had a 
■ copier before. 



selected customers in London its 
new “ intelligent " copierf 
printer, developed by Xerox in 
the U.S. The machine uses 
microprocessors both to im- 
prove reliability and copying 
quality and to receive and re- 
produce on paper information 
encoded in digital form. 

It can lum digital data 
transmitted by line or stored in 
a computer memory into docu- 
ments. even if they have not 
previously been committed to 
paper. Using the screen, an 
operator can edit and change 
the format of the information 
before it is printed. 


Showroom 


Sales force 


Mr. Allaire admits that Rank 
Xerox was in danger of grow- 
ing complacent. "In the past, 
if this typ e of customer decided 
to buy a machine, it was from 
the first guy who knocked on 
bis door. Unfortunately, it 
wasn't us. We tended to think 
it didn't matter. We were 
wrong" 

Recently, Rank Xerox has 
beefed up its marketing, estab- 
lishing a ’New Business Sales 
Force" dedicated to tracking 
down new customers. Its sales- 
men now use telephone selling— 
I a new departure for tbe com- 
pany — and other techniques 
are also being tried out. 
i The Rank Xerox product line 


has also been extensively up- 
dated. Last month, no fewer 
than five plain paper copiers 
and a high-sped facsimile 
machine were launched simul- 
taneously in the UK. The range 
also includes word processors. 

Mr. Allaire claims that the 
counter-attack is working. New 
business was ahead of target in 
the first half of this year, and 
ihe company seems likely to 
beat last year's record or doubl- 
ing iis new customers. 

But making money at the 
lower end of the market can be 
hard work. Margins are slimmer 
than on the sophisticated and 
more expensive machines, some 
of which are virtually i..-mpaci 
print shops, of which Rank 
Xerox remains the dominant 
manufacturer. 

More customers than expected 
have also opted to rent machines 
rather than buy them in recent 
months. This tends to depress 
Rank Xerox's short-term 
revenues. Mr. Allaire attributes 
the trend to customers' caution 
in the face of the recession and 
to their concern that their 
equipment could be outdated by 
more advanced models coming 
on o the market. 

While Mr. Allaire believes 
■that copiers will remain the 
mainstay of Rank Xerox’s busi- 
ness for years to come, the com- 
pany is also positioning itself for 
the advent of the electronic 
" office of the future " 

It is test-marketiog among 


The company also plans to 
open a showroom next year in 
central London, where it will , 
demonstrate a working ** office 
of the future." This is expected 
to incorporate a number of its 
most modern products, linked 
by an electronic digital network. 

Rank Xerox’s U.S. parent has 
designed a local network. Ether- 
net. which can circulate digital • 
data at extremely high speeds * 
of up to 10m binary units 
(bits) per second. It recently 
signed agreements to develop 
the project jointly with Digital 
Equipment, the minicomputer 
manufacturer, and Intel, a 
leading American semi- 
conductor manufacturer. 

Mr. Allaire » cautious, how- 
ever. about forecasting how 
rapidly the new information 
technology will catch on. He 
believes ihat much of what is 
technically possible today must 
be tested in practice before 
it is out into commercial pro- 
duction. ‘It must be comfort- 
able for people to use." he says. 

He also fears that the 
growth of the electronic ofl5ce 
will be hampered in Europe by 
a shortaee of skilled pro- 
gramers needed to design the 
systems which will link differ- 
ent machines together in a 
network. 

Personal experience has also 
made him wary of predicting 
any suddent revolution in office 
automation. “ Mv secretary has 
a word processor. I kid her that 
her desk has as much paper on 
it as before," he says. 

With a good few years ahead 
of him he anticipates always 
having to carry home his brief- 
: case with papers in it. 
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UK NEWS 


warning to 
idustries 


New law I Alfred Herbert issues redundancy 


reverses 

NEB’s 


notices to 1,343 employees 


K 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


A WARNING dial State-iv nrrt 
industries s-lmuM uut expect 
have their financial iaroe's 
relaxed in the wake nf die 
Liiiwr mile ill's deuisiur. t*» it<" 
vide extra funds f«*r the Butin* 
Steel Corporation ..as cr-.cn 
Iasi night by Sir Keith .luwiiii. 
Industry Secretary 

In a hid huh ter >he 
credibility of Iu.< pniicto- in She 
wake of last v.v*-k'* 
industry derixmn Sir Keith 
said that BL wmilJ liitd if 
** very, verv ham " to |»er-n:"J«' 
Ministers to provide extra 
funds 

Sir Keiih. speak in - - on BBC 
Panorama J.iM n-y'-.l u«k.*d 
these warning-- v. i‘!i istil-nnLen 
criticisms nf trade ummi- for 
showing “ line nl it-'iuener! self- 
interest ' when pii.dunv: i»r 
high pay rise.-. 

He .'ilxi trn.-d i.. exid.'iin hi-, 
weekend rein:.ik' ahniii .in- 
eitipluynieiU and pay leiei-. bv 
declaring that die 
needed lower industrial unit 
labour e'isl- - — Wii. h could be 
achieted by both levvi.r w:i-:e 
levels or tuyh prmlucV.viw . Ih- 
saw no need for a freev. 

At the ,-jiv.c time Sir Ke>in 


imderln.ed his lack of miitrnl 
i.ter the Government's con:- 
ii- i intent to provide extra cash 
fur BSC when he said luul the 
I'JiK.ipi piujecied figure nf extra 
funds was only a "guesstimate.' 

He clearly fearetl that this 
rip-cru '-eiild well he exceeded 
ii BSC euiiiinuL'd in follow its 
i-xi-'fiiv.: policies. But he raid 

liiat he hoped Mr. Ian 
Maiijre'-iur. tlu* new chairman, 
would iuin-ilucc measures ihai 
v. mi m reduce tile tom! needed. 

He denied that lltt* Govern- 
ment had made a ” U turn " by 
ayreein.” to waive the steel 
corporation's financial limits for 
this \i-ar. It had agreed only to 
a delay in achieving the targets. 
- A U turn is when you reverse, 
when you change the objective.'’ 
lie said 


Hard struggle 


Sir Keith, asked about olhrr 
net tonal Bed industries which 
.ire having problems meeting 
iheir financial limits, said that 
such business?* would ” feci 
strong pressure on them to 
rerch iheir targets — they will 
not be relaxed." 


Asked specifically about the 
chance^ of BI. being granted 
extra funds later Hus year to 
tide it over its increasing prob- 
lems. he replied: S j J* T e 

verv. very hard u> persuade. BL 
has' a very hard siruggle and the 
people concerned know that it 
lias got to survive on its 
performance.” 

Throughout his interview. Sir 
Keith drew a shaip distinction 
between mdiviriii.il workers, 
who he «aid wanted their com- 
panies in be profitable, and 
trade unions who maintained 
restrictive practice- and sought 
high wage increa.<cs fof their 
members. 

In the "real world, he dec- 
lared. lower unit costs led to 
higher productivtiv and profit- 
ability. fewer import- and more ' 
jobs. But this was noi possible ; 
in a countrj which had “ a rigid ; 
trade union movement that does 
not understand the true interest I 
of its members or nt the I 
country. 

■• I do nnt believe that there ; 
is any other country' in the 1 
western world where trade 
unions behave in this wav.” he | 
declared. 


role 


By Our Industrial Editor 


RESPONSIBILITY for Rolls- 
Royce. the State-owned aero- 
engine manufacturer, will he 
transferred to the Department 
of Industry from the National 
Enterprise Board in the next 
few weeks 

New legislation in the 
Industry Bill, which received 
Royal Assent yesterday, gives 
Sir Keiih Joseph. Industry 
Secretary, powers to take over 
assets such as Rolls-Royce Trom 
the NEB. ■ He has to decide 
whether to transfer BL os well, 
in line with the wishes or both 
the company and the NEB. 

The legislation changes the 
functions of the NEB and of 
the Scottish and Welsh Develop- 
ment Agencies. It follows the 
Government's policies of culling 
State intervention in indust ry 
and reducing public expendi- 
ture. 


ALFRED HERBERT, the en- 
gineering company, yesterday 
gave 90-day redundancy notices 
to 1.343 employees at the 
Edgwick, Coventry, plant yes- 
terday. Herbert has taken the 
step against the eventuality that 
Edgwick is not sold off, or. If a 
purchaser is found, the new 
owner might well wish to re- 
structure the operation. 

Whatever the outcome of the 
efforts to sell Edgwick. and also 
the Mackadown Lane plant in 
Birmingham (for which Herbert 
says it has received firm offers), 
the Alfred Herbert group will 
no longer exist. The technical 
details of its ultimate demise 
appear not yet to have been 
worked out. but there can be no 
possibility that the group will 
continue in its present form. 

The final stages of Herbert's 
long drawn-out death were 
ushered in at the beginning ot 
this year. Mr. Peter Rippon. 
the chairman, announced a 
rationalisation programme 
which would involve the sale 
of certain subsidiary companies, 
leaving Herbert to concentrate 


on the advanced technology 
machine tools where it con- 
sidered its future must lie. This 
was to be centred on the Edg- 
wick plant. 

Herbert had little choice 
when it drew up the pro-, 
gramme. It was forecasting a 
loss of £I.5m for 1979. which in 


machine tool orders throughout 
the . industry that has been 
evident since the beginning of 
the year- fras obviously bad its 
effect qn . the two remaining 
major ..plants of Herbert — 
Edgwick and Mackadown Lane. 
Although Herbert took a large 
amount of space at the April 


was put into jeopardy; and Her- 
bert had to put the two re- 
maining plants up for sale. Hrm 
offers have been apparei«Uy re- 
ceived for Mackadown Lane; but 
negotiations are much, less aik 
vanced at Edgwick, giving rise 
to the possibSty that the whole 
operation will .have to be closed 
down. 


Hazel Duffy, Industrial Correspondent, considers the 
demise of one of Britain's best known - engineering 
companies. 


the event turned out to be 
£5.3m. and the National Enter- 
prise Board made it clear nine 
months earlier that it canid 
expect no more cash from that 
source. The programme of dis- 
posals got off to a reasonable 
start. The Lutterworth plant 
has been sold off to the Ameri- 
can De Vleig corporation, 
Herbert Sigma (measuring and 
inspection equipment) and only 
yesterday the sole of Herbert 
Tooling was concluded. 

But the dramatic drop in 


machine tool exhibition In 
Birmingham, and proudly, dis- 
played its new advanced tech- 
nology machine tools, the cash 
flow at the group was clbarJy 
becoming desperate. 

In April, Herbert asked the 
NEB for more money, .although 
it must have come as no sur- 
prise that it was refuse^. More- 
over, the NEB refused to. give 
the guarantee that was required 
by Herbert's bankers if they 
were to extend the overdraft 
facilities. The whole programme 


If the experiment in advanced 
technology machine tools fails, 
this will perhaps be the saddest 
epitaph for Herbert. It will also 
have been very costly in terras 
of public money and. at this 
stage, it is impossible to specu- 
late how much of this will be 
returned to the public coffers 
from the sale of assqfs and 
stocks. 

The winding-up of Alfred Her- 
bert will not come as a surprise 
to the machine-tool industry, but 
it must, inevitably diminish the 
industry’s standing internation- 
ally to some extent Herbert was 
one of the great names; in 
machine tools, with a huge pro- 
duct range, and was known the 
world over. 


Motorola Falling sales threaten 

may expand s3anned MG deal 


The NEB is now required l«i 
promote the interests of the 
private sector by selling its 
profitable assets, li no longer 
has ihe statutory’ duly, given by 
the last Government, of extend- 
ing public ownership in 
industry. 

Guidelines restricting the day- 
to-day operations nf the hoard 
are to be published shortly ami 
now financial ta reels are being 
negotiated. 


Hunt’s silver gamble hit 
Britain’s trade balance 


Versailles 

curator 


BY DAVID MARSH 


joins 

Christie’s 


SY JOHN GRIFFITHS 


By Ray Perman. 
Scottish Correspondent 


THE U.S. miciu-ivnt'. firm 
Motorola Senuc«in, l ..i''!>irs i- 
considering m:jer -.•roMi^iu i 
its mannfactm in, •■!•<■!.-> -n:;- ... 
Europe. pos-ibl; m i,« >: 

East Kilbride. ScnlLuV.!. 

The comp. tm is i-xp.-n e. ; t • 
decide in ihe next ix- 

wheiher i" proceed -mi:* *. 5 :- 
plan. !i could intone -d- 
men? of up lo i"*i»iu .r.d 
ere* turn of Sow job-. 

The proposal i:- ;n •».ituti'>:- 
lure rt4K memo i whip-, .r 
pn-scnl Mniomla's mo-' pi.w.-i- 
fill milTu-pri-i r-Sor lll.idr ir. :'i • 
UK i« 1HK. produced .ii Fj-i 
K ilbride. 

Th*- eompaip* Ii-’- - *r. to. 

inc at site.- hui V.’* \ K-! 1 — > • 

would be an <■!>•. i »’i- 

becait.se. if it e V 

proceed. Mou-rr-l • • • 

in production in In 

Silo would i*c .nail.ie'i- ■> 
the Lanarkshire n-w i.i.-n 
which also ha- a pU-ns •-•til 
supply of labfiur. ii w..s ■>- 
last week by atinnun>-eiiii 
that record-1 u mi J»l*' :n,mn : 
lurer BSR will close ii< i.ietury 
there with ihe lo-s ,.i l.TiVi j..i - 

Mill oi ula began in:i:iul'.icii> ,> - 
iny in F.asi Kilbride m l u 7:' : 
has expanded stesdil> +■ 
employs l.C«K< people in i :v 
town. . 


50 jobs cut 


JOSEPH SHAKESPE.vKE of 
Old Hill. Wv'i Midlands h.i* 
cut ns workforce by 5c .if ter a 
fall in order- for forging- and 
fabrication?* l'or .:gr. cultural 
tractors. The coni nan- .■niplov.- 
25d people. 


LEADERS OF BL and the 
Aston Msirlin consortium seek- 
ing u» lake out production 
»i MG cars met yesterday 
amid increasing uncertainly 
as :u whether Ihe consortium 
nii: hi; able to conclude the 
deal me Kvu sides agreed in 
prm.-ipie three mouths ago. 

Aston Martin announced 
thui if w as making up to I mi 
worker:, redundant o\er the 
next iu« months because of 
reduced demand tor its cars. 

Is? on Marlin's managing 
director. Mr. John Symonds. 
uiiitiMfctl \esierdaj (hat there 
were :im; “ rairly critical lim- 
ine pressures" to conclude the 
ayivonieiil. under which the 
cansonium would continue 
Uuihiiiig .'.His a( Ahingdnn and 
iuuncli a new car in two or 
three >;*ars. 

■.'/.'•.•••her (he deal will go 
ahead now depends almost 
entirely on the ability of Mr. 
Man » iirtis. Aston Martin 
chairman, to secure the lion's 
share of the financing from 
Japanese sources, following 
the withdrawal of intending 
UK -based investor*. 

Mr. Curtis is expected to 
fly to Tokyo on his fund- 
raising mission at the end or 
this week. 

Yesterday's meeting in- 
cluded Mr. Pratt Thomson, 
chairman of BL International, 
who was expected to warn Ihe 
consortium that EL could nut 
allou it much more time to 
come up with the money. 

The SIMI men hullding Mfis 
a< Ibinudun are already on 
a til fee-day week following 
the collapse of sales in -the 
U.S.. which look XU per cent 
of production. Sales are UU 
per cent down on last year 
Last week BL announced 


STM! rebates on >IG> in a bid 
to market tlic many thousands 
of unsold cars now in the U.S. 

BL says It is losing about 
£91111 per car. which at cur- 
rent production rates means 
a weekly loss approaching 
£1011.1)00. Before the outline 
agreement, it was planning to 
cease MG production al (he 
end of (his year, replacing Ihe 
current MGB with a Triumph 
TR7-haseit model earning the 
.MG badge hut made else- 
where. 


Christie’s 

Lifeholders’ 


£im rescue 


If the deal with Aston 
Martin Tails through, the 
"TR" MG will he rctlved. 
hut the Abingdon workforce 
will he much worse of! than 
If the deal had never been 
put forward. 

In anticipation of the deal 
going through. BL decided to 
mote a knocked -down compo- 
nents operation which would 
hare gone to Abingdon — sav- 
ing nearly 4IW jobs— to 
Cowley instead. 

At the same time it was 
planning (o set up Abingdon 
as a “special vehicles” base, 
producing Yanden Plas luxury' 
version- of a number of 
models including the Princess, 
and sports versions of others. 

Between them, the projects 
would hare saved most or 
(he l.lllll jobs at Abingdon 
(about 3110 are engaged in 
non-MG activities). 

Now it is loo late: if the 
consortium deal does nnl go 
ahead. Abingdon I* expected 
to close completely. At the 
same time. BL must be closely 
examining whether. with 
months of stocks in America, 
it couiil continue to allow 
Abingdon to operate even 
until December. 


POLICY-HOLDERS of the failed 
lire company Capital Annuities 
received £775.000 frnm the 
• Policyholders Protection Board 
in the 12 months w March 31 
under the board's rescue scheme 
for them, it was disclosed in the 
latest accounts of ihe board. It 
continued its rescue programme 
without having to raise money 
from all other life companies. 

The Policyholders' Protection 
Board was set up to administer 
: working of the 1975 Policy- 
' holders Protection Act. 
guaranteeing that policy-holders 
receive al least 90 per cent or 
benefits on their insurance con- 
tracts should their insurance 
I company meet financial diffkul- 
! ties. 


High-tar smokes 
‘banished’ 


THE ILL-FATED speculative 
venture on the international 
silver markets hv the Texas- 
based Hunt family appears to 
have been indirectly respon- 
sible fur almost half of Britain's 
£lhn trade deficit during the 
first, five months of this year. 

Big supplies of stiver bullion 
have been diverted to the 
London market this year from 
ihe U.S. This followed the 
weakening of confidence on the 
; American silver markets that 
arose after the introduction of 
restrictions on trading there 
. earlier this year. 

The trading restrictions in 
‘ the U.S. were introduced afler 
ihe failure of the attempt to 
corner the silver market by 
1 Hunt. Nelson Bunker Hunt and 
. W. Herbert Hunt, together with 
their Middle East backers. 
When the attempt collapsed 
with ihe sharp fall in the silver 
; price in the early spring, they 
were left with debts which at 
I one stage . totalled around 
Sl.Tbn, almost causing a major 
• financial calamity in the U.S. 

Bte movements of silver into 
: Britain this year left the UK 
| with a deficit on trade in un- 
: wrought and semi-manufactured 
: stiver of nearly £400m during 
' the first five months this year. 


according to latest figures from 
rhe Department of Trade. This 
made up nearly half the total 
trade deficit and compared 
with the roughly balanced posi- 
tion in rhe silver trade recorded 
during the past two years. 

International investors have 
clearly been reluctant to leave 
physical silver stocks in the U.S., 
Silver futures trading on 
American markets has fallen 
sharply since the restrictions 
were imposed on speculative 
activity after the Hunt dealings 
came to light. 

Imports of unwrought sliver 
— the main component of silver 
bullion — into the UK from the 
U.S. during the first five months 
surged to 593 tonnes worth 
£182.1m from only 11 tonnes 
worth £l.3m during the same 
period last year. 

There have also been large 
flows of silver — worth over 
£ 1 00n\ in each case — from West 
Germany, Belgium/Luxemboura 
and France, compared with only 
minimal imports last ycy. 
Imports from Dubai — a well- 
known shipment point Cor 
supplies from the Middle East 
and India — have also increased 
rapidly. 

Total imports of unwrought 
and semi-manufactured silver 


rose to 2.091 tonnes worth 
£741 m during the first five 
months, more than four times 
the volume and 14 times the 
value of the same period last 
. year. 

A large amount of this silver 
has been sent to the London 
market by investors and bullion 
holders disposing of their stocks. 
This volume will presumably 
flow out again later if overseas 
purchasers elect to move ^ their 
stocks. 

Exports totalled 1.002 tonnes, 
worth £348 m, an increase o£ 53 
per cent in volume, but over five 
times the value of last years 
consignments. 

About 80 per cent of this 
vears un wrought silver exports 
have been sent to Switzerland, 
which has imported 604 tonnes 
compared with only 32 tonnes at 
the same stage last year. 

This flow of silver to Switzer- 
land, which during the last two 
years has taken roughly 30 per 
cent of UK exports of the metal, 
is also thought to have been 
connected with the Hunt affair. 

Switzerland was used as a 
staging post for some of the 
Huhl family's silver transac- 
tions. and Swiss banks were 
named in .Congressional testi- 
mony as having been involved in 
the deals. 


CHRISTIE'S, announced yester- 
day that M_ Gerald Van der 
Kemp, for 27 years the curator 
! of Versailles and the man 
responsible for its recent 
restoration., will join the -ctim- 
pany as President d’Honneur of 
Christie’s Europe. 

In spite of the title, M: Van 
de ' Kemp will be actively tax- 
; &aged in building up' the. com-, 
pany’s saleroom business on the 
Continent. 

Mr. John Floyd. Christie’s 
chairman, said yesterday: "W. 
Van. de Kemp knows more 
important owners and collectors 
than anyone in the world.” 

Since it is often through per- 
sonal contact that the really big 


Deci 
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SALEROOM 


BY ANTONY THORN CROFT 


N'«» hich-lar cigarettes arc , 
: now on sale in Britain, accordi 
mg to figures published last I 
: mcht by the Department ut 
! Health. The figures, based on 
1 data collected between April i 
: and September last year, show 
that more than half ?hc brands 
i tested are in low nr low-to- 
i middle lar groups. 

] The statistics clearly reveal 
lhal winnings about danger in ; 
health from smoking have had j 
some effect. 


Stockbrokers face inquiry into 
alleged breach of rules 


BY CHRISTINE MOIR 








"Talbot is British’ 

TALBOT UK. ihe PSA Peuee.it- 
Citriien subsidiary, laumhert a 
campaign to remind business- 
men that it was a British com- 
pany. employing 20.000 directly, 
affecting lobs of lfpr.DOO mure 
and spending more than £400in 
with British suppliers of com- 
ponents and malt-rials. 




Corbv jobs move 

WEETABIX. the breakfast 
cereal manufacturer, is cun- 
si dering opening a plant at 
Corby. Northants. with employ, 
ment for nearly 300 people. The 
company has its main plant 
about 10 miles away al Burton 
Latimer. Northants. Corby faces 
heavy unemployment because nf 
j-ieelworks closures. 


THE STOCK EXCHANGE is 
conducting an inquiry into alle- 
gation.- ihai Hedrterwiek Stirling 
Crum bar. stockbrokers, lent gilt- 
edged stock to Wedd -and Owen, 
the specialist gilts jobber which 
ceased trading last Tuesday. 

Jobbers who find themselves 
short of stock required for de- 
liwry may. under Stock Ex- 
change rules, only from certain 
designated firms o? brokers who 
act as money brokers. Hcdder- 
wiek is not a designated money 
broker. 

The hearing into the alleged 
breach of the rules will take 
place on July 16. 

Mr. Wallis Hunt, the new 
chairman of Hedderwick. said 
yesterday that hr hoped the in- 
quiry would open and close on 
the same day. 

"1 have been vigorously con- 
ducting mv uwn inquiry." he 
said, "and 1 do noi believe that 
the firm has been lending slock 
to Wedd and Owen. 

" M'c have dealt with Wedd 
for a long time and have at wavs 


found ihem very efficient.” he 
said. " It is very sari that ihey 
have gone out of business." 

Wedd and Owen, the oldest 
jobbing firm, blamed ihe in- 
creasing burden nf high bank 
ral*'> and volatility of the gllrs 
market. and the general 
economic climate, fur their 
decision to cease trading. 


by which they offer lo sell 
shares they do nor own in the ; 
hope of acquiring them later at : 
a lower price. 


Susoensions 


Early this year. Hedderwick 
was involved in a Stock Ex- 
change inquiry inlo irregu- 
larities in a number of gills 
transactions. The findings have 
been passed to the police, and 
some members of the firm were 
reprimanded ur suspended from 
trading for a period. One former 
employee was expelled from 
thp exchange. 

The Slock Exchange rule on 
borrowing stock is intrnded to 
ensure tight control over the 
amount nf stock which jobbers 
can sell " short ” — a tradition 


A more informal form of 
borrowing generally. from ! 
brokers other than the desig- : - 
nated money brokers is per- , 
mined under the rules. In 
cases where a jobber wishes lo 
raise money from its bankers 
hut finds itself short or stock to 1 
use as collateral, it may arrange : 
with a broker to borrow stock , 
on terms arranged between : 
them. 


Mr. Hunt said yesterday it 
was possible that Hedderwick 
had left stock to its order over- ' 
night with Wedd and Owen on ' 
occasion. "That was a very 
different thing from lending I 
stock.” 

Mr. Hunt took over as chair- , 
man of Hedderwick this mom - 1 
ing. He succeeds Mr. Ralph 

Hedderwick who retired yesier- • 
day, as announced early this 
year. 


collections come the way * of 
either Christie*, or Sotheby’s, 
his recruitment, at the age of 
. 68, is a major development. 

At Christie’s in London yes- 
terday sales of Continental 
: porcelain totalled £242,06L . 

, Winifred Williams, the London 
dealer, paid £9,000, plus the 11-5 
per cent buyer’s premium, and 
' VAT, for. an easJy Dupaquier 
mythological globular teapot 
and cover (over double the esti- 
mate). 

I Adams, another. London 
. dealer, acquired, .a Meissen 
Triton sweetmeat . dish ... for 
£5.200. Two Meissen figures 
modelled by . Handler and : 
Reinicke sold for £5,000 each, 
as did and Augustus Rex figure 
of a parakeet also by Kandler. 

At Sotheby's an atlas with 
maps drawn up to help Cardinal. ' 
Richelieu to plan an attack on 
Spain sold for £16,000, while 
Quaritch, the London dealer,' 
paid £11,000 for four, charts 
drawn by Captain Bligfi vrtien' 
in the Bounty’s longboat , after 
he was cast off by his mutinous 
crew. In the miniatures _sale*;a 
miniature of •: IT79. bjr. Richard ■- 
Crosse’ of the Duchess of 
Gloucester and her son made 
£7,800. In 1964 it had sold for- 
£160. 

A 14th-century beaker, .ffcflcm 
high, possibly made in the - 
centra] Balkans, sold for £16J)00 
at a Sotheby's glass sale to 
Zancope. an Italian dealer, who. 
also paid £13.000 for a Venetian ' 
armorial diamond - engraved- ■ 
ewer and basin of the late 17th 
century.. Hubner, the German 
dealer, bought an. armbriaL ■ 
Stangenglas of around 1580, 
South German or Venetian; -for- - 
£15.500. and Zeitz paid £11,500 
for a Bohemian enamelled' 
Reichsadler Huinpen of 1599. ■ 


mr sup 




Business in South America? 

REMEMBER THERE IS A CHOICE... 


Andrea, 15, ends Virginia Wade’s ran 


AEROLINE AS ARGENTINAS ! The only airline to fly 747s direct 
to South America from London! With our low seat configuration you 
get greater comfort even in economy class -as well as complimentary 
wine with meals! One London flight departure has an ‘upstairs’ 
bookable restaurant to help you enjoy your travel to the full and of 
course all flights have high standard in-flight entertainment. Next 
time you have business in South America give us a call— remember 
we fly the flag (our flag) proudly and with good reason! > — 7 


CONSULT 

YOUR 

TRAVEL 

AGENT 

OR... 


ggg|. ^£RO£Jneas Argentines 


the South American connection! 

18 NEW BOND STREET, LONDON W1Y 0EX TEL: 01-629 4922 
MANCHESTER Tel; 061-S34 1497 DUNDEE Tel: 40596 


A COMBINATION of the rank- 
ings computer and the quirk of 
Mie draw contrived to offer a 
fascinating series of encounters 
between youth and experience 
in yesterday's fourth round of 
ihe women's singles at Wimble- 
don. 

Afterwards, when the smoke 
of battle had cleared and ihe 
places for the quarter-finals 
wore sorted out. it could fairly 
b*- said that if youth had. in a 
couple of instances, had its fling, 
experience had also certain Im- 
proved its worth. 

Andrea Jaeger is the prime 
example of youth on display al 
Wimbledon this year. Just 15. 
sh«- is the youngest ever seeded 
at the tournament How 
ihiirmuahly she had merited that 
rating was made apparent as she 
put nut Britain's la>t survivor 
and the No. 7 seed. Virginia 
Wade, fi — 2. 7—6 in an error- 
riddled but constantly fascinai- 
my match which lasted an hour 
and .19 minutes on Centre Court. 

Neither player was consistent 
mi *orYice and Miss Wade said 
afterwards that her delivery 
was appalling. In addition, she 
was tortured hv Miss Jaeger’s 
cunningly flighted tobs and 
astonishingly acrurate ground 
sirol«es, which time and again 


felt inches in or sent the chalk 
spurting. 

Having made the mistake 
early on of slaying hark and 
being mii-rallieri, Virginia 
changed tactics and began lo 
attack the net. Though this 
forced her opponent inlo 
hurried strokes it did not 


Serving to make it set-all 
proved hevond the British 
woman, however, and afler 
another exchange of breaks the 
set moved into a tie-break in 
which, after winning the open- 
ing point, Virginia slipped 
further and rurther behind. Miss 
Jaeeer reached nmich-puint with 


fully fit after shoulder trouble, 
had a match-point against 
36-year-old six-time champion 
Billie- Jean King before being 
beaten 5 — -7. 7 — 6. lt>— 8. The 
Czech Miss Mandlikova once 
more revealed a disconcerting 
flaw in her game, throwing 
away a lead of one set and 3—1 


JOHN BARRETT AT WIMBLEDON 


noticeably affect her ability to 
strike winners ur to play with 
total confidence, and she look 
the first set comfortably m 28 
in wines. 


a delightful forehand pass as 
Miss Wade stormed the net, and 
then won a notable victory with 
a backhand volley. 


After an early exchange of 
service breaks, most of the 
game.- in the second set went 
to deuce, not once but .several 
t lines, as the balance tilled first 
one way and then the other. 

The fifth game was crucial for 
Miss Wade. She dug herself inlo 
a pit with two douhle-fauM.s but 
prevailed after saving four 
break -points, and then captured 
serve to lead 4 — 2. Slit* 
squandered two points for 5 — 2, 
hui the lillle A inert con broke 
Stark, only tu lose tier service 
fur the third time in the set to 
i rail 3 — 5. 


Afterwards she termed it her 
best win. pointing out " It isn’t 
all the time you ean beat 
Virginia Wade on Centre Court 
at Wimbledon.” 

Tracy Austin, the 17 -year-old 
second seed, was serenely on 
course against another 
American. Terry Holladay, 
needing only 69 minutes to 
wrap up a 6 — 2 6—3 victory. 
Hard though she tried, Miss 
Hulladuy could not recover from 
losing ihe first five games. 

The .story was not .such a 
bright one for 17-year-oUI Pam 
Shrivcr and IS-ycur-oiU Hana 
Mandlikova. Miss Shrivcr. now 


by losing ten successive games 
to Evonne Cawley, the No. 4 
seed, and going out 6 — 7. 6-1-3 

The King-Shriver clash was 
the outstanding women’s match 
of the day, with the unreliable 
bounces of Court Two makin-' 
it even mare tense. The tali 
Miss Shrivcr broke in the 
eleventh game lo snatch the 
opening set, and wasted a 
match-point at 5—4 In the 
second, when she put .out a 
volley. 

Mrs. King extended the set i 0 
a tie-break which she took 7—5 
and though Miss Shriver 4—2 
and 40 — love in the final set 
.she was never able to wear 
down her gritty opponent 
Eventually her own game 


faltered, she was broken fo'go 
behind 8 — 9 and her challenge 
was over. . - - - 

Defending champion Martina; 
Navratilova overcame an 

uncertain start, in which. sh4 
lost the first two games, '-to 
defeat Kathy Jordan . another 
tall 'American teenager, 8-^-4, 
6— -2. and Chris . Evert Lloyd, • 
wno has not been beaten since • 
resuming her career after a ; 
three-month break at the begin-" - 
ning of the year iaind who has 
not yet dropped a set at 
Wimbledon, put out .another-. 
American Joanna RusselI 6— 3, 

6 — 2, a victory which was as 
comfortable as it sounds. 
Trjt’gnS ‘”<an2d4toce, ah ,foi 
Only three of the scheduled'' 
eight men’s fourth round 
matches could be completed be- - 
fore heavy rain washed oat 
play for . the day. No. 4 seed 
Roscoc Tanner fU.S.) ended the 
ambitions of California’s Nick 
Savlano 7—6, 3—8. 6— 3,' 6— 4. 
and two more Americans. Brian - 
Gottfried and Gene Mayer . 

Australian interests ^ 
Gottfried with a 8—1, 8—2. - 
witJ ov er PhU.Deot. The 
•, year-old Colin Dtbley ran out 
or steam against Mayer, who 
won 3—8, 7—5, 4—6, 6 — 1 , 
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UK NEWS -- PARLIAMENT and POLITICS 



«J;J» ■ '••.,*/ V* ' .*•.■' • ' • . „ 

- BY JVOR OWBN 

, ; :pEAs^U>EST Idt by steel. 

tfc.prW? foS; 
■ * 0r lra ^ t of a major 

' *->{5£5?r‘^ enB * 0v er 800,000* 
A ■•-.*^5S5L^rf® *»■ 'undertaken 
Development 

-^3^2®T^ re i nnonne ed tjy 
■ 3SL£ , S tai * B ■® d, wrt*i the 
■^•SS?iiSS22f a,T ’ * ^Com* 

JWjtesterday when he came 
:*nnto. - stained attack from 
KMbWir .MPs for falling to give 

i thai be will opnose 

■^SKaJCby, contraction of. 

Steel Corporation plants 

' ' w Wales.. 

' •■; ir refused to eommit himself: 

' i». ?d^nce of the assessment to 
>. be made by Mr. Ian Mac-Greeor. 
:•'■ -M*0 takes over as BSC chairman 
; Jtoday. . . - 

* -•• ^/.T he Hpnister also came under 
‘fir^fram the Opposition benches 
the fact - that when he 
appeared - before the Welsh 
Select Committee on June 10. he 

• md not mention the letter 

; • written on June 6 by Sir Charles *■ 
VIDiers, the retiring chairman., 
-‘-which led to the Cabinet being- 
•alerted that without further. 
.Gov&rniaent guarantees BSG 
. - would have to go into iloulda^ : 

• •• - tiph, . -• • : -/ 

Mr. Edwards ■ explained that* 
"ijyer half of the. new;.-600J)Q0 ■ 

• square f eetadvance factoryj>ro- 

• gramme- is to. he centred -on the 
••/■steel closure areas. 

'• .In North. Wales V- 140,000 
-v square feet of. factory space.will 
-.- _ go to the'Deeside industrial : 

park, 50,000 .- square ' feet to 
V, "Wrexham and 30,00 square feet 


on possible 
•es in Wales 



. X 



EDWARDS: refused to commit 
_ • himself 

to Bagillt . • ■ 

The programme for South 
Wales comprises 50.000 square 
feet of advance, factory -space 
for Ebbw Vale, 50,000 for New- 
port and 35,000 square feet for 
Cardiff. ... . 

Mr. Edward told HFs that the 
remainder would' represent a 
very substantia] start of the 
WDA’s, fifth advance factory 
programme outside the steel 
closure areas. 

- The agency, which would 
finance the- hew programme 
from wrtfun -its existing cash 
limits, will also resume its land 


reclamation programme. 

To. Opposition cheers. Mr. Ted 
Rowlands (Lab., Merthyr Tydfil) 
warned that no advance factory 
programme would • be able to 
cope with the consequences of 
further steel plant closures in 
Wales. .. 

He. demanded an, assurance 
from the. Minister that he would- 
nor endorse any further closure 
proposals' submitted hy BSC. 
.Mr. Edwards replied that the 
new chairman did not take office 
■until today and insisted: ”1 am 
quite unable to comment on 
plans which have not yet been 
presented." . 

Mr., teo Absc (Lab. Ponty- 
pnnl), who is chairman of the 
Select Committee oh Welsh 
. Affaire, repeatedly challenged 
the Minister, to say whether he 
had ben aware of. iho 
“ liauidation ” warning given hy 
BSC when he appeared before 
the . committee on June 10. 

Was Mr. Edwards being 
treated as “ a whpplng boy " or 
as a subordinate Minister who 
was told nothing in the 
Cabinet ? he asked. 

In any event, said Mr. Abse. 
the Minister should give a 
guarantee that if further con- 
traction were to be proposed at 
Ll'anwcrh he would maintain 
rhe dignify of his office by 
doing what Wales would expect 
him to do and resign. 

Mr. Edwards retorted that ii 
was quite dear from the 
evidence given to the Selnr:i 
Committee that the current cir- 
cumstances of BSC wi'tv 


extremely serious. 

But he argued that the House 
of Commons itself was the right 
place for the " liquidation " 

warning to have been disci-is\t 
— and it was disclosed last 

Thursday by Sir Keith Joseph, 
.the Industry Secretary, t» whom 
the warning had been 

addressed. 

As for the future, Mr. 

Edwards would only say that the 
market for BSC was “ deterior- 
ating veiy .seriously." 

Prom the Opposition front 
bench, Hr. Alan Williams (Lab, 
Swansea w.) stressed that if 
Mir. Edwards were to fail to save 
the BSC plants at either Lian- 
wern or Port Talbot, the whole 
of Wales would expect his 
resign anion. 

Amid Tory cheers. Mr. 
Edwards retorted that he was 
not prepared to accept that only 
Labour MPs were concerned 
about the position of the steel 
mdusmry in Wales. 

“ If they had been concerned 
they would not have encouraged 
the strike which has done so 
much damage to BSC," he 
declared. 

0 Mr. Ian MacGregor is 
threatened with a picket by 
members of PJai Cymru, the 
Welsh Nationalist Party, when 
he arrives at BSC's London 
headquarters tu begin his term 
of office as chairman today. 

The party is urging Mr. 
MacGregor not to give in to 
what it fears may be political 
pressure to impose more cuts 
on the Welsh steel industry. 


0 : > " BRITISH AIRWAYS LTD.— TEBB1T REJECTS DEMANDS 

Decision on directors ‘outrageous 


Vf- )6hh hunt, paSuamehtary* correspondent 


' DEMANDS THAT., at least two 
noihexecutive dlrectors should 
, . be appointed ■ to represent the 
Goveriiihentls interests on the 
> Board of British Airways. Ltd- 
werB-r^ected; last iugbt.byMx, 
Norm an. Tebbit,’ Under . Secre- 
tary' Jpc Trade; ; : • _ ■ j 

. . The limited- company 'will be 
the "successor*. tt> British .Air-', 
ways^-oitee ^B' per cent 1 of Che: 1 
shares in the State corporation . 
are sofa, off to the private, sector 
as envisaged .in- the Civil Avis 1 / 

: ;; v ; " 

peaking' durihff ttre -Tepdit! 
.stage of : the. Bill in : the. Com- 
monslastmght Mr. John feedth. 
Labour’s r tgiokesmni - on ' trade, 

. saliF -ftl watf. “ monstrous ang - 
butriigedu^ " '/that V thp; Govern- 
ment-'. Should '• rappwnt: no 
: directors to the Board even 
though it would have 51 per 
cent bf^.tbe sharia : in- .the 


company, i;; • • . 

But a Labour amendment io 
appoint - the two directors; was. 
defeated 'by i; Government . 
majority of 59 1285^226), ... 

' . A - Conservative -MP,-'. * Mr.' 
Robert MeCrSmJJe (Brentwood 
and OngarJ- also argued that the" 
State • should appoint two" non-', 
executive: directors sir long as 
(Use? Government held ;at least, 
59 per cent of the shares. r ; 

. .'He' emphasised, however,' that, 
untike the Xahoar . Party,.' he- 
a^eedr witti the Bill and; was in 


favour of introducing private' 
capital 

/ -Mr. Tebblt told the house that 
it would not be appropriate for 
the Government Jo appoint 
(firectors to the company when 
it had not committed itself to 
retain a majority of the shares 
'.“forever” 

v " Sach a proposition would be 
-^Viewed: by. other investors as an 
'unacceptable privilege attaching 
to ' one shareholder," he 
.dedared. 

“-It coold^give - the impression 
that the successor company was 
: the. creature ot the Government 
;and that! its activities might be 
influenced: by the Government 
against the interests of the com- 
'pany.” 

He stres^d that the Govern- 
ment would be prepared to.yeto 
the' nomination of any directors 
Whom it' thought were undesir- 
able, ' 1 . 

Mr. Tebbit was pressed to say 
whether the,. Government would 
definitely hold on to its 51 per 
cent or whether it would dis- 
pose of all’ifs.shares eventually. 

- He replied: “ If one is going 
. to have a Government which is ■ 
going • to have anything to do 
with commerce; , it must shape 
its policies in accordance with 
■ the circumstances of. the day. 
These circumstances cannot be 
set out on a tablet bf stone as if 
thesy are there forever." ' 

It:' was. the Government’s 


policy to hold on to 51 per cent 
.of the shares — ** but that policy 
is not guaranteed by me or any 
of my colleagues to continue in- 
definitely into the future.’* 

From the Opposition front 
' bench, Mr. Smith described it as 
“a very dangerous and foolish 
BiU.'" He said it was stilt not 
clear what proportion of the 
shares the Government really in- 
tended to sell or retain. 

He believed there were grave 
doubts as to whether the 
Government intended to carry 
out the exercise at all. The state 
of the market was so poor that 
if the shares were sold in the 
near future It would be a gross 
undervaluation. 


It was a "startling proposition 
that the Government was not 
going to have any directors. 
Thh meant that the real control 
of the company would he in 
private hands even though the 
private investors only had a 
minority shareholding. 

From the Conservative 
backbenches. Mr. McCrindle 
maintained that it would be 
quite wrong to allow a situation 
where the Government, as 
majority shareholders, had no 
representation on the board. 

He reminded the Minister that 
it was not a de-nationalisation 
Bill. The idea was to inject an 
element of private capital into 
the new company. 


MPs seek 
talks with 
MacGregor 


By Robin Reeves, 

Welsh Correspondent 

WEEKEND SPECULATION 
that Mr. Ian MacGregor, BSC's 
incoming chairman, is already 
contemplating the outright 
closure of either Port Talbot or 
Uanweru, with z further 5.000 
direct redundancies, has pro- 
duced an outcry, 

Mr. Roy JIughes, MP for 
Newport and chairman of 
Labour's steel group, announced 
he was seeking an urgent meet- 
ing with Mr. MacGregor fur 
local MPs lo clear up the con- 
fusion over the future uf The 
industry. Mr. John Morris MP 
for Port Talbot, said it was all 
very well for the corporation 
to describe the closure report 
as speculative. The speculation 
would continue until the situa- 
tion was resolved. 

Mr. John Foley, the Iron and 
Steel Trades Confederation 
regional officer, said a further 
closure, would be suicidal. It 
would mean handing the order 
to BSC's competitors. 

The strongest comment, how- 
ever, c.imp from the C.ardill- 
hased. Western Mail newspaper. 
For the first tune for more than 
a decade, it yesterday ran a 
thundering editorial on its front 
page and demanded Government 
intervention against further 
closures. 

Normaly a strong supporter 
of Conservative policies, it 
warned that the Government 
was in danger of being misled 
into believing that, because the 
rundown of the Welsh steel 
industry — over 20.000 jobs are 
disappearing this year — had so 
far been accepted with relative 
equanimity, this would continue 
to be the case. 

This was a punishing rate of 
industrial decline, which could 
not be kept up. it said. The 
social and political fabric of 
Wales will not stand it. The 
Government should not stand 
for il. the editorial declared. 

Meanwhile. Plaid Cymru 
claimed to have seen internal 
BSC accounts showing Llanwern 
— thought the more likely of the 
two works to be axed in any 
cutback— made a profit of 
£1.5m in the first 13 weeks since 
the steel strike ended. It com- 
pared with a £4.5m loss at Port 
Talbot over the same period, 
and a loss of £7.5ra at Ravens- 
craig in Scotland. Mr. Dafydd 
Williams, Plaid’s general secre- 
tary-, said. 

Under BSC’s retrenchment 
programme, Ravenscraig is 
being given preference in the 
shareout of the order book for 
sheet steel. 
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Mr. Winston Churchill received instructions from Captain 
Micky 3ftum yesterday as a group of 19 MPs undertook a 
course with the Army’s crack parachute team. The Red 
Dev Us, Hu made a jump from 2,300 ft over Aldershot 

PlaiMilug Bill under 
backbench criticism 

SY EUNOR GOODMAN, LOBBY STAFF 


THE GOVERNMENT'S Local 
Gm-emmenl Bill is coming 
under fire from Tory back- 
benchers as it reaches iu report 
stage this week. 

A group of Conservative MPs 
headed by Mr. Geoffrey Rippon, 
one of tbe Govermne-m s most 
persistent critics on its own side, 
have put down a niou-.m criticis- 
ing the key block grant provi- 
sions hi the Bill 

A total of 29 Tories have so 
far signed the motion which 
urges the Government to con- 
sider ®be amendments to the 
Bill's financial provisions put 
forward by the local authority 
associations. 

By no means all the MPs who 
have signed the motion could 
be expected tu vote against it — 
though Mr. Rippon has already 
indicated he might and some of 
the sponsors of rbe motion were 
yesterday Uwe&ieoing to do the 
same. 

But the motion does reflect 


t-he pressure on Tory MPs to 
remind the Government just 
how strongly Conservative local 
authorities feel about what -they 
see as a threat to their 
independence. 

The BiU has been attacked hy 
local authority organisations 
since its inception and may face 
further criticism when M goes 
to the Lords where many former 
Conservative connectors now 
sit. 

Moves to , penalise overspend- 
ing councils may also be 
attacked by some of those Tory 
MPs who have signed the 
Commons motion. 

The Government has pirt 
down a number of amendments 
of its own to the Bitf to be 
debated at the report -stage. But 
these seem unlikely to satisfy 
all those who have signed the 
early day motion. At least one 
Toro MP has put bis name to 
one of toe Opposition’s main 
amendments. 



What if you chose Hcwlett-Packaii as a computer partner? 






for supporting arts 


bxJvor owoi - - 

LEADERS.. The Sve clearing 
basics bage made it dear, that 
"The: level' ' oftoelr ■ spen chug ' in 
: support -of toe arts will be- -de-- 
■terminfed by - toe forces of cbm- 
; petition 1 not.-’* Government 

- Ibnri twisting ” .< - '/ • . • 

r:Th£s etnerg&d til fbe- Con> 
toons': yesterday -when • ' Mr- 
. Norman St Jobn-Stevas, M3rds- 
; tor : fdr‘ toer Arts, was; a^ted to 
make a statement - oa_ tas- ,dis-- 
-cussktas wifh le a d i ng figures- in 
. toe City qn 'toe finianciflig of toe 
arts.- :■ -■ ■. ' 

- He desenbed a report, that be 
had : asked ' toe , clearing. bax*s 
for-£50Gm as ‘‘.otaJly incorrect." 

. -Mr. - St JohatStovas told . the. 
Hcwse that 'he bad discussioTis 
wito toe Chairmen of 'tiw 1 five' 
londoti clearing - harfts about- 
increasing their spbnst Hrship ■' 

. The possibitity .of sotting, up. 
A'-.tUearing Banks Fouirfation 
. |gr -fhe Arts .with" an , endow- 
toeirt thtf income- frm* which 
conia ’be used to provide suj^ 

. for artistic evetiB,. :had; 
been among the - matters dis- : 
cussed.' '• '*• •/ 

-Mif’.SL. JohjvStovas stated: 
^The. banks assured roe . tost. 
tocy.jKPe dread? spending Xai^e 
sums! on siapp^ri: for tihe .atfjs, 
.'toad ' -UieF. ' wen* 
iasrease thefir eSOits, bift.ufflff tt 


- ‘Was impoitast .to them, os cam- 
: petitive eartesriprUws, <to decade 

; fdr itihcnnselves how they used 
. toefcr! money.” '! 

- He described toe discussions 
• as “ very useful ” in clarifying 

the position of toe clearing 
banks and - enabfflng. him to 
expdj&in toe Gwaramanfs pofticy 
.of cMcouragSng an increase in 
vpirivate seotor suppomt for the 
/arts. 

Mr. Tam Dalyril -t-Lab. West- 
lotoian) maintawoed etbat the 
banks should be prepared to 
devote more money to toe . arils 
In -view, of level of profits . 
avaiaHe to them at the present 
time. ' . ' • - --. 

~ He si^gested that the Mims- 

; ter teS them that if they 

. did/not amtkie' roare money avail- 
" able toey. toould be prepared to 
submit themselves to the kind 
-of taxation home by the- oil 
;.oqad?*sd!ies : ■ toaough “toe Pet- 
: raieiBn Keweabe T^x. 

Mir. -St Jbhn-Stevas assured 
Mr. that he bad been 

- satisfied that the banks were in 

. fact, ib^mg a- t»asMerabte 

OTtoriburtion to the eats. The 
talte' bad confirmed that toe 
banks would continue to provide 
material assistance and this had 
made his approach Wery well 
worthwhile. . . 
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“For three years Hewlett-Packard has delivered 
punctually and has Justified its reputation for 
reliability^ — Roy Brozon, Joint Managing Director, 
MkierMaruigement Systems Limited. 

Metier. Management Systems is a. last growing 
supplier of project management systems and services. A 
firitigh company,based in London, it has 9 offices woridr 
wide serving clients in the oi], aerospace, automobile, 
Twrfcar energy, petrochemicals and constnictioh 
industries, 

MetieA project management information system, 
f*Tlprl AKTEMIS, covers costing; network pl a n n i n g and 
scheduling, materials management, progress reporting 
and many other information processing and reporting 
needs of project management 

Tum-round is fast and the information is accessible 
and up-to-date because all data can be easily processed 
by engineers and managers on an HP1000 mini- 
conyuter installed on the actual project site. 

The system, which can also prepare charts and 
graphs on its printer or a4-colourplottei; offers enstomers 
considerable advantages In time, ease-of-use and quality 
of presentation over older systems with data processed 
remotely. 


“Wfe chose the HP1000 as best on the grounds of 
cost, adaptability and the ability to expan d . We 
were also impressed by the company^ good 
reputation in process control? 

—David Stidolpk, Data Processing Manager; 

EttCC General Cables Limited. 

At their modem Wrexham Factory and warehouse 
BIOC General Cables limited manufacture and store 
conduit 'wiring, surface wiring and armoured cables for 
despalrhto31r^oiialdepotswl2ich supply theelectrical 
industry. 

The problems of handling some 4,000 varieties of 
cable with differing colours, thicknesses and lengths led 
the company to install an HP1000 minicomputer to 
replace the ageing control system at their warehouse. 
Implemented at modest cost, the new automatic ware- 
housing system resulted in significant improvements in 


Ifou too could count on results 

Hewlett-Packard makes a range of computers, 
terminals and peripherals from desk-top models through 
minicomputers to powerful multi-terminal database and 
distributed systems. They deliver computing power to fit 
your changing levels of need. 

HP brings to its computers the same quality of manu- 
facture, reliability and support services that customers 
have come to expect from HP’s electronic, medical and 
analytical instruments and systems, .selected semicon- 
ductor components and personal calculators. 

The world-wide Hewlett-Packard Corporation 
achieved over £1440 million in sales in 1979 - 45% of tins 
business was in electronic data products, 
Hewlett-Packard in Great Britain. 

Hewlett-Packard Limited is a major British company 

- currently 602nd in The Times’lOOO list, with a turnover 
exceeding £75 minion. HFXtd. employs over 1500 people 

— half in manufacturing and half in sales and customer 
support 

A working partnership. 

A working partnership with customers is Hewlett- 
Packard’s approach to business, from the definition and 
fulfilment of computation needs to providing first rate 
after-sales service. HP has invested heavily to support 
systems sales with customer support centres, throughout 
the UK. As well as extensive on-site training programmes 
m customers 3 premises,HPnms two major training centres 
of its own - at Manchester and Wmnersh, near Reading. 
Leasing-our own finance company, 

Manycouipanies are aware of the benefits offeasing. 
Hewlett-Packard finance Ltd. has developed leasing and 
financing plans to help customers who prefer this xnathod 


A working partnership with HP. 

HPisMicaXedtoexceflencemalLaspectsofbusineffi. 

This informative management booklet summarises the 
expertise, resources, support and qomputer products we 
bring to customers. 

For afoee copy, write to: 

Ken PeckJHewlett-Packard lid, 

Winngrsh, Wokingham, 

BerkshireRGll 5AEL 




on the factory floor instead of spending too muchtime at 
a remote control console. 

The system prepares statistical reports that were not 
previously available, and there is tighter control over 
stocks too. “Since installation last Septembeaf says 
David Stidolpb^it has worked very satiriactorilyf 




HEWLETT 

PACKARD 



Monetary 

policy 

defended 

By Peter Riddell, Economics 

Correspondent 

BEWILDERMENT and incom- 
prehension resulted yesterday 
when Parliamentary sceptics 
about the workability of the 
Government s reliance on mone 
tary policy came face to face 
with a true' believer whose firm- 
ness of faith might occasionally 
raise doubts even among 
Treasury Ministers. 

Professor Patrick Minford of 
Liverpool University gave evi- 
dence to the all-party Treasury 
and Civil Service Committee of 
the Commons at the start of the 
series of public hearings which 
it is holding on the conduct of 
monetary policy between now 
and the end of July. 

Profesor Minford provided an 
eloquent defence of the need 
to publish 'medium-term mone- 
tary targets in order to 
influence the attitudes of pay 
bargainers and others operating 
in toe economy. 

He said that the key task was 
for these people to accept the 
credibility of the targets. Then 
it should be possible to reduce 
inflation without unnecessary 
loss of output or jobs. 

•Professor y'nfor d said that 
mistakes such as higher unem- 
ployment would occur if parfid- 
nants in the economy such as 
oav bargainers did not have full 
information about the Govern- 
ment v intentions. 

That was whv it was necessary 
fnr nninion formers such as 
MP® on the committee to con- 
vince the public that there 
would be no U-turn in economic 
policy. 

Prof. Minford's comments 
were received with evident 
scepticism by some members of 
the committee including various 
Tory MPs. 

In particular, Mr. Kenneth 
Baker, a minister in the Heath 
Administration, strongly ques- 
tioned Prof. Minford's theories 
on the basis of his forecasting 
record. Mr. Baker questioned 
whether the Professor had been 
too optimistic earlier this year 
ahout the prospects for the 
economy. 

Prof. Minford said that expec- 
tations about output had been 
revised downwards since March 
because of the world recession, 
hut he said forecasts as such 
should not determine the 
acceptability or otherwise of his 
theory. 

Prof. Minford said he expected 
that total output in the UK 
would fall by three quarters of 
a per cent this year compared 
with 1979 and that unemploy- 
ment would rise to one and 
three quarter million by the end 
of this year 
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Private Companies 


Providing equity finance for unquoted companies 
and cash for their shareholders has been bur business 
for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 22o4, 
Peter Carter on 021-236 4 936 or.David Wills on 01-248 j999. 


t CHARTERHOUSE 


Charterhouse Development Limited, 1 Paternoster Row; St Pauls, London EC4M 7DH 
A member or The Charterhouse Group. 


GULF 


Large international group re- 
cently established in United 
Arab Emirates, seeks additional 
exclusive agencies for U.A.E.. 
Bahrain. Qua tar, Kuwait. Oman. 
Local company offices, ware- 
housing and experienced sales 
force. 


Orders/payment in London. 

5*nrf lull details to Box G6I80 
Financial Times 
tO Cannon Street. EC4P 4BY 


AGRICULTURAL 
ENGINEERING COMPANY 


exhibiting at the 


ROYAL SHOW 


for the second time with 
Two internationally acclaimed new products 


SWISS 


COMPANY 


We offer a complete confidential 
business service, specialising in 
taxation, company 
administration 
Pro mote I SA Dept. Cofi 
3 Quai du Mont Blanc 
Geneve 

Tel: 31-16-03 - Telex: 33605 


FURTHER CAPITAL TO EXPAND 


in return for equity participation 

Reply in confidence to: Messrs. Dibb & Clesis, 
Solicitors, Lonsdale Chambers, 27 Chancery Lane, 
London WC2A INF. 


A NEW VENTURE WITH 


LARGE TAX BENEFITS 


INVESTORS 

REQUIRED 


LUXURY COUNTRY HOTEL 
DEVELOPMENT 

CLOSE TO LONDON 
MIN. £500.000 
Principals only for further 
information to Box G6185 
Financial Times 
1 0 Cannon Street, EC4P 4&Y 


Group looking for 
expansion is seeking 
opportunities within the 
forest products, pulp, 


industries. Wishes to 
acquire existing 
businesses or to discuss 
licensing agreements in 
these or closely related 
fields. 

IV rile m cniijicfeiice to: 

Box C.61S4. Fitioncini Time* 
10 Cannon Street. F.C4P 4HY 


WE ARE A 

DUTCH/GERMAN COMPANY 

and we make special Hiflh press 
and High temp, stop and control 
valves and Elettr. Hydr .ir.tu.iiors 
for Electric Powers tai ions, chemical 
industries, oil drilling companies, 
steel works and several other 
industries. 

We etc looking for a Ireelancc 
Sales Engineer Ho \vl| wnrk on 
commission basis end he w>ll have 
good connection* in the British 
industry, consulting offices and 
contractors . 

Please nrr/:e to: 

ZIKESCH INTERNATIONAL B.V. 
P.0.8. 41. Wethoudcr Grootatr. 12 
NL-1606 ZG Venlmizen (NHJ 
Netherlands 


Successful companies with surplus cash (minimum 175, 000- 
El million) can invest in a profitable, new business venture 
WITHOUT RISK, receive a sood GUARANTEED RETURN 
and. simultaneously, generate RELIEF FOR TAX 
PURPOSES which can be offset against other taxable profits 
OF the company in REDUCE CORPORATION TAX 
LLABILITIES. For flill details, without obligation, just 
write your name on a company letterheading and post to 
me today. 

Managing Director. Dept. FVD 
Ackrtll, Carr & Partners Limited 
Tricorn House, Hagley Road. Birmingham B16 STP 
(We regret no telephone enquiries can be accepted.) 


OUTSTANDING OPPORTUNITY FOR 


Major U.K. and European Distributor 


Revolutionary computerised efeetrnnic products ij»si'iwi and devei>ood 
in USA cuirently enjoying exceptional sales and sales grawin raie in 
USA. Australia and South East Asia. 


USA. Australia and South East Asia. 

Our client company is oflenng tha right to -market those c->*itir>'j new 
products to retail and business houses. 

Offered os a whole or separate countries or regions hy ne>in:ia!-->n-, 
Applicants should be obis to demonstrate the ability to appoint a net. 
work ol dealers and esublish a loiter 0T credit to fund stocf holdings. 
High gross profit margin will generate excellent cash flow and profits on 
anticipated turnover ol £10 million p.a. at wholesale prices. 

Possible UK assembly is envisaged under licence. 


Confidential raphes in writing with financial resume to reach 
address below by 11 July ISBO 


MESSRS. JOLUFFE CORK & CO.. 

Chartered Accountants. Ehrian House. 18/20 SL Andrew Street 
London EC4A 3AE • Attention of G. D. Thomas 


A CORPORATE AIRCRAFT 
INVESTMENT PACKAGE 
FROM NORTHAIR- CESSNA 


Investing in b corporate aircraft from Europe s lcad:-i Cassia appamtej 
dealer, Nonhair can maximise both management rime and operating 
efficiency, whilst minimising executive travel costs. 


ENGLISH 
BUSINESS MAN 


Living in Florida 


Would like to have contact with 
a company that is interested in 
investing in land or building in 
Florida. USA. Great prospects- 
Write Box G6186 
Financial rimes 
10 Cannon Street, E CAP 4BY 


GENEVA 


Full Services ls our Business 

• Law and Taxation 

• Mailbox, telephone and 
telex services 

• Translations and secretarial 
services 

• Formation, domiciliation 
and administration Swiss 
and foreign companies 

Full confidence A discretion assured 
BUSINESS ADVISORY SERVICES 
3 rue Pierre-Fa:io, 12004 Geneva 
Tel: 36 05 40 ■ Tclc»: 23342 


A corporals aircraft qualifies for Capital allowance 
which mean? that a profitable company can write 
off the total cost ol the aircraft In taxation over 1 year. 


4 Nonhair operato an exclusive leading service by spcc.af 
armnqrmonc with a major capital item leasing house, to 
help you maximise your return on capital. 

For further details contact: 


The Chief Executive, 
NORTHAIR AVIATION LIMITED, 
Leeds/Bradford Airport, Yeadon, LS19 7YG. 
Tel: (0532) 50225! Telex: SS7165 


STEEL TRADING 


Successful international steel trading company, with 
offices in the U.S.A., Europe and Far East and 
holding exclusive producers agency contracts is 
looking for important financial partner to expand 
present scope of activities. 


IVrife Bor G.6I8Z. Financial Times 
10 Cannon .Street, EC4P 4BY 


LIMITED COMPANIES 


TAILOR & READY-MADES 

3 United Kingdom and Isle ol Man 
n Channel Islands. Anguilla 

□ Libera. Panama. nt=. 

□ Registered Office Socioiary 

□ Nominee Shore fielders 
Q Directorial services 

SELECT COMPANY 
FORMATIONS 


1 ATHOL STREET. OOUGLOS.I.eJM. 
Tel: Douglu (0624) 23718 
Telex: 628554 WWDOGS G 



Spanish ■ 

Homes ■ Marbella 


Apartments from fTKLOOO 
Houses from £25000 

TELEPHONE: 01-837 0266/2441 


IBM ELECTRIC 
TYPEWRITERS 


Foctoiv rncondiitoncJ ind 
guaranteed by ISM 
Ic-isa 3 yuan from under 5 weekly 
Bant IBM typawritora from £S6 
per mgpth inc. lull service 


Tct: 01-64! 2365 


COMPANY 

ACCOUNTS 


For any British limited compiny. 
lnforatat will supply photocopies 
or analysed accounts with many 
useful trading ratios. 

Tel: Cardiff (0222) 398633 


Cash & Shares 


Company floating in the autumn 
can offer a very attractive deal 
to a private company making 
profits over £200,000 pre-tax. 


Write Box G5S70. Financial Timas 
10 Cannon Street. ECap 4BY 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 


Express Co. Registrations Ltd. 
Epwgrth Hrrtse 

25-25 City Read. London. EC1 
01-628 6333 .’5. 7361. 9936 


INDIGO DENIM 


Regular stock supplies ol straight 
twill, dark navy, 14>, oi par sq yd 
denim. Brand loaders alight icjoct. 
Can bo regard nd as perfect lor 
other makers. Available far UK Ot 
export — UK origin. Bulk lols only 
at: Cl .80 — 66" (172 cm) I o b. nett 
SHEMESH FABRICS LTD. 

1*? Bent Street. Manchester 3 8X7 
Tel: 061431 7715/6 • Telex: 66766.1 


MARKETING/MANAGEMENT 

CONSULTANT 

Smartly return, ng ta tiie United 
States la able to accept further 
commissions on fce'ulf cf British 
teMpanies. Consultant is a British 
Notional and has on impressive 
range of tqd contacts N. America 


Phone Aldershot 
(0252) 25608 


NEW MARKET ! PRODUCTS. For (hKSils 

at companies wishing ;« trade with U K . 
wr.t ? Octn. F., 15 Self age Lane. La ns on 
N.W.7. 


tl * FOR IC2 legmi <mMim< 

■iflt pnoos mrewjes ass :iSrx uaerr 
J week. P rest-ae office* <*r#r Stock 


Lathing'*- MniMf Mand«T3 Initr- 

naiionaj, 01-658 Q3M. Tdc* 831 1725. 




business men 


Symptoms: Monday morning feekng all week; 

no job satisfaction; lack of motivation. 

Diagnosis: Restrictions on growth and personal 
advancement 

Prescription: Be your own boss; take out your 
own franchise. 

Remedy: Ziebartrusf proofing; Autocare 
car care service. 



hvirogarde 



Over l?G ftcuriahns Emnwriv / iidart ktno."4 tn flu UK 
Mnmrc iw awniy Aisow" 1 W Ktt: "eta rt £7000 
Fnm IMCnsa.aMKrfmateiL 

Bofmarde Group Limited Baftari Home DomMon Rky Hutfatas WM5HMK BUM VC 
TdKOiWBt Tfcrthwg (0903) 200714 


A Prescription for thefuture 


CAPACITY 


Wc can manufacture your entire product 
from start to finish in our 

217,000 SQ, FT, FACTORY 

We manufacture o wide range of products including: 
SOPHISTICATED PACKAGING MACHINERY 
PLASTICS MACHINES 
MACHINE TOOLS 

MATERIALS HANDLING EQUIPMENT 
We have our own drawing office and our 
foundry produces castings to 5 tons 

Contact: Michael Hilton. Chairman 
RICHARD GARRETT ENGINEERING LTD. 
Lciston, Suffolk 
0728 830515 


£15,000 - £750,000 GASH 


Could your debtors be ITSO.OOO-CTSO.OOO higher than necessary? 

Are some of your customers treating you as an unwilling banker? 
Could a substantial amount of cash be usefully employed elsewhere 
in your company? 

We can help you reduce your debtors professionally, without ioss 
of customer goodwill and in such a way that our fees are on a 
“ Retention Payment by Results ” basis which guarantees con- 
tinuation of the reduced debtors for at least 12 months following 
completion of the project. 


II you would like mnra information write to Box G59B7 
Ftnuncul Timas. 10 Cannon Street. EC4P 48 Y 


FINANCE FOR THE ' > 
DEVELOPING COMPANY M 


Obtain details of our 


Factoring and Invoice J*®*™®* HP* 

— . _ . Breed*. Place, Hast! rigs TN 34 3DG 

Discounting Services Cornet, s. L FinchT«i.:0424 430824 


London 01-6381301. 
Birmingham 021-454 7962. 
Newcastle 0632 614545. 


or Telephone: 


Leeds 0532 444570. 
Manchester 061-236 9777. 
Nottingham 0602 598821. 


CAN YOU PROVIDE 
A DEBT COLLECTION SERVICE 


Our company requires the service of debt collection agency to 
administer and collect outstanding amounts from our customers 
based largely in the home counties. If your company can provide 
an efficient and successful service please write immediately, giving 
brief details and a telephone number. 

Write Bor C6W3 Financial Times. 10 Cannon Street. EC4P 4BY 


ARE THERE ANY INVESTORS 

like ni« who aro rued of having their funds InvciStecJ by laryc and nono 
too compo:em msd tut ions. I propose an investment co-operaliva 

wmch will benefit Iroin my knowledge nf specific investment opponumlios 
in (he UK and overseas, and m iithcr aniuaJ areas. Monies will be mvosied 
by majority decision, and all funds iiivBSIud would be paid into a trust 
account cpcraied by ■’ ‘.niiCilor and accountant, with manias bam<j drown 
by eiccied Board decision only. Tha only expense-.- will be professional 
foas and nominal ■nanaioment e-nenscs. If you are interested in beinq 
in al the beginning ui what could fiocomo a very oHodive long torm 
investment votncie. eio-ise write >n the i,rsi instance io: The Advertiser, r./o 
Pn-ll.p Ccnwjy Tnomas Ei Co 61 Catherine Place. Wostminstar, SW1E 6H3 


UMiTED COMPANIES 


formed in the 

ISLE OF MAN. GUERNSEY. JERSEY, 
LIBERIA and MANY OTHER 
COUNTRIES 

Fnr tunher details contact 

ASTON COMPANY FORMATION 
LIMITED 

8 Prospect Hill Dountas 
Isle oi Mon. w UK 
Tel: Douglas (063») 25591 
Telex. 628241 


VENTURE FUNDS 
AVAILABLE 


Private Investor with substantial 
funds available, seeks to bnck 
any sound business opportunity. 

Write So* GfiffiT. Financial Times 
ID Cannon Sfrcrt. £C4P 4BY 


If you Own or are Purchasing 1 
any type of Modem 
OCEAN-GOING VESSEL 

then sh'O management subsidior/ r,f 
curruntly Bnum's most suucosslul 
shipowning yieup will ma'ia;iu your 
vossets w>th me same care and 
consideration as Their own under 
cither British or loreinn lian 
Write Bax (33050. Financial Times 
10 Cannon Street. EC* IP 46 Y 


PLANT AND 
MACHINERY 


THERMODACH ROOF 
INSULATION PROCESS 


The sola UK a-jenta ol this 
extrcmciy eHeuvi? Gorman invit.i. 
uan tschnqiiD arc seeking n 
appoint m.inuf.icvimrs under licotco 
with a distribution capability lor 
the Umlrvl Kinyctpin 

F-sr emails wnte to 
Bor GG 163, Financial Times 
10 Cannon Snoet. EC4P 4BY 


CONTAINER LEASING 

The modern, tax-efficient invest- 
ment which still works. Returns 
of I7£? 0 upwards. Tax-free for 
5 to 6 years or more. 

, E or tun details send your 
Ion '■•head w ear J w 
Landless Contaiqnrs Ltd.. Frmjpoot 
Camber Jay. Surrey GUIS 2BR 
or Tel: {0275) 21514 (24 hours) 


SALE 


OF USED FORK 


LIFT TRUCKS 

25% OFF 

PALLET TRUCKS front C3SO 


REACH TRUCKS from C1000 

GAS TRUCKS from £1000 

ELECTRIC TRUCKS from £1200 

DIESEL TRUCKS from £1200 

All Trui.li finished in mundlacfurers 
cr, lours, and roadv lar immadlalo 
use Also Long Si Short Torm Hirn 


BIRMINGHAM FORK LIFT 
TRUCK LTD., 

44 Hams Road, Salt ley, 
Birmingham. 

Tel: 021-327 5944/5. 
Telex: 337052. 
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BY PHIUP BASSETT, LABOUR STAFF 


FIRM INDICATIONS that the 
National Union, of RaUwayinen 
would be prepared to accept a 


period of wage restraint as ?art 
of a future Labour government’s 
planned incomes policy were 
held out yesterday by Mr.. Sid 
Weighell, the union’s general 
secretary. 

The acknoledgroent follows a 
similar indication last week 
from leaders of the Confedera- 
tion of Shipbuilding and En- 
gineering Unions that a- new 
would he acceptable, 
social contract with Labour 

Mr. Weighed has for long 
beffo a strong supporter of the 
idea of a planned incomes 
policy under Labour. Yester- 
day he went further when be 
said: "It may be I would go so - 
far as to say it must be — that 
in the short- to raedium-teum 
considerable restraint will be 
reouired in the wages field." 

He made it clear, though, that 
to secure union agreement to 


wage restraint, any planned in- 
comes policy would hnve to in- 
clude rigorous price cotrol. and 
tht an incomes policy could be 
tolerated only if it was seen to 
be shared equally- 

It would have to apply to the 
private as well as the public 
sector. Mr. WeigbeU empha- 
sised that “a positive contribu- 
tion on the part of the. trade 
unions will be essential " to any 
pay restraint. 

He persuaded delegates at 
NUR’s annual conference in 
Guernsey to . accept a motion 
committing the union to -a Joint 
programme . with Labour on 
economic policy, including an 
incomes policy. 

The perils of even a Labour 
Gayemment defying union 
wishes on pay were stressed by 
Mr. Peter Snape, MP, secretary 
of the NUR’s 11-strong Parlia- 
mentary group, who admitted 
that the last Labour Govern- 
ment had been stupid in trying 


to press home a. limit of 5 per 
cen t as^ the; final round of its " . 
incomes^ policy. .. 

Mr. Alun Rees, the.NUR 
president, said the .-trade- 
unionists would not fall 'into 
'line with Ministerial- hopes .of ", 
pay settlements being struck at 
a level below the inflation rate. ^ 
If Mrs. Thatcher thinks she 1 : 
can shove up living corts to. v 
over 20 per cent and- then • 
expect unions in the public 1 
sector to meekly accept wage 
increases of 14 per center Iess,:v 
she’s living in a dream wdria.V 
The- conference is likely to .. 
debate motions on the Labour 
Party’s constitutional issues 
today on reselectibn of MPs.:. . 
The union seems . likely to 
continue to support the status ; . 
quo. ’ 

Mr. Rees said ..proposals to . .. 
allow private capital into the 
railway ' industry were: its 
biggest threat since, the Beech- - 
ing cuts in the early 1960s. •'/ 
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Move to 
rationalise 


bonuses 


‘Kilkenny cats 5 gi 
on Labour row 


•i 


By John Lloyd, labour 
Correspondent 


BY OUR LABOUR STAFF 


1 TALKS HAVE begun between 
thermal uosulation contractors 
and two major unions In an 
attempt to rationalise bonus 
payments in large construc- 
tion sites. 

Mr. Charles Alien, director 
of the Thermal Insulation 
Contractors' Association 
(TICA) told the Commons 
select committee on energy 
yesterday that the Association 
had begun negotiations with 
the GMWII and TGWTJ— who 
organise thermal insulation 
engineers, or laggers— in an 
effort to harmonise bonus 
rates and piecework rates, and 
to avoid the laggers 1 high 
bonuses. 

Mr. Allen .was answering 
questions about the Isle of 
Grain power station site. 

He said the association 
would be willing to join talks 
on a national site agreement 
now being conducted between 
contractors, clients and unions 
within the construction 
engineering Economic De- 
velopment Committee. 

TICA and its unions had 
previously been excluded from 
these talks. 

The committee’s chairman, 
Mr. Edward Ledbitter, said 
that one object of the inquiiy 
was to M get away from the 
mundane problems of wbat 
employees do and do not want 
and get down to the prob- 
lem of why senior people in 
the industry will not he blunt 
and Trank about their relation- 
ships." 

• DALGETY-SPILLERS is 
shedding a further 355 jobs 
and closing its Millennium 
feed mill at the Royal 
Victoria Dock, London. 

The redundancies, of which 
the company's uniom: were 
informed at the weekend, 
follow a programme of four 
mill closures, announced in 
March with the loss of 373 
jobs by next year. 

Dalgety gained control of 
Spillers in November last 
year and bas since embarked 
on rationalising the two com- 
panies’ agricultural operation. 

Mr. Roger Ward, a divi- 
sional officer of tbe Associa- 
tion of Scientific, Technical 
and Managerial Staffs, which, 
with the Transport and 
General Workers Union is 
most affected by the redund- 
ancies, said the union had 
opposed the take-over because 
il knew that redundancies 
would follow. 

61 THE BBC musicians strike 
entered its fifth week yester- 
day after a peace initiative 
under the ACA5 umbrella , 
failed. The Musicians are 
striking in protest at BBC 
plans to axe five of its Jt 
bouse orchestras as part of 
Its economy plans. The dis- 
pute threatens the Proms 
season later 'in the summer. 


MORE FUEL was added to the 
flames of the internal Labour 
Party battle yesterday by Sir 
John Boyd, Right-wing general 
secretary of the Amalgamated 
Union of Engineering Workers. 

He said that no electorate 
would vote into power a party 
whose leaders “appear to be 
constantly fighting each other 
like Kilkenny cats." 

In an editorial in the AUEW 
journal he says that any party 
in the wake of an electoral 
defeat is entitled 'to look for 
reasons for its defeat 

“ But I believe that the 
British electorate votes on a 
particular party’s reputation 
and policy, not on its constitu- 
tion. This is the province 
of the pseudo-intellectual and 
academic student, not the man 
and woman who has to earn 
his or her living or keep a 
family.” 

Calling the party’s com- 
mission of inquiry .. a 
“ repentance committee for 
guilty sinners." he adds: 

“ What I am concerned about, 
however, is that the only out- 
come wifi be . unnecessary 
proposals which will continue 
the. . unhelpful Internal 
struggles, causing perhaps irre- 
parable electoral damage to the 


Labour Party and encouraging 


further, parasitical campai&iB to 


start a. new socialist party, [ ; - 

which - is an -even more • 
unnecessary, reactionary and i , C. 
damaging line to pursue." .... . . ■ ] y.Xr: - r '■ 
Under the influence of :.Sir \ 

John and Mr. Terry Duffy/ the i 1 
AUEWs president, the codon r ' 

has changed tack on the eonsti- J-V 
tntional reforms debated at bisL J /j: - 
year's Labour Party conference. I ' „ : - 
and is set to put its block vote i- . v.u - 
of over 800,000 behind the Right ) ~~ 
wing at the party conferencedn l 
the autumn. - a , OU L- 

# Senior . officials of the i (PtsiFni- 


Senior officials 


Government at tbe next General . v 
Election If the party’s present . 
constitutional difficulties were y " 
not effectively yesolved. / . . 

The union’s annual confer- /TT"- . 
ence in Guernsey reaffirmed its /T /- 
commitment to return .of - a :' rr u - 
Labour Government, but Sid 
Weighell. general secretary, '~Z'. ' s 
warned that the next election ‘ 2“.:.' 
was not a foregone [conclusion. Z'.. \ 
“The longer the Labour Party -1 • 1 
goes on fighting itself rather . ZT 
than the Tories, the less Kkely - ,7;1 • 

Yf e are to win the victory.” . . 

BL talks, Page M . . • 


BL market share slips 
to lowest-ever level 


BY KENNETH GOODING, -MOTOR INDUSTRY CORRESPONDENT 


BL HAS no lay-offs planned 
though its current car market 
share has slipped to the lowest- 
ever level, anion leaders will 
be told by chairman Sir Michael 
Ed warden this week. 


The group's car stocks are 
down to between 78,000 and 
80,000 — roughly two and a-taalf 
months’ supply — and BL does 
not intend to reduce them 
further. 


Lay-offs earlier this year 
reduced car stocks from 130,000 
in February. 

Current stocks include 7,500 
of the new Morris ItaL the 
Marina replacement, to be 
launched tomorrow. This 
launch should help give BLY 
market share a boost in July. 

These statistics and others 
will be included in a “ business 
briefing ” Sir Michael intends to 
give for Mr. Moss Evans, TGWU 
general secretary, and Mr. Terry 
Duffy, president of the Amalga- 
mated Union of Engineering 
Workers. 

ITiese are the two largest 
union groupings in BL. 

The meeting, either tomorrow 
or Thursday, follows Mr. Duffy's 
call last week for urgent Talks 


after be heard that BL's market 
share had slipped below 15 per 
cent, v 

Mr. Duffy had hoped to In-, 
velve Mr. John Nptt, the Trade 
Secretaryi in three-sided dis- 
cussiofls but the meting with 
Mr. Nott will take place later. 

Mr. Duffy requested the talks 
because of what he -described 
as the increasing threat to BL 
from car importers, particularly 
the Japanese. : 

Almost ' inevitably, 1 the' meet- 
ing between Sir Michael and the 
union leaders will be seen by 
many as a “ Japan ese-b ashing " 
session. : , ; ' 

BL is certainly " concerned , 
about the level of Japanese 
market share in the past three 
months -{It reached, nearly 14 
pter- cent in June), about the 
level of shipments bf cars from 
Japan (also up “14 per cent in 
May when compared - with “ the : 
same month last year) and the 
high stocks of Japanese cars in 
the UK. 

But the discussions wtil cover 
much wider territory, ^ in line 
with Sir Michael’s pledge to 
the Confederation of Ship- 
building and Engineering 
Unions that it would be kept 
up-to-date -on; BL’s. progress. 
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BY JOHN LLOYD. LABOUR CORRESPONDENT 
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COMPANY DIRtCTOK 'tra.rllinu (a Mono 
Mono and Taiwan. Utc July, win under, 
take commissions. ‘Phone 01-491 3711. 



THE Transport and General 
Workers' Union has launched ai 
national campaign against the 
Transport Bill due to become 
law later this year. 

The union has also rejected 
claims by Sir Horace Cutler, 
the leader of the Greater 
London Council, that it has re- 
neged on productivity agree- 
ments. The union blamed 
political incompetence for the 
faults of London Transport and 
of other public transport 
authorities. 

Tbe TGWU. which has around 
140,000 members directly em- 
ployed in public transport and 
a further 100,000 indirectly 
employed in the sector, says that 
the Bill will: 

• destroy rural bus services 

• end subsidisation for un- 
profitable routes 

• abolish safety controls 

• not guarantee a regular ser- 
vice 

0 exploit low wage labour. ’ 

Mr. Larry Smith, the union's 
executive officer, said yesterday 
that the Bill was a licence for 


“ cowboy operators * — un- 
licensed minicab and minibus 
drivers — to cream off the 
profitable routes and destroy 
the public transport network. 

Mr. Smith angrily rejected. 
GLC claims that the union had 
prevented the adoption of one- 
man-bus operations throughout 
London. 

He said that the London 
Transport Executive had itself 
frozen further progress towards 
one-man buses last March 
because ofvcompiaints of traffic 
delays from the police, and the 
GLC traffic department. 

The union’s campaign will 
take the form of locally 
organised “ days of action ** 
which will not include industrial 
action, but may include demon- 
strations. 

.The TGWU has produced 
500.000=. broadsheets outlining 
the Bill’s potential effects, and 
is to organise a national peti- 
tion, with a - million signatures, 
tn be presented to Mr. Norman 
fcowler. the Transport Minister 
at uie beginning of the next 


session of Parliament. 

• The first day of action will be 
today in London and the South- 
East .Union officials will 
collect signatures and distribute 
the broadsheet at Victoria 
Station In London, ..and ' in 
Brighton and Chelmsford. 

Mr. Bill Morris, the national 
secretary of the - union’s 
passenger services group, said 
that the - campaign was not 
simply to safeguard members' 
jobs, but to ; -represent the 
interests pf transport users, who- 
would be the worst hit by the 
measure. ; . . - 

Mr. Morris said it was ironical? 
that the Bill was attempting to 
repeat U S. . 'experience although 
U„S. public authorities wtfe- 
now spending "billions of 
dollars in trying to re-create ‘ 

public transport, services.” 

Sir. Smith' said that other 
European countries subsidised, 
their -capital city’s 1 "transport to 
between JK) apd 80 per cent of ‘ 
cost, whUe ' London Transport 
received only between 20 and 
30 per cent 
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atm BY ARTHUR BENNETT ANCHHl SCHQETERS 



• METALWORKING 

New blanking process announced 

- . _ . . j. Twsta? 


© MATERIALS 



• COMMUNICATIONS 
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costs 


■ •• ' IS believed by the cbm* 

;_‘-j°pdby to be the b igg est private 
."^.’^comHriiriicattons network in 
” " v^hrope has been fbrsn^iy 
. epenfid by. Grand Metropolitan 
' ^Telecommunications, .set up in 
■V. by :the group; ». develop 
'^.r^ffieiprojecL . 

- .‘i The scheme, which cost about 
.is .based upon .the Plessey. 

■ V v stored- program electronic swiieh- 

equipment., sullied by 
Telephone Rentals and will on 
^completion connect over ”100 
:. y--- iocatiobs in many parts of -the 

’It is expected to save, at 
i . l®®t. 80 .per cent in running costs 
- Xv,. compared With use of the. Post 
j. ;v . Office public network. 

• “ i ■ AWfr. to ■ earry . all . forms of 

= trsiflSCr-Woioe, : teles, fac simil e 
and data— the network ;will tink 
- 4 ;: for exanrtpfe, the dozen sites Of 
. JWatney Mann and Truman With 
' ' J “ 35 or so of -Express- Dairy "com- 
panj, while all ' will he /able to 

^COMPUTERS ; 


contact various- - headquarter 
establishments by dialing direct. 

Except* for' a 'iew raahqgl 
exchanges, the user has only to 
dial **7" to get into the network, 
which utilises lines permanently 
leased from the -Post Office, fol- 
lowed. by a two or three digit 
number. . . - •••■ 

In all,:. some- two dozen Grand 

Met. companies - will -be - coo- 

.'neeted .together by the scheme 
via four switching centres at 
London, "Birmingham, Manchester 
and Frame, 

The network' Is one outcome 
of inter-company planning since 
1975 rimed at finding common 
I .ground for economies, not only 
in - communications, but also 
energy, printing," ; postage and 
security.- . — • 

Grand Metropolitan Telecom- 
munications Is' at The Penthouse, 
’ 25a . Young Street, London WS 
- 5HS (01-937 9861). 


ONE OF - the oldest. Livery 
Companies in tiie City of 
London, the Worshipful Com- 
pany of Goldsmiths, has a pro- 
gressive technical department 
-which is about to publish details 
of a new blanking process. . 

'Though the company is pri- 
marily concerned with jewellery 
and silversmithing it believes 
the new' process to have im- 
portant applications m all 
forms of sheet metalwork as 
well as in jrtastics and paper. 

It is so cheap and simple that 
in. the words of one jewellery 
manufacturer 'tooling charges 
can be ignored in costing new 


production lines.” The process 
was invented by Rc^er Taylor, 
a jewellery designer and crafts- 
man who has agreed that the 
Goldsmiths' Company should 
offer it to other craftsmen and 
manufacturers in Britain. 

This new technique does not 
require the skills of a tool- 
maker. and can be operated by 
any reasonably skilled crafts- 
man or handyman. Although 
conventional presses can be 
used, an ordinary vice or even 
hammer blows will produce com- 
plex shapes from sheet 
material. The overall size of 
blanks is governed by the shear- 


strength of the stock and the 
press power available, but the 
process has been tested success- 
fully on gold and silver alloy 
stock up to 2.0 n*u thick. 

Details of this process aro 
contained in a detailed and 
illustrated report to be pub- 
lished by the Goldsmiths’ Com- 
pany on July 31. Purchase of 
the report entitleg the buyer 
to operate the process (which is 
subject to patent application) 
though it is hoped that all poten- 
tial users will keep the infor- 
mation confidential 

The report costs £12, to cover 


printing an* postage costs as 
weu as allowing Koger Taylor 
to rwoup Jus considerable 
development costs and receive 
a reasonable i rehnn i for : the dis- 
closure of h* > nventl0n - 
Ppter Gainsbury, director of 
refeirch at Goldsmiths' Hal], 

sav^ that if onl y one t00i 15 
and a dozen blanks are 

produced? then the cost of the 

report will have been saved- 
and probably many times over if 
the shape is at all complex. 

Copies fro® t*® Teclu tieri. 
Department at Goldsmiths' Hall, 
Foster Lan 6 * London EC2V 6BN. 
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, information 

insulation SY JJg^ aR 
of buildings 34511 

TAG Construction Materials 
has a range of asbestos-cement 
internal lining products, Tac- 

liners. Designed for use as 

part of insulated double 
cladding systems for all types MANS) 
of industrial and agricultural ® 
buildings, it is maintenance- • . 

G,® 





CL tUUL 


• SAFETY 


Early warning of gas and fire hazards 


free and has a minimum life 
expectancy of 40 years while 
being cheaper than conven- 
tional plasterboard methods. 

Combining 60 mm mineral 
wool mat, spacer battens and 
lining panels the Tadiner range 
also incorporates timber battens 
of 38 x 19 mm. Optional 
asbestos-cement battens are also EASING bottle tops, jar lids, 
available where non-com- p in S joints and similar difficult 
bustible properties are sped- c j osures can be done with a 
ficaUy^ required new tool from Peter Tilling 


System can be expanded 


..M8C-/S1 is. a new computer from. 

Magims on -that -offers up to 20 
• per cent more -computing power 
than an -IBM 4331 Group XL for 
approximately 2h per cent less 
-cosh according to its designer, •- 
' - "Delivery, schedules are 30 days 
7 from receipt of order. • . 
■-■’Magnuson provides, fudl. sup- 

- port for DOS and DOS/VS, which 

- IBM no. tanger supports, and all 
1 'releases ofsVSI and VM370. . ~ . . 

The M88/Jtt,. like all Maghuson 

- systans, can be expanded in cOn- 
. yenient increments, and can be 

upgraded in.; the field .without 
.• replacing. the existing Magnuson 
... system. «. A. standard M80/31 
• : comes .with Im bytes of main 


memory and can be expanded 'to 
8m bvtefr— twice the capacity of 

the 4331 Group II— in lm byte 
increments. Also standard on 
the SIS0/31. are. a. byte channel 
with a capacity of up to 500.000 
bytes per second, and two block 
channels 'with a 2.5m byte-per- 
second capacity. Three additional 
Channels of any mix are avail- 
able as options. . 

Meanwhile, . Magnuson. has 
gone public in the ILS. and Its 
shares have been taken up at 
around 25 per cent better than 
the initially quoted price of $18. 

Further from the company at 
Cedar Court 9 FairmUe, Henley- 
on-Thames. 04912 78159. 



' Tr IS how Well over" .two., years 
since .Britain.’*, first computer 
equipment: " wholesaler , .Was 
■launched / vdth Jhe poti<y r to 
: market on a , wholesale basis to 
users whose' . technical skills 
make- them discerning bqyers. 

" Shipments of over film in the 
company’s. • secohd year- 
operation demonstrate me 
success, of ■ its ; strategy, - *ay s 
jSSatt MarisE Wharf St. 

- MKT's Road, Langley, Slough 

- fShmgb 491 X 7 )- Jv.:," \v 

Because its; customers are 
■generally - higher 'skilled and 

self-sufficient, : expensive , field 
sales-- andi-'.suppbrt- .overheads;. 
• are obriated. ' Thejcompahy set- 

■ out to give good value for money 
with : an." aggressive ; diroount 


policy, and to this end has kept 
overheads down - to about .. 10 
per cent of revenue by supply- 
ing depot-based, warranty and 
: sbivice facilities. 

1 AB eijuipment (mostly from 
Jonah and the U^.) is checked 
out before despatch at the 
Slougir depot which includes 
■five computer-controlled test 
..lines^'. . ; ••..*■. • . 

•’ -The company has now set its 
rights on a.£2.5m turnover for 
this Current' year and new 
products to be announced later 
in 1980. include a famii? o£ 
-VDUs. adding- another well- 
-known •• * name • to ■ c . nrr ®"| 
suppliers like Oki ^Electric, Oki 
.- Data-and Remex. 


AFTER a 10-year programme 
of oll/gas platform safety 
system design with the emphasis 
on hard-wired logic and lamp- 
mimic displays, GP-Elliott 
Electronic Systems of 
Wimbledon believes it is well 
on the way to convincing the 
industry of the reliability of 

microprocessor-based systems 

and has landed a £0.«5m 
contract with BP Petroleum 
Development for a system for 
the Magnus field. 

Detection of gas and fire on 
production or drilling platforms 
and automatic shut-down are 
vital matters: the company 
. quoted one case in. the Gulf of 
Mexico where the drill hit a 
gas pocket and within a very 
short time the structure was 
enveloped in flames after a 
spontaneous ignition, after 
which it collapsed due to the 
iheat" 

The company’s latest system, 
MFG33, gets rid of the 
numerous mimic display panels 
that show the status of alarms 
in all parts of the structure, 
replacing them with three or 
four CRT displays on which 
diagrams of any level can be 
brought on to the screen, with 
the- ability to “home in on 
selected areas. 

Making use of three Intel 
microprocessors in a “two out 
of three" voting system for 
verv high integrity, the equip- 
ment is a “ first " in this area 
for Britain and also incor- 
porates bubble memory. A use- 
ful bonus is that volume and 
weight of the equipment have 
been reduced by 50 per cent, m 
line with the constant require- 
ment to keep dewn topside 
weight on platforms. 

Essentially the MFG33 pro- 
vides early warning of a fire 
or gas hazard, its locality mid 
the state of the automatic fire 
fighting equipment. A network 
of detectors and manually 
operated alarm points sends 
hazard data to the computers 
and in . defined circumstances 
extinguishant release and shut- 
down initiation wild be auto- 
matic. Every effort has been 
made to avoid costly false 
alarms and the equipment is 
self-diagnostic: if an electronic 


fault occurs the operator will 
be immediately told which 
printed board to replace. 

In addition, the operator can 
see a problem by means of red 
flashing points on the screen 
and take suitable actions. In 
an emergency relevant 
diagrams will immediately be 
displayed. „ ., 

Also available on one of the 
screens however, is trend data, 
so that for example, where 
sensors are measuring gas levels 


the operator can see at what 
rate lower explosive limit is 
being reached or where, per- 
haps, a pocket of gas is moving. 
The data is shown in histogram 
form and the bars are coloured 
according to alarm levels that 
have been set as percentage of 
LEL. 

In addition the console has a 
built-in printer so that post- 
event investigations become 
simple. 


One ouJCWie of the develop- 
ment by GP-Elliott is that the 
company mw has to hand the 
basis of a* 1 advanced electronic 
astern which, with input/out- 
put changes and revised soft- 
ware could be used for process 
control- Although attention is 
currently focussed on ihe oil/ 
cas platform market, there is a 
stated intention to seek business 
in process control fairly soon. 

GEOFFREY CHARL1SH 


with^buildiDg regulations. On- 
site fixing costs are minimised, 
as there is no requirement for 
additional supporting frames or 
tees. 

The Tacliner range offers a 


Marketing, a subsidiary of Peter 
Tilling Plastics), of Wembley, 
Middlesex Two Du Pont pro- 
ducts, Delrin acetai resiu 
engineering plastic and Kevlar 


1I1C ia LUU» 

U value of 0.6 W per square ara! j,i d are the materials 
metre and is dimensionally co- 
ordinated to match TAC’s Big- 


Indicates the degree of tilt 


INVENTED IN Britain Is a novel 
inclinometer whose mechanical 
unit is a patented double pendur 
him device which can move 
freely in whatever direction the 
crane, or structure to which the 
inclinometer is attached, tilts up 
to 14 degrees from the vertical. 

A light-emitting diode (LED) 
on top of the pendulum moves 
against a calibrated screen to 
show the angle and direction of 
tilt. This gives the operator a 
clear and accurate indication of 
the degree of tilt (accurate to 
within 0.5 o£ a degree) and has 
the additional advantage over the 
conventional spirit - level 
indicator that it moves towards 
the low side of the structure 
rather than away from it and is 
therefore easier to interpret 


When levelling the crane or 
structure before use, a roving 
light spot, pointing to the low 
side of the structure, indicates 
the outrigger or pair of outrig- 
gers which should be raised. The 
operator thus starts with the 
crane or structure in its lowest 
•position and levels it up, keeping 
the centre of gravity as low as 
possible at all times: a much 
safer procedure than starting off 
with the outriggers fully 
extended then levelling down, as 
is generally tbe common practice 
with cranes fitted with conven- 
tional spirit levels. 

Constructed with a heavy-duty 
cast aluminium body for robust- 
ness, the unit is filled with a 
viscous fluid to damp down thp 
effects of vibration on the 
pendulum so that it will register 




accurately and also provide 
flooded lubrication of a 12 or 24 
volt dc electricity supply. 

Other models incorporate an 
alarm system controlled by an 
additional LED attached to the 
lower pendulum, which activates 
a photo-sensitive cell when safe 
limits are exceeded. The audible 
warning is particularly 
important in larger cranes and 
equipment where tbe operator 
has many other demands on his 
attention and cannot continually 
monitor the screen visually. The 
units are made to suit the precise 
stability rating of each structure 
and can take into account the 
fact that, for example, it may be 
more stable over the front and 
rear than over the sides. 

Simpler models in the range 
just sound an alarm and give 
no visual indication. They are 
suitable for use in heavy plant, 
such as excavators, where there 
is no need to level up before 
use and where the equipment 
can operate safely within the 
permissible angles of tilt and 
where the operator can see the 
direction of tilt for himself. 
These can be provided to cope 
with a greater degree of tilt — up 
to 50 degrees. 


For use in situations where 
the oparator must keep his 
eyes on what is happening out- 
side the cab, and also have 
visual observation of the inclino- 
meter, two “head-up" models 
are available for mounting 
externally. They are sealed to 
withstand weathering and have 
a vertical rather than a horizon- 
tal screen. 

For remote sensing and in- 
dication coupled with greater 
accuracy, there is a range of 
electronic inclinometers with 
separate sensors indicating 
units. They make it possible, 
for example, to monitor the 
levelness of a drilling platform 
on the sea bed or a tunnelling 
machine up to several miles 
away. 

Strawson Hydraulics, 277 
GIos&op Road, Sheffield S10 2HB. 
0742 79721. 

0 By agreement between the 
Financial Times and the BBC. 
information from The Technical 
Page is available for use by the 
Corporation's External Services 
as source material for its over- 
seas broadcasts. 


six and Doublesix M profiles as 
well as the recently introduced 
group of Metaclad products. 
Available in a series of finishes 
and suitable for both roofs and 
walls, the range is rot and ver- 
min proof and is resistant to 
high humidity without warping 
or sagging. 

T4.C Construction Materials 
is at PO Box 22, Trafford Park, 
Manchester M17 1KU. Tel.: UB1- 
872 2181. 


of construction. 

The Eandi-Grip (for the con- • 
sumer market) or Flexi-Wrench 
(for trade and D_V customers) 
consists of a split moulding in 
Delrin 570 glass-ailed acetal 
througn which, is threaded an 
S mm wide strap of woven 
Kevlar, imnreguated with nitrile | 
rubber. The strap emerges at 
the head of the toe! in n loop 
which is placed over the closure 
to be eased, then pulled tight 
to .enable ihe lid or top to be 
loosened. 

Alternatively, the moulding 
can be separated so that the 

strap is a’assed round a pice ! 
joint for' example, then re- 
united, tightened and the joint 
loosened in the same way. 

The tool is in fact a tane 
wrench, as opposed _ to 2 
traditional chair, wrench, and 
ideal for use on lightweight 

KTtfS “« ESS 

are capable of continuous Kevlar aramid fibre nas z 
operation at temperatures up high strensrth-to-weight ratio as 
to 400 des. C and particularly 5 reinforcement mctenaL Five 
suitable for the replacement of times the strength of steel a-, 
round asbestos ropes and braids the same weight, it nas un- 
used in static sealing appli- usually high resistance to 


in place of 


in 

cations. . . ... 

These new materials, which 
are available in 6 mm. 9' mm 
and 12 mm diameters, are 
supplied in reel form with 
specizl coatings on them to pro- 
vide non-fray finishes and high- 
abrasion resistance. 

Marseal 800 products have a 
solid, dense construction which 
gives good sealing properties. 

Further from Marling Insu- 
lations, Tean. Stoke-on-Trent, 
ST10 4EA. 053 85 2265. 


_ = _ to 

stretch. The rubber chemically 
bonded to the woven tape pro- 
vides a tensile strength of 680 
lbs (272 kg) and a torque loan- 
ing on a "complete wrench of 
350 lb/ ins. Fne tool is safe to 
use between temperatures of 
20 degrees C anu '-20 degrees 
C and is highly -esistant ta 
most solvents and chemicals 
found ia home or factory. It is 
designed for use on •’ inch to 
■5'. inch diameters IS am to 
lid inm). 



build this 
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■ American Express International Banking Carpi 
*- J ration helps a thriving company go internations 

This company is one of Europe s leading man- 
ufacturers of single-family prefabricated homes. 

Now they’re building new markets. With the 
help of an investor group formed by American 
Express Bank. Each member in the group has specialized knowledge 
of the international marketplace. And our banker is taking au - 

^ Weharea network of offices and subsidiaries throughout Europe, 
Asia, the Middle East and Latin America. Plus a New \ork Agency. 

So wherever our builder wants to build his business - including 
the developing nations - he’s very likely to find an American Express 

Banker. 

Investment and commer- 
cial banking capabilities of this 
kind can be very helpful 
during a company’s first inter- 
national ventures. Maybe we 
can help you build your 
business. 



[Express Bank 


A new, sign - and a new name 
. in the ffighSteeetflbtho^ who 
"know the Grainger and.Newcastle 


ihe- uuujuja-i^™-- . 

same fnendly. hefeM service that 

"■ ^ so easy. 


^eri^S^tehastehinci 




Newcastle Buildincf Society a tower 
of strength,whether you're interest- 
ed in Preference, High.Yield or 
Monthly Income Shares-or just m 
straight- forward monthly savings. 

However you want to saye or 

invest there's a scheme to suit you 

And whichever you choose, 
jfs a scheme that offers piotection- 
tbe protection of a big, strong, 
new Newcastle 


11®™ 
■ ™j^ .*3SMsag5sas3g~ 

ILEVEL 


PfffireRBGE 

SHARES 

UGNB&T 


10.50% “Sf 1, 15.00% 

SrJZwn n.00% 3 *? 1 15.71% 
gjSgggg" 1 * 11.75% c in 1, l&79% 

HH3H YIELD CONVERSION BOND5 

2TCABS 11.50% B tT16.43% 
3YBUS 12.00% “^17. 14% 
4YEABS 12.50%°^ 17.86% 

tnfettcmcrft 


ilSNSVU 3LE. 






Tfe^hone: 01 9356069 and 01 935 6079. 


Asia, Latin America. 
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JOBS COLUMN, APPOINTMENTS 


Speak now 




Choice of three countries at Dalgety 


|K 


BY MICHAEL DIXON 


EMPLOYERS IN Britain, pin 
tack j four ears! The rest of us 
have, after all, heard much 
from you, not least about the 
utterly Inadequate mathematical 
skills of young recruits coming 
from the education system. Nor 
did you make that complaint in 
vain, as witness the official 
inquiry into the teaching of 
maths, begun 18 months ago by 
the committee led by Dr. Bill 
Cockcroft, vice-chancellor of the 
University of Ulster. 

in all fairness, therefore, it is 
now your turn to listen — to a 
message which that committee 
wants the Jobs Column to relay 
to you. The request comes by 
way of one of Dr. Cockcroft's 
fellow investigators, Dr. Peter 
\VakeIy who was chairman and 
managing director of Associated 
Engineering Developments. And 
he says: 

“In order to see the situation 
at first hand, the committee has 
been visiting a number of em- 
ployers covering a wide range 
of employment and has been 
■very interested to find remark- 
ably little dissatisfaction on the 
score of mathematics. Moreover, 
even where dissatisfaction has 
been expressed, the employer 
has said that the problem could 
be solved by means of a week 
or so of remedial teaching. 

“ If this reflects the true 
situation as It is today, then we 
shall all of course be delighted. 
The committee is, however, 
very conscious that there are 
two other factors that could well 


be contributing to the picture. 

“ One is the high level of un- 
employment which allows 
employers to fish in better 
recruiting waters than for some 
time past. The other Is that our 
sample of visits (which is of 
necessity small) may not be 
adequately representative and. 
in particular, may be weighted 
in favour of those companies 
and other employers who are 
able to attract the better 
applicants. 

”We arc of course making 
every effort to get more Infor- 
mation on this, for example, by 
approaches to people like the 
Manpower Services Commis- 
sion, employers' associations, 
etc., and by going back to those 
employers and others who have 
made criticisms in the past In 
addition we wondered whether 
you might be able to help us by 
saying that the secretary of the 
committee would be very 
pleased to hear from any 
employer who believes he has 
cause for complaint, and who 
preferably can produce chapter 
and verse on it" 

So if there arc any employers 
or recruiters with evidence to 
justify dissatisfaction with the 
mathematical capabilities of 
young recruits, 2 suggest that 
they forthwith contact the said 
secretary. He is Freddie Mann, 
and he works at Elizabeth 
House. York Road, London SE1 
7PH: telephone 01-92S 9222 
extension 2353. 

Otherwise, the least that 


employers might do is to stop 
embarrassing their would-be 
helpers, such as myself, by 
broadcasting complain^ which 
they arc unable to substantiate. 


Multinationals 


WE NOW mow farther afield, 
for a briefish spare at least, 
with the aid of Bert Youngs 
chairman of the consultants 
Alexander. Hughe* and Associ- 
ates (UK). Mr. Young happens 
to be a head-master turned 
bead-headhunter, and so -offers 
an unusual variation on the 
“ gamekeeper turned poacher " 
theme. 

More to the point- however, 
is the fact that lie also offers 
three jobs on betel? of clients 
whom he may not name. He 
therefore promises to abide by 
any applicant’s request not tD 
he identified to the employer 
until specific permission Is 
given. In each ease inquiries 
.should be sent to him at De 
Walden Court, 85. New Caven- 
dish Street, London 'VIM 7RA; 
telephone 01-636 P1S4. 

The first of the posts is based 
In Paris with a multinational 
company producing ndhesives 
and sealants. But the responsi- 
bilities of the manufacturing 
director who is wanted, will ex- 
tend beyond the company’s 
manufacturing opera* ions in 
France to those in Germany, 
Italy, Spain and tiw United 
Kingdom. The job entails the 
top-level co-ordination and 


supervision of all these plants’ 
production, investment and re- 
lated concerns. 

Candidates should have a 
graduate-standard qualification 
in science, and a minimum of 
10 years success in managing 
production in the chemicals or 
some other process industry. 
They must also be '‘profes- 
sional” managers. both in skills 
and in outlook, and be fully 
proficient not only in English, 
but in French and German. 

The salary indicator for this 
job is £33.000, and the perks 
are negotiable. 

The next post on Bert 
Young’s list is again in the 
chemicals area, with a multi- 
national group whose principal 
customer is the automotive 
industry. But the base is in 
southern Germany, where the 
recruit- will be of general man- 
agement stqture and have re- 
sponsibility for making profits. 

Although the domain includes 
production and research and 
development it seems that the 
main emphasis of the job will 
be on marketing and sales, 
albeit of a technical nature. 
Hence the main requirement for 
candidates is successful experi- 
in the international marketing 
and selling of a technical pro- 
duct with the accent on deal- 
ing with large industrial 
accounts. Again, a science de- 
gree would be preferred. For 
this job, however, German and 
English are the only languages 
deemed necessary. 


The salary being offered is 
approximately £35,000, am J the 
other benefits are for dlseus- 


the international executive 
fraternity. 

The remark stung me' to 
Inquire — with, I hope, a certain 
pointedness— if he thought that 
we were acting like that out of 
eccentricity or something? He 
said he supposed not He didn t 
suppose either, that the golden 
hoys and girls of the inter-: 
national executive fraternity 
could show us how to act other- 
wise at a time when diminishing 
numbers of us look like being 
able to count on having salaried 
employment at alL Which 
r emin ds me of something else. 

It seems doubtful that the 
demands of the work in all the 
three jobs outlined above, could 
really require the persons 
appointed to be in the 35 to 45 
age range. Yet this is the 
bracket starkly stipulated in 
every case. 

True, the chairman of the' 
Alexander, Hughes consultancy 
points out that each of the posts 
“offers both an immediate and 
a longerterm career oppor- 
tunity.” But the mere existence 
of promotion prospects beyond 
wbat are apparently already 
fairly senior jobs, is surely not 
a rational reason for denying 
them to people who are more 
than 45 years old. . 

• So I do hope that tire head- 
hunter will try to persuade his 
clients to relax this narrow- 
minded stipulation — If he 
doesn't want us to attribute- It 
to the brisk intemperance of 
Young, that is. 


sion. 

Mr. Young's third vacancy Is 
yet again in a chemlcals- 
industry multinational. But on 
this occasion the employing 
group's business is in speciality 
chemicals, and the job is in 
London. 

.The recruit will be of general- 
management rank, and will he 
responsible for the success of 
what is essentially a sales 
organisation. The new execu- 
tive's domain nevertheless 
covers the sales team’s support- 
ing production and technical 
units. 

Candidates - far this post 
primarily need demonstrable 
ability to manage the marketing 
and sales of chemicals of a 
speciality sort, plus knowledge 
of associated technical pro- 
cesses, A relevant qualification 
of some kind would help. The 
specification also calls for 
“strong leadership qualities” 
(whatever those might be). 

Perks are for negotiation, but 
the salary indicator for the 
London job is only £20,000. 

This reminds me that an 
executive from Brussels called 
in on the Jobs Column the other 
day, and expressed criticism of 
British managers for being will- 
ing to work so hard for so little 
money. We were not only 
demeaning ourselves, he felt, 
but also rather letting down 


MG QUALIFIED 


City 


c. £9,000 + benefits 


Our client is a wall-known U.K. listed group whose diverse operations extend 
throughout the world. 


A qualified accountant aged 25-27 is required to be part of a small Head 
Office finance ream under the direction oF the Group Accounting Manager. 
He/she will be involved in wide-ranging duties including the assembly of 
Group accounts to the highest professional standards, the preparation of 
financial reports for submission to the Board and all aspects of accounting 
procedures as applicable to an international group. There wilt also be 
exposure to computerised systems including the use of financial models. 
On a short-term basis there may be travel to operating companies in the 
U.K. and overseas. 


Applications under Ref. No. RC156 to: Mbs Marion Williams, 

Extel Recruitment, 4 fiouverie Street, London EC4Y 8AB Tel: 01-353 5272 


raExtef^ecruitmp.nt, Executive Selectioi^C^^tah^f’ 


Institutional Adviser 


AUSTRALIA 


Jackson, Graham, Moore & Partners, 

a leading and expanding Australian stockbroking firm, seek 
Institutional Advisers for their London office. Applicants may 
have a research or dealing background. Ideally they will be 
advising in Australian investments at the present time but may 
come from either stockbroking or fund management. 

The appointment is a senior one and a competitive remunera- 
tion commensurate for the position will be paid. 


Those interested should phone or write in confidence to: 

R. 0. Pfafflin 

Jackson Graham Moore & Partners 
65 London Wall LONDON EC2 
Tel: 01-628 7553 
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GULF DEVELOPMENT 
GO. LTD. 


CREDIT MANAGEMENT 


The following are required far overseas projects, aged preferably 
under 35: 


1- ECONOMIST 


I 

% 


Beds. £10,000 + Car 

A medium sfccd UK manufacturing company requi/ra a Credit Manager 
with heavy export experience to take full control of the credit function. 
The position will Inuotve Baison with the marketing department In 
respect of contract negotiations and advising on financial packages. The 
ability to communicate wen with customers and clients is essential and 
some overseas travel is also foreseen. 


2. FINANCIAL EXECUTIVE (PREFERABLY WITH MERCHANT 
BANKING EXPERIENCE) 


Accountant 


c£12,000 


3. BUSINESS ADMINISTRATOR 


4. COMMUNICATIONS ENGINEER 


TAXATION 


5. PROCESS ENGINEER 


London £10,000 

A British group with operations in evoiy part or the gtobo seeks a 
qualified accountant with some existing taxation experience. As a 
member of a small iMm at the international HQ. the successful applicant 
will be involved in all aspects ol tax work including planning. The group 
enjoys an excellent regulation for the quality of its financial management 
and offers firm -class prospects. 


6. MECHANICAL ENGINEER 


7. ELECTRICAL ENGINEER 


RECENTLY QUALIFIED 

£8,500 + Car 


Due to internal promotion, a UK group with world-wide operations 
seeks 3 young accountant to be based at international headquarters. 
Responsibilities will indude financial and management accounts, profit 
reports, budges and a wide range of ad hoes. Thanks to a computer, 
number crunching will be minimal. This is an exceptional opportunity in 
terms of experience, prospecs and fringe benefits. 


8. MARKETING EXECUTIVE 


9. FINANCIAL CONTROLLER 


It will be an advantage for candidates to have previous overseas 
experience and additional qualifications including languages. 
Good salaries will be paid to th; right person for each category. 


SELF-STARTER 


C. London 


£8,500 


Tha UK Subsidiary of a largo American manufacturing company is 
seeking to recruit a qualified project accountant following an internal 
promotion. The successful applicant's duties wN include advising on the 
tax implications of management decisions and reviewing tax 
computations. No staff control Is envisaged but candidates wfR be 
expected to work with tittle direction and should thoroforo bo setf- 
moiivated. . 


Apply in confidence with curriculum vitae to 
The Secretary, Gulf Ccvelopment Co. Ltd 
128 Park Lane. London WIT 3AE 


You will hold a key position as Assistant Manager of a small 
professional team responsible for ensuring that Member Finns 
meet the Council’s regulatory accounting and liquidity 
requirements. . . .. 

The work is varied and demanding, involving dose personal 
liaison with Council Members, Member Firms, the accountancy 
profession and our own senior executives. In addition, by 
deputizing for the manager throughout the full range ofhis 
duties, your responsibilities will encompass research and 
consultancy work and the opportunity to play an active pan in 
related policy issues. 

You should be professionally qualified (ACA or equivalent) with 
experience of the securities industry and have a working 
knowledge of The Stock Exchange procedures, partnership and 
company law and taxation. Self motivation and the ahQky to 
work with senior people are important. 

Our comprehensive benefits package indudes non -contributory 
pension, Tree BUPA insurance, fully paid season ticket scheme, 

5 weeks annual holiday and assistance with relocation expenses 
where appropriate. 

Please write fully or telephone for application form to 
Jennifer Gregson, Senior Personnel Officer, The Stock 
Exchange, London EC2N I HP (01-588 2355 Extension 8123). 



The Stock Exchange 


PROFESSIONAL VACANCIES 


Wo hove been commissioned by 8 so loci number of highly inspected 
medium si/ed UK and international Partnerships. Wo are recruiting both 
finalists and qualified poopki in the area of audit, computer audit, 
consultancy, Invosttgauarm. heohmncy and taxation. Tha positions are 
offered at varying kivets with salaries ranging from 06,000 to El 2. 000, 
depending on ago and expertonca and are located in various ports of the 
country- 


Lee House, London Wall, London EC2Y GAS. TsJ:01-GO8 8771 


ROBERT HALF 


Accountancy & Financial personnel specialists' 


GENERAL MANAGER 


SALES/DISTRIBUTION/MARKETING 


A Midland biaod onginooring grauo ol cairipanioa, o, pan ol its plana 
for diuoralh cation, is to sot up a company in rto Midlands marketing 
lactorod goods to trio wMolosala and raroil trades. 


A dynem.c genorol manager is required With a piovon record in soiling 
and marketing, and preferably Having oopenonco m tlio impart/exoort 
business. 


Tha general managar will bo rosponolbla to tha mum board of directors 
lor tho aetting up of tha operation and w.ll bo cxpocuad to have 
suffiemnt Idoag and axpananca to formulate proposals as to product 
choice end marketing techniques. 


Salary and commission will ba negotiable and company car will be 
provided. 


Reply giving lull career dotaits to: 

Bax No. A72T2 

Financial Times, 10 Cannon Straw, EC4F 4BY 


Lloyd’s Underwriting Agency 


QUALIFIED 

ACCOUNTANT 


circa £15,000+ car 


A Lloyd's Undvrv.T:tiny Acuity managing a number oC 
Lloyd's syndicate's requires a Qualified Awwrtniri with 
Lloyd’s experience to join iis management ream. 
Initially the successful appl:v nt will be rcepnnsihle Tor 
the accounts of the aqency. - upvrvisiam uf ihe Names' 
records and their transfer to cvrupultr. ax well as a-sirfinu 
the Names with their Lloyds a^-.irs. II i- ar.i cipaietl that 
tho Accountant will became l- director of the company 
as soon as the person has prm-.-d their ability and would 
bo sponsored for .Ucinhershiji i-f Lloyd's in due course. 

Please write, giring details of career to date to: 
Anthony Blake, 

NEVILLE RUSSELL & CO- 
30 Artillery Lane, 

London El 7LT. 


LEADING INTERNATIONAL 
FINANCE CONSULTANTS 


Speciifiiing in intfuserta (/Commercial Properties requires dynamic 
person 3CM0 able to negotiate at top level for position as M.D. 
Excellent salary and participation in profits. Please write in strictest 
confidence to the Chairman giving details of past experience. 

Write Box A 7222. Financial Times, 10 Cannon Street, EC4P 4BY, 


MAJOR FIRM OF LONDON STOCKBROKERS 
With large international business has a vacancy for am 


ASSISTANT ACCOUNTANT 
EXECUTIVE 


Competent to handle home and overseas bank and trustee 
investment enquiries with the minimum of supervision. Good 
knowledge of Investment statistics essential. Remuneration 
according to experience, and there is a non-contributory pension- 
scheme. 

Please write in first instance with deta//j of experience to • 
Box AT 224, Financial Times, 10 Cannon Street, EC4P fAT 


FINANCIAL CONTROLLER — SPAIN 


hrremacienaf Food Company require* experienced Financial 
Controller for Spanish subsidiary. Essential qualifications, 
absolute integrity, financial competence, fluent Spanish and 
English. Competitive salary and normal benefits. Preferred 
*Ec 30-5Q. 

Write Bax >1722 7. Financial Times 
!0 Cannon SlrfiCf. £C 4 P aBY 


INTERNATIONAL 

BANK 


LOCATED 


CHAMPS-ELYSAES, PARIS 

FOREX DEALER 


(3-5 years’ experience) 


Write with c.v., photo and 
required salary to Box A7225 
Financial Times 
10 Cannon Street, EC4P 4BY 


APPOINTMENTS 
ADVERTISING 
Rate £19.50 
per single column cm. 
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Mr. JT. G. T. Hart, group 
treasurer of ©ALGETY, b as been 
appointed an executive director. 
Hr. W. FJeMhonae has bees made 
a son-executive director of the 
company. ' 

*•' 

Mr. Colin Newman has resigned 

as managing director of 

QUALITY CONTROL INTER- 
NATIONAL. His executive funo- 
tioos wftl be assumed by Dr. Ken 
Lees -who remains group tetfmicM 
director. 

* 

Mr. James 9. N. Ford hag been 
appointe d Toa nagtag director of 
COURVQIsnSR, Jarnac, France, 
succeeding Baron Albert de Men 
vAlo retires biter tibia year. Mr. 
Ford la a vice-president of Hiram 
Walked ooderbwn Worts, 

WaUceredUe, Ontario, 

* 

Dr. T. C. N. CarroQ tea been 
appointed to Ike now post of 
director of bre wing technical 
resources at ARTHUR GUIN- 
NESS AND SON, 

* 

Mr. A. C. Line baa been 
appointed a dir ector of GERALD 
QUIN COPE from Jqfcf h 

Mr. W. GUmoor has been 
appointed company secretary and 
treasurer of &LEEPEEZEE, the 
manufacturers of hi^h quality 
bedding and upholstery products. 
Miss Janet Khnber has been 
appointed chief accountant and. 
assistant company secretary. 

BRADFORD AND BINGLEY 
BUILDING SOCIETY has 
appointed Mr. PhlUp T. Daxbwrr 
as a director. 

★. 

Mr, Dennis Webb baa been 
elected chairman of die WINE 
AND SPIRIT ASSOCIATION. Mr. 
Guy Clark becomes deputy 
chairman. 

★. 

The Trade Secretary bar re* 
appointed Mr. P. E, Haywood 
as chairman and Mr. TL 8. Jack- 
son as a member of the BRITISH 
FILM FUND AGENCY. He has 
also appointed Mr. J, K. OMele 
as a member to fill the vacancy 
caused by the death of Mr. 
A. G. H. Marks. The appoint 
meats are for a period of not 
more than three years from 
July L 

in 

Lord Ponsonby of Shnlbrede 
succeeds Professor Medllk as the 
ne w chadn nan of the TOURISM 
SOCIETY. Mr. MetfUt takes over 
the chairmanship of the newly- 
created activities and services 
committee, Mr. David Jeffries 
and Mr. Victor Middleton con- 
tinue as chairman of the mem- 
bership and education and train- 
ing committees respectively. AU 
three have been elected vice- 
chairman and Mr. Rory Fraser 
honorary treasurer. 

*. 

The Trade Secretary has 
appointed Sir Robert Cooke as 


a part-time member of the 
BRmSH TOURIST AUTHORITY 


for a period of two years from 
July 1. 

★ 

Mr. Helvffle CntteU and Mr. 
WUltam Fletcher have been 
appointed directors of UNDLEY 
THOMPSON, a member of the 
Leeds-based Yorkriiire switch- 
gear group. Mr. Cuttell baa been 


made commercial director end 
Mr. -Fletcher - ' tea become 

engineering director. . . . . 

Tbe Ministry of Defence tea 
made the following appoint-: 
meats: Major General J, D. F- 
Bfoetyn became* general officer - 
commanding Berlin- in E-aptem- ■ 
her, in succession to - Major- 
General R. F. Richardson. Major 
General- J. A- Stephen** Jj*-p 
bo deputy master general of the 
ordnance, in'. Soptember, , Jn 

suocession to N Muor General 

A. K. is Hesse* ~wh° 1* to retire. 
BrigwUwGTM. G. SwtedeQa-'fs. 
made chief, joint service* Utfsan 
organisation Bonrvln October, in 
the rank of major general, in 
succession to Major General 
W. T. MacFarbute who is to 
retire. 

SPILLERS states ■ that Mr. 
ILK Fash Mr; D. Hornby 
and Mr. N. L. Rigby aw leaving 
the Board on June SO. : • 

Mr. Janwa E. Eaunttey, a past 
president of hte Sheffield Cham- - 
ber of Commerce and Manufac- 
turers, tea been elected chatanan 
Of the ASSOCIATION OF 
YORKSHIRE . AND HUMBER- 
SIDE CHAMBERS OF COM- 
MERCE. Mr. Eanfiey succeeds 
Mr. Peter Schofield Of -Leads. 
Mr. C. W, Wblteley. tee boon 
appctatde vice-cfagk m a n . - . r 

Mr. J. A. R. Mopcr, a nasrine 
underwriter at Lloyif s. he* been 
elected chairman of THE SAL- 
VAGE ASSOCIATTON and Mr. 
E. W. Rlchardaon (General 
Accident Group) tea been 
elected deputy chairman. : 

Mr. Peter de Trey (AD Ihler- 
noftiooal) te> been elected 
prerident of the BRITISH:. 
DENTAL TRADE ASSOdA- 
TTQN. Mr. L. E. SbadboUr. 
(Hawmedlc& .IntertiAtioQo)) has , 
become vice-president and Hr. 
vr. •■ML Lee (Orel Plastics) . 
honorary treasurer. 

* 

Mr. Erie L. Beverley, com- 
mercial director, British Aero- 
space Dynamics Group, hi* been 
elected president of - THE 
SOCIETY OF BRITISH AERO- 
SPACE . COMPANIES, trade 
association: -of. Britain’s aero- 
space Industry. He succeeds Mr. 
Basil p. Blackwell, who becomes: 
deputy president Mfc A. Hugh 
Pope bss become the Society’s' 
vice-president and Mr. Michael 
j. Cobham treasurer. 

Mr. A- W. Pope, tedhufcal/ 
adviser to the CompAir Group; , 
has been elected president of 
PNEUROP, the representative - 
organisation -of European 
compressor, vacuum pump and • 
pneumatic tool manufacturers. 

■* . 

GIRARD BANK has appointed 
Mr. Donald S. • -fcsA,: : vice- 
president, as general manager 1 
of its London branch. Mr. 
Hough, succeeds the present 
general manager, Mr. Wesley & 
Wbtfree, vice-president, at the 
end of July when Mr. Winfree 
returns to Philadelphia -,to 
assume the position of manager . 
of tho North American 'Division 
in tho International Department 


Tra 
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EUROPEAN OPTIONS EXCHANGE 


I July oat 

Sorloa 1 VOL | tut VW. | Urt VoL | Last ttook 



BASE LENDING RATES 


A.BN. Bank 17 

Allied Irish Bank n 

American Express BR. 17 

Amro Bank 17" 

Henry Ansbacher ...... 17 

A P Bank Ltd. - 17 

lArbuthnot Latham. 17 

Associates Cap. Oorp- 17 


Banco de Bilbao 


Bank of Credit &Cmce. 17 % 


Bank of Cyprus ......... 17 % 

Bank of N.S.W- 17 g 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamiae SA. 17i% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brit Bank of arid. East 17 % 

M Brown Shipley 17 % 

Canada Perm’ t Trust... 18 % 
Cayaer Ltd. . .— 17 % 

■ Cedar Holdings 17 % 

■ Charterhouse Japhet ... 17 % 

Choulartons 17 qg 

C. E. Coates 17 at 

Consolidated Credltt ... 17 K. 
Co-operative Bank ^.*1? % 
Corinthian' Secs. ......... 17 % 

Tho Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 qg 


* Hambros Bank 17 % 

■ HOI Samuel ..117 % 

a Hoare & Co nf % 

1 u 

Keyser Ullnuum ..-... -17 % 
KnowsleyACo. Ltd. ,. V 19 % 
Lanmis Trust Ltd, 17 % 

gflwart Hanson A Co; 18^ % 

■ Samuel^ Montagu . ; ‘IT % 


■ Morgan' Grenfell ...... it oc 

National Westminster... 17 « 


EagU Trust 17 

E. T. Trust Limited... 17 


National Westminster... 17 ct 

Nanririi General Trust 17 % 
P . 8. R efson & Co. ... 17 % 

Rossmlnster 17 k 

RyLBk. Canada (Ldn.) 17 % 
Schlaslnger Limited ... 17 % 
B» S. Bcfawab 17 «c 

Swwlte'ftust Co. Ltd. 18 % 

Trade Dev, Busk ...... 17 % 

Trustee Savings Bonk 17 % 
Twmtieffi Century Bk. 17 % 
Kuwait. 17 % 
Wtiteaway Laldlaw ... 174% 
WBUtt a dc-Cayn'g 17 % 
W^ust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 S. 


E. T. Trust Limited... 17 % 
First NaL Fin. Corp^,. iatS 
Fint Nrt. Sec*. Lt<C ... 19 J 

Robert Fraser 17 S 

Antony Gibbs 17 ^ 


I Adapting' Hauaai 


■ sa/sa?' ”*'■ *** 

. *2** f pd •?**: OKoao 

* Mil dqrnb Avar CtfOQD'WK.'-'* 


1 £10,000. 
<28.000 
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MANAGEMENT 


The man who needs to wear several Tam O’Shanters 


. &+ 1 •* ■- 
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Ray Perman looks' at the conciliatory role which the new head of the Scottish Development Agency will have to play 


"TJS35 .search - : for -a new- chief < 

* * ‘ ..-flie • Scottish • 1 

, vehement Agency has begun 
&e - face e f \iC the task . i 
•^SBdtdQj. 4iot. prove . toe -difficult.,. . j 
j *Affer - aR, - every government- ;j 
• department, has its ready-made' ", 

‘■-liJSt.-Trf ^candidates ior quango . 

s : - jS»=aix4> it Should: teerely fea 

- ■Trawter^of running through the 
TMm^ ; untfl. on'e clicks. • • 

_r ' the j nditatiotfs. f rom the 
^Agency .and from; the Govern*. 

r&ent- are that much more care' 

. .'vis., being' taken jn - finding the - 
'right • -man . to follow Lewis 
• Rpbertsoh,- tfce . Agency’s • full - 

• tfeie bead .who has said he does 
^vjiot want to be reappointed when 

.^iis-jerm rims out next Janttaiy. 

• v9eve«a. . potential . successors 
.-have been .'approached to allow, 
-their names to go forward, but 
V ibe final choice is nowhere near 
; being, made and time is running 

tool. The. Scottish- Office wants 
the • selection made ' by : late 
. :f&npmex since -the new - man. is - 
. -fikely. to be : in a present job 
to give- fhreeKif 
> . *ot- six, months’ notice. . >-• >. , 
y. ^Tfae-Agengy whs set jup 

governmenf years ag£- 
tfte coat tails of lhe National: 

, Enterprise ’ Bo ard. . Labour 
'■ ministers spent - a- long time 
.. -stressing that, unlike .its -big, 
'• cbimm,.lhe SDA yras nbjt a potir 

- vtSchlly contentious animat, ; ,Ils 

fUnctfons, they iaid,: were much 
' wider, taking in/fSUch uncom 
trove rsiai* ; respbnMbBiiies: -.Vis 
factory - building and environ- 
*• mental renewal and- althoughit 
... wbs being given the Herculean 
l^bour^ of - “ regenerating .the 
-f Scottish economy.” it wpuld -not 
'. bem used .as. a. backr*door^ "to 
• ■ nationalisation. • t : -4 . - • : ■ :•*£■• 

.- .:The: mam^atew job that - , the 
: Agency Was given Whs to~ f invest 

V. in: v ;mraufactiiring-' j nsdustiyv 
through equity ’'and loans; : ;-ln, 
- looking-' -for.' “the chief 


executive,-, the .last, government 
therefore, i^ept to industry ■: 

- Robertson’s experience, had 
. mainly been in management, as 
head of a textile firm -and later 
;an Industrial hording company, 
although' be had sat- on -a num- 
ber af public 1 boards antfeom- 
mitiees. The gap to be bridged, 
.it was thought at the time, was 
between 'the agency and indus- 
liy- .'.but in fact relationships 
with roia^mies and wtih banks 
and. fumncM .rastituUbns nave 
ben relatively harmonious- It is 
the -link -with 1 government that 

_fcw. yet r to be. bridged and this 
has been refletrted in the grow- 
ing " difficulties the SDA has 
^periciiced in attracting suffi- 
cient able' management not only 
to run', the-, agency itself but- to 
advise v coin panics .\£n which it 
has invested- 


irritation 


. - The Agency has proved to be 
highly . "political -.'and ' ' highly 
controversial'- and, -since , .the 
ejection of- the -Conservatives 15 
mouths'.' ago. an' 1 ’ occasional 
source trf irritation and; embar- 
rassment "to: "the -Government. 

It has' gathered a momentum, 
so' that even seemingly safe, 
reliable.; Tory . businessmen 
appointed . to. its board have 
. become, radicals. -Hence the 
•sensitivity of the present choice; 
the. Governments does not want 
ar yes nwnv, hat. -it does want 
someone, - who will take . the 
Agency along the road its 
pol itical masters want . it to. 
follow. . - 

r The problem is compounded 
for ministers and senior Scottish. 
Office rivil servants by the fact 
■ that-— much as they would likd 
' to— they » cannot: decide the 
- natter alone:- After an Opptn 
^tiofi onslaught in the -Com- 


mons last December the Govern- ': 
meat conceded that the SDA • 
board .should choose the new 
chief executive and put the 
name to the Scottish Secretary 
for final approval. 

The wan who gets the iou 
wiU help to shape the Agency’s 
role in the next five years, parti- 
cularly in its two important 
-functions of - , investment in 
industry and overseas promotion 
-of Scotland. - 

• When they came to power the 
Conservatives saw the first of 
these, the industrial investment 
function's the wing that most 
-needed to be clipped. A 
^number of companies had been 
helped to expand or diversify, 
but there had also been failures 
and the investment portfolio 
.was 'Showing a heavy loss. New 
tighter guidelines were drawn 
-up and the Scottish Industry 
' minister, Alex Fletcher (an 
-accountant by training), went 
.through the list of 30 invested 
companies "advising” the 
Agency on what- it should do. 

In particular! he set a limit 
on the funds that could be made 
available to Stonefield Vehicles, 
the SDA's biggest project which 
has absorbed £4m, anti also 
UTged that as many of the loss- 
■ making subaa diaries as possible 
be disposed of. 

So far three have gone. 
Braidwood Developments, a 
plastics company, has been sold 
for an undisclosed' sum, an 
option has been signed to sell 
Stonefield and the Agency has 
sold Its minority slake rn Pros- 
per Engineering. Only the Iasi 
of these will result in. a profit 
and the other two could be more 
l in the .nature of gifts than sales; 

: .very little money is likely to 
i ' change hands. 

The Government does not 
1 ; want the SDA to stop investing. 

■ but it would like to see more 


it ' ^ V”-;**-- - 
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Lewis Robertson: the better the SDA becomes at overseas 
promotion the more likely it is to rub up against the Government 


private money going into com- 
names alongside the public- 
funds as a check that the 
agency is acting commercially. 

So far, however, the private 
sector has been less than 
enthusiastic. The Sootish clear- 
ing banks turned Alex Fletcher 
down flat when he suggested 
they contribute to a new 
“Investment Bank 1 ' with the 
SDA; his second idea, that they 
should participate in a new hold- 
ing company for Agency invest- 
ments. has met a lukewarm 
response. The new company— 
provisionally named Scothold — 
will be set up, but there will be 
no private money involved. 

Lewis Robertson has never 


seen anv reason to apologise for 
the Agency’s losses and argues 
that if it were consistently to 
plav safe and go for certain com- 
mercial viability it would not 
be doing its job. 

Overseas promotion looked 
unconlentious when the Agency 
started activity in that area 
three years ago, but has proved 
to be at least as prickly for the 
Government as industrial invest- 
ment. The Agency's job is to 
•■sell” Scotland abroad as a 
desirable location for raanufac- 
furers to set up new plants and 
it has set about this task with 
enthusiasm and drive. 

The problem has beeu that 
in projecting Scotland the 


a°encv has inevitably upset 
of the UK partial- 
larly the depress^ regions of 
England which equally need 
investment but do not have com- 
parable development authon- 
ties. There h^e also been 
clashes with the consular ser- 
vice and the Department of 
Industry’s Invest in Britain 
Bureau, which, until the 
Agency’s arrival on the scene, 
had been doinfi the promotional 
job. 

Matters came to a head with 
the opening of the SDA’s New 
York and San Francisco offices, 
the first of a network it wants to 
establish in countries. The 
Government sees this as un- 
necessarily expensive and a 
suggestion that the U.S. Bureau 
should be closed ted to a 
disagreement between Alex 
Fletcher and the part-time 
chairman of the Agency. Robin 
Duthie, who was appointed last 
November. 

Robin Duthie made it clear 
that he intended to win this par- 
ticular battle and when he did 
so committed the unpardonable 
sin of making his victory public 
in evidence to a Commons Select 
Committee. That has not exactly 
endcBrfcd faitn to either thp 
Minister-or the senior civil ser- 
vants in the Scottish Office, the 
sn y’s sponsoring Ministry 

The better the Agency 
becomes at its overseas promo- 
tion, the more likely it is to rub 
up against the Government. In 
trying to catch foreign com- 
panies it is responsible for hook- 
ing the fish, bui it is the 
Government's job to land them 
bv negotiating the package of 
grants and loans which are an 
essential element in determin- 
ing which country a foreign 
investor will choose for his 
; European base. 


While severe restraint on 
spending continues it is inevit- 
able that a number of the 
hooked fish will be allowed to 
jump off, to go to some other 
country, such as the Irish 
Republic, which is prepared to 
offer more money. 

Dealing with the frustrations 
this causes within the Agency 
will be the least of the new 
chief executive’s problems. In 
the present economic climate, in 
Scotland— where the Govern- 
ment is not at its most popular 
— every lost opportunity 

becomes a minor political 
crisis. Sensitive handling is 
essential if relations between 
the Agency and the Government 
are to be protected from fur- 
ther strain. 


Headache 


Staffing the agenev will also 
be another bone of contention. 
Lewis Robertson, who arrived 
at the SDA five years ago when 
its staff could be numbered in 
handfuls (it now has more than 
650). counts recruitment as his 
biggest headache. 

In the early days when the 
Agency was still new and there 
was something of a pioneering 
spirit, finding senior staff was 
not so difficult. The men who 
became directors of *he SDA’s 
divisions — industry, promotion, 
environmental renewal, factory 
building, finance and strategic 
planning — were willing to over- 
look the fact that they were 
taking a substantial cut in 
salary by moving from the 
private to the public sectors. 
Replacing them when the need 
arises will not be so easy. 

Nor will the recruitment of 
middle range and junior staff, 
who will be influenced more by 


the terms and conditions 
offered by the Agency (and set 
by the Civil Service Depart- 
ment!’ and motivated less by a 
sense of wellbeing in trying to 
help the ailing Scottish 
economy. 

This has been h particular 
problem in. the industry 
division, where the Agency has 
been criticised for taking on too 
much work, so that it has not 
been able to give the invested 
companies the. attention tiaey 
need and has been slow to react 
to new investment opportnni- 
.ties. 

Lewis Robertson accepts 
some of the criticisms., aod 
adds: “If I erred in allowing 
work to be taken on too quickly 
«t was because I was expecting 
to be allowed to lake on the 
staff that was needed. * 

“Not at any time since the 
Agency was an infant could I 
feci that we had enough people 
on the industry side to do the 
assessment, the thinking, the 
helping and the guiding. The 
limitation on our strength and 
capacity has varied between 
serious and very serious.” 

Inadequate staffing. Robertson 
adds, is a burden he has shared 
with every other public sector 
chief executive and chairman. 
It has meant an extremely 
lieavv personal load (which last 
year had an effect on his health) 
and long hours for his senior 
lieutenants. 

Robertson put his style nn 
the Agency in its formative 
Years and has seen it through 
the political change of govern- 
ment that could have seen it 
killed off. But if it is to survive 
another five years it will have 
to settle to a more harmonious 
relationship with politicians and 
civil servants. Thai is the task 
: that faces his successor. 
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Trading off pay and play 


v lliWUI 

TBEf British . execu live* 
redOtttfBratetr J»: recent-;, yean* 


•dug deeply into his -paycheck.-: 

' ' >TDdaSi v bowBW,- yappfiarsj 
thafa-=£lear-ma-jority feeT-ibey 

! ate :-betog\ adeqai^tel^- 'patdi 

' - 2cCortf£h£"to a 
OTesootive5 ^ia ■ lfr: .'-Western 
EdVopedn^ ^ ceuhtrtes:- ' * r - /•: 

.The survey; bythe^umness 
magaxuie Intematfonal Maitege- 

.... 


rn v" r .rr— '• -nr-- . ^r. .. 

eent of . Spanish ex^iiflved 
thought tbeip. paycbqeks mgh 
: enough • . agatust ■ more - than 
96: per cent m De»mark^ 


. A", high proportien — neariy 
:ffl) per. cent. -r* said they would 
iSA feel more motivated if thdr 
pay was increased and nearly 60 
' per dent said that . they would 
yr gfar an extra week’s holiday 
r f5'.ar^hril pay rise: - 

'The /sittyey:' also J shows that 
Ground 6 per cent of executives 
•Were, -eithpr. ^separated or 
’&breed.*- ! "‘ ... . 

. Other main points from tne 
survey .are: 

*f Exedutivl!^ : showing ”-a 
fezpwinl£ reluctance to; movfe; - ■ 
f^.'^tostVmahagers profess high 
cqmpany.lbyajty; , 

• Executives . • are generally 
^OTkmg longer hours than they 
did jfiveTears ago; . 

• Jjearly a Judf of all-executives 


.‘do not take their full holiday I 
entitlement; 

Most managers discuss job 
■problems with their spouses 
who, they say* have a positive 
impact on their careers. 

• Most executives find their 
jobs more satisfying now than 
they did at the beginning of 
their careers; 

• Most would either definitely 
resign, or probably resign, if 

- they were asked to commit an 

• unethical business act; around 
a, tenth said they would not 

- Executive Life Values Report. 
International - Management, 
McGraw-Hill House, Maiden- 
head , Berks. Price £12. 

Arnold Kransdorff 


MANAGEMENT SHOULD stop 
trying to withstand the growing 
plethora of social pressures by 
behaving as “ an embattled 
adversary defending an ancient 
truth.’’ Instead, it should adopt 
an attitude of constructive 
leadership towards society. 

Far from a left-wing battle- 
cry, this call comes from one 
of the staunchest and best- 
known advocates and advisers 
of the multinational company. 
Professor H. Igor Ansoff, of 
planning and "strategic man- 
agement" fame. 

If private capttalism is to 
continue to play an effective 
role iir future society, argues 
Ansoff. the firm must respond 
in a multifaceted and aggres- 
sive manner. It is no longer 
any good just “ resisting efforts 
to limit business freedoms, on 
the one hand, and educating 


The embattled chief executive 


V-v, 

£ •■■■ 




f ” .Wtt REGEN^-STREETi LONDON": 


the public about free enterprise 
on the othqr.” 

la addition to his many 
academic and consultancy activi- 
ties, Ansoff is currently co- 
ordinating an ambitious Euro- 
pean-wide study called the 
Societal Strategy Project. Spon- 
sored by nine European com- 
panies— including Fiat, Imperial 
'Group. Amro Bank and 
Sweden's Statsforetag— the pro- 
ject is basically attempting to 
answer two o.uestions: first, how 
is the relationship between busi- 
ness and its “stakeholders 
changing, and how r.huuld it look 
in future? And secondly, what 
capabilities should companies 
develop to handle their new 
rotes? „ . 

Ansoff's is one of several 


PHILIPS 


crash projects which have been 
set up in Europe and the United 
States to investigate how com- 
panies and their executives can 
learn to cope with all the 
increasing pressures of modern- 
day management: not only the 
changing relationship . with 
various stakeholders (including 
shareholders. Government, em- 
ployees, unions, and social pres- 
sure groups), but also the 
growth in size and complexity 
of business organisations, 
together with all the problems 
of industrial restructuring now 
faced by the developed world. 

Progress reports on three of 
these studies will be presented 
and discussed in mid-July in 
Britain at a meeting of about 
40 chief executives and 


directors of European com- 
panies, to be held at the 
Administrative Staff College at 
Henley. 

Professor Ansoff himself will 
lead the discussion about his 
investigation, and there will 
also be sessions on an American 
study of J The Changing Role of 
the Chief Executive" (being 
undertaken by Professor George 
A. Steiner, of the University of 
California ). and on a joint Euro- 
U.S. project called “Managers 
for the 21st Century-”. The 
European partner in this third 
project is the European Founda- 
tion for Management Develop* 
ment (EFMD). which is also 
involved in Prof. Ansoff’s study. 

The Henley meeting, from 
July 16-18. entitled ‘ The 


Changing Role of the Chief 
Executive.” is its third annual 
European Programme for chief 
executives and directors. 
Against the background of the 
three studies, it will include 
sessions on four topics: manag- 
ing external relations; strategic 
planning and control: managing 
organisational change: and the 
future for the chief executive 
and the board. 

Apart from Professor Ansoff. 
speakers will include senior 
corporate planners, from Shell, 
IBM. Pirelli, Philips and Volks- 
wagen, as well as board 
members from several other 
multinationals. 

The Administrative Staff 
College. Henley on Thames. 
Oxfordshire. Tel. 049 166 454. 

Christopher Lorenz 


Simply years ahead 


Butottog end CW Engineering Contactors 



1979 

^Turnover O3.Z00.0W 

Profit before tax ... £ly!S8^W0 

- Ordinary Dividend* 3-75p 

Jfet Assets £5,046,000 

Earnings per share" tSJp 


SUMMARY OF RESULTS 

' 1970 1978 

.... £33,200,000 £28,700,000 

... £ly£58,0W £1.073,000 

d* 3.75p . 3.01P 

£5,046,000 £4,112,000 

19Ap 22.3p 


1977 

£ 22 , 100.000 

£671.000 

2.70p 

£2,954,000 

5.27p 



Starts Saturday 
July 5th 




* Based on issued share capital at 3 1st December, 1979. 
The CfSroT. Mr! Harold A. Whitson. C.B.E., B.A. reports. 

+ As indicated in my interim statement. Group turnover was 

■ running at some 15% up on the previous year, and this has 
continued. 

- 4 - Dividend represents an increase on last year of ^6%, 

* 2i53i is In accordance with our declared pohey of 
increasing the distribution as profits and circumstances 
warrant. , 

Melville. Dundas & Whitson Ltd. 

■ -Successful in obtaining a fair share of the ad- 

able, including several large and important contracts. 

-JL- James Y. Keanie Ltd. , . 

* - Enquiries are encouraging as the design and qualrty 
- of their new houses and- fiats are to a very high standard. 

ir~ M.D.W. 'Developments Ltd. 

Activity remains at a high level and a number of 
propositions -are being considered and progressed. 

Copies of' the full Report and Accounts may be obtained from 
: the -Secretary. _ . . 

MD\V HOLDINGS LIMITED 

21 Blythswood Square, Glasgow G2 4AT. 
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Donations and information : 
Major The Eati of Ancasicr, 
KCVO, TD» Midland Bank 
Limited, .60 West Southfield . 

L^ndjon EG1A9DX- 


Mens Association 

.•ClVB IOIBOSEWHO GAVE— 


LOOK TO YOU 
FOR HELP 

We come from both world wars. 
We come from Kenya, Malaya, 
Aden, Cyprus ~ . and from Ulster. 
From keeping the peace no le^ 
than from war we limbless look.to 
you for help. . 

And you can help, by helping 

our Association. BLESMA (the 

British Limbless Ex-Service Men s 
Association) looks after ihc 
limbless from aii the Services. 

It helps, with advice and. 
encouragement, to overcame the 
shock of losing arms, or legs or an 

eye. Ir sees that red-tape does not 

stand in the way of the right 
entitlcmcnt.to pension. And, for 
Severely handicapped and the 
elderly, it provides. Residential 
Homes where they can live in 

- peace and dignity. 

Help BLESM A, please. We 
i need money desperately. And, we 
L promise you, nota penny of it will 
be wasted. 


‘ “ “° ut - ' 
. ^ E C on ty Sdi Sr » 

On Lhe ocher har,.-* u-,, 

OE „„ 

■J’ranacriptio.T time-- 

If your b id3 agdlnst . ' ' A_savi n? of , 0 

» ^r.J- to - 0 |e r rL dlcc «lon e g uipftie ~~ “ 

'■ j; 

desigr,e d 

riiutlon to ■ ST' 

r-reMin, . 

Vpurs faithfully. 
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Financial Times Tuesday: July . 


Financing Third 
World’s deficits 


Problems in the Austrian 




ONE HAS to visit Austria fully 8,000 hectares of vineyards in ings. As the visitor can see, system, associated the world 
Tn ,m p t0 express surprise Styria— over 30,000 before the these have not entirely stopped, over with Lena Moser of 

10 ue dure W .. . -U-.il 1 J .. rm u. 1 «n «fia aria a nf iha 


Riesling and MQUer-Tburgau system. Also .descriptions oa 

labels- leave much-tobe d«hred. 
Moreover, there are repent It is hoi always clear, for ex- 
wine Jaws, particularly a basic ample, whether a wine has been 


BY DAVID BUCHAN 


that it « wines are so little Phylloxera — were reduced to The result is over-production in Krems, on the edge of the Moreover, there SK rep m . g whether a wine has-been 
that Us wnes are jontue 2QQQ ^ these two regions, and only in Wachau. It was first developed wine Jaws, particuiarlya basic ^pl^^einer a wne nas ^ 

Known m ^itatn. in.jjms erf formed Yugoslav]a , In 1955< the tiny, 2,400*3 vineyard area there in 1928-29. and is now one passed j®, "g a Gehman SmliWfc, 

the - r *« ortjrcely an exajj- when the Allied occupying of Styria, which produces no followed in over 80 per cent of amended in 1969_ wid 1^. >■ certainly barre had 

variety it ,s th _* thev^ar* farces left Austria, there were more than one-thrid of local the Austrian vineyards, and In which iiappae strict regulations ***• arfHpH 


and chaptalised or what its status 


If you're not walking a tight- in late 1979, but not by a sh 
rope you don’t need a safety .jump that would reflect i 
net. That is the reaction of the anxiety, one world bank offl 
World Bank these days to the says. Another suggests^ ban) 

. cry by some prominent inter- are nying to “ talk up " spre 
national commercial bankers against the competitive p 
that they art* already over- sures holding them down, 
exposed in the Third World and This is the world bank's sr 
that lending there carries too shot view of the present. 

. little reward for loo high risk, agrees things will get woi 
If they are to help oil import- Dr. Wilfried Guth of the 
. iug countries cover their Deutsche bank made the 
estimated $61 bn current account startling overall projection at 
. : deficit this year, and similar the New Orleans conference that 
sums later, they want some while in 1978 27 per cent of 
. guarantee placed under them, funds raised in the Euro credit 
Now, it is in the nature of markets was used to b 
the World Bank that its heart maturing debt, that proport 
should bleed more fur its poor wonld rise to 50 per cent t 
country clients than for rich year and 65 per cent in 1985. 
countries' commercial banks. Loan margins will rise. 
Likewise, it- is natural for world bank does not doubt, p 
- private banks to want every bably bringing second-tier bai 
•• assurance for their loans — into foreign lending if tl 
. bankers are supposed to be feel they can turn adequ 
cautious men who like to use profit while still keeping m 
both belt and braces to keep of their iQ the domet 


ge ration to state that only 35,000 ha under vines, and 

in late 1979, but not by a sharp 5f£SJ? themselves admit production was a mere 


jump that would reflect real The only name known to quite 
anxiety, one world bank official soph is ticated wine drinker* is 


tne production was a mere 
Ll&n hL 

Today the vineyard area is 


consumption, is -there a deficit 

It is widely agreed that fresh 
planting should be stopped, but 
this Is the prerogative not of 
the Federal Government but of 
the regional authorities: and. 


due course will cover nearly 95 
per cent with only the terraced 
vines, where thlB is not possible. 


about planting, viticulture and 
wine-making. The finei 4 . quality 


sugar added. 

Surplus production 


wines follow the German system brought ah emphasis on. the 


anxiety, one worm oans omciai sophisticated wine ****«««» “ miw, „„ ,i mnM u*« « u 

says. Another suggests bankers Gumpoldskirchner. Lastyear we S *5 e Fed i raJ , Gove ™ e ° t 1 

are trying to “ talk up " spreads imported a mere 1W» il of "“J™* K™? JJJ the regional authorities; 
against the competitive pres- Austrian wines; f'KL'i*?* - was the Hunaarian bonier The 

sures holding them down. better than only 6,600 ^ three ™TS?far was 5L37m hL 

This is the world bank's snap- years earlier. As the average in 1*78, but when recent plant* 
shot view of the present. It export price per -Jtre in tions come into full production 
agrees things will get worse, was only 14 schillings l jefs uaan ^ 3>5jn 


retaining the traditional low- of Kabinett, Spfltlese, Auslese, nee ^ for exporting that is 


50p), it seems unlikely that 
much of those wines of which 


ie total may reach 3.5m hi. 
Alas, too mod! For while 


WINE 

BY EDMUND PENNING-ROWSELL 


STAwrin are meat proud Austria com es tent h in the per 


reached these shores. 


capita consumption league, with 
a substantial to ai of 35 litres a 


Comparison with our con- yeap (compared with our 


sumption of wines from that ■ Brttiah downput of only 6.5 


as nearly always in agricultural 
matters, It Is i political 


ar and 65 per cent in 1985. en«C Tor lait year Britain of taMSTEbS fhi 
Loan margins will nse. the imported 456,000 hi from. Ger- recent history of Austrian wine 


about 20 per cent live exclu* high vines, and reducing the 


sively by wine production, a number of man-hours per year 


world bank does not doubt, pro- 1 many, a much bigger wine production has been similar to return to prohibition of plant- from 2,300, to around 600 per 


juice, rests Uss e, as practised m w hich was unusually increased 
Germany, is forbidden. The some exceptional sales to 
result is that flue Austrian Luxembourg. In 1978 exports 
wines are, with the exception of Pjam H on iy to around 250,000 hL 


hably bringing second-tier banks coon Dry, it may be countered, some other regions, 

into foreign lending if they btlt not t0 accOT ,nt for the dis- j^taWy Jerez and Cognac, 
feel they can turn adequate proportion in our imports. An ^ ^ rar iy 1970s the 


their trousers up. 


Crying wolf 


But Mr. Eugene Botberg, the 
j World Bank's chief financial 
officer, suggests the bankers are 
crying wolf and are not unhappy 
to see the financial press take 
up the refrain. The World 
Bank's concern is that talk, such 
as surfaced at the recent New 
Orleans bankers' conference, of 
the need for “ safety nets " to 
.underpin Third World lending, 
could scare some private banks 
into pulling back, and is as yet 
unwarranted by the facts. 

One basic fact the World 
Bank points to is (hat external 
claims of banks in the main 
.member countries of the Bank 
of International Settlements 
( U.S., Canada. Europe and 
Japan) totalled Sl.lOObn in 
December 1979. Of this. $160bn 
was out to oil-importing develop 
ing countries. Deposits by these 
latter countries in the BIS 
countries' banking system 
amounted to S90bn. 

Thus a net exposure of only 
dollars 70bn — though this is 
unevenly spread, with some 


profit while still keeping most 
of their eggs in the domestic 
basket. An early example cited 
of this is Credit Agricole, the 
big French institution, which 
has now dipped its toe into 
foreign operations. 

One almost hard-hearted 
argument heard in the world 
bank against a new safety net 
device is that it might 
encourage the "upper voltas” 
of this world to borrow at a 
10 per cent they cannot afford, 
or perversely to make them 
more creditworthy than the 
** South Koreas.” 

As for the safety of interna- 
tional banks, controls and 
assurances do exist The main 
BIS central banks are agreed to 


ing would not be electoraily „ 

popular. Yet it is essential if developed by Brltndlmayer of 
wine-making is to regain its Langenlois to the north of 
profitability in much of the Krems, with the vines attached 
Welnvlertal whose extensive only to a top wire and other- 
vineyards lie on the rolling, wise allowed free play thus 
downland-like country between further reducing man-hours in 
the Danube and Czechoslovakia: some vineyards to only 340 per 
and in the mainly flat Burgen- year; and half of this at vintage 


average vintage in Germany Austrian vintages were deficient profitability in much of the 


may now be reckoned as around 
8m hi: In Austria at least. 3m, 
and probably more. 


and there was a cry that there 
wonld. be a shortage of wine. 


For Austrian wine production vineyards occurred, and hi 1974, 
has greatly developed in the bowing to pressure from the 


Unauthorised planting of new downland-like country between 
vineyards occurred, and hi 1974. the Danube and Czechoslovakia: 


past 25 rears, after a long growers, the regional govern- 
period of quiescence that fol- xnehts of Burgenland and 


KSuTniis ha '»»* „ - Tr ^? abe ^ na 0 ^i 

developed by Brtlndlmayer of muc .b drier than the general 
Langenlois to the north of run of German wines except for 
Krem* With the vines attached the newly fashionable trocken 


the most luscious Beerenauslese curiously enough, while most 
and Trockenbeerenauslese. German wine. importers- are of 
much drier than the general very low-priced wines, it.is the 
run of German wines, except for relatively expensive /luscious 
the newly fashionable trocken wines of Burgenland that are 


Welnvlertal whose extensive 
vineyards lie on the rolling. 


holbtrocken 


lowed the distribution of the Lower Austria, which together 


former Hapsburg territories cover 95 per cent of the vine- 


after the First World War. The yard area, authorised new plant- 


land- south of Vienna. 

It Is not that Austrian 
viticulture is old-fashioned or 
inefficient. Indeed, it is the 
home of the “ high-culture ” 


Who will ride Sea Chimes ? 


In spite of the fact that the or two in the Sea Chimes camp 
Eclipse Stakes is only four days — believe that O’Brien's 


away, no firm arrangements Graustark, 
harp vw been, made for a could be 


prevent any big bank failures bave been made for a 

threatening the whole financial jockey for Sea Chimes, the 


system, and governments are 
supposed to keep a watching 
brief over their banks* foreign 
lending. 

A time might come later for 
extra measures. Dr. Guth sug- 
gested “ a jointly organised 
international safety net ’* to 
which commercial banks might 
resort I if for some reason 
deposits were to dry up. Other 
ideas kicked around include an 


favourite. 

With Willie 


Carson 


RACING 


ents Graustark, a four-year-old, 
r a could be an absentee on 
the Saturday. 

Two weeks ago Gregorian, to 
and many people's surprise, was 
pulled out of the Hardwicke 
Stakes at Ascot. 

Sea Chimes, in whom there is 
infectious confidence at 


by nrvMfuir wiriAN Arundel, beads the Coral ante* 
BY DOMINIC WIGAN post be tting on the Eclipse 

■ - — - — - ... stakes at 5-2, half-a-point in 

Lester Piggott, who both get front of Gregorian. Ela-Mana- 


countries like India having International Monetary Fund 
relatively large deposits and guarantee on third world lend- 
• little external debt. ing. or original lenders like 

So. private bankers should not OPEC countries taking the 
maintain they are at the moment credit risk, 
collectively hanging over an It would be nice if. as the 
abyss, the world bank claims, world’s wealth is redistributed 
If they were, they would either to OPEC, so were some of the 


on so well with the Arundel Mou, Last Fandango, and Hello 
colt, expected to partner Ela- Gorgeous, are available at 4-1. 


Mana-Mou 


Gregorian 5-1 and 6-1 respectively. 


respectively, John Dunlop has Since Joe Coral took over 


asked Pat Eddery to stand by. sponsorship of Sandown’s most 
However, should either Carson valuable prize from Benson and 


or Piggott become available it 


It would be nice if. as the seems more than likely that 
world’s wealth is redistributed Dunlop will rely on an already 


be refraining from lending or credit risks. But the world bank 


proved relationship. 

Although Gregorian is said to 


Hedges in 1976. four heavily 
backed colts in Wollow, Artaius, 
Gunner B and Dickens Hill have 
landed the Eclipse. Should Pat 
Eddery ride the favourite, he 


YARMOUTH 

2.15 — Courreges 

2.45 — Silver Samantha* 

3.15— Bugle Sound*** 

3.45— The Trader** 

4.15 — Jubilee Prince 

4.45— Silk 


charging more on their third 
world loans. Euromarket 
spreads have risen from a low- 


regards this for the moment as I have worked weU after racing at will be bidding for his second 


wishful, 

thinking. 


unnecessary I The Curragh 
1 evening, some 


on Saturday 
including one 


Eclipse victory for in 1974 he 
brought home 33-1 chance Coup 


FOLKESTONE . 

2.00— Myra's Pet 
3.30— Kevin Keegan 

4.00 — Vagabond King 
4 JO — Spritely 


■ 





f Indicates programme 
in black and while 

BBC 1 

H.55 am Tennis from Wimble- 
don. 1.3ft pm Trump ton. 1.45 
News, followed by Tennis from 
Wimbledon. 4.18 Regional News 
'for England (except London). 
r 4.20 Play School ias BBC-2 11.00 
■ am). 4.45 Battle Or The Planets. 
5.05 John Craven’s Newsround. 
5.13 Ask Aspel. 

3.40 News. 

5.55 Nationwide (London and 
South East only*. 

6.20 Wimbledon Tennis. 

7.2ft The Wonderful World of 


Disney. 

8.10 Athletics — The Bislett 
Games. 

8 JO Rings on their fingers. 
9.00 News. 

9.25 I’m Not a Bloody Parcel. 
10.15 Play For Today. 

11.40 Weather. Regional News. 


anory. 10.15 Cbeggen Plays All IBA Regions as London, 

Pop. 10.35-10.55 Take Hart, except at the following limes: 

I. 25-1.30 pm The Scottish News. 

II. 40 News and Weather for '• M(ldonng of Se¥Bn Moon 

Scotland. starring Phyllis Calvert. Jean Kent o 

Norths pjj C cr t 

Northern Ireland News. o.*»4L~0 Angiis News. 2.00 Haussparty. 2 
Scene Around Six. 11.40 News Poetry of Landiutoe. 6.00 aim 
and Weather for Northern Angiu. 7.oo Enterprise. 7J0 charm 

trpbnri Angels. 12.00 The George Hamill 

lreIanQ * IV Show. 12-30 am You Have 

England — 5.53-6.2© pm Look Minute Lord? 

East (Norwich): Look North ATV 

(Leeds. Newcastle); Look North- 10.00 am Tin Story ol Wins. 10 
west (Manchester): Midlands To- Mommg Cinema: "Paisagc Hum 


ANGLIA 

10.00 am Tuesday Morntnq Film. 
"Madonna of die Seven Moons" 
starring Phyllis Calvert. Jaan Kant and 
Stewart Granger. 11.45 Corioon T(/ne. 
12.30 pm Against tha Wind. 1.20 


All Regions as VBC-1 except 
as follows: 

BBC Cymru/ Wales — 11.00 am- 
1-30 pm Cricket: Glamorgan v 
West Indies. L55-4JS0 Tennis 
and Cricket. 5.15-5.40 Bilidowcar. 


o.55 balps Today. 6J5 Cricket. , mn. ..in aii 1 — 1 • p n inic 

6J0 Heddlw. 6.50 Join BBC-1 


6.22- SAS Report Wains. 10.30 Bywyd. 
11.30 World in Action. 12.00-12.30 am 
What’s On Nont? 


SCOTTISH 

;■'!!!: 10.00 am A Flint With Fim 10.25 

nnH Th * t' 131 Islands 10-60 Cooking with 
“ n “ Tovoy. 11.06 Young Ramsay. 11.65 
V20 Bubblies- 1-20 pm Nawa and road 


is weather. 2.00 The -Royal Show. 5.15 

tS!S ^unSSLSTW-AS S?E£ 

Anglia. 7.00 Enterprise. 7J0 Charlie’s i nnn « im m 

Angels. 12.00 The Gaorgo Hamilion 0 £l7 7 '°° 24 ° R ^ 

IV Show. 12-30 am You Have A 1Z,W LBtfl 


(Wimbledon). 7.20 Gair Igall 
with Hywel Gwynfryn. 7.45-8J0 
Beside the Sea. 11.40 News and 
Weather for Wales. 

Scotland— 9.55 am Noah and 
Nelly in Skylark. 19.00 Jack- 


(Bristol): South Today (South- 
ampton); Spotlight South West 
(Plymouth). 

BBC 2 


Minute Lard? 

ATV 

10.00 am Tha Story ol Wine. 10.25 
Mornmg Cinema: "Paisagc Home” 
starring Anthony Steel end Pater 
Finch. 12.30 pm Against tha Wind. 
1.20 ATV Newsdesk. 2.00 The Royal 


SOUTHERN 

10.00 am Jack tho Giant Killer. 11.25 
Southern Report. 11-26 Who Cares? 
(South Em area onlyl. 12.30 pm 
Against the Wind. 1.20 Southern News. 
2.00 Housepjrty. 2-25 Tho Hollmaiking 
of Gold, Silver and Plonnum. 3.45 Tho 


Show. 5.15 Survival. 6.00 ATV Electric Tneaire Shaw. 5.16 The Under- 
Today. 7.00 Emmardola Farm. 7.30 A sea Adventures of Captain Nemo. 


Man Called Sloana. 12.00 ATV Naws- 
desk. 

BORDER 

KMX) m Treasure In Store. 10.25 
Red Gauntlet. 10.60 Cooking with 


11.00 am Play School. 
12.00 Wimbledon Tennis. 


F.T, CROSSWORD PUZZLE No. 4,311 


5.2D Crossroads. 6.00 Day by Day. 
7.00 Emmcidulo Form 7.30 A Man 
Called Sloana. 


.30 pm One Hundred Great Tovey. 11.06 Tan an. 11.5S Cartoon 



Paintings. 

8.60 Mid-Evening News. 

8.10 Out of Court 
8.35 My Music. 

9.80 Spike Milligan in Q9. 
9J0 The Enigma Files. 

10.20 Wimbledon highlights. 
11.00 Newsoigbt 
1L35 Rugby Special: Smith 
Africa v The British Isles. 


Tima. 1.20 pm 8ordar News. 6.15 Ail 
Right Now. 6.00 Look around Tuesday. 


TYNE TEES 

9.20 am The Goad Word foliowod by 
North East Nnwa Headlines. 9.55 
Gcarga Homllron IV. 10.20 Tho Mad 
Dog Gang Mcoia Rotwn Fred and Rata- 


7-00 Emmerdsla Farm 7.30 Charlie s q uls . t10.4S Morning Movie: "The 


Angela. 12.00 Brais m Cancan. 
12.45 am Border News Summery. 


CHANNEL 


Night Wo Got The Bird” starring Brian 
Ri« end Ronald Shiner. 1.20 pm North 
East News and Lookaround. 5.15 The 
Eloctnc Thcatro Show 6.00 North East 


12J0 pm Again! t rtia Wnd. . 1-20 Ncw& 6U2 Crossroads. 6.25 Northern 
Channel Lunchtime News. What a On Llfe 7 00 Emmardalc Farm. 7.30 


LONDON 


9.3Q am Wilkie on Water. 10.00 
A Big Country. 10.25 World 
Famous Fairy Tales. 10.40 Youn^ 
Ramsey. U.30 Bailey's Bird. 
11.55 Mr. Magoo. 12.00 Cockle- 
shell Bay. 12L10 pm Pipkins. 


ULSTER 

10.00 am Treasure* «n Store. 
Rod Gauntlet 10.50 Cookmc 


7 1 r» S F P r’S^i CheVheV Angel.. 12.00 Nest Step 

1110 - •' "W"- 

Channel Late Naws. 12J» George •. CTl 

Hamilton IV. 12.25 am Commentairei JULOAl 

at Prevision! Maraorologlquaa _ y ® am Treaauroa 

__ . _ ___ _ _ Rod Gauntlet 10.51 

GRAMPIAN 7owey 11.05 Chopper 

9.25 am First Thing. 10.00 Treasures tunchLme. 4.13 Lila 
■n Store. 10.26 Tha Rad Gauntlet. '"iet 5.15 Cartoon Ti 
10.50 Cooking with Tovay 11.05 mad*; 6 00 Ulster 1 
Tarzan. 12-30 pm Against tha Wind. 6.15 The White Line. 

1.20 North Naws. 6.00 North Tonight 7.00 Emmerdale Farm 
and area weathar loracaat. 7.00 Tuca- Called Sloano. 10.29 
dav Comedv: "Carry an Aaam Doctor" 72.00 Bednms. 


me. 4.13 Ulster News Head- 
5.15 Cartoon Time S.20 Cross- 
600 Ulster Television News, 
ic White Line. 8.30 Bygones, 
nmardale Farm 7.30 A Man 
St oano. 10.29 Ultior weather. 


•*» »?«■, i-wj *«*. "SK 

plus r I index. lift Thames James and J>m Dale. 12.00 ReBections 


ACROSS 

3 Compose part in elaborately 
prepared performance (3.5) 
5 What one billiard-ball must 
have to be accurate (4-2) 

9 Good-looking vehicle it's 
said (S) 

10 Looking like a burglar about 
to confess tfi) 

11 A garment too many that 
painters put on? <S) 

12 Strict characteristic from the 
south (6) 

14 Fastidious in taste and 
detail (10) 

18 I still rmist appear in time 
for spirit (10) 

32 Nought left in area but it's 
area (6) 

23 Human likeness confused 


6 Professional man's business 
or custom (8) 

7 Agree to admit a wife 
racially (8) 

8 Information raised an a Con- 
servative expressing denial 
(S> 

13 Writing materials etc. from 
stopping-place on eastern : 
railway (10) 

15 Impractical person gives im- 
pression on catalogue (8) 

16 One who agrees to make fool 
come in (8) 

17 Little William is - able to 
make a cooking utensil (5-3) 

19 Sew the last scrap of cloth- 
ing in pain (6) 

20 Everything in pig is yellow 
(6) 


plus FT Index. 1.20 Thames 
News. UO Crown Court. 2.0ft 
After Noon Pins Encore. 2.45 
After Julius. 3.45 Tell Me 
Another. 4.15 Get It Together. 
4.45 Extraordinary. 5.15 Enuner- 
dale Farm. 

3.45 News. 

6.00 Thames News. 

6.40 Crossroads. 

7.05 “ Hi-jack," starring David 
Janssen and Keenan 
Wynn. 

8^0 Moscow and Coe. 

9.00 Love Among The Artists. 

10.00 News. 

10-30 Only In America. 

12.60 Oscar Peterson Presents 
Count Basie. 

1225 am Close: Personal choice 
with Andrew Cruickshank. 


12.05 am Norm Headline!. 

GRANADA 


WESTWARD 

10.00 am Untamed World. 10.26 Red 
Gauntlet. 10.60 Seiame Street. 11.60 
Cartoon time. 12.30 pm Against the 


10.00 iri Heritage. 10.45 Cartoon Wind. 1.20 Wcarward News Headlines. 
Tima. 11.00 Sesame Street. 12.30 pm S.1Z Gus Honoybun's Birthdays. 5.16 


Against The Wind. 1-20 pm Granada Spidermen. 6.00 Westward Dlory. 7.00 
Reports. 5.1S Happy Day*. 6.00 Mia^ Westward. 7.30 Charho's Angela. 


Emmardaie 10.31 Westward Late News. 


7.05 Tuosdoy Premiere: "This George Hamilton IV. 12.25 am Faith 


s the West That Was.’’ 12.00 Jen tor We 12.30 West Country weather 


Concert (Stan Tracey Quintet). 

HTV 

10.00 am "Knights of the Round 
Tablo” snnmg Robert Teyior, Ava 


and shipping lorecaat 


YORKSHIRE 

10.00 am Call It Macaroni 10.25 
Comic Storioa. tIDJO "Blue Murder 


Gardner. Mat Farrar. Anne Crawford at St. Trimon's" starring Terry -Thomas. 


and Stanley Baker. 
West Headlines. 


1.20 pm Report George Cole. 
5.15 Certontunc. Alaatoir Sim. 


Joyce Grcnlell and 
11.65 The Bubblies. 


5.20 Crossroads. 6.00 Report West- 1-20 pm Calendar News. 3.45 Calendar 
6.45 The Tuesday Movie: "Silveg^-I." Tuesday. 5.16 Father, Dear Father 


HTV Cymru/Walep— Ae HTV West/ 6.00 


HTV General Service: 124)0-12.10 pm 
Flalabalam. 1.20 Penewdau Newyddlon 


Belmont editions). 7.00 Emmerdale 
Farm. 7.30 Charlie’* Annolie 12 00 


y Oydd. 1.25-1.30 Report Wales Head- The Amazing Darts and' die Boy (rote 
lines. 4.15-4.45 Sbardun. 6.00 Y Oydd. New York City. 


RADIO I 

(S) Stereophonic broadcast ... , - ... , „ _ _ _ _ . — 

4 Med rum wave MalcuzynsV, o.snorec.tal (S). 3.«S B.20 The Sound of Joy (S). 9.05 In 

5.00 am As Rad.o 2. 7.00 Dove Lee Scottieh Symphony Orchestra (S). Touch 9.30 KalsidovooB. 9.69 

Travis. 9.00 Simon Bates. H-31 Paul fl 2 ? T *Sf > (S) ' rtf 6 ,. 100 , 1?.00 The World Tonight 

Burnett. 2.00 pm Andy Peebles. 431 J4e ,r Hy »or Pleesare (S). J.OO Threo 10.30 Round Britain Quiz. 11.00 A Book 
Peter Powell. 7.00 Personal Call. 8.00 Mozart Concertos (5). 8 JO Whnt at Bed r. mo. 11.16 The Financial World 

Bruno. 9.50 Mcwsbeat. 10.00 John / PlB8 ** . (roWeCTlQWS by Pro- Tonight. 11J0 Today In Parliament. 

Peel (S). 12.00-5.00 am As Rad.o 2. 'ossorLflurenceMerrhi). »-« Song, 12.00 Nows. 

Vhf Redos 1 and 2 — am With f ' on ‘hreo Comments [St. 9 JO The Dnn „ ,. , , 

Radio 2. 2.03 pm Ed temr?s*Raquesi Economic Strategy (talk by Fr«nk BBC RadlO London 
Show (S). 4.03 Much More Mus-c (S). l l3cka 1 b3 5i : ’, 1 °,°® T ^ a W * no „ M “ , i= , n 5 J° iT 1 2 6 30 Hour. 

6.03 John Ounn (S). 8.02 VJilh Radio “ u 4*"l f»). 11-09 Naws. 11-06-11.15 10.03 The Robbie Vincent Telephone 

2. 10.00 W.m Radio 1. 12430-6.00 am f * , »bon Fayrfa* (S). Programme. 1.03 pin London Live. 

With Radio 2. RADm A i -30 News Desk. 5.3S Look. 

*♦ StOO. Lilian 7 m Rlai-b lni.4— 


1-2S Concert, pert 2 (S). 2.W Images 7.20 Rael Evidence: Counterfeiting 
of Debussy (S). 2.68 Witold 8.05 On Tho Train to New Zealand. 


Bruno. 9.50 Ncwsbeat. 10.00 John 
PMI (S). 12.00-5.00 am As Radio 2. 

VHF Radios 1 end 2—8.00 am With 
Radio 2. 2.03 pm Ed Stewart’s Request 


11-30 Today In Parliament. 


P-iLO. and 12 without leader 21 Group featured in beginning 


24 Unfiminished tn diplomacy 
(6> 

23 Return first-class literature 
for each class of creeping 
things (S) 

26 Crowd right inside _ part of 
crop (6) 

27 Incidentally, it’s at the road- 
side 0W.3) 


and end of story could be 
fuming (6) 


2. 10.00 W.m Radio 1. 124)0-6.00 am ’‘oben Feyrtea (S). 

With Radio 2. RADIO 4 

RADIO 2 4.00 am News Briefing. 6.10 Firming 

5 00 am News Summery. 64» Steve , *•» 


iben Fayrfas (S). Programme. 1.03 pm London Uve. 

tADrO 4 t 30 L ® J ? dDn N « w * Dwh. 5.3S Look. 

Stop Listen. 7.03 Black Londonora. 
6.00 am Nevn Briefing. i.TO Farming S.OO Ountien Time from the House ol 


Solution to Puzzle No. 4^10 


DOWN 

1 Train loU cf swimmers (6) 

2 Small old coin for leather 
worker (6) 

3 Bag fashionable party (6) 

4 Approach a piece of furni- 
ture :hafs accessible (4-24) 


e nQaasz siheeej dee 
QCBCSE lEn 
GEESgEBEG HEDEZie 
EBEE E E B E 
ngCQ BHDSEEHEQa 
S E S 5 Q □ 5 

BaEnSQQ BBEOEE 
a B H B 71 E 

sqbeeb naagtaEc 
a Q Q B □ Q 
EJ00QH0QE0E EECP 

snanragac 
BKSasQ BnEsnssran 
a_a a 5 5 b b e 

KSEBBB55E S0BHSE 


9.00-5.00 am Join Radio 2. 


Jones (S). 7.32 Terry Wan an (S). X 3 ^** r ' ,nc ’ n ^ lnQ Frayer lor We t , J ’ 

10.03 John Titnpsan fsj. 124)3 pm k a o 9« Toda ifi; ^T w *’ h 7 ? 0 ’ Broadcasting 

Oevid KanMttoa (S). 24)3 Wimbledon. 8.30 N #w/1 hMdhne» 7-46 Thought for 6.00 am AM with 8ob Holr 

7.00 John Dunn (S) (join vtifj. 9.02 l2. P .‘y~ *’ 3 ^. ~ 

Hooray for Hollywood. 9.02 Glamorous ” ” W>W L 12’2 

Njgbcs fS). 9*5 Soorts D«k 10.02 l! owa ' 10.02 Maditlns How. TO. 30 

Variety Club starring Roy Castle. 11.02 S ^ 1 rw,c ® tS) „ 2’ 48 ,?“ fy »2 ,m f ' 


Dou o ,B s Cameran. 104)0 Brian Heyos 
In " Y m m'S " ,th R UCB * N,ck Faldo 12.00 LBC 
10.02 Mad.clna Ndw. T0.3Q Reports. 8.00 pm After Eight. 9.00 

vice (S). WAS Story Time. Nightlma w.th educational advisor, 

aws. 11,06 Th«ny-Minute Alan Murrell. 12.00 LBC ReoPfta Midi 
11.35 WildIHe. night. l.OOw 

You and Yanrs. 1Z.2P Down j n g Music. 


Bob Hoinasi and 
104)0 Brian Hayes 


Sports Desk. 11.15 Brian Matthew 


With Round Midnight, including 12 00 ,1 - 35 WldlHe. t2J» News 

New*. 2.02-5.00 am You and An N^ht 1Z ^° D “ vwn 

and the Music fSI Y °ur Way. 12.66 Weather: programme 


end the Music (S). 

RADIO 3 


•our way. ia.au WHtner: crag ram mo v>. j;. 

new* 1.0) The v/orld at One. 1.40 capital KaQlO 


The Archers. 1.SS Slipping forecast. 


■ fl - 5S ■■ ' Weather. 7.00 N«wr. 74W 2.00 News. 2.02 Woman s Hour. 3.CC 

IS)* MO News. 8.05 Morn- Nows. 34C L*ten with Mother. 3.15 
ing Concert (SJ. 8J6 Clan's Country Unig Dorril (SJ. 4.10 A Matter of 


8.00 am Graham Dono'e Breakfast 
Show (S). 9.00 Michael Aspel (S). 


Mows. 34)2 Lilian with Mather. 3.15 12.00 Mika Alton {5J. 1.00 pm London 
Unie Dorrit (S). 4.10 A Metier of Today First Report (5). 1.10 Mike 


9.00 News. 9.05 Tin* Trust: Th* Joseph RawrrtrM Memorial Allen continued 


3.00 Honor 


Wert;* Csa po ew Haydn (S). ia00 Tru.t! 4 . 40 Announcement*. 4.4S Scan (S). 7.00 London Today (S). 


IP 1 *” 1 Barcqon Music fS). Short Story. 54K> PM: new* magazine. 7.30 Adrien Love’s Open Line (S). 9-00 


5s ul (S L ‘ >ZM ft” HB 9 S S0 Shiooing forecast. 5J6 Westhsri Charlie Gillen (S). 11.00 Tony MyetVe 


Symphony Orchestra Concert, qwt 1 pronramme new*. 8.00 New*. 6.30 Lara Show (S> 
[57 14» News. 1.05 Set Continent*. Oaieetjva. 7.00 Naws. 74)5 The Arehers. Niqr« Fhpht (5). 


2.00 am John Sfreh's 



time . Yields are high, too. 
especially in the flat vineyarts, 
though generally not as high 


superior Austrian wines are 
fermented right out, as in 
Alsace. 

' What, however, is probably 


T 1 * 6 most sought after, althohgh 


vastly cheaper than 7 . similar 
German, wines. ' There should 
be a reasonable market for 
these often : remarkable wines 


needed in Austria is a here in Britain, as well .as _for 


limitation on maximum yields 


fine dry. wines of the 


(there is little or none in Ger- Wachau and’ its neighbourhood. 


as in Germany, where some of many), and this could be part and I will write about them in 


the same grapes, such as the of an appellation contrCIGe further articles, 



op de Feu, the longest priced 
i's winner of the race since the 
Id, war. 

on On the corresponding after- 
noon a year ago favourite 
to backers had something of a field 
as day at Yarmouth with the 
ke market leader justifying that 
position in all but the final race. 
Is Today, there are a number of 
at likely looking favourites includ- 
ie- ing The Trader who I expect to 
se see lifting the afternoon's 
in feature event, the C. J. Palmer , 
ia- Handicap. 


OPERA & BALLET 

COUSOUM. Credit cards. 240 9258. 
Rnanitloni 636 3161. nukiykv 

festival. Last Week. Vonlfllit: DON 


FESTI VAL . Last Week. Tonight: DON 
QUIXOTE. From Tomor .to Sat: 
HOMAGE TO BALANCHINE. La 
Soerneeia Cendboimnc. Who Ctrs. 
Rubles. En. 7.30. Mats Sst at 2. 


THEATRES - 

PALLADIUM. CC. 01-4*7 7373. YUL 
BRYNNER In RODGERS 4 HAMMER- 
SiGIN'5 THE KING AND I. Also 


CfNBiAS 


SiEIN'5 CHE KING AND I. Also 
■tarring Virginia McKenna. HOTLINE 
01-437 2055. Ergs. 7-30. Mat. Wed. 4 
Set. 2.15. 


CLASSIC i. 2. 3, A, Chelsea Kino's Road. 
352 5096. Last performance bookable. - 
1 t LA CAGE AUX FOL LBS (AAl. Progs. 
Sim. A Wit- 2.20. 4.2S. 5.30. 9.05. 

2-: THE TEMPEST (AAJ. Progs. 3v°. & 
WV S.OO. 5.45. .8.50. 
is GONE WITH THE WIND (AJ. progs. 
2. QO. £45. . . _ * , 

ai kramer m.' ' /Kramer <ai. Prass.- 

2.40. 5-25. 4.20. . - 


COLISEUM. Credit cards. 240 52S8. 
Reservation] B36 3t61. ENGLISH 

NATIONAL OPERA. 1 9 BO-S 1 season 
opens Julr 31. Bkgs (ram July 7. Sub- 
SCTlMiMS Bkp. 01.836 2699. 


PHOENIX. S. CC 01-436 2294. 
Bookings 01-036 4611.-- Evenings it B.O. 


Mats. Weos. 3.0. Sats. 5.30 and 8.3D. | 
Special law aricas — limited season oruy. , 
ROYCE RYTON 6 PAUL JERICH3 In ! 


COVENT GARDEN CC. S. 240 1066. 
iGardnneharpc credit cards B36 6903.) 
THE ROYAL OPERA TonL 6 pm 
Pa rfstal. Frl. 7.30 Norma. THE ROYAL 
BALLET Tnu. A Sat. 7.30 Osctle, Mon. 
7.30 Romeo and Juffat. 65 Araphl scats 
avail, for all perl*, from 10 am on 
day of pen. 


THE OTHER SIDE OP THE SWAMP bv 
ROYCE RYTON. Directed by JOAN 


KEMP WELCH. j 

PICCADILLY. From 9 am 437 4506. CC I 


Circus Tube). Q1-839 >927. 

1: ZOMBIES (X). Progs. . 1 2.40 . -<nat 
Sml). 2.30 3-2 S. 6.05. 

2 1 BAD TIMING tXJ. PrOos. 1.06 (liar 


ICCADILLY. Prom 9 am 437 4506. CC I 2: BAD TIMING (X). .PrOBS- 1-00 (not 
bkos 379 6565. Grp bkgt BZB 3962. I SunJ 3.05. 5.40. S-IO- 
rully air conditioned ROYAL SHAKE- { 3 1 LAST 3 SAYS! HURRICANE <AAL 
s PC A RE. company .n two smash -nit Prcga. 1.10: (not SuOj.-S.55. BJE0-. 


GLYNDEBOURN4. 0273 812411(813424, 

Ml:ii the Lc.idon Phllnarmom a 


Orcnesira. Until Augost 11. Sold Out — 
noasJBle return* only. Tomor. A Fri. 
5.30. Faimff. Sat. A Mon. 9.00: Dor 
Rasoakavsller. Sun 430: □>> 

Zaubcritotu. Tram departs Victoria 
2.52 pm. 


oroduction* Huttv last 7 week*! Ton’L 

tomor 7-30. Th ur lien price mat) 2.30 CLASS 

A 7 30 Hart & Kaufman'S spectacular 0310 

Hollywood extra rag a iks E. News. imIIv 

ONCE IN A LIFETIME with 3 award- \ 

winning peris from Carmen Du Sautov 1 a<C 
Richard Griffith* and 2o6 Wanamaker. , 

Must be lean H onfv to be Believed.' 

5. Times and Pam Grtn*' adult play i 
PIAP Inert P«rf Ffl) PIAP mays Fri ! Z« ,0 J 

oiru_Wji lit. wks til .other pom LIFE- i i,;. 


CLASSIC 1, 2. Sf A. S. Out or a St- 01-636' 
0310 topp. Tottenham Court Ad. Tube.) 


0310 topp. Tottenham Court Ad- Tube.) 
Fully sir conditioned. 

1 : ZOMBIES <X>- Pros*- 12.50, 3.T5. 

5-4S. 0.15. • • 

2: GREASE. IAJ. 1.15. 5.05. 945. 
SATURDAY NIGHT FEVER (AL 3.10, 



tnru Was alt wks oil .other pom life- 
time. RSC also at Aldwvch and Ware- 
house Tneatres. 


PRINCE EDWARD. CC. 01-437 6877. 
CgiL 4.00. Mat, fhura- and Sat. S.OO. 
EVITA b* Tim Rice and And r ew Lloyd- 
Webber. Directed by Harold Prince. 
Group sale* Box Office 379 6061. -Seats 
available fer Thursday matinees. 


3 s LAST 3 • DAYS I GONE WITH THE 
WIND <AA). See. Berts. 2.15. 7.00. 

4: AMERICAN GIGOLO (X), props, 1.10. 
3.30. 5.55. B.ZS.- . - - 

S -. THE LORD OF THE RINGS (A). Sep. 
pert*. 2.00. 5J)0. 9.00. 


SADLER'S WILLS THEATRE, EC1. 937 
1672. July 0 to Aug 2: D’OTLY CARTE 
In GILBERT A SULLIVAN. Ergs 7.30. 

10. July 9. 9: HMS Pinafore. 


Wed.. Sat 2.30. July a. 9: HMS Pinafore. 
July 10. 11. 12: The MTkadc. 



CLASSIC, Leicester Suuare. Of-930 5915. 
ZOMBIES (X). 1.40 (nt sun.}. 4.4S. 

4.15. THE GREAT .BRITISH STRIP- 
TEASE tXi- 3^0. 7.05. 


CURZUN. Curaon Street. Wf. 49 B 3737. 
(AW CONDITIONED COMPORT?.- From 


THEATRES 


Wed. 3.0. SeL 4.dO end B.O. Tom 
Courtenay. Freddie Jones THE DRESSEJt- 
• hc IT*. b» Ronald Herwood. 

Directed by Micnaet Elliott. 


the: Producers of "Pardow Mod A Naim" 
COURAGE FUYON5 (AAJ With Joan 
Rochefort and Catherine - Deneuve 


(EngUm Sub- title*). Pros*-. -at 2.00. (not 
San.L-4.10. 6.29 and 4.4«; 


Bbna w : - havmak f a tr-arumrnprrrf): 


RAYMOND REV DEBAR. ___ 

AC 7.00. 9.00. 11 oo pm. Ope** "Sun* 

s-wS-Si.® 

rear Ft-ll v air land ltlo mW^ 
?.X A iv.f°y« T THEATRE UPSTAIRS. 


01-734 1593 
rtl. Open* Sun* 
present* THE 


THE TIN DRUM -(X i, Sep. proes. 
t-50. 4.S0. 8.10. All Seat* MaVfc 


Soaked at;- Box Office. 




'“YAl. CoyRT THEATRE 


70mm and .Dolby Sound. Sep. prog*. 
On. am Oly. 12.00. 3^4. 7.30. 

Seat* May Be Booked In Advance at 
Theatre Box Office or by Post. . 

OtttOH. MAVRLE Of&T~WX VTTt 

2011-2). KRAMER, n. KRAMER (A>- 
Seo. pros*. Dr*. Open Oly. 1.15 (not 


Sun. i. 4.1 S. 7.48. Eve Proo*. A Weekend* 
May Be Booked Tn -Advance. 


Mel Brook* . BLAZING SADDLES (AAJ 
Z.10. 5-40. 9.10. MONTY PYTHON AND 
THE HOLY GRAIL (A). ,3.3S. 7.28- Late 
Show FrL and SeL. 39.55. Cnt Daily. 
Licenced Ber. 



..iLETa-nl^ 


onemas j EXHIBITIONS 


Hp*hRb tw i iwsin 


mm 


Teieoata oi-zoo 92oo 


Newt Exciting! SE 

mckal underworld of t%»i£bitA 

igwmej, into tuo. fe„ eSfiSSrTopmt 

Adutt* 42. 


01-437 Hts. 


3*1 dotty races 




- LOCAL AUTHORITY 
BONDS 


Every Saturday the Financial Times publishes 
a table giving details of Local Aiithority Boni 

on offer to the public. ’ 

Brian Kelaarr . 

01-248 8000 Extk 


culture methods. etc., and the minimum natural reinfoixed hy the necessity to 

Whereas the traditional vine ws** 1 content required for each import red wine into a country 

Whereas t tr a of these grades is higher than w ho8e production -is 85 per. cent 

in Germany. Though this may white! More than half the 

■■■ be reasonable in the humid, 200,000 hL imported last year 

yr low-lying Burgenland vineyards . f rom Italy, notably the 

Iwt where the “noble rot” (botrytis Kalterer See, which- many 

cynerea) abounds, it is excessive visi tors to Austria .' fail to 

N I NG-ROWSELL in the more northerly higher jdenttfy as the Lago di Caldaro 

' vineyards as on the Wachau from the Alto Adige. ' 

terraces,- _ Germany is by. far Austria's 

rows are usuaUv 12 metres While sugar may be added to chief wine customer, - and last 
Sde“ the bfeh-SltSre the lower quahty wines, the yea r imported 277.000 bloutof 

JSS, SSr-re S to 3i metres ' addition of unfermented grape a totaI of 443,000 hi exported, 

system rney are ut&y iiiiwe. rextsllase. as nractised in uraa iinncuillv inwaMed 


I.-'-' 
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Magnus Festival, Orkney 


London Galleries 


Christ Church, Spitalfields 


Opening Up 


WILLIAM PACKER 


Betulia Liberata 


\ : J, ... by- AN DREW CLEMENTS Running a gallery that deals 

* i -.r: . in contemporary art is perhaps 

F .1?^. advertising : the Davies' preoccupation to the late a little like owning a race-horse: 

I • outnumbered ift80s, before he discovered, a great deal of fun to be had 

‘ j-. '!*• Kirkwall and Stromness hy Orkney and .wrought such a from the exercise, no doubt, but 

1 {. _ slJIl P^ er messages— . change in bis muxicaistyle. not necessarily the most certain 

f 'S ' ^ 1SL' “ Ree P Orkney Then directness, whether to of livings. There are of course. 

f S ;^yreqn--No Uranium Mining." move or to sboek and appal, was as- there will always be. dealers 
1.2 .JJ P.**t tow years., the -tightly controlled, and the successful enough to encourage 

‘ * ^,OrKney_ people haye learnt to- means- to it precise. and effec- the hopeful; but even in the 
V j wtn oil and the problems tire. Schoenberg's Pierrot, best of .times (which these, 1 

f they -tan be co if. Lunoirc. in Mary Thomas' long need hardly tell the reader of 

v | •. a : 7*jto?w\' familiar version, provided the this newspaper, most certainly 

i "J - V - ‘ But . discovery . of uranium- point of reference, William. are not), the economics of the 
i 3 ; rich deposits in 'the North-West Louther . danced Vesai P fetmes business remain as alarming as 
4 : i j rliof.; .mainland Orkney has fiercely (one of Davies’ finest pieces in they are opaque. 

$1 l.U- united the community ’ against its complex hierarchy of mean- is therefore a real and 

li | > ;i ^vtieto'extractioh. The campaign ings and imaginative force) ..and regular surprise that there 
l, I . , : js. .vigorous and well-organised, the FTres • prefaced the . flfisso should be so many enthusiastic 
j'-i , ../Vand,-ii wai-.- inevitable thar Super VRomme Arne with the and dogged survivors in this 
s i -...lo-fjMaxwfill. Davies ishrrald add his -little overture AnteehrisL difficult trade; and even more 

gi I voice to protecting his adopted If a 'newcomer to the festival heartening is the number of 

v 7 v 'V.'VitWBSlSfid. . ‘might'have pondered how: such j optimists still prepared to come 


a great deal of fun to be had 
from the exercise, no doubt but 
not necessarily the mast certain 


bv DAVID MURRAY 


;fi£ islandvits reception .dispelled whether coming' back for more 

•^•SKL£SS^S II L :,U «WMi Davies is now so ,fl e r an interval of eon- 


- fare 1 would .. go .-down- in . the forward to try their luck. 


«. .part of the vaiescenM. or aetting op shop 
-^in ljkwiu enmmunitje-ewie. of for the first time. 

his scores are available m at n is sad that any surprise 


his scores are available 10 at n is sad that any surprise 
least the remarkable Stromness should be felt at all, for there 


•-=. Klftannr Hmn with the rnmnneor lea »*' u,e ow.uu.uw SHOUIU De xeil an, iui met 

"p £2 SS:fl 5 fcK!E‘- JSSL is E ™ u . g _ h 


'•’-SrSi£r^- uXSrn -S<£is o£ Ed^in -Muir and George work of all unit ro go round. 

ch ? ,ce and had we as a society a 
eateRevne?* ■ '■ Ye -'° of programmes is enure!y taken i natU ral regard for the visual 


SSltann ” ' 1 “ 01 Programmes is entirely taken natura t regard f0T the visual » 

... .• * . • -on trust. • arts there would be no problem. 

' 1 . Both concerts were well But we live in a country in 

The songs are a straight- (attended, and "Vesalfi leones which the civilised expectation 

forward expression of Davies' noisily - received. leather’s 0 f personal patronage, no matter . 

outrage; ;the tone -of- his, texts performance seems- to; have h 0W modeat the scale, has quite 

is sqVage, bitterly ironic , Writl en 1 . hecom p more obviously expres- died out; and there is not even 
tp show ‘siflidariTy with the' .sive - over the ■ years. iT less ^ Educated general curiosity 
. Ahywhbje Other:. than' -precise; Alexander Saillie’s abo ut what is being done. We 1976. by Fred Wnson 

Orkney, indeed, they are likely playing the' cello part is as fine are jQ] ^ 00 likely to count the F H ’ y 

to havcjlittle impact . as could be imagined. house empty of ail original and . «di»t our nvn wnerince 

, Davies sees the songs as an In their concert in Stromness recent art a matter of some Avenue days with considerable ‘V r ' ill .t, l pr lt n r oU]iMii'-; 0 ncT oossi- of the world suggests: an em- 

.attempr, to . build on "the the Fires also ; gave the first pride. liveliness and distinction bu ‘he ader probto m* '"d po>si J f ha l Jc J or tom, a r division car- 



: The Soitalficlds Festival With a mere three days study 
! began on Sunday with Mozart's of the score, Del jL a ^ 0 *** 

! L*Beiulia Liberata. K.ll8-an off the high-minded fervour of 
I adventurous choice, and apt. the heroine sp^nJdL-. Though 


1 too in view of the imminent everything in the role lies 
j £rf 0 ™ an « of Lucia Silla within her range, the Maturate 
. n*ntni centred uncomfortably low. that 


Sdiich are the festival's central centred uncomfortably low: that 
SS.T-. 3«r. Lpcip HU. did "O. dampen ^ 


I was Mozart’s last opera seria she brought to all her music. 
! for Italv, written when he was especially not the lo “J; *”?ES? 

| l 6 „d L :n®y1r.tortTh a k hiS b2en S'.- m,kes . who.7 
nurfnrmpri there or anv- with the ear of faith, but 


it was Derformed there or any- won me ear m 
where else in Mozart's lifetime. Judith's Bret ana does suggest 
though he did not forget it: 13 the elevated eul of the Zouher 


years later he contemplated (Hr. --- and Miss Jone, 
raiding the Befulio score for a own 


"oratorios of the period were aat.onal leader Olias and an 

sSsa^M-JSS 5SE ! 5 S«. 

rjisss EriSIriS ’ 
sssr-sasrjs?: as. • 


the one worK ana me oujer — j 

thus an increasing command of J|f e s i^mstre n n manel- 


and enormously interesting to 
follow. 

Certainly Lncio Silla has a 
dramatic range beyond the 


ihe other to brilliant ' and 
heartening effect. 

David Thomas made some- 


ambitions of ttae ' oralo^io. thing pungently individual of 
.hough the performance of the 


I iauer iSiTSSST Hicbox SMI' ^ '-orio's didacrie 

I with his City of London Sin- ^n£._. f “”- Jw.nlSS 


Wild Ills l_ll V Ui LxUHUUU PJIK — . ---f . _ J _ J 

fonia and Wooburn Singers priestesses, one 1,1 ** t *J“J*J 
minimised the shortfall. There supporting role to which Helen 


is nothing ^ match. “a^son TS 

say. the Tomb scene in.Sillu “^ h ‘ f h " rt , ‘ ’I “Sgt 


f0r Throramr " enaefs ','h"e «ory fierce V ria _ prM choing Elec- 
f Judith and Holofernes: i«*» Parthian shot inJdomeneo 


attempt;, to. : . build on "tne menres aisn gave me c ?l pr ,d e . liveliness and distinct ion, but •:* r lhtf phatic horizontal division car- — tvoicaily Metastasio's — wbic 

cabaret songs of -Berlin. -of the .perfo nuance of a piece com mis- M[ t . he more credit then tu sank out of sight when that bihue« ^ M "h its ’Icrv direct- nes inevitably ihe thought of fihretto leaves Holofernes off- tell wi 
early *30s r ‘‘inevitably inviting sioned ; by .them .from fhilip ^ he roes who do persist, enterprise seemed doomco ior- Jh^h J .Tdscape. a touch of blue and the fatal en- The 


of Judith 


-early *30 s,t ‘■ inevitably inviting sioned. by- .them from . Philip those 
■'comparisons with Weill" ' and" .Grange, . a regular student of an ^ it : 
:<El8H«r. The textr stand up Davies' Dartington classes, and t0 ta ; 
well; ' pungent /' and ' direct; . now studying at York with 


t&Ough the: satire at times- is a David 


— which Elizabeth Lane made 
tell with a fine abrasive edge. 
The Christ Church acoustic 


ch of blue and | reduces the fatal en- The Chnsi unuren acousuc 

est the sky, the j CQUnIer t0 a • post-mortem put a flattering halo around ail 
an edge might I naTra ,j on an d concludes the voices, and the choral work 


little - teavyhanded. But the Nocturne begins with a most fipera be a distinct trend under Robert MacPhersons 
s&ttmgs, - genBy T ostiUating piano . striking -musical* image: lonely, towaw is colonising districts that direction — more of that another 


MacPhersons lak j 112 the eye across the sur- we disp0S(; . Both shows j But'for the" overt ureand supplied majestic accorupani- 

face. over l lie folds of the cloth. J oniinue unlil July 19. . . . choral interventions, the ment. Beyond, a doubtful 


i an edge migni i naTra[ i on and concludes the voices, ana me cnom wu.« 
shadow of the j enCTb jiy’and with the conver- was sterling. Mr. Hickox s 
■d. Snoak pro- sj0Q of an ^levant Ammonite orchestra, a tnfle wind-heavy. 


accbmpanimehts and, at least as terrified "cries from a ■ ^solo have been hitherto, or at least rime). 

. , 1 t.. ■ ■ D.». .iikiAh Cnfvnnp » 1 


round and up ihe bottle; and 


delivered - by • I'Bron, niccolo which gradually subside time, ungatleried. ^ ow S h e has opened a gai- where, the block is not integra 

1 •' -w -•_> *ii •> -' -Tlllj;#.. iilMifl *r finmimnlotim* law'll ^ m I n/li'q nL . « m Ki-othi h r fiviPth^ 


ntinue unui .iuiy SQme chora , interventions, the ment. ueyono - 

Of the other newer galleries I . . unfolded in recitative between-twchsiools tempo for 

I - ^ . L. _ r. 11,15 (ft« 4i C ..1 MiimKar nUfl tU/n rtf 


^tetchily .outltoed" : melodies, into slowly accumulating layers . ntse practical financial advent- un( ier her own name at the blocks are brought together ( -_,j ery 

'lack edee 'and bite.. ‘ ' for- bass clarmet and. percussion, ages 0 f such a removal are ft7 Essex Road. Nl. a small but to confound expectation, like cun 


lack ; edge 'and >Ite. .. ' 

• , Tbe3«eqtfence _of songs and 
'■monologues is '.broken : twice by 


Grange describes his piece as 


obvious enough, but -the mutual 
aid and encouragement to be 


Now she has opened a gal- where the block is not integral adurobrate d. the Warwick , ed by soio arias . T he the final number and two or 

lery under her own name at the blocks are brought Gallery at 33. Warwick Square. ? estival cast made much of the three ungrammatical phrase- 

97, Essex Road. NI, a small but to confound expectation, like g^vi, should be noticed in par- hrr , ad schematic contrasts ends from Miss Jones, there was 
ingeniously contrived space, by a Chinese P^'*- “1^ ticular, for thai part of Victoria. a ™[ la ’bie and more still of the really nothing to quibble over; 

which she intends to Follow her dimensions of the though hardly remote, is j t tbea trical power of the this was a distinguished and 


instructive revival. 


* vuxwwjot lhu. uirA paucui wu - ______ _£|_i 

course, of ; uEanium- mining. on . percussion while first the . powerru 


thereby a remarkably fine new 


together two artists whose prim- the process l Jf “* rk f “VjIJ thereby a remarkably fine new 
material is wood: Harry chisel here pa innn. .the high exhibition spare> the old studios 

k. who showed at the finish there. Jf with their high ceilings making 


Elizabeth Hal! 


/ whose London 


the mtSic of i: ana “pSf- debut this i, 

fiie Uranium Songs so. cxmspiai- prto' remembrance ' everv gbow oan be irresistible. Watson is 


haps, as in the large stone- ^c'gaUerles. 

carving set against the full Bryan Robertson is advising 


Ortiz/Roge 


a carver, and a 


the Trust on itz' programme of E|th „ PasraI !!<*(.« 


the Vrattium Songs so.cansmm- ■ mo'.™*™..- L -s. *«;• every show 1 can be irresisubie. waison is a 

i&^3s^ss^ ir 


As with all artists wito work s ho W5 . which promises a Cbr Sg ti n r a Ortiz would have scattered liberally through the 

in relief. Harry Snook moves niun b er of treats the first of Jr""f the Queeo Elizabeth Hall score. , |BS 


number ot treats, me <uu fi11 d th _ Queen Elizabeth ttau score. 

them already available (until CQtn f orta bly for a solo piano Some measure - 

July Hi. a choice retrospective ^3S ^on Sunday afternoon. But and poise wM_guned during 


%mm Emm wm m m&im wmm 


toe work of Nigel HalL . SrSSforS the Brehms Variations, despite 
from the together, playing worn* i»r two unfathomable rushes of 
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effect and the Grtuioso inter- 
lude before the fiDale was care- 


1 . 7 tahlp-Tnns and shelves, with lace — ano im» » «» si cat auu pueuv ,l b nanularitv of the two-piano 

l OW thrfr Ttaet. undemonstrative the abstract than of the figure- making images that contradict perhaps, or on the f fl . e VfSJ/toe fi^e was 

Wth. SKandSi pl.morfri.it Snaok rev.lz in the » ture. with so zolifi curtalj. fi.p- ^ IXn^ with .n '.nJamtort. "3Sl' TR 

^Se and or two. are at first sight straight- biguity. painting, rubbing and ping .th rough iuny JjjJ ably shifting focus and too Y!”!,Mer ouit^ specificallv re- 

o buv from forward and obvious almost to scratching the face of toe work, clouds floating above the s hil Is. ^ 7 g lhat the C ar mSSmi?? in soib( 

0 ?*V T , 0 ™ the ooint of banality, but decep- drawing as it were with the The process of abstraction from many disentan g ]e . “Z222S. l i« 


no^rSe'and SSi .» 'Mm- b»S 7 pointing, Vubbtog and plngthrough -ywindowsand "y-^focusand too jrtaflop 

SEJSSS-'S-fSKSl, SS- JSS e-?!- HISS'S /fittSSS ear 


quests 


money! 


later one will get through. ■ "* er 

Perhaps Moira Kelly’s is that statement. 


"Did you pay more fast time ? 1 


one She ran the old AIR-Space Far from being mere exer- in atmosphere and association. 
Gallery In its Shaftesbury rises in realisation, the work W e are free to bring to t 


U if so malt er-of-f act, but rich basplayed so many elegant and »■ SSW 


r :-. SendypurKo^colorIItilmTIQ/ 126 qnd 

35mm only —and we can guarantee ypu: 


Holland Festival 


TOPOUAUTY 


Live Life 


by CLEMENT CRISP 


iin th, wall these fine ind to follow mu wiin e cou | d not be faoltea. 

reliefs endlessle teasing our (the St. Anthony Variations), an Ra ijhinaninov's seeood suite. 

StT '^"upv ?.12 SSS-SSS" second^... ^ 

L h ru„Sn P rMi“SrHz«oi ANDREW CLEMENTS 

and the Warwick Gallery is their ‘ft ?!, r ief ^ M r.' tr. ( . " 


P, ?hwe 1, ?s m no space now to do BoeE's «. **»«"*; 


AH prints will beborderiess, round cornered 
orwW-^Ieftnitioii.sheen, 




Kate Greenaway 
medal award 


The Theatre Carre in Arnster- Sestures and the way she 4UHtlrn» about the nature of to theni: Th* Picture Galley 4 p e p r 8 h ™ g “ t b e W pe7- auaSr S*M°eSdr«i taota. 


GU/UtANTEE 

48 tibur in laboratory service by one of 
Egrode'slargest computerised film ■ 


, kAjoratories; for Kodacafor U Film 110/126 
• and 35irrm only. Other film makes can be 
proc^secf but are not covered by the48 
' hgur gyarantee. We do not pcc®pt C22, sub 
r'.-'Jrrnnicjtureor Minolta RimL. " ( • _ 

f, NR. please allow for postal detoys and the 
- lact-thed there is no weekend working. 


these facte since, they dictated The relationship thus estab- 
certain elements in two works jished is then extended. Henry R J 


certain eiemeuw iu iisneu ia me*. ««“““•■ Questioned. 

t saw riven by the Dutch j ur neas passes across the M _ . . 

naitbt nart of the gw3 and walks out into The primacy of dance does 


COMPETITIVE PRICE 


National Ballet as part of the dance area and walks out into ne pnmaej oi aante aow 

Holland Festival: Both pieces, the theatre’s foyer. Eventually °° l e ' e . n t f" ^ cond p ^e of 

date from last year both, Davis and van DLjfc follow, and tion* of ^ the Keoad ^ece^ t 

fortuitously, are linked by their we w atch the next sequence the 

titles, but in no other way. . entirely on toe screen. It is as ^ ca , th 3 e n d nh or /oCTaDhf c naive tv, 

The video-camera has, during ^ we be come privy to another t cal 1 and choreogrdpi^ ai ^ 

the past two decades, become ]eve , of the dancere existence t toste two h out t. ■ -Jhout 


Oeveldpmg; Postogt^ ^cage 'otfiO^ 
- pluff o printing charge ci £007 per pnrtt — 


KW^tTordaW.^ off-stage life which. '%£& * ** 'dS 

nanies. Speedy, inexpensive C2Se _ ^ an ardent, aggTessJve . * ncl “ ae „ s . . n 


These nolet. having been placed privately 
this announcemem appears as a matier ot record only, 


\ '■■^rir^tmereftunted 

home and full credrfis givervfornegatives 


panics. Speedy, ^expensive & ari ar dent. aggressive 'Jip t ,p S \ag ir ,. booking a 

and immediate records can be duct which ends as lumens 2fi® r 2?7 p rt i«n£ stove, film of 

made of performances an a of moves rouDd the curve of the J U ‘°; P ™ Famlycon-. 

■rehearsals. Hans van Manen foyer . and is seen only momen- ?. e s wuh^tompta oT 

has worked with film m ballet ^ reflected _ to ^narrow, ^sted with photo^ap 


oas wor^TO wiiu unu »• laniy reneciea »* children nearly two 

before _ (be provided the nurrored panels- before finally “ f thp m ' ia of Charles 


rinerqatic part of Nutations), disappearing. 


hours of the music of Charles 
Ives — a lot for anyone to have 


In >Lwe be-.uses video as an wo * here h worthy of a ^ u ^he Yalta Confer- 
instant filmed record of a per- r ei m in its allusive, 10 _ ena VA: nc> on avtro 



r No. of exposures . 


-,-£li>9 
£2^5 
£2.53 
■ £3.37 


instant filmed record of a per- 0 ^ 2 . 0 . film in its allusive, 
formance, to be seen by toe bauntin g Jujagery.) 
audience simnltanebusly wiui Qavis now re-enters the stage 

the performance. There results afea ^ came raman. As 


mteau mm m iu, • ence witb Hlt]er as an extra 

luntrng imagery-l narticinant. and not one frag- 

DaViS i 0 i V hp e ^mft4m h /n fs ment of choreography that I felt 
ea with tbe ‘ f was worth the time of the poor 


a T^nato.^between heFj she places a bodTesTtwas ^deo£ 

what is lwe-the daricing-and hftnd over ^ camera lens and ^ - 0 doci]e 

** live ” transmission through a stands _ imm obile as a pre- th ™h Site encyclopedia of 
video-camera which is P ro- recor{ j e d video sequence shows niim hinE to the intel- 

jected on to a screen placed m ™ a ra |^ t with jWieus in a nosterior Md 

front of tfie Carres mner stage. The mood is abrasive “ 1H w th t . lle w0 L. - Mfe sen . 


Dfls. 75 , 000,000 


lect as to the posterior and 


oni 01 me studio. The mooa is aoiiaivc. ---- , - d «-itf e sen . 

van Manen uses a young , _ fac t stressed by "^'^L more menacinE 


SSSSSSSSSSESSf- 




dancer, Coleen Davis, as focu sound amplification, so bangs relentlessly away 

for the choreography, that a football sounds Tike, a 1 shop . worn oW themes 

Jurriens Is her partner. Henk gyp^ot, a slammed door a at Tarun-like subtletv and 
van Dijk is the cameraman, and bomb exploding. Van Manen JJt ^arunHi e Quepn * bad 
tnr re he has turned to late >1,.^ cinnyests videos other ^ast y. u,^ 


COOPERAHEVE CENTRALE 
RAIFFEISEN-BOERENLEENBANK BA, 


for score he has turned to late guests videos WO rkei4 ^ood; aerosols bad. sea- 

Uszt piano muste-wril played j dent ity as a recording-machine wort J>o rd _ gkin cpMg 

by Regina Albrrak in which the an art tfi cia ] memory which is ^ d s , e ° DDa7 . ds g 0 od. 
compeer seems, to ermie in this instance, poetically M JaopaTas&ooa. 

ideal choice for ^. nntr r nr rwu>A intn the girls As an example ot 




Ptnontial ThnasP'I'O^ Sarw» 
POBox45, - 


10 V 2 % bearer Notes 1980 due 1985. 


tonality: an ideal choice for transformed into the girl 
a work which questions the memory. 


As an example of proletkulr 
it is 60 years out of dale: as a 


usoa{ ir “ tonality " df our wsy ^ action returns .0 the cb»,eo S r»pbie spectacle it ^ s 
<!«*in g ardance. __ -now” of ,^e S uT^dti^fS 


Colren Davis is an- elegant. Davis esits. and van Dijk Joins stamping anu^auvr,,^ 
finely-boned . dancer. Van her as she walks through the disguise ■ wavin° red 

Manen's choreography capt- foyer, picks up her coat, and hers a ... y infer- 

JSKps on her sometimes steely wanders out into the street His flags and «ngm»t 


Onffo bc«3 thor 

aS^» 3l - I3 ’ 8aw ^T m 




Ahead'; Berks S16 OAp. 

Tya^x»w:0ffi8.7OS39 


-J 


style, "while the cameraman, camera foUows her in long-shot e d?£re ,e incidents 

dogging her every step, seems as she walks through the traffic ™ e ”g m^men of the tom- 

sssar^-rs ^ "gMas™ e S e rci se .. •>» «« 

W-i* swLrrs 

■ffWSS S y L^rre~ss°a! 

SSS^SE 57 S*J?£ 

Sr^T^aSSTSE' and m ^" SSle. » any effect. 
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Unemployment 
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million 
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will rise . . . 


THE GROWING UNEMPLOYMENT GAP 

irtdodina school-leavers 

Labour Force 


Lowering UK’s 


and rise 


oil sights 


. BY ANATOLE KALETSKY 



THE LATEST Government re- 
port on UK oil and gas resources, 
the so-called Brown Book, 
provides a timely reminder of 
the cost — in human and 
economic terms — of bringing 
Britain to the enviable position 
of being virtually self-sufficient 
in these two vital fuels. 

More than too lives have so 
far been lost in offshore opera- 
tions; another 405 have been 
seriously injured. Cumulative 
investment to date is estimated 
at over £labn in 1973 prices. 
Last year the offshore oil and 
gas industry spent about £2bn. 
roughly 6 per cent of total UK 
investment. But if the cost Has 
been immense, the rewards have 
been even more impressive. In 
1979 the sales of home-produced 
oil and gas amounted to over 
ffibn. Government revenues in 
the 1979/80 financial year are 
estimated to have been £2.2bn. 


Assumption 

It is tempting to speculate 
that the wheel will keep spin- 
ning; that oil and gas will he 
produced at ever increasing 
rates and that the count ry will 
become richer and richer — or. 
to be more realistic, less and 
less poor. It is a dangerous 
assumption, as a re-reading of 
past Brown Books illustrates. 

In 1974 the Energy Depart- 
ment. then in embryonic form, 
estimated that offshore operators 
would be producing between 
lOtlra and 140m tonnes of oil 
annually by now. Two years later 
the 1980 estimate was trimmed 
to 95m to U5m tonnes. Two 
years ago, in 1978. it was 
reckoned that this year’s output 
might be in the range of 90ra 
to 1 JOm tonnes. The latest 
Brown Book forecast is Sfim to 
S5m tonnes. 


AL1 being well the milestone 
of oil self-sufficiency will still 
be reached later this year— the 
target set back in the early 
1970s — but this remarkable 

achievement will have been 
made possible as much by 
demand restraint a> bv produc- 
tion increases. If demand had 
grown at the rote envisaged five 
years ago, self-sufficiency migiit 
have been postponed until 1982. 
"The pattern of oil production 
so far has served to underline 
the difficulties of making 
accurate forecasts of production 
in the years ahead,” reports the 
Energy Department. It accepts 
that technical and weather 
■•difficulties have combined with 
problems of reservoir per- 


formance to delay the overall 
expansion of North Sea oil 
production 

Experience to date carries a 
warning fur the future. Those 
expecting lor hoping) that the 
UK will be a large net exporter 
of crude oil in the coming years 
may be grately disappointed. 
The delays have already shaved 
off some of the hump of surplus 
production, acting as a natural 
depletion policy. Who is to fell 
what future problems will 
occur’.’ We are told by the uil 
industry that the biggest fields 
were found first; that it will 
take the development of many 
small fields to replace the out- 
put from the depleted first 
generation of UK oil fields. Thus 
the scope for problems would 
seem to increase rather than 
lessen with time. 

Against this background the 
Government is right to adopt a 
cautious wait-and-see stance 
over depletion policies. Mr. 
David Howell, Energy Secretary, 
has said that the policies, when 
defined, will be flxibfe. They 
will be aimed at maintaining the 
period of .self-sufficiency as long 
as possible — hopefully well 
inlo the 1990s — without causing 
too many economic or technical 
prohlems in -the meantime. 

With this in mind the Govern- 
ment has redrawn Britain's 
production prufile over the 
coming few years. Last year it 
estimated that the minimum 
production level in 1982 and 
1983 would be 315m tonnes 
annually. The latest Brown 
Book puts the minimum level of 
output at 95m tonnes a year — 
just enough to satisfy domestic 
demand (about 90m tonnes) 
and to meet the International 
Energy Agency commitment on 
net exports tnm tonnes annuallv 
by 1985). 


H 


Exploration 

At the other extreme, the 
Government sees the possibility 
of oil companies producing up 
to 130m tonnes in 1983 (last 
year the estimate was 140m 
tonnes I although it is a moot 
point whether this level of out- 
put could, or should he 
achieved. It must be in the 
long-term national interest to 
keep output as close as possible 
to self-sufficienc-y. 

Above all else, the Govern- 
ment and industry must push 
ahead with new exploration and 
development activity if the UK 
is to avoid returning to a 
position r»f net oil importer 
within the next 10 years or so. 


l)W MUCH unemployment 

can Britain stand before 
the social fabric begins 
to cAllapse? This is the main 
question Chat Ministers should 
be asking themselves on Thurs- 
day when they gather for a 
special Cabinet meeting called 
to discuss the Government’s 
economic policy. For if there is 
one near certainly about the 
course of economic events in 
Britain during the next few 
years, it is -that unemployment 
will rise inexorably from the 
post-war record of 1.6m it frit 
last week io well over 2m some 
time before the nest general 
election. 

The Government's strategy 
may well achieve its primary 
objective of conquering 
inflation. It may even succeed 
in liberating a new spirit of 
enterprise, which will invalidate 
all the assumptions which 
underlie the gloomy economic 
forecasts that Ministers do not 
accept. Bur no Government 
can alter the laws of arithmetic. 
And nothing more than simple 
arithmetic is required to see 
that unemployment will get 
much worse before it gets 
better — indeed chat in the short 
term, unemployment must rise 
all the more rapidly if the 
Government’s economic policies 
are to succeed. 

There are three reasons why 
the Government's economic 
plans must inevitably allow for 
a steep rise in unemployment. 
Two of them — monetary res- 
traint and productivity growth 
—are among the Go» emment’s 
own most important policy tar- 
gets and are seen as necessary 
conditions for Britain’s even- 
tual economic recovery. But it 
is because their immediate 
employment consequences will 
come on top of worldwide .struc- 
tural changes which are already 
creating mass unemployment 
even in other. healthier 
economies, that the outlook for 
Britain is so worrying. 


growth in GDP. However, tough 
monetary policy will probably 
limit the fall in productivity 
during the present recession to 
much less than the 3.2 per cent 
decline of 1974-75. 

The London Business School 
forecast published yesterday 
predicts a fail of only 0.1 per 
cent in productivity during 
1980 and 1981, compared with a 
2.7 per cent decline in output. 

The evidence that employers 
who protected their workforces 
against the full effects of the 
last recession, are now shedding 
labour with a vengeance is 
visible in the newspapers daily. 
This is a predictable, and in 
many ways desirable, con- 
sequence of the monetary 
squeeze which industry is now 
suffering. 

But a creditable productivity 
performance at a time of failing 
output inevitably has a dire 
effect on employment. Thus the 
LBS model, which reflects most 
closely the sort of assumptions 
about money, inflation and out- 
put that the Government 
believes in, shows a 1.1m decline 
in employment, between 1979 
and 1983. 

A 1.1m fall in employment 
would leave 2.3m jobless in 


become difficult to c»me by and 
early retirement has certainly 
become more widespread. Thus 
the denial of job opportunities 
to women and the old must be 
added to the other more obvious 
unemployment costs oT the 
economy’s productivity improve- 
ments. 

The cause of unemployment 
does not, of course, Lie in the 
productivity improvement itself, 
but in the latter’s coincidence 
with economic stagnation. The 
Government’s dilemma is that 
low productivity is the root 
came of Britain's economic ills, 
but in exhorting industry to 
boost productivity at a time 
when output is falling, it is 
demanding the unprecedented, 
if not the impossible. 

Since 1955 Britain's produc- 
tivity growth has never exceeded 
GDP growth for more than two 
years running (see the lower 
graph). International ex- 
perience, too, suggests that it is 
extremely difficult to keep pro- 
ductivity rising faster than out- 
put (see lower table). 

Since 1973 only Japan and 
Germany have achieved this, 
the latter by repatriating guest 
workers. 

Whether productivity and 
output normally move together 






GDP Growth 

GOP at factor cost (output 




Productivity Growth 

GDP per person emptoyad ~ 

\- 


2 % l THE PRODUCTIVITY LINK 


PERCENTAGE CHANGES OVER PREVIOU S YEAp 


-U-J L 


J 1 1 -L 


J L. 



, 1955 I960 1965 

•based ON CONDON BUSINESS SCHOOL FORECASTS 


wo 


1975 


1980 1983 




. ■— ! y i 


RISING 

UNEMPLOYMENT ROUND THE WORLD 


Percentage unemployment rate* 



1980 


1957-78 



average 

highest 

Italy 

7.8* 

4.0 

ZJ. 

W S. 

7Jt 

5.0 

6S 

Canada 

7.5* 

5J 

7.1 

France 

6.6f 

1A 

2.7 

UK 

6.3t 

2-2 

3g 

German/ 

3.3t 

1A 

3.7 

Japan 

2.1* 

1.1 

1A 


* April t May i Jun* (prov.) 


THE COLLAPSE OF OUTPUT AND 
PRODUCTIVITY GROWTH 

(average annual percentage changes) 


To understand what, if any- 



1960-73 


1973-79 

thing, the Government could 


GNP 

Productivity 

GNP 

Productivity 

plausibly do to alleviate un- 


10.2 

8.8 

4.1 

4,7 

employment, without rejecting 

France 

5.7 

4.9 

3.0 

Z8 

its whole economic philosophy. 


5.6 

IS 

3.1 

03 

it is worth examining the causes 

Italy 

5.1 

5.6 

18 

13 

of unemployment from the 

Germany 

AS 

4.4 

2.4 

33 

Government s own standpoint. 

U.S. 

4.1 

2.1 

IS 

03 

The arithmetic »f productivity 

UK 

3.2 

3.1 

0.8 

0.7 


Bad timing for 
the U.S. Budget 


WITH A blithe disregard for 
ils own resolution, only a fort- 
night old, promising a nationally 
balanced Federal Budget for 
1980-81, Congress is now pres- 
sing President Carter for a com- 
mitment to tax cuis. In an 
election year, and in face of a 
steep recession and rapidly 
rising unemployment. this 
development is not in the least 
surprising. All the same, the 
consequences for U.S. economic 
management a year from now 
could prove decidedly unforui- 
nale. 

The political background is a 
simple auction. Mr. Reagan, the 
Republican candidate, is a 
hardened advocate of tax- 
cutting. and can look back with 
some compjacenci' to the 
dynamic performance of the 
Californian economy after a 
referendum enforced his doc- 
trines rather dramatically. He 
has in fact retreated somewhat 
from his initial call for a 20 per 
cent reduction in personal taxes, 
as his advisers have persuaded 
him that the problems of a 
national economy, with a mone- 
tary policy and a problem of 
external balance and external 
currency values, are somewhat 
more complex than those of a 
single state. 


ground Ls certainly not en- 
couraging. The Federal deficit 
in the present financial year is 
now expected to reach at least 
$45bn. and possibly 'a good deal 
more — getting on for double the 
$28hn deficit planned last year. 
It is also admitted that the 
planned ■■balanced" Budget fur 
next year will in fact result in 
another large deficit, as activity 
and revenues fall behind fore- 
cast levels, and welfare spend- 
ing expands. 

This is in itself no had thing: 
tile U.S. system of high-employ- 
ment budgeting, based as it is 
on a realistic assessment of em- 
ployment potential, provides an 
automatic fiscal stabiliser. For 
that very reason, however, there 
is little need and little room for 
fiscal fine tuning. 


growth is simple: If government 
policy succeeds in squeezing any 
productivity growth at all out 
of the British economy over the 
next two years, then unemploy- 
ment is hound to increase 
sharply. Trends in consumer 
spending. investment and. 
destockiug make the forecasting 
consensus — a 2 to 3 per cent 
decline in output this year, 
followed by a further decline 
in 1981— a near certainly. Under 
these circumstances only an 
equal reduction in productivity 
could prevent a fall in 
employment. 

Some reduction in productivity 
is. tn fact, inevitable this war. 
At least until the advent of 
the great transformation in 
economic attitudes which the 
Guremnient is expecting, pro- 
ductivity will continue to move 
roughly in step with the 


Source: BIS Annual Rapoi. 1990 


1983, assuming there is no 
growth io the labour force. But 
demographic projections made 
in the late 1970s suggested that 
the labour' force would actually 
grow by about 200.000 annually 
between 1976 and 1982. as the 
early 1960s boom babies turned 
inlo teenagers. If this growth 
happened, it could take un- 
employment over the 3m mark, 
even assuming that the Govern- 
ment’s policies were broadly 
successful in containing inflation 
and achieving their other 
objectives. Fortunately, the 
labour force seems to have 
stopped growing since 1978, for 
reasons which are not yet 
entirely certain. 

There has probably been a fall 
in women working as jobs have 


because output growth enables 
productivity to improve with- 
out endangering employment, or 
because productivity growth 
permits output to rise without 
causing inflation is one of those 
chicken and egg problems which 
have made rich inen of 
economic gurus. 

Mrs. Thatcher has certainly 
taken on a daunting challenge 
in promising to revive Britain's 
productivity performance with- 
out at the same time under- 
writing output growth by 
appropriate monetary and fiscal 
policy. 

ll is this refusal to stimulate 
output growth by the " self- 
defeating ” tricks of demand 
management that is most often 
blamed by the Government's 


critieis for the looming un- 
employment crisis. Tbe arith- 
metic of monetarism, like that 
of productivity, is apparently 
straightforward. The Govern- 
ment has found, to its dismay, 
that monetary restraint is not 
an automatic miracle cure for 
inflation. In the absence of any 
direct mechanism to guarantee 
a reduction in inflation, the 
monetary ceiling merely 
ensures that real output falls 
so as to reconcile (say, in the 
past year) 22 per cent inflation 
with an II per cent monetary 
target. 

In recent speeches Ministers 
have warned wage bargainers 
about this transmission 
mechanism” between money, 
wages and unemployment This 
has at times given the impres- 
sion that unemployment may 
actually have become a de- 
liberate objective of Govern- 
ment policy, as the only avail- 
able weapon to dragoon wor- 
kers into moderating their pay 
claims. Sir Keith Joseph, the 
Industry Secretary, told the 
BBC on Sunday: ^Some rise in 
unemployment is completely un- 
avoidable. Some workforces, 
some trade unions, are pricing 
their own members and other 
people out of jobs." 

Several labour market 
studies, including a recent one 
by the National Institute, sug- 
gest that this linkage is not as 
strong as the Government per- 
haps supposes. 

But true monetarists would 
not, in any case, be concerned 
by this. Even if wage bar- 
gainers do not respond to mone- 
tary targets, inflation will still 
come down as tbe fall In de- 
mand prevents employers from 
raising purices, if necessary by 
d riling the inefficient ones into 
bankruptcy. On the way. there 
is likely to be a massive 
economic rationalisation, lead- 
ing to higher productivity to 
match the workers’ pay settle- 
ments. This process, with the 
consequent redundancies, seems 
to be going on in Britain at the 
moment 

The Government is most likely 
to be concerned with the level 
of unemployment that results 
after several years of monetary 
stringency have brought ‘infla- 
tion down to an acceptable, and 
stable, level, rather than the 
level during the transition 
period. 

Nobody knows what this 
“ natural or “ equilibrium ” 
level may be, or hew far real 


wages and productivity will 
share in tbe adjustment to this 
level. But the central message 
of monetarism is that it. is ulti- 
mately futile, and immediately 
harmful, for- a government to 
try to influence this level 
through demand management. 

Does this mean that the 
Government can do nothing to 
reduce unemployment, even if 
this settles at well over 2m, 
without abandoning all its 
economic theories,, and that this 
kind of economic waste will 
have to be tolerated for . the 
indefinite future? This gloomy 
view would have been incon- 
ceivable 10 years ago, but look- 
ing around the world, it 
becomes' clear that Britain's 
unemployment problems are 
shared by most other industrial 
countries and are certainly not 
simply products of a doctrinaire 
monetarist government. 

The top table ' shows bow 
unemployment rates have leapt 
in the seven leading industrial 
countries since 1972; which sug- 


in the striking fall in labour 
productivity growth that has 
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Unemployment rates 
have leapt in the leading 
industrial countries 


gests that there is something 
like an underlying u natural 
rale ” which has changed drama- 
tically throughout the world 
since the era of low unemploy- 
ment in the 1950s and 1960s. 

There are a number of 
plausible theories about struc- 
tural changes in the-- world 
economy since 1973 which 
could account for a great part 
of this transformation in the 
“natural" level of unemploy- 
ment. The most fundamental, 
put forward, for example, by the 
Bank for International Settle- 
ments. suggests that the total . 
transformation . in the relative 
prices of labour, capital and raw 
materials that occurred in the 
wake of 1973 has so altered the . 
profitability of many production 
processes that - niueh of., the 
western world's pre-oil crisis 
plant ?nd equipment has 
become obsolete. 

The need for large-scale re- 
equipment of the steel and car 
industries la America, fer 
example, is a reflection of the 
high costs of energy and other 
resources. The relative scarcity 
of capita! equipment and of 
natural resources is reflected 


ec curred round the world since ? 

1973 (see the lower table). .. . < 

The importance of ’ these v ; 
trends is not just that they j 

have favoured low labour-cost - M v y ~ 
developing countries in world 
markets for many, products, j ^ . 

More important, they have in- 
troduced great instability into k/j 
the patterns of international \--r-tr 
and domestic trade, by conceit* ; 
tratiog in. a few years relative ; r 
price adjustments that: might ^ 
have been spread over decides. ' . ; 
Adjustments to new trading 
patterns in labour markets, are ( ; 

naturally slow and fraught with . ; ;Y 
political dissension, since it is| 7-:^ 
human -lifestyles, not merely - 
product movements, that are} 
being altered. . : • ' 

The suddenness and severi^G-- ! 
of the adjustments required -- ', 
have probably turned what were V 1 i- 
once relatively minor causes of -' .- !' 
short-term unemployment:, such "- J 
as geographic immobility, into} ' 
much more significant factors;) " 
Occupational immobility — / 
workers’ unwillingness or In- 
ability to learn new' skills and . . - 
abandon their previous employ- -- ; f 
ments— is quite analogous to . 
the reluctance of businessmen: . ... 
to invest, in new machinery -or! .. 
branch oiit into a new line of ; 
business in a period of economic, V -? 
hardship. This reluctance is' . ’ 7 5 
almost certainly the greatest 
cause of permanent uoeraploy-. 
ment 

The British Government’s -• 
luctanee to interfere with - : ; 
market farces has made it very ''.•»!'•! 
wary of following many .Con-* = 
tinental governments and y 

instituting so called “positive 
adjustment policies. 1 ' aimed at 
encouraging both labour and • 
capita} to adapt to the changing s 
world economic order. However, ■ - 
in the employment field par- !"■ 
ticularly ; . it would be easy to .* - y 
reconcile a greater degree of . - 5 
government involvement in re- ^ 
training with a generally free . 
enterprise outlook. Retraining,. - 
Tike education is to a certain!' ! 
extent a public good and is : j f';; 




•A 


most important' to those who • ? : *[ 
can least afford to pay for It-!;' .A ’ 

-un. a iapger retraining ; 

could make any ; Hcpur' 5 


a-Ss 
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Whether 
programme 
significant impact an unemploy- ' 
ment rn the immediate, future ; '" r ' :<tiWC ‘ ?s 
is questionable. But the Govern-.! 
mgnt, whatever its natural pre* ■ 
disposition is likely to feel it- 
must do something. in this area; 
as unemployment rises. 
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MEN AND MAHERS 


Ball bounces 
up at L & G 


Danger 

Nevertheless, rbe Republi- 
cans remain the tax-cutting 
party, and their Democratic 
opponents are reluctant to leave 
them in possession of such a 
slogan: while Moscow claims 

that the election is being fought 
on rival anti-Soviet platforms, 
running against taxes is still 
more popular. President Carter 
has so far persisted with a 
stonewalling refusal to discuss 
the question until more evi- 
dence on the economy becomes 
available; and he is also anxious 
that any tax cuts which he may 
concede should be biased to- 
wards the supply side of the 
economy, designed ro encourage 
investment and productivity 
growth rather than to boost 
consumer demand. It seems un- , 
likely, though, that a President 
under such pressure can main- 
tain his conservative fiscal 
stance into the closing stages 
of the campaign. 

There seems a clear likeli- 
hood. then, that taxes will be 
cut in the fiscal year which 
starts in October: and there is 
an increasingly apparent dan- 
ger that such a cut. whatever 
precise form it takes, will prove 
sadly mistimed. The fiscal baek- 


Rccovery 

Successive Administrations 
have developed this system 
simply because the slow and 
hazardous process of Budget- 
making in the U.S. is completely 
unsuited to be an instrument of 
cyclical management. This bad 
timing, and the fact that a large 
pan of the public sector is 
barely under Federal control, 
has always thrown the main 
burden of short-term control on 
co the monetary authorities. 

The Fed. which is giving a 
dramatic demonstration of a new 
style of monetary management, 
in which interest rates have 
dropped precipitously under the 
impact of recession, will hardly 
welcome a sudden fiscal lurch. 
There is hope that, thanks to 
the brevity of the credit crunch, 
recovery from the present reces- 
sion will be relatively rapid. 
Investment spending still 
appears to be holding up. and 
the recent worsening of The 
halance of payments, coupled 
with heavy foreign support for 
the dollar, argue for the caution 
which the President is trying to 
display. 

The danger, then, is that a 
tax cut will become effective 
just as domestic demand is 
recovering spontaneously, with 
aq enhanced Federal deficit fill- 
ing the gap in borrowing which 
has resulted from greater 
caution on the part of con- 
sumers, and the .stage could then 
be set for a replay of the cur- 
rency and credit crisis of recent 
months, Election fever in an 
unmanageable Congress will 
then have left a sad inheritance 
for what will certainly be a more 
conservative successor, whatever 
parly labels may be worn. 


Professur Jim Ball, principal or 
the London Business §chwi|. 
told me yesterday of the time 
he was put firmly in his place 
by a newspaper. He was inter- 
viewed recently with a view tn 
his being listed among the 
names to be watched during 
the new decade. “T read the 
paper, and 1 could not find my- 
self." he said. " But I was look- 
ing under academics and they 
had put me io with the business- 
men.” 

Fair enough in the black and 
white world of newsprint. Bin 
in reality, the professor defie* 
pigeonholing. I thought I had 
him placed when I heard he had 
been appointed for a further 
five years as the head of the 
LBS. only to be confounded 
yesterday by the news that he 
has been elevated at the age of 
46 to be chairman of Legal and 
General Assurance. 

Ball made his name as an 
academic, his early economic 
forecasting models gaining hint 
wide acclaim, and last year he 
was widely tipped as leading 
candidate for the job of chief 
economic adviser to the Govern- 
ment. 


He appears, however, to be. 
quite content straddling the 
blurred area between the realms 
of Academe and the world of 
business. As an associate puts 
it: “ I think he is best classified 
as an academic entrepreneur . . . 
something of a wheeler-dealer 
m his way. 1 * 

For a man recognised For his 
forthrightness; — two years ago 
he launched a masterly attack 
on the Treasury’s lack of open- 
ness — I found him somewhat re- 
strained. The Legal and Genera], 
he explained, was “ a conserva- 
tive organisation," and no. he 
could not discuss with me his 
ideas for the future of this 
financial giant. Nnt even the 
pressing questions of _ the 
moment, raised in the Wilson 
Committee report. “Tn any 
case," he confessed, “I haven’t 
read it yet.” 


covered on the Dublin quays 
yesterday by a gentleman. It 
was crawling up a rope from 
one of the Liverpool vessels on 
to the land. - ” 


Long shot 


Happy birthday 
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If our serious daily newspapers 
tn general provide us with the 
“ meat " of world events, the 
Daily Telegraph stands out as 
the one which provides us as 

well with the condiments with 
which to season our understand- 
ing of the great happenings. 

Scanning through the booklet 
published this week by way of 
i.-cleb ration of the paper's 125th 

birthday, 1 was pleased to note 
lhat for most of its history it 
has found room for the quirky 
and illuminating asides which 
daily lighten my path through 
its grhzled columns. 

In 1886. for example. I learn 
ihai a gentleman who emerged 
from a ride in a barrel over 
the. Niagara. .Falls was mainly 
cuncerned with stabilising his 
vehicle with extra fins. Charles 
Lindberg flew the Atlantic with 
nu radio, no parachute, and 
only a "large - knife and a pair 
Of pliers ” to keep his spirits 
«P- 

And there were stories in 
Victorian days which even now 
excite as much concern in 
British breasts as they did then. 
From the July 11, is 7J, edition: 
"A Colorado beetle was dis- 


Michael Heseltine may be apply- 
ing a merciless squeeze on the 
free-spending councils under his 
aegis, but let no one accuse him 
of short-sightedness. Solicitous 
of the- concerns of future 
generations of archaeologists, 
Heseltine’s Department of the 
Environment has promised 
some £14.000 for the erection 
of a 20th century tumulus. 

The London borough of 
Newham, planning a park close 
to the Royal Docks found its 
scheme for a 1 pitch and putt 
course marred by a hazard left 
over from the last war— an anti- 
aircraft gun emplacement. At 
first the council wanted to 
demolish the structure at a cost- 
of £5,000. The Inspectorate of 
Ancient Monuments, on the 
other hand, decided that it 
should be preserved and volun- 
tered the extra funds for the 
burial. 

** It doesn't look that interest- 
ing,” says a borough spokesman, 
“ Sort of stone-hengish, but it's 
really just crumbling blocks of 
concrete." 

The council. I hear, is now 
wondering if the Minister might 
care to offer more money for a 
similar exercise in Stratford 
where it has two faulty tower 
blocks which would surely 
provide rich diggings for dut in- 
heritors. 


diplomatic channels, to the 
extent of- making it all but im- 
possible for any representatives 
of the various European coun- 
tries to get anywhere near the 
conference. 

The British were, however, 
not to. be outwitted- Among tbe 
faces at the conference's closing 
press conference was that of our 
acting high commissioner. How 
had he scaled the illustrious 
heights of press accreditation, 
asked my man on the spot 

Easy, he said. The secretariat, 
perhaps bewildered by the 
represenatives of Time, Lift. 
Now! and other abstract entities, 
had not raised an eyebrow when 
the commissioner said he was 
representing Self. 


Sneak preview 


An endearing tale of British 
diplomatic resourcefulness wings 
its way back to me from the 
ASEAN foreign ministers’ sum- 
mit in Kuala Lumpur. Although 
several western countries had 
sent "observers," no EEC 
member nation saw fit to do so. 
The pique of the ASEAN min- 
isters overflowed the customary 


Money spinner 

If being all things to all men is 
the secret of success. National 
Savings latest offspring, Jttr, Mel- 
vin Money spider seems to have 
it made. Melvin stars in a new 
£4m advertising campaign de- 
signed to drum up support for 
premium bonds, savings certifi- 
cates, the NSB investment ac- 
count and the like. 

Unlike Buzby, Melvin Is „ 
strange cultural mixture be- 
tween self-made Northerner and 
Southern toff. While his Maccles- 
field accent suggests the chum- 
my little chap has never been 
within 100 miles of the capital, 
his appearance— gold watch 
chain, monocle, carnation and 
MCC cravat— is that of the well- 
travelled gent more at home in 
a London dub. 

His schizoid persona, however, 
does not appear to worry the ad- 
vertising agents who spawned 
him. “We gave 'him a North 
West accent because in the trade 
Yorkshiremen are felt to speak 
a tittle harshly," I am told. "The 
Lancashire/Cheshire voice is a 
bit kinder. At the same tone, 
although we found working men 
initially suspicious of his aip- 
P ears nee, we discovered that 
many of them would go for simi- 
lar trappings once they made 
their million. 


Observer 
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. Two years of rapid growth, which followed three of stagnation and inflation, show 
signs of costing to an end. There are fears that the coalition government of D. Mauno 
Koivisto may not- be; able to act in time to stop the economy overheating, 

' with a consequent loss of competitive advantages. 


By ; Willi am Dultforce v : 

Nordic Editor 

FOREIGN Tjosinmnien, parti' 
cular ly Americans, often remark; 
on the slowness with which the ' 
iFinns. make up their minds. A : 
snap decision is hot typical of.. 
liemVat' least in dealing with ' 
foreigners. - More intrinsic is the 
measured* some times ponderous : 
appraisal ■ of ' the '.situation . of 
offer. Their attitude is by no 
means niggardly: but rather one 
of deliberate cautionl- ; ' 
No-doub^^iS';trmf coulrf-be • 
platisiWy expIained by " climate . 
and. heredity. .The 7 Wsthry of 
Finland’s six decades of inde- 
pendence suggests more eon' 
yincinglyi-that . it -results Irdih 
acquired experience oF a vola* . 
tile, ' external world to whose-- 
influence .the country is deeply 
exposed both economically and- : 
politically;: V - 

Few fmddefn ' industrialised 
states, depend sd .much on. 
foreign' trade: movements 2 s- 
FinJahid.': Few , feel .themselves ; 
s6'i r ulnerabi& 1 fo. changes in' the: 
international political, dimdte 


The Finns- need, plenty of 

psychological ballast. 

For " tii© : past two years, Fin- 
land has ' enjoyed the fastest 
economic -.growth among the 
OECD countries. But i his boom 
has come* aiTer a three-year 
period during which the country 
experienced: almost no growth 
and some of the highest inflation 
and unemployment, rates in the 
OECD area. 

- indications- of renewed infla- 
tion and an anticipated slacken- 
irig of demand from the 
country’s foreign markets are 
how making new claims on 
economic policy at a time when 
the Left-Centre' coalition Gov- 
ernment of Prime Minister 
Mauno Koivisto. having survived . 
this spring by the skin of its 
-teeth, is facing a harsh political 
winter. 

.. . Nevertheless, it is .the 
deterioration in the relationship 
.between the United States and 
the Soviet Union and the .effects 
of -this change within Europe 
that are causing most concern 
in Helsinki at present Finland 
has a vested interest in super- 
power detente and in promoting 
the movement towards peace 
and disarmament in Europe. 

• Three disturbing events for 
F innish foreign policy have, 
occurred within the past nine 
months. They are the entry of 
the Soviet armed forces into 
Afghanistan. NAT<ys decision to 
go ahead With the modernisation 
ttf its tactical nuclear, weapons 
in Europe and the negotiations 
between Norway and the United 
States .about the advance storage 
in' Norway of heavy military 
equipment for the, use of 
American reinforcements, in the ' 
event of a crisis. ’ 

■'.The Soviet invasion • of 


Afghanistan in December was 
* severe shock for the Finn-. 
Moscow had from time to time 
in official statements linked Fin- 
land and Afghanistan as “ neigh- 
bouring, non-aligned countries ” 
with whom the Soviet Union 
entertained good relations. 

. The Russians justified the 
Red Army's move into Afghani- 
stan by referring to a clause 
in the 197B treaty between the 
two countries stipulating that 
they should consult and agree 
on suitable measures to guaran- 
tee their joint security, inde- 
pendence and . territorial 
integrity. 

The Finnish-Soviet treaty of 
1948, which has become the 
cornerstone for Finnish foreign 
policy, provides for military 
consultations between The two 
countries, should either be 
exposed to a threat from Ger- 
many or any state allied with 
Germany. 

No parallel 

After the initial shock, the 
Finns quickly convinced them- 
selves that no parallel existed 
between the treaties and, even 
more importantly, between 
Finland's geopolitical status 
and that of Afghanistan. 

Finland abstained, from vot- 
ing on the United Nations* 
resolution condemning the 
Soviet invasion of Afghanistan. 
‘Finnish political leaders have, 
however, publicly called for the 
withdrawal of Soviet forces 
from Afghanistan. 

The NATO decision to pro- 
duce and deploy Pershing Two 
and Cruise missiles in Western 
Europe is highly regretted in 
Helsinki. Any escalation in 
nuclear capability or increase 
in military tension in the area 


poses a threat to Finland’s 
national interests, but. as Pre- 
sident Urho Kekkonen first 
suggested in a speech in Stock- 
holm in 1978, the Cruise missile 
could be a special problem. 

The pm in characteristic of 
this weapon is that by hugging 
the ground it slips under the 
opposing radar network. The 
Finns fear that Cruise missiles 
may be deployed to pass across 
Finnish territory to targets in 
the Soviet Union. 

If that should happen, the 
Russians might well seek to 
apply the 1948 Treaty and call 
on the Finns to provide a 
defence, possibly in coopera- 
tion with Soviet armed forces, 
against the Cruise missile. The 
Finns have received assurances 
from the U.S. that there is no 
intention to violate Finnish air 
space and so far, it appears, 
there has been no pressure on 
this matter from Moscow. 

. On the other hand, the Soviet 
press has waged a campaign 
against Norwegian plans to pre- 
slock equipment for the TJ.S. 
Marine Corps in Norway. Fin- 
land is not directly involved but 
is. as always, sensitive to any 
development in Northern 
Europe which Taises tension and 
could provoke a Soviet reaction 
in Finland. 

On the economic side, the 
importance of Russian trade for 
Finland was underlined this 
year. The Russians agreed to 
increase their purchases from 
Finland by some FMk 3bn 
($785m') 1 to balance the 
increased price of the oil they 
supply. ‘ 

The larger Russian orders are 
helping several branches of 
Finnish industry to continue 
working close to capacity this 
year and promise to even out 


the slump expected to occur in 
Finland's Western trade next 
year. 

The main Hanger for the 
economy is over-heating and the 
big question is whether Dr. 
Koivisio’s coalition can com- 
mand enough internal cohesion 
to act in time. So far its 
deflationary measures have been 
flawed by political compromise. 

There is some irony in the 
situation. As Governor of the 
Bank of Finland, Dr. Koivisto 
practically forced on a similar 
Left-Centre coalition, led by his 
Social-Democratic Party chair- 
man, Mr. Kalevi Sorsa. from 
1975 onwards, the stabilisation 
policy which successfully pre- 
pared the Finnish economy to 
take advantage of the improve- 
ment on its foreign markets 
from the middle of 1978. 

As Prime Minister. Dr. 
Koivisto has had to play the 
political game of give-and-take 
with his coalition partners, the 
Ccutre Party, Communists and 
Swedish People's Party. Some 
leading politicians feel he h3S 
been inept at this game and 
reproach him for lack of 
leadership and indecisiveness. 


Popularity 


Nevertheless, the Koivisto 
Government has lasted longer 
than many commentators fore- 
cast when it was formed in 
May, 1970 and is fairly certain 
to hold together through the 
October local elections. If the 
Conservatives, who were left in 
the cold last year despite the 
gains they made in the General 
Election, make further 
advances in October, there may 
be renewed pressure for their 
inclusion in a reshuffled 
Cabinet. 


Economy 


Banks 


Foreign trade 


Investment abroad 


Pulp and paper 

Machinery 

Contracting 

Insurance 

Metals 
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Engineering 

Chemicals 

Tourism 

Boats 


However strong the criticism 
of Dr. Koivisto’s premiership 
may be within Parliament, it 
has not affected his popularity 
with the people. The latest 
□pinion poll, asking Finns 
whom they would like to see 
as their next President, placed 
him well ahead of all others, 
including Dr. Kekkonen. the 
current, long-serving holder. 

Dr. Kekkonen has been 
President for 24 years. He 
celebrates his 80th birthday this 
year. He is expected to retire 
at the end of his present terra 
in 19S4, although some poli- 
ticians have reservations on that 
point. The battle for the suc- 
cession to this powerful post, 
from which Finland's foreign 
policy is controlled, supplies the 
ferment in Finnish politics and 
party tactics are already geared 
to the presidential election. 

The fate of the Koivisto 
Government is involved because 
Dr. Koivislo's sustained popu- 
larity is beginning to persuade 
Ibe Social Democrats that, loner 
and maverick as he may be, he 
offers their best chance of 
depriving the Centre Part}' of 
the Presidency. The implication 
is that, as long as Dr. Koivisto 
wants to make the Premiership 
the. base for his Presidential 
bid. tile parts' will have to 
remain in the coalition instead 
of withdrawing and bringing it 
down, as party leaders thought 
of doing earlier this year. 

The change in the leadership 
of the Centre Party last month 
adds a further twist to the plot 
Dr. Johannes Virolainen, 
Speaker of the Parliament and 
Centre Party leader for 16 
years, was narrowly beaten for 
the chairmanship by the 33- 
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year-old Foreign Minister, Mr. 
Paavo Vayrynen. 

But Mr. Vayrynen's arrival 
at the helm has probably re- 
inforced the candidature to the 
Presidency of Dr. Ahti Kar- 
jalainen, once Dr. Kekkonen’s 
political secretary and several 
times Premier and Foreign 
Minister. In one of those odd 
quirks of Finnish politics, Dr. 
Karjalainen is currently acting 
Governor of the Bank of Fin- 
land, having moved up when 
Dr. Koivisto took over the 
Prime Minister’s office. 

The political scramble is 
almost bound to clutter up 


U. 5 . 5 .R. 


economic policy. Seve'-al Fin- 
nish economists feel there has 
already been too much delay 
and hesisfancy in reacting to the 
indicators that inflationary pres- 
sure is building up. The Gov- 
ernment has to prepare the 
ground for a low pay settle- 
ment early next year. 

The risk is not only that in 
the short term Finland may lose 
the competitive advantages it 
gained in 1975-77 at the cost of 
considerable unemployment, but 
that the longer term diversifi- 
cation of industry needed to add 
stability to the economy may be 
held up. 





FINLAND'S NATIONAL 
OIL COMPANY 


• REFINING 

Neste's output of off products meets 
three quarters of the demand in Finland. 
Total annual refining capacity is 15 million 
tons. 

• PETROCHEMICALS AND PLASTICS 

Neste produces ethylene, butadiene, 
propylene, benzene and VCM as well as 
plastics. 

• NATURAL GAS 

Neste imports natural gas and distrib- 
utes it through its own pipeline system. 

• SHIPPING 

Neste has a tanker fleet for trans- 
portation of crude as well as oil and gas 
products. Most of the vessels are de- 
signed for difficult winter conditions. 


• NESTE ENGINEERING 

The engineering and construction of 
Neste’s refineries and extensive petro- 
chemical complex and associated 
facilities such as harbours, tank farms, 
water cooling systems as well as waste 
, water treatment plants have to a large 
extent been carried out by the com- 
pany’s own Engineering Department 

Through these and other integrated 
functions Neste combines knowledge 
with practical experience. This know- 
ledge and experience is at your disposal. 




- - The roofs oC Finnish welfare are m ihe vast 
forests. Sampo, a leader in Fmnfch-insiirance; was 
the first to start writing f brestinsnrarice in Finland • 
Since-itsfoundfltion. &mpd's betivities have been 
characterized by the developing of new insurance 
products. As a result Sampohas gained a-wide \ 

■ -experience which today covets all areas of insurance. 

, The Sainpo Group . . _ . ■ _ , 

: - The main-body within the Sainpo Group is the. 
-non-fife insurance company ‘Sampo.. Twoof its 


subsidiaries, Kaleva and Tarmo, write life assurance, 
and pension insurance is written by two other 
companies in which Sampo is a shareholder* 

A Reliable Reinsurer 

Sampo writes an increasingly large international 
reinsurance account. Furthennore. Sampo owns or 
is a shareholder in several domestic and foreign 
insurance and reinsurance companies. 

In 1979, retained net premium income of the 
Company was approx. US $ 180 million and the 
policyholders* surplus approx. US $ 250 million. 
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Nordic Bank 

International Merchant Bankers 

Total capital funds £135,500,000 Total assets £1,229,219,000 


Nordic Bank Limited 
Nordic Bank House 
41-43 Mincing Lane 
London EC3R 7SP 


Telephone 01 -626 9661-9 
Telex 887654 


Please contact 

IlkfcaSulamaa 

Regional Manager, Finland 



International Representation 
London Nordic Bank Limited Head Office 
Copenhagen Copenhagen Handelsbank Shareholder 
Helsinki Ken sallts-Osaka- Pankid Shareholder 
Oslo D en no rske Cr edrtban k Shareholder 
Stockholm Svenska Handelsbanken Shareholder 
Singapore Nordic Bank Lid Branch 
Hong Kong Nordic Asia Ud Wholly-owned subsidiary 
Rotterdam Nordic Leasing Interration al BV Wholly-owned subsidiary 
Channel Islands Nordic Guernsey Ltd Wholly-owned subsidiary 
Zurich Nordfinanz-BankZurich Subsidiary 
Nassau Nordfinanz-BankZurich Branch & subsidiary 
Frankf u rt Nordic Bank Ltd Representative Office 
Sao Paulo Nordic Bank Ltd Representative Office 
Sydney Nordic Bank Ltd Representative 
Tokyo Nordic Bank Ltd Representative Office 
Dubai Nordic Bank Ltd Correspondent Representative Office 
New York Euro Partners Securities Corporation Participation 
Nordic American Banking Corporation Associated Bank 
Luxembourg Shareholder subsidiaries 
Paris Manufacturers Hanover Banque Nordique Associated Bank 
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OF OUAUTY PAPERS AM BOARDS 
-AND THE SERVICE TO MATCH? 


ASK LAMCO OK U.B.A. 



LAMCO PAPER SALES LIMITED 


Representing the 26 member mills of 
THE FINNISH PAPER MILLS’ ASSOCIATION — FINNPAP 


Supplying newsprint magazine papers, fine papers, 
wrappings and specialities. 


UNITED BOARD AGENCIES LIMITED 

Representing the 12 member mills of 
THE FINNISH BOARD MILLS' ASSOCIATION — FINNBDARD 
Supplying packaging and speciality boards including 
corrugating liner and fluting, and folding cartonboard, 
wallpaper baseboard, etc. 
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2 FINNISH PAPER & BOARD SERVICES LIMITED 

Responsible for the importation, warehousing and 


distribution of this paper and board throughout the U.K. 


FINLAND 


FINLAND HOUSE ' HAYMARKET ■ LONDON SW1 

Branches in Manchester, Edinburgh and Bristol 


Paper and Board from Finland 
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may prove ‘too little, too 





The Economy 


FINLAND HAD the fastest 
economic growth rate among 
the OECD countries last year 
aud at the half-way stage this 
year promises to retain that 
position. Real GDP rose fay 
almost 7 per cent in 1979 and, 
exceeding the forecasts made 
at the beginning of the year, 
appears to be set for a further 
6 per cnt climb ih 19S0. 

This remarkable recovery fol- 
lows a period of three years up 
to the middle of 1978, during 
which the economy stagnated 
and unemployment soared to 
around 8 per cent. The revival 
has been .largely export-led, 
prompted by a stronger demand 
than anticipated from Fin- 
land's main Western markets. 

This demand also held up 
longer than expected during 
the beginning of 1980 and in 
June Finnish industry was still 
wording close to capacity. More- 
over. a swift expansion in ex- 
ports to the Soviet Union, in 
order to balance the rise in 
the bill for imported Soviet oil, 
is likely to keep production at 
a high level during the second 
half of the year. 

LTnempIoyment is forecast to 
fall to around 4 per cent by the 
end of the year, a level which 
giyen the peculiarities of the 
Finnish unemployment benefit 
scheme may not be far short of 
full employment Labour bottle- 
necks are already appearing in 
some industries. 

The question now is whether 
Finland is approaching that 
dangerous overheating of the 
economy, to which its reliance 
on foreign ■ trade makes it 


susceptible and which resulted 
in annual increases in con- 
sumer prices of 17-18 per cent 
in 1974 and 1975. The OECD 
raised a warning finger in its 
annual survey of the economy 
at the end of 1979, 

The warning has been 
reiterated by all the domestic 
forecasting institutions during 
the first half of 19S0, as the 
inflation rate started to 
accelerate and the current 
account dived into deficit. 
Government economic state- 
ments have emphasised the 
need for an anti-inflationary 
policy. 


Finnish economy in mid-June Bank of Finland does not regard 
was still expansionary. Domestic this year’s deficit as particularly 
demand was expected to alarming, seeing it as the result 
increase by around 7 per cent of cyclical fluctuations rather 
this year, with a 4.5 per cent than, structural deficiencies, 
rise in private consumption and However, if inflation con- _ — — ■ 
an expansion of at least 20-pier -dimes to accelerate and to Population 
cent in the volume of private threaten the regained cbmpeti- 


BASIC STATISTICS 


Area 


130,129 
- sqmile&jyv 


4.7am 


Compromise 


However, it is doubtful 
whether its actions have 
measured up to its stated inten- 
tions. The fiscal steps taken so 
far reflect political compromises 
within the ruling coalition and 
may - well fall within the 
category of “too little, too late.” 
The tightening of monetary 
policy by the Bank of Finland 


investment. 

Externally Finland was- still 
continuing -to benefit from the 
unexpectedly sustained demand 
from its market. Even the 
international political crisis 
appeared to be having a favour- 
able short-term effect in that it 
had boosted raw material 
markets, prompted stocking and 
Jed to price changes which 
favoured the pattern of Finnish 
trade. 

Last year exports grew by 
almost 10 per cent in volume 
while imports, stimulated by the 
recovery in overall economic 
activity, climbed by 18 per cent. 
The terms of -trade declined by 
2.25 per cent, less than in most 
other industrialised countries. 


liveness of the export indus- 
tries, the bank will undoubtedly 
take a more serious view of the 
deficit Current estimates 
assume that the consumer price 
index win follow last year's 
rise of 8.6 per cent with a climb 
of 12 to 13 pee cent this year. 

This would be only marginally 
ahead of the average inflation 
rates forecast for the OECD 
countries. But the danger is 
that, while most other countries 
have already initiated tighter 
policies, Finland is lagging 
behind and the gap could widen 
significantly next year. 

The key lies in wage drift 
developments and in the out- 
come of the next pay negotia- 
tions to replace the agreement 
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UK trade (1979) 
Exports to UK 


£7 M-5m 




Imports from "UK £0OJSm 


Currency: £=FM 8.5170 
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may ai* ^ prove to be insufficient . into a FMk 1.3bn deficit, which 


and the current account slipped, which expires at the end of 


and to have been delayed too 
long. 

It would be inaccurate to draw 
a parallel with the situation in 
1974 which preceded Finland's 
worst post-war recession. And 
it is still too early to be sure 
that the Finnish inflation rate 
is diverging excessively from 
those of its main trading 
partners. But the risk clearly 
exists. 

The long-term aims of the 
stabilisation peliey operated in 
1975-77 are also at stake. The 
intention was to correct the 
export industry’s loss of com- 
petitiveness and to prepare the 
ground for an expansion in the 
industrial base. Industrial in- 
vestment has picked up but has 
not yet returned to earlier 
levels. 

The general trend in the 


interestingly enough breaks 
down into a FMk 1.6bn surplus 
on the Western trade and 
FMk 2.9bn deficit with the East. 

Trade forecasts for 1980 vary. 
Export growth is put within the 
7-9 per cent bracket while more 
uncertainty is shown about 
imports, where volume growth 
predictions vary from 12 to 18 
per cent Finland anticipates a 
decline of about five per cent in 
its terms of trade, still less than 
that forecast for most other 
industrialised countries. The 
current account deficit is 
expected to plunge to FMk6bn 
or slightly more. 

Asstuning no drastic change 
in economic policy, the pros- 
pects are that the current 
account deficit will stay at about 
the same level in 1981. At 
roughly 3 per cent of GDP, the 


Foreign competition could 
be added to the mix 



THE BANKING scene in- 
Finland has a number of 
peculiarities to intrigue the out- 
sider. The Central Eank (Bank 
of Finland) is apparently quite 
independent of the Government, 
but the governor of the bank 
is currently on leave, doing a 
spell as Prime Minister, and 
his deputy, an arch-rival from 
tiie political arena, is filling in 
at the bank. The temporary 
governor is not in a position to 
decline his rival a loan, how- 
ever, as the Government banks 
elsewhere. 

It banks, in fact, with a large 
State-owned commercial bank. 
Postipankki, which is busily 
engaged, with some success, in 
winning market shares from 
the three privately-owned com- 
mercial banks, especially the 
two dominating banks, Union 
Bank and Kansallis-Osake- 
pankki. These four compete 
.with over 300 savings and 
co-operative banks, - and 
altogether there are several 
thousand branches to serve a 
total population of just over 
4m. 

One thing that is not lacking 
is the cut and thrust of competi- 
tion, aud a new element may 
soon be added to the mix. 
Legislation which came into 
force at the beginning of this 
year makes is possible for 
foreign banks to set up in 
Finland for the first time. So 


far, none has applied, but 
according to the Bank Inspec- 
torate, any banks of impeccable 
repute which apply for permis- 
sion will be accepted. Foreign 
banks may not however, set up 
branches in Finland. 

Another curious feature is 
that advances to the public 
from the various banks norm- 
ally exceed deposits from the 
public. This state of chronic 
excess demand for credit, as a 
Central Bank official put it, is 
met by credit quotas at the 
Central Bank and through the 
medium of the call money 
market. 


Cut and thrust 



.power 
for progress 


fmjskaa Voima 0y (IVO. imaira Power Company) 
ten Finnish $t$te owned company. 

Since Ue establishment m 1932 it has supplied 40-45% 
of SH the electric energy consumed in Finland. 

The company is directing its planning capacity 
increasingly towards expert. 


Our production Includes: 

Dams and Hydro Power Plante 
Transmission Lines 

‘‘Guyed FJnn u sieefcssvmg 4p0 HI line ipwer. 

We hove designed transmission lines for many countries. 




Power Plants 

jnkoo. Finland- Conventional coal-fired thermal power 
Ptent Cepiwify WOO MW, 

In 1079 the annual output was 4950 mfilton kWh. 

Nuclear riower Plants 

lovffe* Nuclear Power Station. In the years 1977 and 
1978 the efficiency rating was one of the highest in uu 
world. In 1979 the annual output was 3Q$7 million kWh. 

Other branches design of substations, 
refiwsy electrification, telecommunication systems. 

JMATRAN VOIMA OV. 


IVO Consulting Engineers 
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The call money market was 
introduced In 1975 as a smoother 
and more efficient way of 
allocating credit than through 
quotas, which have to be applied 
lo each bank individually. When 
credit demand slumped In 
1976-78, quotas were run down 
almost to zero, but with credit 
demand picking up again the 
call money market is not con- 
sidered adequate to meet lire 
needs of the banks. 

In February this year, there- 
fore. credit quotas were in- 
creased from STS. 200m to 
FM Ibji, but reduced to 
FM 900m in June. At the same 
time, penalty interest rates 
were introduced to discourage 
excessive borrowing. If 
borrowing exceeds five times the 
credit quota, a penalty charge of 
4 per cent is imposed and at 
eight times quotas it rises by 
another 6 per cent giving a 
marginal rate of 22.5 per cent. 

The basic discount rate is 
9i per cent and the average 
lending rates of commercial 
banks about 9f per cent This 
is relatively low. One reason 
is that a a the Finnish mark has 
been revalued slightly and 
there has been steady specula- 
tion of further revaluations, 
there has been no need to 
attract funds with higher in- 
terest rates. 

Another factor is that Finnish 
borrowing for mortgages and 
corporate investment it not on 
fixed interest loans. Increases 
in the discount rate cause rises 
in rates across the whole range 
of loans. As investment deci- 
sions reflect the expected rate 
of interest over the whole life 
of the loan, it is not thought 
that short term changes in the 
discount rate have much influ- 
ence on demand for investment 
credit. As rises across the 
board are thought to have in- 
flationary consequences, interest 
rates are held under control. 

The main worry among 
economists and businessmen in 
Finland today seems to be that 
wages and other costs and 
prices will get out of control, 
just as they did in 1973-75, 
causing a serious current ex- 
ternal account deficit and in- 
ability to compete in export 
markets. One of the character- 
istics of the period was that for 
several years the gap between 
bank deposits and lending was 
extremely large. 

The Central Bank played a 
key role in retrieving the situa- 
tion on that occasion, bringing 
the growth of domestic credit 
into line with deposit growth 


and. on the external front, using 
its powers to control capital 
movements to see that capital 
inflows from abroad did not 
upset domestic credit control. 

This explicitly monetary 
approach to the balance of pay- 
ments was a factor in bringing 
the external deficit down from 
FM Sbn jn 1975' to a surplus in 
the past two years, reducing the 
net foreign debt as a proportion 
of the gross domestic product 
from 22 per cent at its peak to 
■ about 15 per cent today. 

There is a strong determina- 
tion not to let things get out of 
control as they did in the mid- 
70s, but there is again a strong 
demand for credit, with 
advances exceeding deposits, 
and despite the slight tighten 
ing of the monetary stance this 
month, even the more mone- 
tarist of the Central Bank's 
economists does not beiieve that 
the bank can stand in the way 
of the realities of rising invest- 
ment demand. 

Nor on this occasion is the 
current external deficit regarded 
as a serious problem after the 
marked recovery since 1975 and 
no problems are expected in 
financing a renewed current 
account deficit. 

Tbe three private commercial 
banks, Union Sank, OAP and 
Bank of Helsinki, account for 
44 per cent of advances to the 
public and State-owned Posti- 
pankki for another 12 per cent, 
with the remainder split be- 
tween the savings banks, 24 per 
cent and the co-operative hanks, 
20 per cent. 

Union Bank, assets at the end 
.of 1979 Fmks 20bn, and KOP, 
assets Fmks 18.9bn, are by far 
the largest and they have the 
lion’s share of the industrial 
business. In 1070, however, 
changes were made in Posti- 
pankki’s status to enable it to 
compete on an equal footing 
with the other commercial 
banks in ail kinds of business. 
It has managed to acquire a con- 
siderable amount .of industrial 
business which Union Bank and 
KOP would once- have expected 
to keep to themselves. 

“ Postipankki is a formidable 
competitor, -but it is not eating 
into our business at an alarm- 
ing rate," said Mr. Erik Stadiglv 
gcnecal manager of Union 
Bank's international division. 

Competition is also hat'd in 
international business. Union 
Bank and KOP gained an early 
advantage a$ participants in the 
Nordic consortium banks. KOP 
joined with three other Nordic 
hanks to set -up Nordic 
American Bank in New Work 
last year, and Union Bank is 
fallowing suit this year. Union 
Bank opened a subsidiary in 
Singapore last year, the first 
Finnish bank to go there, and 
both have hanks in Luxem- 
bourg. Postipankki so far has 
only a representative office in 
London, which jt hopes will *oop 
become' a fully fledged bank. 

Skopbank, the central bank 
of the savings banks, is the 
latest to take up the challenge, 
opening a representative office 
in London last year, which Jt 
also hopes will soon be able to 
become a bank. 


Hilary Barnes 


February. This year’s settle- 
ment provided for average 
nominal pay increases of 9.5 per 
cent and in its recent economic 
package the Government set a 
target of 3 per cent for wage 
drift, above which industry 
would not be allowed to take 
but compensating price 
increases. However, this limit 
is not supported by any 
sanctions. 

Inflation in Finland is largely 
imported. Wage drift usually 
starts in the pulp and paper 
companies, when they are sell- 
ing well abroad as they now are. 
and spreads through the fanners 
selling timber to the rest of the 
economy. Wage developments 
are particularly powerful ele- 
ment in the inflation pattern. 

In this context a worrying 
development this year was the 
strikes which broke out after 
the national pay settlement had 
been concluded and succeeded 
in winning extra, pay increases 
for some branches, around ■ IS 
per cent in shipping 


the Cabinet Thus, the .. 

devaluation by the ' Bank .'pi 
Finland during the pay negotia^'- 
tions was too small and too late 
to influence the final settlement 

The Government bus promisee* *£«•-- 
further adjustments:, to tay^s.- 
scales in 19S1 but the growth. u : 
both the inflation rate and thrjpL.V 
current account deficit into* 
reduce the scope for tax cut : 
and currency revaluations 
year. V ; 

In May; the Cabinet agree . 
on an economic- packs® SrTT.r,. 
designed to reverse, the 
tion ary trend. It indddes-? . . 
proposed postponement - <j 
about. Fmks 1 ,2bn ' in puWMS&v- 


sector investments, the . unp4s ' 


tion of deposits on the incotti ^,-:. 
from timber and pulp export £u£? " 
and 

companies' . . ^ . 

childrens allowances. v. 

■ . V-fc- 


an OJ25 per cent charge 
parties’ payrolls to go t 


Political aims 


The export income deposjl-^- 
will take only FM 3fi0m 
circulation this year. Indepei 
dent assessors calculate tiij 
the postponement of .pubti 
sector investments will redue 
spending by" no more the \fZ 
F M 500m while tbe supplemer W". 
tary budget tabled earlier i-n?r 
the year will probably ad-'l!; 
FM 1.6bn to spending and dal. vyi 
FM 300m to income. " , S'": 


I Finn 


f. 


All in all, the Government -"^.; 


cuts and revaluations of the 
Finn mark. The tax concessions 
made by the Government during 
tlie past two years in return for 
wages rstraint undoubtedly con- 


The authorities have used two 

main instruments in trying to fiscal. measures this year do no. ,?£• 
curb wage and prices rises: tax add up to a strong deflationer. 

^ -- ** programme and within 

at least they are regarded:**. 4^ 
serving . political rather jthai il'T- 
economic aims. This impres t 

aion is reinforced . :h&. ■ 

tributed to the moderation inclusion in. the latest packagT-^- 
shown by the trade unions, of an expensive ...pensioK^ 
Similarly reductions in social scheme improvement, wjthoir>;rj"_ 
security charges have helped to any Indication of bow the extift isj;-— 
hold dowQ price increases. costs are to be funded. At tht: 

The revaluation theory, cham- vital . psychological leya^iV ' 
pioned by the trade unions, has people’s expectations of infla v® 
been less effective ,■ partly tion have not yet been quelled-i^V^ 

because it became a focus for . . 

the political dissension within ' "Wuliam UflurOPBfrf?- . 
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Country will benefit from increased 
trade with W estern Europe 


Foreign Trade 


^HEREIS at a casual glance 
something, paradoxical about 
Fiitmah. - foreign tirade today 
Whatever the small variations 
from year to year, two features 
dominate. 

rJJtfStly,' Western Europe (the 
EIECr.plzzs EFTA) dominates as 
the - market for Finnish exports 
and-, source of its imports. 
Secondly, the Soviet Union is 
?aslly Finland's No. 1 trading 
aartaer. Nearly two-thirds of 
Finnish foreign trade turnover 
s', with West. Europe, about 
sae-flfth with the Soviet Union. 
IpWeden ' and West Germany 
lead j the West European list, 
ritih. .the UK coming a bad 
bird. ■ . ■ . . 

I' Sir James Cable, the recent 
British Ambassador to Finland, 
■emarked: “There are unfor- 
uhately some (British conv 
lanies) who believe that the 
lussians. .the Swedes and the 
Germans have sewn up the 
Finnish mar ket. These pes- 
simists are wrong." 

. JEnergy and energy prices 
constitute the- bugbear, of 
:ourse, as in so many other 
rountries. Finland has no 
ndigenous sources of oil or 
»al, its economically harness- 
able hydropower resources are 
vertically all in use. What it 
ias left — . if solar and wind 
anergy are excluded— is peat 
wood and biomass. 

. The potential of these red- 


dual resources is great, but the 
capital investment needed to 
convert them into viable alter- 
native sources of energy supply 
is nothing short of enormous 
for this country which is, rela- 
tively speaking, capital-hungry. 

Finland has to import some 
two-thirds of its energy require- 
ments, and. a good 60 per cent 
of this import supply comes 
from the Soviet Union (mainly 
oil and oil products, but also 
natural gas, electricity and 
nuclear fuel services: two of 
Finland’s four ' reactors are 
Soviet-built and the fuel for 
the two Swedish-built reactors 
is enriched in the Soviet 
Union). 

. This dependence on the USSR 
for energy -supplies is one side 
of the ' picture of Finnish 
foreign trade. The other is the 
special way in which Finnish- 
Soviet trade operates. In -effect, 
it is a. barter system. The two 
countries sign five-year frame- 
work trade agreements, and 
within this frame make detailed 
one-year agreements. 

Balance 

On the whole, the trade is 
supposed to balance over the 
five-year period, and. until the 
so-called oil crisis of 1973-1974. 
this was how things worked out. 

Now, in 1979 for instance, the 
Finns find that their energy 
bill has increased by 60 per 
ceDt to Finks ll.obn (£1.38bn 
at the current exchange rate). 
36 per cent of the total import 
bill, versus 22 per cent in 1978. 

Approximately one-half of 
this increase in energy costs is 
payable to the Soviet Union, a 


matter of about Fmks 3bn. The 
Soviets have agreed that Fin- 
land can pay off some Fmks 
l.Sbn in goods this year and the 
remainder in goods and so-cailed 
project exports in the coming 
18 months. 

The alternative under the pay- 
ments agreement with the 
Soviet Union would have been 
to pay the difference in con- 
vertible currencies. which 
would have meant borrowing 
abroad in the expensive West- 
ern financing markets. 

The system works and works 
well as long as Finnish-Soviet 
relations are as amicable as they 
are. Finland could be in trouble 
if they turn sour. 

Oil and other energy bills 
excepted, this country will still 
benefit from a real uplift in 
foreign trade with its main mar- 
ket, Western Europe. Exports 
to that area increased by one- 
third in 1979. The export per- 
formance, is not expected to be 
so good in the current year, but 
nevertheless a respectable value 
growth of some 35 per cent is 
foreseen. 

A point to be borne in mind 
here is that while the cyclical 
trend in Finland follows that 
of the Western industrialised 
countries, there isa lag of six 
to 12 months. 

' Thus. Finland is enjoying in 
1980 the tail-end of a period 
of expansive demand in the 
West European market. It is 
also profiting from its invesl- 
ment splurge of 1973-74 wbich 
left it wilh surplus capacity that 
it has now been able to utilise. 
In fact, both in the forest in- 
dustry (wood, pulp, paper, 
paperboard and converted pro- 


ducts) and ip the other main 
export-oriented sector, metal 
and engineering, industry has 
been working at virtually full 
capacity. 

The raelal sector is slower to 
react to upswings and down- 
swings in foreign demand, 
largely because its deliveries 
are spread over a longer period, 
but its order books are begin- 
ning to look healthy now while 
the No. 1 exporter, the forest 
industry, is anticipating a de- 
cline. 

Handsome surplus 

“There are on the whole no 
major ebanges in the trends of 
Finnish foreign trade in sight 
in the immediate future." said 
a senior official in the commer- 
cial department of the Ministry 
for Foreign Affairs. Exports to 
the EEC in 1979 increased by 
32 per cent, leaving Finland 
with a handsome trading sur- 
plus of Fmks 259bn. The posi- 
tion with EFTA was similar: 
exports increased by 23 per 
cent and the surplus was Fmks 
1.04bn. 

But these promising results 
were partly due to exceptional 
factors, not least the unexpec- 
tedly sharp increase in paper 
group exports and the relatively 
slow growth of non-oil imports 
as investment activity in Fin- 
land did not gain appreciable 
momentum until the end of the 
year. 

Finland Is unlikely to main- 
tain a surplus in trade ex- 
changes with the Common 
Market, at least not of this size. 
The total trade deficit for 1979 
was only Fmks 615m, but thiB 



Finnish companies always to be 
found where the action is 


Investment 

Abroad 


FINLAND IS a country with a 
perennial shortage of. capital 
relative to demand. Official re- 
ports o- capital Hows have 
tended to elaborate on foreign 
investments in Finland ' and 
•give but passing mention to 
Finnish investments abroad. 

The Bank of Finland has now 
published data on Finnish 
t direct investment abroad that 
are bpth' interesting; and 
surprising. •_ 

Finnish- direct ; investment 
abroad is running at a higher 
rate than foreign direct brvest- 
raentin. Finland although all 
the. tax and Other incentives 
available to companies for pro- 
ductive ventures in this country 
apply equally to both Finnish 
and foreign corporations. . 

At the end of 1979. there were 
975- enterprises abroad in which 
Finnish companies had more 
than .a "20 per cent interest. The 
net, •- investment of Finnish 
parent companies \ in their 
foreign - subsidiaries amounted 
to Fmks 1.94bn (£228m) 63.4 of 
the foreign .establishments were 
engaged in marketing, no Jess 
titan 144 in manufacturing and 
217 hr other, activities. 


Special points 


- In the course of 1979 the 
Finns started up 145 enterprises 
abroad and closed 23. Their net 
investment flow to foreign coun- 
tries increased from Fmks 257m 
in 1978 to Fmks 487m in 1979. 
.Of this outflow of capital, 46 
.per cent went to the EEC coun- 
tries, 19 per cent to EFTA, .19 
per, cent to North America and 
9 per cent to South America. 

- For the sake of comparison, 
there were 891 companies in 
Finland in 1979 in which foreign 
.companies- held more than 20 


per cent of the equity; 84 
foreign - subsidiaries were 
started" up and 58 dosed. 

The reasons why Finnish cor- 
porations establish abroad are 
similar by and large to the 
motives that prompt industry in 
many other countries to take 
the same step. 

But there are. two or three 
points that carry special weight 
in Finland because of its some- 
what remote geographical loca- 
tion. its dependence on foreign 
trade (27 per cent of the GDP in 
1979). and its limited market 
(population 4.7m). 

The Finns have an endearing, 
at times irritating or perhaps 
deliberately confusing, habit of 
denigrating their abilities to 
compete globally. - The fact re- 
' mains that they are to be found 
where the action is. well estab- 
lished .and rolling in the orders. 
“ The most obvious .example 
may be -Kone Oy, one of the 
few • Finnish . multinationals 
according to any criteria. Kone 
makes lifts, materials handling 
equipment, cranes, modern 
warehousing systems and also 
has smaller Interests in the 
electronics branch. It had 
readied the point some years 
ago where, if it was to .continue 
to grow, there was nowhere to 
go but abroad. 

.The decision was made and 
Kone is still growing. It now 
has 17 productive subsidiaries. 
■_ five productive joint ventures 
and four regional offices outside 
Finland. Kone’s is the classical 
history of the engineering conv 
party that must provide its 
clients with service facilities. 
It earns over FM 500m a year 
from servicing some 120,000 
lifts under contract all over the 
world.- 

, in the forest industry, still 
the backbone of the Finnish 
economy, the reasons for estab- 
lishing abroad are more diverse. 
The governing factors have been 
the desire to surmount trade 
barriers, ensure access to raw 
material supplies, cut transport 
costs, etc. 


In the early 1970s. when the 
Six had become the Nine, 
Finland as an associate- member 
of EFTA was in danger of being 
left outside the EEC tariff 
barrier. This was an alarming 
prospect, especially for' the pulp 
and paper sector which sold 
some two-thirds of its exports in 
Western Europe. 

..Finland started talks with the 
Common Market on a special 
agreement on free trade in in- 
dustrial goods, but these were 
overshadowed by Soviet mis- 
givings about any such special 
arrangement. Several Finnish 
forest industry companies took 
the precautionary step of estab- 
lishing within the Common 
Market boundaries. Examples 
are Kvmi Kymmene in Germany 
and France. Kaukas Oy in Ger- 
many, and Oy Schauman Ab in 
France. 

Resources 

Another reason for expansion 
abroad in the forest-products 
sector was access to virtually 
unlimited raw material re- 
sources. This was part of the 
thinking behind the establish- 
ment in 1965 of Eurocan Pulp 
and Paper in British Columbia, 
Canada, by four Finnish com- 
panies, Enso-Gutzeit, _ Kym i 
Kymmene, Myllykoski and 
Tampella. 

Eurocan has paper and pulp 
mills sod a sawmill. It suffered 
teething problems and three of 
the original partners pulled 
out. Enso-Gutzeit is now the 
sole Finnish partner with a 
60 per cent holding and a 
Canadian company ■ owns the 
rest of the share stock. 

Kymi Kymmene has estab- 
lished a large sawmill, Leaf 
River Forest Products, in New 
Augusta, Mississippi. Kymi is 
also the sole owner of Star 
Paper in the UK has a 70 per 
cent holding in Papereries 
Boucher, SA, France, and a 
50 per cent Interest with another 
Finnish company. Kaukas Oy. in 
Nordtand Papier GmbH, West 
Germany. 


FINLANDIA HALL 
HELSINKI 



The congress and concert centre in the heart of 
Helsinki offers top-quality facilities tbr.your 
conference in two truly spectacular buSdfngs 
designed by Alvar Aalto. _ 

The main auditorium can seat 7.700 m luxury; 
the smaller areas any number from 10 to 800 

FINLANDIA HALL offers technical equipment, 
including 6 languages simultaneous interpreta- 
tion, dosed-cfrcuitTV and sofisticated audio- 
visual equipment to meet with the most 
demanding requirements. 

During the Helsinki Festival Weeks in August- 
September - the highlight In Finnish musical 
life - many of the world’s most outstanding 
artiste and orchestras perform in FINLANDIA 
HALL. 


Further Information from: 

FINLANDIA HALL 
Karamzin Wcatu 4 
O0KJ0H&SINKI1Q 
Finland 
Tel: 90-40241 
Tatar. 123424 flan 


To find out nwiv about aJf 
mar HetsWa has to otter you, 

contact 

HELSINKI CITY TOURIST OFFICE 
Pohioiseaplanadi 19 
00100 HELSINK1 10 

Finland 

Td: 304095757 
CabteKOmOUHST 


Tampella Oy. a large Finnish 
conglomerate with forest in- 
dustry, engineering, power pro- 
duction and textile interests, 
recently took over the U.S. com- 
pany James Leffel and Company 
Tampella has tong specialised 
in making hydroturbiaes and 
expects demand for this product 
to increase substantially in the 
U.S. no wthat the search is on 
for alternative sources of 
energy to oil. 

The Fionish company con- 
cluded that the only way to 
eluded that the only way of 
expanding in the U.S. market 
was to establish there. It can 
add productive capacity to the 
existing space of the Leffel plant 
in Springfield. Ohio. Tampella 
has also established a jointly 
owned water turbine company 
with Bofors Nohab Ab of 
Sweden. 

Three large Finnish com- 
panies which make machinery 
for the pulp and paper industry 
decided to pool their specialist 
resources and Founded the TVW 
Group (Tampella, Valroet and 
WartsilS) to enlarge their share 
of the world market for these 
machines. In 1979, TVW estab- 
lished a marketing subsidiary in 
Australia, bought a 33.75 per 
cent interest in the French 
manufacturer of fine paper 
machines Ateliers de Construc- 
tions Altimand, and made licen- 
sing a greements with the 
Spanish firm Emua for the 
Spanish and Portuguese mar- 
kets. 

The TVW Group reckons 
that its participation in Alli- 
mand not only gives it a foothold 
in the EEC but also gives it 
access to former French colonies 
which tend to favour French 
suppliers. It also enables it to 
qualify for French Government 
export credits for orders 
handled by Altimand. 

The service industries, too. 
have shown an increasing 
interest i getting to the main- 
stream. This applies particu- 
larly to banking which until the 
mid-1960s has bandied its 
foreign payments and credit 
business through correspondent 
banks. In 19M. Union Bank of 
Finland and Kansallis-Osake- 
Pankki acquired shares in inter- 
national consortium banks in 
Switzerland. 

By the end of the 1970s the 
major Finnish deposit-taking 
banks had established more 
than a dozen subsidiaries and/ 
or representative offices in loca- 
tions ranging from Luxembourg 
to Singapore. Moscow to Syd- 
ney. The banks moved with 
their main clients. Finnish 
industrial companies, to be able 
to provide service and credit 
facilities on the spot. 

In some cases the baks were 
joined by Finnish insurance 
companies, a natural alliance 
when the Finns begin to under- 
take huge foreign projects 
abroad that require insurance 
backing. 

The bigger— and even some 
of smaller— Finnish isurance 
companies have expanded on 
their own, mainly into the inter- 
national reinsurance market, 
partly because the continued 
growth of premium income in 
Finland is limited by tbe size 
of the market. 

Lance Keyworth 


compares with a surplus of 
nearly Fmks 3bn on 1978. 

Following the familiar 
cyclical pattern, investment is 
expanding and this growth is 
being reinforced by a rising 
trend in consumption. The 
result is that noo-oil imports are 
increasing at a much faster rate 
than evpons, and the external 
balance is expected to show a 
deficit of at least FM 5bn this 
year and probably as much 
again in 2981. 

This is not a matter of real 
concern, though the economic 
policy decision makers are 
speaking of over-heating of the 
economy, tightening the money 
marker.'and trying to persuade 
industry to postpone investment 
projects at least until next year. 

Most branches of industry are 
now working at full capacity 
and an interesting question that 
some economists have posed is 
how Finland is to find the addi- 
tional capacity needed to pay 
for the ever-increasing energy 
import bill. One answer, of 
course, is that when the growth 
of exports to West Europe 
ceases, and this is expected to 
occur in 1981, there will be 
spare capacity to market in the 
Soviet Union which will take up 
the slack as it has done before. 

The new five-year trade agree- 
ment for 1981-1985 forecasts an 
exchange of goods worth 
FM S4bn f£i0.5fan). compared 
with FM 60bn in the five-year 
period now ending. In fact, the 
exchange of goods has always 
exceeded the initial fire-year 
estimates. especially now 
because of rising oil prices. 

Finland is also looking 
further afield to secure its 
foreign trade, to the Middle 
East, the Far East, and. now 
Latin America. Some promising 
results have already been 
achieved especially with project 
exports. Finland now has a 
special Minister for Foreign 
Trade who travels indefatigably 
accompanied by high-powered 
delegations of officials and 
senior business executives, 
which creates a good impres- 
sion. 

There is also much discussion 
of participation in project 
exports with third countries, 
and a couple of contracts 
have been signed involving 
Finnish. French and Swiss 
companies in Middle East pro- 
jects. These deals take years 
to mature, but the Finns are 
pursuing them seriously. 













It s obvious that von can relv 
on rhe country's largest and mosr 
experienced bank. In Finland that’s 
Union Bank ot Finland. 

With our international sub- 
sidiaries and affiliate banks, our rep- 
resentative offices abroad and our 
world-wide correspondent bank 
network, we can guarantee you 
last and tlexible handling ot your 




Finnish banking business wherever 
you are. 

Besides our comprehensive 
pavmenc and finance services we 
can also provide you with the latest 
information on the Finnish market 
and all aspects of Finnish foreign 
trade. 

Why not contact us right away! 



Finland's Leading 

UNION BAP 


Lance Keyworth 
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Head Office: Aleksanrerinkatu 30, Helsinki 
Tel: +35K-CM65I Telex: t ieiieial ] 24407. 
Foreign exchange 124325 FuroN mJs 122!ril 

- .. -v •rfe'w 

. ?$' 

mk • •• • • ■ 





.m- - 








mmm 



nmWP 






mmm 



. vr : 



R auma-Repola of Finland is a large versatile 
company, whose name crops up all over the 
world. 

You can meet Rauma-Repola on all the oceans 
of the world. Rauma-Repola shipyards build special ships, 
ro-ro- vessels and polar tankers. Today Rauma-Repola is 
building three oil-drilling ships for use in the arctic 
waters. 

You can meet Rauma-Repola in the Middle East 
where the company has supplied modem prefabricated 
wooden houses and built whole new residential schemes. 

You can meet Rauma-Repola in the Philippines, 
Mozambique, Sardinia and Hungary, which have been 
supplied with mining machinery and equipment 

You can also meet Rauma-Repola in remote areas of 
Siberia, at a gigantic wood-processing complex in List- 
Uimsk and at Norilsk, where the company is building a 
smelter to process vast reserves of copper and nickeL 
Rauma-Repola is the largest private industrial 
company in Finland with over USD 700 million turnover. 
Over 80 °, tj of our sales is exported, ttfe employ 17. (XX) 
people in Finland in 31 production plants: 7en- 






gineering works. 3 shipyards. 10 sawmills. 2 plywood 
factories' 2 house factories and 4 joineries, a paper mill, a 
pulp mill and a quarry: 

Rauma- Repola is known all over the world - wherever 
one needs real skill and know-how. modern technology and 
the ability to solve problems in exceptional conditions. 



Head Office: Snellmaninkatu 13, SF-00170 Helsinki 27* 
TeL 0*177 100, telex: 124514 rrhki sL 

Rauma-Repo?a (UK) Ltd 
Finland House, 56 Haymarket 
GB'London SWIY4RN 
TeL: 01-9303362, telex: 917056 raurep q 
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Export- Import 
Bensow is the answer. 


FINLAND IV 


Bensow is 3 business enterprise engaged In industrial prodncboa and 
world-wide trade. 

Whether selling or buying, you have several good reasons far easing at 
Bensow House, a firm that has 90 years of experience, yet r ema i ns youthful. 


feed ingredients, fertflEers, industrial chemicals? 

We are one of the leading import agents for grain, green coffee, food- 
stuffs. feedstcfls and fertilizers, with decades of confidential relations to 
principals in South and Central America, the U.5A-, Canada, Africa, the 
Middle and Far East and Europe. 

If business relations have not already been established between our 
companies, shouldn't we do something about it? 


i^minaterialsaiidiiiaraiiiesforthetextileifHlustt^ 
industrial accessories, firefighting and 
hospital equipment, etc,? 

These are also fields we have mastered and in which we have become 



major importers. 

If your product belongs to the above-mentioned groups and is not 
already on our sales program — please introduce it to ns. 


How about leisure product? 
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We have successfully marketed and established in Finland OLYMPUS. 
MINOLTA and ELMO cameras. NATIONAL flashlights. MALLORY batter- 
ies, FJORD, SAGA and ZODIAK pleasure craft, and SUZUKI outboards and 
m o to rcyc l es and accessories. 

Naturally, we would like to sell other leisure products, too. Shook! you 
have a suitable product, do not hesitate to introduce it to us. "ft'e will make it 
known all over die country. 


There are about 500 exporting sawmills in Finland. Their joint output accounts 
for 80-90 per cent of Finnish sawn goods production - 


Are you buying boats for your own country? 


Boat bulling is a production line that we are working on at present 
Two important export models are the BENSOW GUY 22 rarnitonnerand the 
BENSOW 19 HT. We believe that these boats meet the requirements of a 
large group of yachtsmen as far as price and workmanship are con- 
cerned. These boats are a tribute to the famous Finnish boatbuilding tradition. 


working at 


What about the thrifty 
Solifer moped for your home market? 

As energy costs rise and fuel is rationed in 'the 1980s, the moped win 
become an important alternative fur local transport This is why «e are not 
afraid of promoting the SOLIFER moped, which has already been on our pro- 
duction p ro gr a m for 25 years. 

The moped is a product far making business. Wouldn't you like to be in 
tins business, too? 


near capacity 





Wfe are also merchant bankers. 


In addition to our other activities, we have managed foreign payments 
and exchange transactions and traded in securities for more than 50 years. 
Through our correspondent banks' we can give effective service far both 
Finnish export and import payments. 

The decision is yours. We would gladly discuss -mutually profitable 
business with you — any product, any sector. 

Come to Bensow House in the centre of Helsinki. 

We act quickly on interesting proposals. 


BensoTv Ov-Ab 

Etelaesptanadi 22. 00130 HELSINKI 13. FINLAND. Telephone 90-649621. 
Telex 124419 BEKUO SF. Telegrams BENSOWhOUSE. 








THE FINNISH pulp and paper 
companies are currently enjoy- 
ing near-boora conditions. Most 
of them continued to operate at 
almost full capacity through 
the first half of the year, ignor- 
ing the shipping strike which 
t em porarily affected deliveries. 

Output of chemical paper 
pulp for .the market during the 
first four months was 680,000 
tonnes, according to Finnceli. 
the sales organisation for the 
pulp companies. That is more 
than 100 per cent of potential 
capacity. Finnpap. the paper 
mills' association, increased its 
exports during the first quarter 
by 8.S &er cent compared with 
Januaiy-Marcb, 1979. 

These results follow a year in 
which Finnish paper exports 
reached a new record S.5ra 
tonnes, shipments abroad of 
miip and oaper brought in 
FMks I2.85bn (§3.3bn). and 
Finnish companies expanded 
their market shares in several 
grades. The expansion was aided 
by the lack of pressure from 
North American producers on 
the main Finnish markets in 
western Europe. 


FINNISH PULP AND PAPER 

EXPORTS 

1979 

Mechanical pulp 

Chemical pulp 

Total pulp - 

Volume 
(000 tonnes) 
17 
1,847 

1,865 

Value 

(FMm) 

16 

2,734 

2,750 

Newsprint ". 

Printing and writing paper 

Kraft paper 

Others 

Total paper 

1*393 
. 1,617 

320 

191 

3,521 

2^00 

3^29 

613 

569 

6,611 

Paper board 

1,163 

2,091 

Converted paper and board produets 

313 

1,190 


year’s. But two reasonably good 
profit years have enabled com- 
panies to pay off the foreign 
debts run up during the reces- 
sion and to reduce their gen- 
eral indebtedness. 
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Investment 

The financial position of the 
companies improved more than 
expected lest year, although Mr. 
Matti Pekkanun, managing 
director of tbs Central Associa- 
tion of Finnish Forest Indus- 
tries. argues that the industry 
as a whole is still not getting 
an adequate return on share 
capital. 

Nevertheless, companies are 
starting to invest again in new 
capacity as well as modernisa- 
tion projects. The volume of 
investment this year will be 
close to th?t of 1974. which Zfr. 
Pekkanen regards as a normal 
year. 

The forecast for lfCO is a 
further 1 per rjnt rise in 
export velum-.' with prices mov- 
ing ahead by 12-15 p?r cent. 
Costa bar? r.r:;v: more 

, swlfily tea-; they u:d in i??J. 
I '.'il .-'e wMI 

I p vVV; rc: !v ‘c.:t 


Amidst the general buoyancy, 
however, there is some disquiet 
about short-term business pros- 
pects. Mr. Fritz Franken- 
haeuser, assistant managing 
director of Finncell, believes 
that the pulp market will 
remain firm through the fourth 
quarter, when the pulp mills 
hope to take out another price 
increase, having refrained from 
a rise in the third quarter. 

But paper prices are forecast 
to level off during the second 
half. There have been signs 
that buying during the first half 
of the year has been higher 
than consumption, as customers 
have built up stocks. On a 
month-to-month comparison 
between 1979 and 1980, news- 
print consumption in the U.S. 
was 5 per cent ahead in Jan- 
uary, level in February, and 
down in March with a further 
decline in April. 

There are indications that 
buying has been ahead of con- 
sumption in Europe as well, 
suggesting that newsprint 
manufacturers can expert a 
drop in demand in the autumn. 
.As a rule of thumb other paper 
grades foHow the newsprint 
trend about six months later. 

The fall in the dollar, in 
which pulp and several paper 
grades are quoted, does not 
amuse companies’ fin^ndr! 
directors. The FI' nr: re l • 

for the U S. do!!?.? .•«••"'! ’IV- 

nor cent betwee* 1 r- : “7- 
''nr* May 26, IS- - * ' 
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Strong rwfares* 


TVW Paper Machine Group, TampelZa - Valmet - Wartsila, offers you: 
-technology, know-how and experience in building modem high- 
capacity paper and hoard mill machinery 
- engineering, construction, installation, personnel training, start-up 
and after-sales service. 

TVW is one of the leading paper machinery manufacturers in the 
world. The international success of TVW speaks for itself we have 
some 30 paper machines and major rebuilds, on order, and references 
everywhere. 


It pays to choose TVW! 
Tampella: 

• Board machines i 

• Groundwood plants « 

• Stock preparation, < 

equipment < 


Valmet: 

• Paper machines 

• Pulp washers 

» Pulp drying machines 

• Ventilation and 
heat-recovery systems 


Wartsila: 

• Winders 

• Coalers 

• Roll wrapping systems 

• Supercalenders 

• Pulp mill equipment 
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PAPER MACHINE GROUP 


TVW PAPER MACHINE GROUP OY 

Etelaesplanadi 8 A 

00130 Helsinki 13 

Phone 177 664, telex 122613 tvw sf 


Sales office in the UIL* 

TVW PAPER MACHINERY LTD. 
Pembroke House, 44 Wellesley Road 
Croydon, Surrey CR0 2AR 
Phone 01-6805250, telex 3953236 


Licensees: Ateliers de Constructions Allimand (France), 

Bruderhaus Maschinen GmbH (FRG), Emua SA (Spain), 

TVW-Pilao SJL, Campinas (Brazil), Sumitomo Heavy Industries Ltd. (Japan) 
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Pulp and Paper 
Machinery 


keep a wary eye on the U.S. 
paper market which has held up 
well so far but, as prices stop 
rising, it is feared that the 
Americans might start turning 
to the European market. 

The pulp and paper com- 
panies consume a lot of energy. 
The Finnish forest industry as 
a whole in fact accounts for 
about a quarter of national 
energy consumption and is 
heavily dependent on oil im- 
ports. The rise in oil prices is. 
therefore, depressing profit 
margins and for the longer 
term several Finnish companies 
are investing in residue-burning 
generators and planning to 
switch to peat and nuclear 
power. 

On the whole, however, the 
mood- -in the Finnish pulp and 
paper industry is bullish and 
interest in new investments is 
strong. Three new newsprint 
machines are scheduled to start 
up between October this year 
and May 1982. while Kaukas has 
decided to build its second 
lightweight coated paper 
machine for a September. 1981 
start-up and United Paper Mills 
plan to have their new maga- 
zine paper machine operating 
by the end of next year. These 
investments total some 
Fmks2.4bn. 

Tampelb is also understood 
to b? c'm^do-’ug a third new- 
’v-'nt m*«"h!ne. which coi^ri 
nm? }”-■» nro^Mction in 1983. 
!,r d n-i than four companies 
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5 o’"'irrr - -ts in v’^nri-free prin*- 
: -it n ? n—c. The Fm 1 ™* of ♦b^e 
: "rv'-lz is imnortruif — ? 

--■** • b>h h?s b?"n ra*sed b* 
.’ ' r:nVlir»n «- r •» fPOirt O’’ 

• of ''' a F : r-” ; 'h 

-•’.1 ir- L’sf-'-y ror-v.- 

"ioneci *. u n rr:-irm-.-; from 
consultants Js ?- — ■- 

One of Pnvr. 't 
*vas that, F ! — ■ ih riill- 

have to oop , rt'> ’'-‘rb more 
•'vpensive ♦ u ->n the»r 

North Amo- 1 —- r^mnoi'tors. 1 
hey should orrr the pro- 

■'uction af ».’•*■— » r»pin f nr 
•be market end - u ift t-> Tne^b-’- 
nical pulp fr>im tb— 

meld ma!:e e— or. even 
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BUILDING MACHINES to pro- 
cess timber and to manufacture 
pulp and paper is a “natural” 
operation for Finnish engineers. 
The early development of the 
Finnish economy was based on 
wood and the forest industry 
has been a glamour business 
attracting the best talent 

The mar hi 7i ory - b uilding side 

of the industry had .to be 
expanded in the late 1940s - and 
1950s to pay war reparations 
to the Soviet Union. But as the 
Finns approach the limit of 
their forest resources, it has 
become an obvious strategy to 
try to market their know-how 
In processing wood world wide. 

A special advantage is that 
several of the Finnish manufac- 
turers, unlike their interna- 
tional rivals, belong to conglo- 
merates which operate saw, pulp 
and paper mills, so that the 
changing needs of customers can 
be quickly charted. Moreover, 
unlike, say, the electronics busi- 
ness where change is swift and 
dramatic, the technolo gy o f the 
wood-processing industry de- 
velops slowly enough for a small 
country willing to make the 
effort to stay in front. 

Exports of pulp and paper 
machinery from Finland last 
year totalled some $2 50m. Fol- 
lowing a lean period in 1975-77, 
the inflow of new orders accel- 
erated in 1979, partly as a result 
of the renewed interest In 
investment among domestic 
companies, and most Flninsh 
machine builders are working 
near to capacity. 

In June the order book of 
the TVW Paper Machine Group 
— jointly owned by TampeHa, 
Valmet and Wartsila— was 
worth around $500m compared 
with $3 50m a year earlier. 
About one-third of the orders 
came from the Nordic countries 
and another third from North 
America. 


better profit years, a high level 
of capacity utilisation enabling 
the companies to command 
better prices.: 

The recovery in domestic 
orders— five large newsprint 
and other printing paper 
machine s are due to start up 
between October this year and 
May,. 1982 — means that the 
share of : exports, which has 
been roughly 80 per , cent of 
total deliveries, is likely to 
decline, but the Finns are not 
letting up in their efforts to 
consolidate their position . as 
major world suppliers. 

There have been some dis- 
appointments and delays. The 
$200m Philippine contract, for 
a pulp and paper mill which 
Ahlstrom, Valmet and Wartsila, 
in collaboration with Sweden's 
Stal-Laval, signed last May. has 
been postponed if not can- 
celled because of the Philippine 
customer's difficulties in 
arranging finance and obtaining 
a wood supply concession. 

The TVW Group's plan to 
start an engineering shop at 
Campinas in Brazil together 
with the local Pilao group and 
the Brasilinvest investment 
company has been delayed, but 
the new plant should be ready 
for start-up in October. This is 
a $15-20m Investment, in which 
the TVW companies have a 
47.5 per cent share and from 
which they hope to cover the 
growing South American 
market. 


As demand moves closer to 
supply capacity, prices have 
also been rising. The Finnish 
manufacturers made money 
last year but felt that profit 
margins were still too narrow 
because the prices of the 
machines delivered reflected 
the slack demand at the time 
the orders were placed. Thus 
1980 and 1981 promise to be 


Co-operation 

Through the Kamyr company 
in which it co-operates with 
subsidiaries of Sweden's John- 
son Group and Norway's 
Rvaerner concern, Ahlstrom 
has had a pulp machinery fac- 
tory operating near Sao Paulo 
for the past 18 months. Rauma 
Repola, which is co-operating 
with Beloit, is setting up a 
manufacturing base at Cam- 
pinas with tbe American- com- 
pany and a Brazilian partner. 

Japanese investment in pulp 
and paper machinery has been 
slack but tiie TVW Group has 
made its first deliveries there 
under a licensing agreement 
with -Sumitomo while Ahlstrom 
is marketing its pulp, fibre 
recovery and combustion .pro- 
cesses through the Swedish 
Gadelius concern and a .licens- 
ing arrangement with Koba- 
vashi. ' 

In France bath the TVY. r . 
Group and Ahlstrom have 
secured openings . to the EF.C 
market and are poised for the 
heralded restructuring of the 


French paper. Industry. TVW 'l ~ 
has bought a hnd-tiiiri! stake ip -jr 
Ateliers de. Constructions Am -' ,r 
mand. -while Ahlstfoni controlC-fc 
the Pierre Hansen franBany..^ ^ 
Earlier this 'year the TVW^ ; 
Group started, an office iriv 
Australia and won- a. . 
reference order from Australian. - 
Newsprint Mills for a :jkx2: 
Valmet newsprint machine with>> 
Wartsila finishing machines^-. 
Since then the group tea : 
obtained orders for reboilding.-;;. 
old-- machines - and feels, it 
opened up a new -market in) ’, _ 
Australia. - ' - : • • 

Yet, even as mey expand^.; 
their marketing wdrldwide,:-tiM,' X 
main targets for the Finnish' 
manufacturers’ export effort? i : ;- 
outside their SeabdmayiAr- v 
neighbours remain- Nortl . 
America and. the Soviet UniOn.*. ?■- 
The Soviet orders tend to.pf fc;.: 
big- but well spaced, folio waa 
the pattern, set by the five-yesd 
trade agreements between; tiny;. ;; 
two countries, but -fluctuationr 
In Soviet orders are offset hj 1 ,:.. 
the greater regularity of . tia 
North- American busine ss. - 
Soviet- orders are etmenft^; 
being 1 negotiated, in parncula : 
for.' the . expansion - of tin - 
Svetegorsk complex. 

All the major Finnish manor-?:;" 
facturers are established on tin},,'-'.- 
U.S. market Some, ihchidini .r - 
Ahlstrom, are now coinsiderini 1 : - . 
plans to expand local manufat 
turing capacity.. Unsuccessfti ; : : 
attempts by American producer . a . 
to bring legal charges agaim' ;:.., 
the Finns under U.S. tradh3l}_ .. 
laws Indicate that the challenge , 
is being felt.- _ ; 
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The Finns . realise. howev^K“-; ' 

tat Wiwt rtv»ir» WPSfflDIl mUStbl- 


that their main weapon must hi ; ' 
technological and over.'the pm 
year thqy have launched seven'; 
innovations and improvemerEbl./-;-, 
suggesting that they are man! -i. 
taining a technological edgliY'. 

over the competiGori. ' •' : .r' 

One, which the Finns beUeV; 
incorporates- an important f. 
breakthrough, is TEampelJaP * . : . 
Pressure Groundwood (PCW- . . 
grinding process, develop ed. 3 -; 
unusual speed over; the pas c . 
three jrears. The PGW metiioi ; 
produces mechanical pulp vriti; “ -r - 
a h ig h long-fibre content attf . - 

vrith a saving In energy oi , 
600-1.000 kw per -tonne: iu com / 
parison with riormaa ahermd : - 
medianical pulping. - .' -J. 

Tampella has already sold eC? ; 
PGW machines to- West ;Gei : - 
many and four to the- UJ3., It; 
order stock is some S40m’anc ; . 
it is having to' invest : in hew 
plant and machine ^ tools to meei v 
demand.; i---i •' \ Y-. 
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PEOPLE AND GOODS 
HORIZONTALLY AND VERTICALLY 

E 





elevators and escalators • warehousing systems • elec- 
tric hoists • industrial E.O.T.cranes • harbour and ship- 
yard cranes • conveyor systems • bulk handling systems 
• wood handling systems 

crashing plants • mineral processing plants • hydraulic 
breakers 


Corporate Net Sales in 1929: US $ 423 motion. Number of 
employees: 10,800. . 


■j _ > 
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Kone CojporaflonHead Office: P.OS ck 8, SF-00331 RelsinJi 33, Fipland teles 1244BS : 

Subsidiaries: Austria, Belgium, Brazil BHtaiw Denmark r* 

Republic, Hong Kong, Kenya, Mala^NetheriacdsNora^, F Sauri? aS.kS' 3 ?- Federal 
Sweden, Zambia • Joint ventures: Egypt, Sa pEnlZ^c^ Smgapone, . 

Corporate regional offices: Singapore, taq, Braal, SoviituSon. S ‘ ^ Pa ™’ Venesuela * ; 
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r THE TOTAL VALUE OF CONTRACTS OVERSEAS UIIDEK 1 
CONSTRUCTION 10.6.1980 IN US^ JMLLION [ 


The Share of foreign partners is excluded 
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Contracting 


.v.; 


';.^»w.' v vps ago tie Finnish 
Yleinen insinWr- 
Vesi-Pekka -, Group. 
. s&p:£3toieonsuIt' Oy signed a r 
,^e'g&s(ct to /deliver to Iraq aVO- 
c Heetare -recreational complexion.’ 
aaL'Mani iir iiie /ISgris north ol ‘ 
Ba^ffad* complete with hotel. 
Impeding. -hall, - funfair, etc.- The, 
' tMtfracTiB valnerat Finks 320m 
- (£3ff.?xx& /aixd delivery, .is', sche- 
^•daear'for September 1982. At 
J tfiefead of May the Finnish con- 
tracting; company Pernsyhtyma 
/-pJfScaiided . over io the Soviet - 
angbqiities in Tallinn the .Hotel 
"dg&EPl^ - .built id 12 months 
-ahdifworth about Fmks 43m to: 
^.company, and its associates. 

.yin Finland . /and across the 
' .bdsroer to the Soviet Union the 
temperature can drop in the 
; “wimer to " -40 ,, C : <-_40"F>, 
st^l tbols get brittle and crack, 
and metals . cannot be handled 
■without gloves. -In -- Iraq; sum- 
'■-inm?' temperatures rise to 40*0 
(104° F) and to grip hot metal 
surfaces is to Invite blisters ••. 


'The contrasts are enormous, 
but* do not seem to worry the 
Finns. They simply go on 
; . increasing^/their . construction, 
cqhimlting and. planning exports 
winch, iecanse :of ■ the' blurred 
dlvisi{m,between these branches 
. ' of? enterprise, .are "commonly 
known as project exports. A 
Flo rush' construction Industry 
' expert remarked /recently: "Jt 
i the' conditions. wmnen’t/ so harsh 
where we^ go,, we Wouldn't: /be 


needed. We -Work hard, and ; 
we're adaptable” 

That is of course the portly 
human aide of the problem. The' 
other aide is the Finnish abfiky . 
to plan, design ard wrttruct for 
and In extreme geodimatte and' 
ewen geoipdUtdc^ conditions; and 
keep to delivery dates. There 
■are -some 7,000 Finns (6.000 in 
the ftmstrtttion ’branch! work- 
tag: overseas on long-term con- 
tracts, most of them just across 
the -eastern; frontier, but about 
..2,000 In the Middle East 
According to . the Association 
of .General Contractors / of 
/Finland (AGCF), construction 
branch invoicing for exports 
projects came to Fmks !Mbn in 
1979, just: /tft per cent b£- the . 
domestic total! of Fmks 24bn- 
" “We have/' now reached the 
-same - level as the major 
. "European industrial countries,” 
said Mr. Kalle-Pekfca " SSveF 
koski, export manager of the 
AGCF. -The geographical distri- 
bution of major projects, in 
, progress in ' the . curren t _ ye ar 
. and the value of the' Finnish 
share in the, projects is as 
. follows. In the Middle East 
: 17 - projects spread over : Saudi 
Arabia, Iraq, the United Arab 
- Emirates, Yemen and Egypt are 
worth $794m. In Africa 
Finnish companies are earning 
-S80m .from five, projects in 
Nigeria, Liberia and Libya. 
There are six projects- going in 
the- Comecou cotmtries-r-four 
in the Soviet Union,, one in 
/Poland and one in East Berlin. 
These are expected in bring in 
?955m. Vest Europe’s , share 
■is 1 a modest 922m from three 
projects in Sweden, Germany 
'and tforway^/ ....... 

- It Is possible . even in this 
somewhat diffuse branch. _of 
industry to discern, a few 
medium-term development 
trends. First; the share of rela- 
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tively straightforward residen- 
tial boosing projects is on the 
decline. A few years ago it was 
around 40 per cent of total 
invoicing for project exports. It 
-is now about 20 per cent. The 
less developed, countries have 
'learned a lot Secondly, water 
and sewage projects and indus- 
trial building have become 
more - prominent, and here Fin- 
land ig holding its own In the 
International competition. 

The third important point is 
the trend towards "package 
deals” in the widest sense of 
the term. This covers financ- 
ing. a wide spread of know-how 
and demand from the buyers 
foj Increasingly sophisticated 
turnkey deliveries. Finally, but 
somewhat less concrete, Is the 
prospect of co-operation with 
third countries. 

The most interesting of these 
trends is the one towards pack- 
age deals. It is hardly new. As 
- export projects Increase In size, 
complexity and cost, no single 
company or group of companies 
in Finland will be able to handle 
than. Bigger and more versatile 
consortia must be formed, if 
necessary with partners from 
outside Finland. The Finns 
accept this; “ Better a share of 
the cake than no cake at all, 
said the chief executive officer 
cf one of tiie big Finnish 
metallurgical companies. Three 
of the huge Soviet projects on 
which the Finns are engaged 
made it essential to muster 
resources and share the rides. 
The final result was a Finnish 
'consortium of 17 partners styled 
Fin-Stroi Oy. 

Other consortia are being 
formed which, like Finn-Stroi, 
gather into one group both 
public and private companies. 
The Libyan authorities told a 
Finnish managing director 
recently that he couM have the 
contract for a new sewage plant 
provided he accepted total 

responsibility- covering sewage 

treatment operation of the 
plant training local labour and 
management The same totality 
has been seen in hotel contracts. 

Agro-industry contracts are 
even more involved- It is not 
just a question of building a 
dairy or a treebnilding station. 
The buyer now wants— and gets 
—soil tests, a complete dairy, 
breeding stock, distribution 
systems, storage systems, etc. In 
the end the contract involves 
chemical, engineering, con- 
structing and consulting com- 
/ parties and co-operation with 
■ municipalities, -hospitals, etc. 

A great deal has been said 
about co-operation with third 
countries in project exports, but 
/ these take a long time to get to 




the implementation stage. Two 
examples of such projects 
already in progress are the 
power station in Albu Babi in 
which the third country is 
France and a feedstock mill m 
co-operation with the Swiss. The 
Finns have arranged seminars 
in the Comecon countries and 
in the West, explaining what 
they can offer in co-opeartion 
projects. “ Some 20 of our 
member companies work over- 
seas,” says Mr. Savelkoski. 
** They have many links in 
Eastern and Western Europe, 
and also in the Middle East. 
They must now evaluate them 
before going into any more 
concrete deals." 


Skilled labour 

One of the problems will be 
to ensure the supply of skilled 
labour for project exports, 
both management and crafts- 
men. The Confederation of 
Finnish Industries has just pub- 
lished a committee report on 
the the manpower aspect, based 
on the assumption that tne 
value of these projects will be 
Fmks 10bn in 1985, compared 
with Fmks 5bn In 1978. This will 
require intensified training at 
both university and occupa- 
tional instate level, and a more 
international outlook in the 
educational institutes. 

. Special training courses are 
already being organised by the 
AGCF and the Finnish Associa- 
tion of Consulting Firms 
(SKOL). Apart from the addi- 
tional . requirement for new 


contracts, there must be a 
manpower reserve from which 
replacements can be drawn for 
those already abroad who choose 
not to renew their contracts. 

The other big problem Is 
finance. "This is our weakness," 
said Mr. Savelkoski. Exceptional 
solutions bave been found such 
as the one for the new hotel 
nearing completion in Lenin- 
grad. This is being built by 
Polar Group of Finland and 
financed by Tower International 
of the Cyrus Eaton Group of 
the U.S. The problem of finance 
in the Comecon countries is 
considerable but has been eased 
somewhat In the past two years 
since Finnish Export Credit 
decided to add consulting and 
construction projects to its fin- 
ancing programme. Nordic 
Investment Bank is also now 
providing credits for joint 
Nordic project exports to coun- 
tries outside Scandinavia. 

The financing problem has 
always existed for Finland hut 
has not proved insuperable. "We 
had a period of about a year in 
which we were busy completing 
ongoing projects. Now we have 
already signed new contracts 
this year for over Fmks 700m, 
so we obviously feel we can 
start expanding again." 

L.K. 


Building 

bridges. 

You know those versatile Knns - or you’ve heard of 
them- Thinking, planning, designing, creating. _ . 
Advanced technology combined with practical origi- 
nality typical of people living dose to Nature. 

We skopbankers value innovators and are keen to 
help with expert advice and funding - particularly 
over export plans and activities. . 

Our first teaTc is breaking the ice - bunding bridges 
by rnflHng contact with overseas banks and companies 
who share our dynamic approach to business. 

We call ourselves the Dynamic Third of ZFmland. 

Here’s why: 

Market shares of total deposits 1974 

The Skopbank Group*) 

The cooperative banking syster 
Biggest commercial bank 
Second biggest commercial ban 
Others 

•J Shoptank iriffc shareholder banks 

As you can see the Skopbank Group is the largest 
banking organisation in Finland with a share of over 

30 % of all Emnish savings. _ . 

■When you need banking services m Hrnand - 
think dynamically - think Skopbank, ihe commercial 
bank with a modem, full-service network of 1300 
nffinsa , the biggest banking group in Emland- 


0| skopbank 


Skopbank Group. 
TheDynaimcT^ 

Office: 7 XrMi I~*. 

BC 3 V 9 B 4 , Phone: 626 - 85 S 3 /S 4 . 


1974 

1978 

1979 

September 

% 

% 

% 

29.6 

30.8 

31.5 

22.4 

23.7 

24.2 

16.8 

15.6 

15.2 

14.6 

13.8 

13.8 

16.6 

16.1 

15.3 
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Companies open offices abroad 
to boost premium income 



nsurance 


' intenmtion^isatro n of . the. 

5 Hir ihsurahea branch has 
BMwfcig fart m the- past 
years. Since 1969, ‘.eight 
■ ntsh insurance companies 
* botigSit shares in 
ttpanies vaijinff ta size from 
^34.44 I*r cens or have 
abiished faDy owned suba- 
jeleg abrtiad. - 

^ur of ' the big firt Finish 

uganle£ : have; their ^own 
SKm. : subsidiaries; PohjoU 

“trance ' has-two__and^Smpo 


Kansa has one In Bermuda. • 

. The, geographteal -spread^ of 
the . companies which . hold 
minority Interests in companies 
outside Finland ranges ^ from 
Hamburg to New York and from 
Dubai Singapore. \ 

The total issued share capital 
of these investments is relatively 
modest— it h^_been_pnt at 
about;- Fmks 200m. (£2toi at 
the eurrent exchange *«* e >T* 
more L 1 per cent of the >: totai 
Investment of all 
- ance- companies. Nevertheless, 
the rudi to move overseas is 
causing some raised .eyebrows 
among the older h*uids hr the 
bigger companies. 

’ The mate reason for establish- 
ing abroad is to ln eraase pro 
nflnin income,, and this; is best 
done in the reinsurance market 
Whether the reinsuranee busi- 
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ness is in or out of Finland, the 
advantages of having a man on 
the spot in the main trading 
centres are obvious for a 
country like Finland which is, 
so to say, out on a spur from 
the mainline traffic. 

Internationalisation also means 
the possibility of writing more 
direct policies, but if the losses 
.mount the outflow of funds is 
far greater than, the inflow of 
premium income, whatever the 
savings in brokers’ fees. 

“ Reinsurance is the real way 
" for us to expand our foreign 
business,” ^ 

Nordman, dlractor, toe Pohjola 
Group (Insurance GompMties)- 
Contraxy to popular belief, 
Finland is not a newcomer to 
the foreign insurance markrt. 
Pohjola started in 1891, Fennia 
in 1895. There was even a time 
when Pohjola’s reinsurance 
business generated more 
premium income- than Its non- 
life Finnish trade. 

But toe spurt in reinsurance 
business in *e past de^de has 
been strong enough to be called 
a new phenomenon. For toe old 

companies, nothing has changed 
■much except the volume^ of 
business. “We accepttoe same 
sort of business and jetase the 
same sort. Yon could say that 
we have increased; our accept 
ances and that we travel more, 
says Mr. Nordman. But a number 
of newer companies are 

running with the tide and may 
not have toe necessary experi- 
ence yet 
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Shaken 

The international insurance 
market has been shaken fg 
several scandals tethe^t 
couple of years. Even Uoyds 
has not escaped. Hnland has a 
edod image in toe foreign trade, 
hSitcould be spoiled 
rriisjndgmenta due to inexpert 

6I Se Finnito Insurance branch 
cjSs good relations vjto the 
Snk of Finland, to which it 
simply reports Its 
change payment at periwiical 
intemls. So far. Ftansh » 

insurance business has always 
produced an tafiow of tacome. 
jf the flow were 1 *} ? ■ 

Bank of Finland might wantto 
exercise more active control. 
But the Finnish ^P** 168 ij? 
not unduly worried. Tne 
Government insurance super- 
SSTr^sesverydortSUpeij 

vision over the solvency of a* 1 
the companies. 


Any one of the large Finnish 
companies can absorb loss 
expenditure up to • about 
Fmks 10m from its own funds. 
They have what is believed to 
be a unique system (now partly 
adopted by German companies) 
of providing for castastrophes. 
This Is the fluctuation reserve 
of equalisation fund written 
into the Finnish Insurance 
Companies Act of 1953. . 

The law states: “The out- 
standing claims reserve shall 
include the amounts of occurred 
but unpaid claims plus a 
fluctuation provision for years 
with excessive losses calculated 
according to risk theory. 
Detailed instruction on how the 
reserve should be calculated are 
Issued by the insurance depart- 
ment of toe Ministry of Social 
Affairs and Public Health. They 
are complicated, but in slightly 
oversimplified terms mean that 
Finnish insurance companies 
can salt away in fat years a 
sizeable sum for the lean years 
to at may come. 

With the advance of tech- 
nology and industrialisation, 
Finland now has several risks 
that are beyond toe capacity of 
the Finnish insurance branch 
alone. Suffice it to mention that 
the country has three nuclear 
power stations on line and a 
fourth due to go on line soon. 
But toe reinsurance business is 
mutual, and toe . Finns have 
taken’ shares in some sizeable 
foreign risks. They have been 
Involved in tanker and hurri- 
cane losses, and they will also 
have to pay out something on 
the television contract claim 
resulting from the U.S. boycott 
of toe Moscow Olympics 
The Pohjola group, through 
its Norwegian office took a 
share in toe hull insurance of 
the “ Alexander Keillan" dril- 
ling rig, toe total of which 
could be somewhere near 
Fmks 5m. “ We’re not afraid of 
big industrial losses,” says Mr 
Nordman. “ We have every 

confidence that we can calculate 
our liabilities accurately for 
these. I feel that Finnish com- 
panies are entitled to a bigger 
piece of toe international cake, 
but w®' must earn it with great 
care and -without taking undue 
risks. We cannot really do 
this without establishing branch 
offices abroad or buying toto 
g-rigring foreign companies. 

LJK. 





From Finland. 

Of the 225,000 television sets that Saloia makes in Finland each year, Bntain 

design, and technical ingenuity that transcendsordumy viewmgas^hi-fi , - nds 

ordinary sound. “ 

You may well find that 

Salora kings you your first really [ A serious view oftelevision. 

serious viewof television. salormuwumtcd.s™ 
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Special steel cutting at 
(matra Steel Works 



Blast Furnace model at 
Koverhar Iron and Steel 
Works for burden distri- 
bution studies. 


Today OVAKO Oy-Ab is one of the 
largest privately-owned producers of 
steel in Scandinavia and its production 
covers all stages of steel processing. 

Carbon and low alloy bars, billets, 
wire rods, light sections - OVAKO makes 
them and knows how high-grade steels 


for special purposes have to be made. 

Based on long established research 
and development OVAKO now also offers 
know-how service to other steel compa- 
nies aiming to improve quality, reduce 
energy consumption and achieve 
other cost benefits. 


THE FINNISH metals industry 
gives the impression that it is 
up and doing, and intends to 
go a long way fast in the coming 
decade. In part, this is because 
much- of the industry is rela- 
tively young (iron and steel 
company Kautarukki has just 
celebrated its 20th anniver- 
sary), and has begun the 1980s 
with modem and efficient pro- 
duction equipment 
Another factor today is the 
internationalisation of the in- 
dustry, particularly noticeable 
at Outukumpu, the state-owned 
mining and metals group. This 
trend is not only linked to the 
need to find export markets for 
Finnish metals, but reflects the 
growing reputation of Finnish 
metallurgical know-how and the 
opportunities which this is 
opening up in export markets. 
Outukumpu’s management give 
the impression that they 
believe they are not merely 
going to be among the success- 
ful also-rans, but among the 
front-runners in the coming 
decade. 


iron and steel output was only 
300,000 tonnes. The rapid 
increase is mainly, but not 
entirely, due to expansion at 
the state-owned Kautarukki 
works. 'When new capacity 
came on stream in 1977, it 
became one of the largest 
Nordic steel producers. Crude 
steel output was almost 
doubled, -from 793.000 tonnes in 
1976 to 1.3m tonnes in 1977 and 
1.55m tonnes last year. 

Deliveries of rolled products 
rose from 730,000m tonnes in 
1976 to 1.03m in 1977 and 1.37m 
tonnes last year. Financially 
the group moved from a 
Fmks 111m loss in 1977 to a 
Fmks 49m net profit in 1979, 
when sales rose 19 per cent to 
Fmks 2.08b n. The profit figure 
was reached last year after an 
increase in depreciation costs 
from Fmks 126m in 1978 to 
Fmks 235m in 1979. 

Among the most important 
expansion plans at the moment 
are the construction of a new 
structural steel tube and pipe- 
line facility at Pilldla and a 
production line for tapered steel 
tubes at the company’s Onlainen 
works. 


Outukumpu also uses Proscon 
in its own metalworks and has 
sold it to the Helsinki Water 
Board. It hopes to make an 
export break-through with the 
system soon. 

Ovako increased sales by 
about 50 per cent (partly 
due to new acquisitions) to 
Fmks L09bn last year. The 
company turned a 1978 loss of 
Fmks 1.5m into a net profit of 
Fmks 17.5m after increasing 
depreciation costs from 
Fmks 38m to Fmks 101m and 
the inventory reserve from 
Fmks 12m to Fmks 86m. 


New standards 



Know-how service 


OVAKO Oy-Ab 
Head Office/Know-how 


P.O.BOX 790 

SF-00101 HELSINK1 10 Finland 
Tel. 3580670091 Telex 124747 ovah sf 


OVAKO's UK Sales agent: 

BARTELLA LTD 

22/25 A Sackville Street 

LONDON W1X IDE 

Tel. 01-7342296 Telex 23369 bartel g 


No doubt the evidently high 
morale and optimism also 
reflect the cyclical improve- 
ment in sales and earnings over 
the past two years, which has 
given the managements money 
to invest for the first time for 
several years. The export value 
of the basic metal industry 
grew by 37 per cent to Fmks 
3.6bn last year. Production 
rose by 10 per cent, with crude 
steel output rising to 2.6m 
tonnes and rolling mill products 
to l.9m tonnes, about half of 
which was exported. 


At the beginning of the 1960s 


Ovako Oy is the big private 
steelmaker, producing 793,000 
tonnes of crude steel last year 
(up from 646,000 tonnes in 
1978). 468.000 tonnes of billets 
and 507,000 tonnes of rolled 
products, as well as screws, 
bolts, wire, chains and special 
steels for the fastener and the 
anto industries. 

Together with Outukumpu. 
Ovako has developed a process 
control system. Proscon, which 
has enabled the company to 
control energy inputs into its 
blast furnaces. The company 
also claims to have set new 
standards for fuel consumption 
per ton of steel produced. 


Outukumpu has produced 
stainless steel at its Tornio 
works since 1976, increasing out- 
put from 44,000 tonnes in 1678 
to 61.400 tonnes in 1979. And 
in 2980, production is expected 
to reach 70,000 tonnes. What is 
remarkable about this is that 
the planned capacity ceiling for 
the works was only 50,000 
tonnes. 

The production increase is 
being achieved by efficient pro- 
duction planning, said Mr. 
Borje Klaile, marketing mana- 
ger of the mining and metal- 
lurgical division. There are 
plans to double output & Tornio 
to 140,000 tonnes by tbe end 
of the decade. Profitability for 
stainless steel “approached a 
satisfactory level” according to 
the 1979 annual report. 

Outukumpu is best known 
for mining and production of 
non-ferrous metals, especially 
copper, zinc, nickel, and cobalt, 
as well as ferro-chrome. On the 
basis of ore from its 10 mines, 
Outukumpu produced 54.000 
tonnes of anode copper, 11,500 
tonnes of cathode nickel, 147,000 
tonnes of zinc and 1,180 tonnes 
of cobalt (6-7 per cent of world 
output) in 1979. 

Cobalt production rose from 
940 tonnes in 1978 and will rise 
further this year. The increase 


is because the company has 
developed a method of extract- 
ing cobalt from the - furnace 
residue of an East German cop- 
perworks, which has acciunn-. 
lated over a period of a 
century. Starting last year 
Outukumpu has obtained an 
eight-year contract to refine the 
residue, which also yielded 270 
tonnes of molybdenum as well 
as copper and nickeL The rise 
in the cobalt price, -from 
FMks 50 per kg in 1977 to 
FMks 250 per kg in 1979, contri- 
buted strongly to the improved 
profitability of the metallurgical 
division last year. 


commercial plant vffil, h aa^Bfe tCv^'. y 
ally, have to 

as Finland Aoes jafit ' 
raw materials for.Tead prodc^^ 
tion .'bn the scalp. required/ A . 

Great hppes arer&kb pinned |q^3' , 
the company's , lerro-chr&me : 


Good reasons 


The development of the 
residue refining process is a 
reflection on Outukumpu ’s 
emphasis on the development of 
know-how. It has several very 
good reasons for this, not least 
that it cannot be sure of new ore 
finds to replace the present 
mines, which will gradually 
exhaust deposits over the next 
10 years or so. Technology 
exports could therefore become 
vital to tiie company’s future. 

The company is not new to 
this field, however. It developed 
tbe flash-smelting technique for 
copper at the end of the 1940s 
and since then about half the 
world's new capacity has used 
this technique,, which is still 
being developed and improved. 

The company is now trying to 
develop a technique for the 
flash-smelting of - lead, which 
would be a big breakthrough to 
cleaner and energy-economising 
production. - But the manage- 
ment is reluctant to talk too 
much about this project as yet 
It is still in the pilot plant stage 
and the company is anxious not 
to damage its good reputation 
for delivering reliable plant by 
claiming too much for this new 
project too Soon. The first 


the company's - 

process, _ which : has '- been 'r- fafv - j J * 
operation in Tornio since 
and is therefore well 

The .basic; method- Is 

tional electro-sm eltin&: but 
of- the raw' material charg^K^3V 
and material treatment - . 

are Outukumpa’s .own:.YT^^a,r 
process is so .«»npetitiWE:r^|^3 : ' 
cleanliness and energy-uteij&^vj 7 ' 
the company hopes the 
will become a main - 

rivalling the copper . ; 
smelters. In the - 1980s:; ... 

The international 
of the company’s know-3wiw ^ 
placed . under: the VTeduica-^^ .' 
Export Division a few 7 , : 

and in 1978 its invoked , 

had reached FM. SOfiaLi -SSss*- 
slumped to FM 78m 
a series, of major ordm' ^e»;%^: 
complete^ btit orders s ' - 

of last year - were ‘ 

FM 360m, including a mine ’ 

copper concentrator compl^x^'^ - - 

the Philippines and 
smelter for Bulgaria. >-Xbs 
tbe division opened offiiies in ^^ : : . 
UiL Mexico atndihe Phillpp&k^^?] ^ ; 

Outukumpu Sal« rb3e~ftc&ij* : - : 
FM IBbn to FM 2.Sbu last yeS ^ .T- : 
and net profits from. - 

FM 10m after an inoSeasiii^Cj ■ 


depredation eosts-fromFM-lffifeg^' 
to FM 175m and m rewiw^J^ * 

mr in—;.-'-' 


allocations from FBf KtatlfeS.' 
FM25m. 


The metal companies. expec^ S ' ; 
that 1980 will agam be a sa£^:|:; 
factory year, not least, becan ag. ' X ***“ 
domestic demamf is contiham|Wt. , 
strong. But the metals mdustry; V ( ^ 
expects a dip in 1981;. wtfcmbotk X X ; 
the home market and in foy -'’-' :LWi 
national markets are likely to 
weaker- - - • 

Hilary fiampf ' 
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Big markets on the doorstep 
help manufacturers survive 
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IN 1820, when it was still 
forbidden to export textile 
machines from Britain, a scot 
named James Finlayson was in 
SL Petersburg, teaching the 
Russians how to build tbeir own 
spinning and weaving machines. 
Having discovered an un- 
harnessed waterfall at Tampere, 
then a small township of 900 
souls in Central Finland, he 
decided to set up his own busi- 
ness. 
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The mill was an immediate 
success. Finland was at the 
time a grand duchy of the 
Russian empire and from 
Tampere, Finlayson had the 
whole Russian market open to 
him. For decades his mill was 
Finland’s only industrial enter- 
prise. 


Not only does the Fiqlayson 
company still exist but the 
Finnish textile and clothing 
business, unlike tbe pioneering 
industries of other countries, 
still makes a significant contri- 
bution to tbe Finnish economy. 
One on nine Finnish employees 





60 per, cent rtws ih , exportfeislflf 
Finnish .ready-made dothes h^^J 
Britain from Fmks 207m and*;^| ' 
42 per cent, rise to Fmks 128iir V* J" 
in sales to West Germany. 

^ the result; of a new marketiisp- ^/ 
drive .which has already begnn-.-f 
to. show, that the-Finns have’^^X 
far barely penetrated •' 
potential pf the EEC- to whlqfe- s^ 
Ftnnish exports will have 
access from 1984.-' ' - . : T7g;T : 

“The European Buyers fouwj^.i - 
that we were trff ering good ^ ^ 

for money," is the explanatinii!^ 
offered by Mr.- Jus&i 
VatevaV . mana^hg direribiv- ^ 
Many more, buyers- were invmfrx.b' 
to the_ Helsinki fashion ^ir .vyi- 
whicti is : held in January aKEfiti 

All PI I Kt won* Immwcea^ Im-'F' 1 
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August and were impressed by r f 
visits to the factories. 

Since their, expansion fotV!.* 


Firmwh clothing manufacturers have found good 
export markets for leisure wear, both to the West 
and the East - 
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employees work in its mills and 
factories. 


j^^^gtCorpofation demonstrates Finnish engineering skiff 
; an( ^ in optima! conipinaioT 

jraups -Span a range from. otip. paper and woodworking mathmory. 
scvnransnortatij'i eqaipmeni/ defense’ equipment and antomations. 
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owned by Swedes and sell mostmass producers in the dev^on 
of their output on the Swedish ing countries. ■ 


Since their, expansion 
under way as recently as in 
1960s, the Finnish compan 
have modern equipment 1 ie' j-Oj 
level of automatisation is 
and the Finns may, indeaZ.-te 
a technological lead 
Europe m the ntanber of 
puterised . catting and. grad 
units used. . . 

The Finns may . be gradts 

losing- their low Wage advanti 

Jhe- recent pay settlement : 
“stancer is . calciflaied. td -j 
some 25 per cent to labour ottfics 
of the clothing , mamrf at^fn wfe/- 
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Textiles and clothing together 
account for 6-7 per cent of total 
Finnish exports. About 60 per 
cent of the clothes manufac- 
tured are exported, bringing in 
an income of FM 2.17bn 
(£255m) last year. Tbe share 
of textile exports- is smaller and 
the textile companies find life 
more difficult but import pene- 
tration by cheap foreign pro- 
ducers is still - relatively low, 
though rising. 

The industry has experienced 
problems and the State has bad 
to take a substantial share in 
textile production, but the 
Finnish clothing manufacturers 
have shown a stronger survival 
capacity than most of their 
European rivals. "Why? 

One answer is cheaper labour, 
in 1978, for instance, labour 
costs in Swedish clothing com- 
panies were still about SO per 
cent higher than in Finland. 
Another answer is free access to 
two large neighbouring markets, 
Sweden and the Soviet Union. 

Sweden in fact looms large 
in the recent history of the 
Finnish clothing industry. As 
the Swedes' own industry 
shrank, they switched, invest- 
ment to Finland where more 


market In 1979 Sweden took 
almost 47 per cent of Finnish 
clothing exports and Norway 
took another 14 per cent 
The Impetus for this develop- 
ment came with the establish- 
ment of the European Free 
Trade Association (EFTA) in 
the I9fi0s and the resurgence of 
the Finnish clothing industry 
dates from the middle of that 
decade: 1966 was the first year 
in which the value of F innish 


clothing exports exceeded, the “ 

value of imports. aLst year t xt and Iast °l otlles umihk 
exoorfs exceeded imnnrta hu fscturers recorded a 12 per cent 


In ready-made men's suits tiie ' 
Turo company has become the 
biggest in the Nordic bloc and 
has also sold very successfully 
in Britain. Several Finnish 
manufacturers of leisure wear 
have been able to tap the 
enormous market in Central 
Europe. 

The expansion'df the dbthing 
industry ceased, for a time 
during the recession of the mid- 
1970s, but a pick-up occurred in 


exports exceeded imparts by 
Fmks L56bn. 


Women’s wear 


The opening of trade barriers 
and low wages have not been 


laGIJL 

the Finns’ only advantage. Their vea r 

fl.i. 1 V*. J - 


laccurers recorded a 12 per cent 
increase in production volume* 
Order books are thick and 
Af ateva. the central association, 
of the dothing industry, antici- 
pates a further rise of 15-20 per 
cent in the value of exports tiiis 


flair for colour and design has 
been a major asset, as has their 


Although the increase In 
demand from the West is slower. 


quick assessment of the growing ZZ/V™ west ,s “Ower, 

JUet 5? uSS, wear ISTSSf ^JL*M5S! ? 

in Europe but also in the East - Union to compensate for 

Bloc countries. 


KK 3150 ” ™ ^ increased cost ofttie <£ 

The Marimekko company can fteSriJ SIfS 7 ’' Js - 

aim_ to have first established iSSSLiSr* ftSSlSSSE?. 


design and . a daring 'use of 

colour with materials which did deSpite 

not compete at the hautecoutore teethe 
level but offered bettor. n« i SSL 1 .xLi 11 


not compete at the haute couture 
level but offered better quality 


The 1979 statistics show a 


expanding this year. 

Bat Hr. Peitsara . jtHH 
scope for expansion oh for 
markets to compensate for 
loss of hprae_ market shares; 
skill of Finnish" designers 
meeting the. demands of 
ing buyers is one- asset 
still room for greater ra ; 

^?n 7 in production' "and 
Finnish nl^mufacture3rs , 
paratively low ' share" of me 
^o rop ean . and -North Amerhaix 1 
p^rkets can ■ be improved, he- 
behoves; - :s-j 

- On the textile ride. ;Mt 
Mieuman, managing . dir ector tif 
tte Textiles Industries Asocter 
tion, argues that the business? 
improvement of the last : two" 
f^rs has brought the companies: 
to profit levels, at which they can* 

start , thinking of invest^ 

menu 

- Capital -spending w 

rationalisation' and - technical 

improvement rather than to ne^r 
rapacity. T&e textite marrafac? 
tiirers win also have to look to": 
^Port markets. In future, - M 
they, "caimut hope to meet the 
varied needs of the hoidii 
market in. competition witfc^ ^ 

ers ’, ” 1° 10 to 15 yearisrwfe 

wiHiHnbably. 1 ;have to exoprtfl^ 
to bo per cent of our tex£les& 
Mr. Snellman forests. 

• wife 
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Western demand 
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> 3 “ f|dH 
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l'3^: .-po^war ve ^ &* 

am. 

IWfe;^8 JJttailyrexnamied 
ffpPSC' ' tte form-based 
p4?ce 83 

^SL 4 ^* {fe.haye-. in Jte£ 

tfce tiiSfeei* . awr polp 
- iQdustnss in terms 
”* value, .- but they 
way. to go before 
"P as- exporters. Last 
^ar-th^s;; accounted for 32 per 

° f g<wfa * «»- 
w£h, 4t per cent for the 
to^astries. . • - .- 

year brought a sham 
recovery - alter, the 1977-78 
recession. Output increased hy 
^ to? e»5hje«rtng 
Cecity. utilisation 
-'w&.higfc and profife improved. 
;4wratib$f profits in relation & 
*«»' a low 
Per cent in 1977 
.■&.4P-7-. per cent fest y ear. 

- JiXpvrts iosp-by S per cent* h?ff 

OX It a volume- Increase 

-Zp&s- year . and mi are 

- ?3«> i ^pecie4 to tie satisfactory 
-Ittth-brder hooks fttfi this year. 

1%. 1381 o.vdeeHne iu demand 
f^tin the Western countries will 
fie ‘compensated for by. Increas- 
ing denfepd torn the Socialist 
countries. 

/ ; Not only does a new five-year 
trade;: programme with the 
Soviet Union start in 1981, but 
there-' is . an ppportuxdfy.' to ; 
wcreaae exports to help pay for 
. the 'rising cost of oil jiopons 
JfroijS thbrUSSB. Exports rto' the 
Eastern guropesa countries 
may. hot entirely cancel out the • 
Se&iDe>' m demand from the 
W«s& baferthey will certaixdy go 
jBom&my to. bridging fife gap.. 
.^ Kevertteiese, in spite of toe. 

o utoat .recovery tea". yev. 

en gtoeer ing produ ctipb was still 
, about 4 peir cent below its 1975- 
197fi peafcTbls was strongly 


influenced by a ,3$ per 'hent 
intbe production pf 
wnsport aojupmeot, Un ships. 
^But . the. ■ electrotechnical 
*Kto*r^ 

«ent tetov Its previous :pwk, 
.steiaJ . ^odfi :vere.4 per cent 

Jflwa, aad iurtf tte machinery 
wntty c«da toast M «it- 
higher than 

• ip ffln. A jpretmed rise in out- 
put tor the engineering industry 
<» r trtiaJe of £ per cent this 
££*& however, should tahe it to 
a new reams level of prpduc- 

■ tjHjg, 

' One of the «ost interesting 
developments in the engineer- 
ing industry over the past year 
dr so has been an extension of 
structural- rationalisation among 
. the/ _ domestic producers to- 
rayohadfeatsoii on an ’ iotra- 
/NordSe basis,- which - is more 
difficult. There have, however, 
been a series of deals, co- 
operation agreements, mergers 
and take-overs, between Finnish 
wd Swedish manufacturers. 

: Left-overs 

. .it would bp an exaggeration 
to say that the tendency of these 
deals is for Furnish capital to 
save Swedish jobs, bat there is 

■ a hint of this in several of the 
deals- /This seems to be seen in 
Finland as an interesting reflec- 
tion op- the relative strength of 
Finnish industry, though one 
industrialist expressed the 
sceptical view that Swedish 
industry may be moving on to 
higher things, leaving Finland 
.to nick up the left-overs. 

. Among the. deals were 
separate agreements between 
Volvo and the state-owned Vai- 
met on the future development 
and production of agricultural 
tractors and forest machinery. 
acquisition by WSrtsite of half 
the share capital in Nohab (a 
member. of the. Before. group) 
diesel engine division, and the 
formation of a joint company by 
Nohab and Tampella in the field 
of hydro-turbines. 

". The Tamprila-Nohab link-up 
resulted earlier this gpar in the 
establishment of a jointly owned 


company, Nohab-Tampella AB. 
which fe one of several examples 
of the way in which Finnish 

manufacturer*. j 0 fjus case 

allied to' a Swedish one, are 
aggressively going out and look- 
ing tor new- markets abroad. 

Last year TampeUa, which has 
been making hydnHurbises 
since about 1850, bought up a 
well-known but .somewhat run- 
down American producer of 
small hydro-turbines, . James 
LeffeJ amt Co,, of Springfield, 
Ohio. Leffel has references for 
15,000 projects completed in 
North and South America and 
Africa, It is seen by Nohab- 
Tampella as an important 
springboard to the American 
market, which has vast un- 
developed hydroelectric re- 
sources. 

The Tambello-Nobab .story is, 
as managing director Peter von 
Kosfcull said, an object-lesson in 
how rapidly the world changes. 
In 1973 American consultants 
recommended Tampella to close 
down Ip it* turbine division, but 
after the 1373 oil crisis Tam- 
peJJa decided to hold on. 

Today it sees turbines as one 
of its moist promising lines of 
business in the coming decade 
as energy planners everywhere 
switch from oil to renewable 
energy resources. Nohab 
specialises in turbines for high 
heads of water, Tampella and 
Leffel in smaller turbines. 
Between them they believe they 
have a highly competitive range, 
both for sale in the Nordic mar- 
ket and in overseas markets. 

Wj&rtsiia has a long tradition 
in the production of medium- 
speed marine diesel engines, and 
in the cut-throat competition 
which has followed the rising 
price of oil, it was fortunate 
enough to come through at the 
right moment with a new pro- 
duct which was exactly right for 
the market Ibis was the Vasa 
32 heavy fuel burning diesel, 
which uses low Quality, cheap 
fuel, , saving about Fmks2m a 
year compared with comparable 
Jigh tiiel engines, according to 
wartsilS- 

Tfae first six of these engines 
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FlNtANBft State Aircraft 
Factory, which later became 
VaSmet ^s ^Tampere works, 
was founded aodm; after the 
first World Wax and. the first 
aircraft relied rat ta W22. 
Sapid progress- followed and 
, 25^ planes, representing 18 
. Ttiwusb aircraft types* were 
V huht bctwecfi T933 and 3977, 
. A.ytofei of 50? planes; of 
I'fbrelgn types : wpr'e ^so IwtiJL 
;?v-3n/«jiUtiw to jwwnfwtnr: 

sSrersff, Valmct Oy 
. tfipmTP. and. maintains nearly 
'‘^yinfend'smUiiary . planes, 
\ Tbe ^»PW js tstrrcniiy 
r buihJijig C9I 170 ; Fouga 
- Agister jrt trainers and fe 
‘ asspBibllog and modifying J S5 
J>ratkep fightehc : The serial 


•%> ■■ ••. i*. r .i! •*;- 

A : i • * ; ' 

p reduction ai the Vaimet W0 
nOUaiy . prlwory ; trainer 
pietvfed was stilted In W77 
followfn^^n order ..-fawn the 
Fhwfeh • Air Force - for 
* planer JteMww will Jbe com- 

Vdrarv.W'o. 

. ftmmk Air Epnte and JJie 
■ British Aerefipace Corporation 
, sfibed under 


whieh.BAC will supply the 
PAF with 50 Hawker SfddeJey 
Hawk trainer olrc raft. 

The final woewMy of 46 of 
these will take place at 
Y»ltn cf s K norevesi works, 
which will also manofwrtnre 
a number of- components for 
the tdrexatL Deliveries will 
start: next year and should be 
completed In 3985, 


were sold in 1978. Now the 
Vasa works is fully booked for 
t980 and virtually fully booked 
for 1981, according lo Professor 
Matli KJejinola. the diesd 
division's product development 
manager. Be said that the next 
step will be the introduction of 
small, heavy fuel burning 
diesels in 1981, in the range 
from 50 -kW and upward com- 
pared to the 1^00-5,760 kW 
output range for the Vasa 32. 

Wa rlsiia acquired a half 
share in Nohab Diesel at the 
beginning of 1979 and a gradual 
co-ordination of 'production and 
marketing is planned. Nohab's 
two engine types, in the 600 to 
3,000 kW output range, will 
complement the Warisilii range. 

60 pier cent rise 

The electrotechnical industry 
accounts for about 1*1 pec cent 
of output value m the metals 
and engineering sector and 12 
per cent of exports (perhaps 
more as electronic components 
arc not counted separately 
when exported in the form of 
equipment on a Finnish-built 
ship}. Production has increased 
by 60 per cent since 1970. 
which is faster than in any 
oilier sector of the engineering 
industry. 

The consumer electronics 
industry is closely associated ! 
with the development of Sniora 
television sets. Some small and 
enterprising companies have , 
carved out important niches ' 
for themselves in the world 
market, such as Vaisala for I 
meteorological equipment, but 
a large share of the electronics 
business is handled by the 
electronics divisions of larger 
companies, such as Nokia, the 
FMks 3bn giant which also has 
operations in forest industries, 
rubber, metals, goods and 

plastics. Electronics account for 
under 10 per cent of group 
sales. 

In the broader electro- 
technical field the field the 
dominating company is Oy 
Stromberg Ab, the only manu- 
facturer of heavy electrical 
machinery. Although turnover is 
relatively small, at FMks 800m, 
It produces a 'vide range of 
products including generating 
equipment, distribution 

systems, switchgear, special 
generation and traction systems 
for the paper industry, electric 
motors and frequency con- 
verters. In the electronics field 
it makes control and automatic 
equipment for generation, 
transmission and distribution 
systems, monitoring equipment 
for electrical systems, and con- 
trol systems for energy supply 
tor . diesel and hydroelectric 
plants. 

Like so many Finnish com- 
panies tone can hardly pick up 
a company report without read- 
ing about establishment or 
acquisitions abroad), Styoni- 
berg is developing its inter- 
national activities rapidly, li 
has set up companies in 
Norway, the UK and Argentina 
within the past IS months, 
(hough by the standards of 
Finnish manufacturers, exports 
stiU account for a relatively 
small share of company turn- 
over at FMks I56jp or 21 per 
cent of total sates. 
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export sector 





■tor ' CHEMICAL industry ■ is 
iSe youngest of the major; In- 
dustrial sectors in Finland, lust 
about as oid as tbe lndependept 
Eeaatdjc itscjK, which makes it 
- a^littie brer : 

f f: it js a lusty youbgstcr for .all 
. thof .jpcreasinR ' ife productipo 
‘ aits -a steady “ average rate of 
"about fi i»f cent a year. It- cpn- 
"6&ts of some . m companies, 
■dominated by. the two;, giants 
^oste Oy, (Oil refining, ai^ 
tietreehemitwils) Keaira 

Oy.., Brix, stany of the sinaUer 
eompaiiies have gained a world- 
wide ' reputation for their 
‘^Bcialties,^ esr^ciahy i» the 
ph 'yrniaceHticalS hrppeiu ■ 

cjjeinteafe. sector js 
^ tdmaray divided up into 
■tee ’ Wfiduc 3»P n , sub-sector*, 
'rodu^iiai chedJiwk; oil pro- 
■‘fej ' afid ©msujner, jaietotcal 
■goods. Their shares w TO 
-prpductioh are roughly nyWd 
$s cent, respectively. 


ia *6 i'e»tea g- 
has been : 

bsttK storied 

ZBtrbgen ofid oil refiiupg- . 

■•§e^tS0s titMium 

f*0«phoric acid and petro- 


£hemicals, "to say-; nothing of 
pharmaceutiriUs -and related 
. goods. . ’. 

- As production expanded* and 
r^ea reb and development 

resulted in now products and 
exports ' grew 
zx&lmvely. I» 1958, cberw cal 
todusiry exports totalled 

Fraks 17m, a mere 0.7 per cent 
of total Finnish" exports. In 
1979 the - corresponding figu res 
were Ftoks 3.7hfl U440ro) and 
: S,7 per court 

/' The. sector is how 

the third biggest export industry 
after-, the forest industry 
and the motel; and engineering 
‘SCfitW- 

According, to Mr, Yrto .Pessi, 
- chairman Of the Federation of 
"tiie Finoisb Chemical Industry 

g od phjef executive officer of 
Sfimira Oy, there are two dis- 
tinct trends in .tins expansive 
is the fuller aad 
more eMept use of domestic 
.'raw materials. The ch epllc aJ 
iddnslff/ unlike the forest 
industry, requires a big import 
input, Fmks lD.7ta in 1979, over 
24.psr cent of total impwts- The 
oorotiaiy to this is import sub- 
stitutiotb *K»e second major 
trend is; of course, the expansion 
of exports- f 

Between the two lines of 
development the boundaries 
dividtog toe chemical iodmjry 
proper and the other branches 
of industry that are involved in 
©recesses and projects relative 
sectors, tend to 
g^ A bif blurted and thus cold 
etteiojB& statistics cannot tel J the 
whole story. Thin is evident 
Jpem the reJatively .pew xgro- 
l package • export marketing 
approach and toe export of com- 


plete chemical production plants 
as turnkey projects. 

For instance, Oy W. Rosenlew 
AB is probably best known to 
the Finnish public as a maker 
of forest industry and engineer- 
ing products. But it is the 
■worid's No. i supplier of fur- 
fural plants. Furfural is a 
liquid chemical made Of wood, 
sugar pane : bagasse, etc., which 
is used as a baric material for 
furfund alcohol and other 
refined criemicate- In co-opera- 
tion with Alko Oy. the State 
alcohol monopoly, Roreulew has 
developed pteBts tor the manu- 
facture of alcohol and yeast 
from the waste liquor of sulphite 
pulp digestion, molasses, etc. 
*One of its new lines in this 
energy-conscious world is a 
process tor the development of 
fuel alcohol. 

Co-operative 

Kemirs has its Agri Service 
for soil testing* In co-operation 
with perusyhtyma Oy (Con- 
struction), Vaiio Co-operative 
Dairies and toe HanUtiia Co- 
operative Society It has estab- 
lished Finnagro Oy, which has 
already completed or is working 
on projects in Iraq, Kenya, 
Libya, Nigeria, Saudi Arabia, 
Sudan and Hungary* 

Metsatiiton Teoilisuus Oy,. a 
co-operative .society of 150^100 
forest owners and one of toe 
biggest companies in toe wood, 
pulp and paper line in Finland, 
has established Ftonfix CMC, 
tritoto has Europe’s largest 
carboxymethyl cellulose plant 
with aa annual cspactiy of 
25MW tonnes of CMC, The main 
uses of CMC are tor coating and 
surface sizing in the paper and 


board industries- 

It is not impossible that in 10- 
20 years Finland will be produc- 
ing ethanol and methanol from 
biomass — of which Finland has 
plenty— for use in the petro- 
chemical industry. Both Kemira 
and Neste are interested in this 
as a practical process. 

Here again, a number of other 
branches will be involved, not 
feast the engineering industry 
which will have to come up with 
economically viable systems of 
harvesting the biomass. 

The gasification of peat to 
produce ammonia is another 
■project that is engaging the 
minds of Finnish research 
chemists and engineers. • 

Finally, a few words about the 
pharmaceuticals branch. Seven 
of the 13 companies in this line 
account for 90 per cent of the 
total output- Fermion Oy, the 
biggest Finnish ntepufacturer of 
Pharmaceutical materials has 
recently expanded -its produc- 
tion of semiaynthetfe antibiotics. 
Orion Oy manufactures not only , 
pharmaceuticals but also toe 
plant for their production. Nor- 1 
dielab Oy, a private company 
owned by physicians and | 
chemists, makes BIA <Badio- 
immuno assay) kits. It has 
trebled its turnover yearly since 
it was established a couple of 
years ago. 

The chairman of the Finnish 
chemical industry sums up toe 
prospects for his sector: "The 
time we have spent exploring 
the avenues of approach to toe 
international markets has been 
very useful. We expect lo be 
reaping the rewards." 

L.K. 
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Since its estab- 
lishment in 1889 
Kansallis-Osake- 
Pankki has built 
up a solid reputa- 
tion as a Finnish 
international bank. Today, a leading 
national bank, it is also an increasingly 
active partner in the international banking 
system. Our full-scale service embraces 
afl key aspects of banking and finance, 
such as foreign exchange trading, export 
and import finance, project financing, 
Eurobonds, loan syndication, investments, 
guarantees, and advisory services. 
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Smooth and 
speedy funds 
transfers are ' 
ensured by our 
400-plus net- 
work of branch 
offices tjiroughout Finland, supplemented 
by a global network of correspondent 
banks, representatives and associated 
banks. 

Kansallis-Osake-Pankki offers you the 
best in Finnish banking, giving you 
the benefit of first-rate know-how and 
expert service- internationally. 


ft KANSAUJS-OSAKE-PANKKS 

Head Office: AfeLsamerintam 42. P.OJJox 10, 

SF -0010J HdsinW 10, Finland. 

"Telex: 124-412. Phoned + 3580? ]b3l. Cables kansdllis. SWFT: KOPiFlHH. • 
Subsidiary: Kansafiis Inierrutional Bank SA., Luxembourg. 

Associated Banks; Nordfrnana-fiard ZTtrich, Zurich. 

Nordic Bank. Limited, London. 

Nordic American Banking Corporation. New York. 

Manulacl/vres Hanover Banqii*? Nord/que. Paris. 

RepreseniaUve Offices: Frankfurt am Main. Moscow, Sao Paulo, 

Singapore, Hong Krmg, Sydney. 

THE INTERNATIONAL HNNISH BANK 
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T/ie Tourist Board is anxious to promote Finland's forests and lakes and is 
encouraging cycling, hiking, canoeing, sailing and skiing . 
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Flood of visitors continues to rise 








‘ Tourism 
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two ferry companies which 
compete on the routes between 
Sweden and Finland will 
double capacity when they intro- 
duce vessels with 1,600-2,000 
beds each. 
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Total assets US S 3444 million 
Branches 30 and Offices 3186 
Personnel 5334 
Accounts 3,4 million 
Our customers: 

Almost every industrial and commercial 
company in Finland, rn both the private 
and public sector, maintains an account 
with us. and every other private person 
has a savings or deposit account with 
Postipankki. 


Complete banking 
service including 

® International Payments 

• Foreign Trade Finance 

• International Financing 

• Eurobond Dealing 

• International Postal Giro 

• Foreign Exchange 




FINLAND has done rather well 
from tourism in the past couple 
of years, partly because with 
inflation under control the price 
level has been fairly favourable. 
Tourist receipts rose by 15 per 
cent to over-Fmks 2bn last year 
and there was a 9 per cent in- 
crease in overnight stays at 
hotels. 


-*ss 


There were a record 328,000 
visits by visitors arriving from 
nan-Nordic points of departure, 
11 per cent more than in 1978. 
The total number of visits is 
probably in the millions, but as 
there is a Nordic passport union 
there is no accurate check on 
the number of visitors arriving 
from Nordic countries. 


Whether or not the companies 
actually succeed, in doubling 
passenger traffic, few people 
doubt that there will be a sub- 
stantial increase in the number 
of visitors arriving from Sweden 
when these ferries become opei^ 
ational. Many of the visitors, of 
course, will be home-coming 
Finnish emigrants, who do not 
usually place a burden on hotel 
capacity but stay with family 
and friends. 


has more than doubled. Almost 
a third of the visitors come 
from West Germany, 99,600 last 
year, followed by the United 
States, 40,200, the Soviet Union 
33.000 and the UK 30,000. 

The number of visitors from 
the US. has risen by about 66 
per cent since 1970 and from 
the UK by - 30 per vent, but 


‘ For the true . tourist ' (as 
opposed to the business visitor), 
Mr. Pihlstrom believes that Fin- 
land. with its forests and lakes 
and Lapland, has something to 
offer which strikes a chord in 
the soul of the contemporary 
city dweller. “People are 
interested in nature and the 
environment It is a response 
to urbanisation. So we are try- 


ticular as corpora te paracipints^^ J “ 
are the big spenders. V - 


But he is up - against -a 
ort problem. The coster atWs^ 1 
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from hte Netherlands, 18,800 
last year, France, 16,400. and 
Switzerland, 14.500. Traffic 
investment in ferry capacity 
between Germany and Helsinki 
helps to explain the rapid 
growth of continental traffic. 


hiking, canoeing, sailing, not to 
mention skiing," he said. 


“Putting more substance" 
into what the tourist can do is 
an important aspect of the 
Tourist Board's work. 


port problem. _The enster oty^-y^^ 
travel tend to be too -r high 
make Helsinki - an . attractive^ : 
alternative location- to - atte^TT-^v:; ;-v 
more centrally placed congresi;; ; ; )-> " 
centres, except for the Sjff'edefc;^ - 
Mr. Ranta would particuIaTte';' r* f r •' 
like to see the F inn i sh an^.^,, : 
British governments agee_-»^ v 'V.‘ -- 
allow- British .Caledonian ' 

operate cheaper air ' • • 

between Helsinki and Xondoa^ ^,' - 
which he believes would -pro.; - . 
duce a substantial- mcrease^v^ ^ • 
the kind of business he wantti:A;.r^. , 


Doubled 


However, the total number of 
overnight stays at hotels by non- 
Fininsh residents was 1.7m last 
year. The tourist balance 
showed a surplus of Finks 174m 
compared with a deficit of 
Fmks 3m in 1977, the low point 
of the decade. 


Substantial new traffic invest- 
ments seem to provide good 
reasons for expecting the flow 
of tourists to continue to 
increase. In 1980 and 19S1 the 


Finnair. the Finnish airline, is 
also expanding its route net- 
work and this is expected to 
encourage a further inflow of 
Baghdad are due to open 
tourists. Routes to Cairo and 
shortly; flights are also due to 
start to the U.S. West Coast in 
1981 and to Japan in 1982. This 
is one reason why Mr. Bengt 
Pihlstrom, managing director of 
the Finnish Tourist Board, 
expects the number of non- 
Nordic visitors over tibe next 
few years to go on increasing 
by 3 tn 5 per cent a year, which 
he called a modest growth' 
estimate. 


In the past 10 years the 
number of non-Nordic viistors 


Hotel capacity was expanded 
rapidly in the mid;1970s and 
rline, is outside Helsinki there is now 
te net- adequate hotel capacity of good 
cted to Quality. In the capital itself 
flow of rapacity is tight, especially in 
open tit e April-June, August-No vem- 
iro and b er periods, when capacity 
due to utilisation rates vary from SO 
loast in to 90 per cent 
12. This Beds can be hard to find and 
Bengt the opening during the spring 
;ctor or 0 f the 500-room, 1,000-bed Hotel 
Board, president! (the larg^gt hotel in 
f non- Finland and second largest in 
e next Scandinavia) does not seem to 
reasing have relieved the pressure. 

, which Average hotel occupancy in 
growth' Helsinki in 1978 and 1979 was 
78 and 76 per cent of capacity 
respectively. Outside the capital 
rs the the utilisation rate is under 60 
viistors per cent. 


Tourist Board's work. Not that Helsinki is .doS^^LI-- ' ' 
Physically, this means better too badly in : the number^:*:-- 
facilities for the tourist Hotels of congresses and pamcipMtft;?^- ’ 
are doing far more now to pro- especially since the opening-ot ; - 


vide activities for visitors. 

“ They no longer take it for 
granted that the visitor knows 
what he wants to do when he 
arrives. They are making a real 
effort to see what they can offer, 
such as lighted ski-trails, 
instructors, guides and equip- 
ment It is worlds away from 
conditions just a few years ago," 
said Mr. Pihlstrom. 


the Finlandi? Hal! concert 
congress . centre., designed 
architect Alvar Aalto, . at 1 tljeV - ' 
beginning of the 1970s. Last vear .-;'/ 
there were 72 Scandiriavian and /:-’• . ^ . 
international congresses . In -V-- ijjuIju | 
Finland with 14.500 paflicipanlSi'- - ' 


a droD on the 17,600 participants. vT- 
in 1977 and 1978. - ' ' - — 


On the business side, Mr. 
Lassi Ranta, of the Helsinki 
Congress Bureau, would like to 
be able, to ' attract more cor- 
porate congresses to Finland in 
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conditions -just a few years ago, j n jggo there will be a record * : ;;V ’ 
said Mr. Pihlstrom. gg congresses, but only, about ;/; - 

13,000 participants. Bookings frn* '.'14 - 
Biff spenders 19 S1 indicate, however, 19,000 '- 7 

® r congress participants at 50 con- ■ 

On the business side, Mr. presses, including 3.000 ' par- - ; 
Lassi Ranta. of the Helsinki Ucipants at the Design SP .;:^.' 
Congress Bureau, would like to international industrial design ^vj., . 
be able to' attract more cor- exhibition and congress. ■‘.-y/J, 
porate congresses to Finland in The dip in congress, attendance '4k . 
general and Helsinki in par*- in 1979 and 1980 is slightly-. 

paradoxicai. Finnish relative 5 ,: .^. 

, costs have been favourable fa L . 

this period, which is reflected in- - 4 , 
the ordinary tourist business.'' v' U 
The answer may be that. the.'. 
planning time for a congress isj -;■■■: v 
so long that organisations decide,': 7\‘ ■ 

' to come to Helsinki when the.. 

. costs position looks good -but; • 
only actually arrive when it has.;4> 

. deteriorated again. _~ x 7 ^, . 

The Tourist Board prepares air . £- 
annual survey of tourist costs.- ‘•■’y 
relative to other European coun-j' .vv 


tries. and the 1979 and iS^-V^ V: 


FmUmd’s rast inater system is one of the country's major tourist attractions 


u«», <uiu iae i»f» aua lhbu- 
surveys show that Finland is‘a" .-7 
relatively cheap country to visit 
(once you have got there). Tbis '• : 

is notably the case in relation ; 1 'i- . 
to the other Nordic countries,': v 
Germany^ and • Switzerland^ - ' • 
though Finland is roughly ' 

line with the UK. Austria' and [';} ’• - 
the Benelux countries. It scores -- 
particularly well on iuternaFf V " 
transport costs and cafe prices.;;'' . 
(coffee is .cheap) and hotels, but 
less well on retail store prices 
and restaurants. " ‘ 7: 
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Boatbuilders set 
entry in Round 


store by Finnish 
the World Race 







Boats 





Warisdla. 

SPECIALIZED TECHNOLOGY. FROM SHIPS TO MACHINERY 
TO GLASS AND PORCELAIN. LET IT BENEFIT YOU, 


When you require specialized crafts- 
‘ manship and technology to solve your 
■ problems, get in touch with Wartsila. 

We can work with you in projects and 
systems, joint ventures, co-operation 
agreements, or in whichever way suits vou 
best. 

Wartsila is one of the largest enter- 
prises in Finland, it specializes in products 
which require a high degree of planning, 
advanced training and special skills and it 
- specializes in unbiased solutions that will 
provide the maximum benefit to the client. 
Wartsila's skills, expertise and innovative 
successes are acknowledged worldwide. 


Icebreakers built by Wartsila shipyards 
operate in the most severe conditions in 
the Arctic Ocean and in Antarctica. Wartsi- 
la s luxury cruisers meet the requirements 
of the most demanding customers in the 
Caribbean. 

Thanks . to their energy saving con- 
struction. the Vasa and Nohab diesel 
engines have been chosen for an ever in- 
creasing number of ships and power plants 
all over the world 

The Evak-vacuum sewage system 
reduces water consumption and increases 
the flexibility of the piping installation. 


For the paper and printing industries, 
machines combining modern construction 
with the experience of decades are pro- 
ducts of Wartsila's (a member of the TVW 
Group) specialised technology. 

The most versatile locking system in the 
world - the Abloy system - is part of 
Wartsila's specialized security. 

Finnish design, famous throughout the 
world, is presented at its best jn Arabia 
porcelain, Nuutajarvi glass, as well as in 
household enamel and cast iron products. 
These are all part of Wartsila's specialized 
consumer goods production. 

For more details, get in touch with us at: 


FINNISH yachts won the Whit- 
bread Round the World Race in 
1973 and took three of the first 
five places in the 1977-78 race, 
but none of the boats was 
crewed or owned by Finns. This 
deficiency will be remedied in 
1981, when Helsinki business- 
man PeJle Gahmberg hopes to 
skipper a Finnish-built Baltic 
51 boat, Skopbank of Finland. 

Like the industry to which he 
hopes to bring renown, and 
which is helping to sponsor 
him, Mr. Gahmberg is an 


themselves in recent years and 
the industry has easily sur- 
passed Sweden as the biggest 
producer of small boats in Scan- 
dinavia. 

The growth of the industry 
has been little short of pheno- 
menal. In 1970 3,000 boats 
were exported at a value of 
$2m. Last year 14,000 boats 
were exported at a value of 
$67.3m. Last year was a parti- 
cularly good year. The number 
of vessels exported jumped 
from 9.000 to . 14,000 and the 
value from $44. 8m to $67.3m. 
First quarter figures this year 
indicate progress will be main-, 
tained: 3,418 vessels were 
exported compared with 2,734 
in the same period last year. 

By far the largest share of 


in round-the-world' at Turku and the Lohi O^s DbbV' 
races, does extensive computer 34 sailing yacht 


simulations of the design to 
optimise hull and deck strengths 
and to eliminate the unneces- 
sary use of materials.. 


Added spice 

Baltic Yachts, builders of 
Skopbank of -Finland,. is another 


Another name which, is-. .. . 

beewning knowni interhationaily, '.. l,. . 
is Eivirid Still, who was able to-"- • • 
retire- from Jhis job as head--. ..V : k‘ ; 

master and mathematics teacher ' 
to become a full-time yacht. 
designer in 1976 after his, 

Finnfire U won the world three*-:'- -' - . - 


of the firms specialising in the quarter-ton championships in- 
production of luxury yachts, Plymouth' in the same year. ^ 

Thmnrti Kalfrw* #>1aeD r ■* - 


nnHmfc c , “P 0 * 5 SO to Sweden, 9,565 

optimist. At 55 he will surely. boat5 worth $24.3m last year, 

be the oldest skipper and w ,-t.h annthpr aann t>n«hr 


WARTSILA 


Central Administration, PitkAnsillanranta 1, 
00530 Helsinki 53, Finland, tel. 90-70951 


probably also the oldest con- 
testant in the race, and his 
51-foot vessel will be among 
the smallest. He has had to 
pitch in almost everything he 
owns and lake a sabbatical year 
off from his hearing aid im- 
porting and . distribution busi- 
ness to make participation in 
the race possible. His two sons, 
Kenneth, 29, and Stefan. 20, 
will be among the crew. 

Mr. Gahmberg is sailing for 
the love of it and hopes that 
financially he will be able to 
make ends meet and no more, 
but tbe Finnish small boat in- 
dustry sets considerable store 
by the project. Finnish boats 
have won an excellent name for 


with another 3,400 boats going 
to the other Scandinavian conn- 
tries. Many of the more valuable 
boats, however, go further 
afield, with Germany, the U.S., 
the UK, the Netherlands and 
Switzerland the most important 
markets. 

Price and quality are the keys 
to the industry’s success, accord- 
ing to Mr. Bjarne Nordgren, a 
retired army officer who runs 
Finnboat, the official organisa- 
tion of the boating industry. 
There is a long tradition of 
craftsmanship, especially in' file 
handling of wood, to help keep 
quality high, but traditional 
craftsmanship is only a small 
part of the story. For example 
Nautor, the company which 
built the Swan yachts which did 


“tt; though the Baltic class vessels 
i are rather ' smaller than the 
Swans or SI ltaia Yachts’ Nauti- 
Cat motorsailers, another sue- 
ye . ar cessful . luxury line. Baltic 
nain- yachts was founded in 1973 by 
five young- men who broke away 
from .Nautor to do their own 
T - thing, which of course gives 
® pice to thB round-the-world 
9,065 challenge by Skopbank of 
year, Finland. 

loing There are about 50 small-boat 
roun- manufacturers altogether, most 
iable of them small units ' (though 

Jher often subsidiaries of large com- 

U-S., panies). Yachts and motor- 
and cruisers are only part of the 
riant extensive product range, which. 

includes work-boats, pilot-boats, 
keys trawlers, motor-boats and boat- 
ri)rd- ing accessories. 

In , a ' The Swan and Baltic yachts 
runs are designed respectively by 
22 " p-S- designers Sparicmau and 
stry. Stephens- and • Canadian 
i of designers C and C Design 
l fiie Group, but recently Finland 
Keep has produced . some first-class 
““J designers bf Its own, including 
tuaJl Hans Groop, who designed 
uple among others the successful 
Inch selling Finnsailer 34 motor- 
did sailer for the Fi&kars boatyard. 


A factor which .has helped ' 
the Finnish boatbuilders tp ; > 
success is their . ability, to 
co-o perate when jit comes’ to 
export marketing. ' “ They fight.;. 

like heU at home, but they work ■■- 

very well abroad,” as Mr. 
Nordgren put it, and as Finn- ', 
boat co-ordinates the. , -export ’ 
he should, know; - . . ■ : •. 

- The producers participate in 
international boat shows under . . 
tte Finnboat device and. Finn- ’ 
bMt and the Finnish Foreign, 
Trade Association jbintiv pro-' ■ ■ 
duce export catalogues.' The 
co-operation gives the industry 
a punch . 'in ■ export markets 
whidi it would lack if the 
companies acted alone. 

The co-operation also extends* - 
to the successful Floatboat Show . ’’ 
arranged every other year. For; 
.this year’s floating boat show 
about 60 boating journalists - 
from 15 countries were invited^. ’, 
to take part in. four .days- of- 


vw iiari m. lOUT nays -01- . . 'v ij . 

yachting during . . which' -ffie'-'r- • x ^ UiG 

journalisfe - -a. 


journalists, had' the 'Opportunity' - -•->« r,. 
to safL the boats and . talk, to^' . > ‘UJif, 
producers and crews about the .'-, ,V, ’% 
yadits. . - \ . , 
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ET^ 


of Three Mile 


owuew, General 
’ &*** <$nciuded 

better 

= ''^ ' 0TOp to® nest " 

S 16 ^U^ction ; 
safety ^«th0Pid«s 
iSv® 2.?m®nw»io» it, Earlier 
.. : >^ft«5 3DontJi they ©&tatnerf per- 
^ r . ^Hdsston.from the- VS. 

B : * ^vfi^^ Bc ear Rectors rfijr - 

' PW in recovery/ the 

" ■ ^PS 1 * 7 ** fttjpttok- 

^ ■»«&* J^renwiteted" ima$fc. afe; 
fgw**'*?.' ’«/ ^product of. 
fWAr::fisai<«j mctioas during 
>^H«iaent . ^ r •"• - --.• - ■.-. --, ;■_ ^_. : 

.;' ^V.^rtuiuitelr. this gas is af a' 
pressure Well below that outside 
r : .;jhe reactor, so there has been- 
/ Pg- -.tendency-far 4t to Teak. itt- 
: But while it stays 

-.■ '.'*&■ th® reactor it remains a big 

^V.TSf plants toleakgas ~ 
! : ^iato atmosphere ;- ; 
■" : ;3iwr'<lie next lew months "' 

-•-. fcspwd U> anyone who enters, 
.;W4 *a also perceived as a icon- 
-Slant threat to people living 
-:hCarby. The plan . therefore, is 
. -to-leak it. 'deliberately into the ', 
/atmosphere over the next few..- 
moitths, at - a rate and under 
conditions the nuclear in- 
• - ■' specters ■ bejinye . can constitute : 
no-.. public hazard. ■ Their ’ 
/.calculations have been verified ;. 
hy> the -Union, of ; Concerned 
Srienttets, one’ of the more ex- 
pert ■ organisations critical of- 1 
Tpideitr energy; : . 

Once the gas has been vented 
the wajrrwJV he clear for; the 
first people/ to go ■: a«to the 


stt-ickep.^ x&efyt xni. -weigh up 
-ttfr damage- at. fe^t hand.. Dr. 

Zehroefcr wiHfca^iie ’first 
man to- cnter th* reactor- The 
, . niiaear industry needs a' Bed 
■ • 4*iair,' T 4i£ flays,, ■■■ .; ;- . ■.; '■■• 

‘ A diminative/dofimeer with 
■ w> highly 4?w^$s£i ^nse of 
■hugwur ofi^pofish ancestry he 
5*3 trace &aefc several nestari es, 
. Ad Zebroato is *»Bfrinee4 "that 
. taejHaiic pmsiga: ^ the Buqiegr 

; Industry - |c hameererf by; the 

-swaddlhfgpf regulations. while 
: other .industries ^ snch-as’oll con 
•glamorise their dangers. : He 
.quotesa man he' knew- wlie bad 
. been told, to <£iaH» up a - tower 
-f.ereaaed to . test ...a nuclear 

- weapon, and / find out why it 
" ha^faUwfi to .go • off? H You' get 
fjg 3 M tmtifa way. “P- v 

. <*«■ haa^ -had- 15 '-months, to con- 
. ;4ieiiQria£€ 'tiUfc mlk: of -baring 

v : : pQrdwlogist— 

- takes the idea a step further by 
proposing that they should 
enter the reactor together, dad 
of course in protective clothing, 
in the full glare of the TV 
cameras, to hefp allay local 
Tears about radiation. ' While 
the world at, Targe has 

'apparently been convinced by 
a -succession of reports that 
•no one was harmed by Three 
_< Mite Island 2 rea.ctor~~-n.aw a 
big - -Kwrist- attractioo>^-local 
people remain fearful, and some 
'moved away from the area in 
the last few days. 

... Or.. Zebroslti. whose ex- 
perience of nuclear engineer- 
. ing dates back to. the- wartime 
Manhattan Project which- de- 
veloped the first atomic bombs, 
is probably the world’s foremost 
expert on the condition of the 
. Three Mile Island reactor. He 
is director of the 24udear Safety 
Analysis Centre in Palo Alto, 
California, a co-operative set up 
last peer by the U.S. electricity 
supply industry. His first task 
was to find out precisely what 
happened at Three Mile Island, 
how it happened, end how the 
mistakes could he avoided in 



Dr, Edwin Zebraski: the 
nuclear industry’s Red Adair 

future. He provided technical 
support to tile Kemeny Commis- 
sion. which reported on the 
accident to President Carter last 
autumn, and to the owners of 
the pressurised water reactor. 

Dr. Zebroski has no doubt 
that his Nuclear Safety Analysis 
Centre, set up in haste to con- 
duct the post-mortem on Three 
Mile Island, will become a per- 
manent institution of the U.S. 
nuclear industry. The $3.5m 
budget Initially allocated by the 
U.S. electricity companies has 
been increased to $Sm this year, 
and to $10m for 1981. 

The post-mortem revealed 
that some of t<be information the 
operators needed during those 
crucial first few minutes was 
not available anywhere In the 
control room. Other data were 
scattered over about 150 feet 
of control panel. The operators 
simply failed 10 see what was 
happening to their reactor. Dr. 
Zobroski's conclusion is tfiat 
essential information must be 
brought together and displayed 
in one place in the control 


By DAViO FISHLOCK, Science Editor 


room. He believes that the key 
measurements could be reduced 
to as few as 20, summarising the 
raanor’s progress “ towards any 
. conceivable accident which could 
produce core damage ” and thus 
pose a possible hazard to public 
safely. 

Another big weakness ‘ his 
post-mortem revealed was the 
lack of communication between 
U.S. electricity companies about 
their experiences with nuclear 
reactors. Whereas the Central 
Electricity Generating Board in 
Britain has no fewer than 38 
nuclear reactors in operation, 
and Electricity de Prance 14. no 
U,S. company has more than a 
handful, and many have only 
one or two. In the case of the 
U.S. Babcock and Wilcox 
reactor which Tailed at Three. 
MiJe Island, there was already 
a history of problems with the 
valve which stuck open. But the 
experience was not being 
shared. And to quote Zebraski: 

“ If you don’t communicate, you 
don’t learn.” 

What the accident showed 
was that an event which else- 
where had been treated as 
inconsequential could, in 
different circumstances, turn 
out lo be crucial. The reactor 
suppliers had tended to treat 
operating experience as pro- 
prietary information, even 
though it really belonged to the 
electricity companies. They 
might publish it if it teemed 
to their advantage but kept 
quiet it il was bad for promo- 
tion. Since the accident they 
have recognised a common 
interest in freely and promptly 
exchanging operating ex- 
perience. 

The Nuclear Safety Analysis 
Centre has been organising a 
computer-based library of the . 
22,000 reports of incident;, in 
American reactors which have 
been accumulated by the U.S. 
nuclear inspectors. 

“A personal network is 
effective when perhaps only 
half-a-dozen plants are operat- 


sg 



The Three MiJo Island nuclear power plant, where \alve 
malfunction in the reactor's cooling system released radiation 
into the atmosphere 

ing. A wore rigorously com- can use the system to search the 
plete cum muni cations structure data bank fur events over the 
is need as the number of plant* previous six months, 
multiplies." says Dr. Zebroski. Britain is one of eight 
Since the lure of the year the countries which have asked if 
60-odd American nuclear they can plug inio this coni- 
Jit-ensees have been linked by muni cations network and the 
a nearly ins'.anianeous com- significant events programme, 
niunicalions system based on a A senior CEGB scientist. Dr. 
computer ecoferencing network. Bryan Edmundson. director of 
It provides a daily report on its Berkeley Nuclear Labora- 
operaiing events as they occur tories, has recently been in 
and the results of analyses as Palo Alto, studying the system 
they proceed. Reactor owners as pan of the preparations the 


utility is making for the con- 
struction and operation of 
Britain's first pressurised water 
reactor. 

In piercing -together the 
sequence of events which fol- 
lowed the failure of a valve to 
close on that fateful morning in 
March last year. Dr. Zebroski 
has suffered from the same 
problem as confounded the 
reactor’s operators: lack of 
instruments telling him what 
was going on- But be believes 
that once the krypton gas has 
been vented from -the reactor, a 
significant proportion of the 
radioactivity preventing entry 
will have been removed safely. 

First they have to solve a 
mechanical problem. The per- 
sonnel airlock through which he 
would enter has jammed. He 
believes an electrical interlock, 
which normally prevents the 
airlock from opening unless the 
pressure difference inside and 
outside -the reactor is right, has 
rusted solid during the 15 
months since it was last used. 

Once the airlock has been- 
opened the next big step will 
be to scrub the walls inside the 
. reactor and remove any radio- 
activity still adhering to them. 
If washing works as well as he 
expects, it will reduce the radia- 
tion level by a factor of 10 or 
20, and allow those who go in 
to repair the reactor a working 
day of several hours. On this 
basjs he believes that repairs 
should proceed ” fairly 
rapidly and that the estimate 
made by Bechtel, the nuclear 
consultants -for the owners, of a 
cost of between $300in-$4Q0m 
for radio-active clean-up and 
reactor recovery, could turn out 
lo be ** very pessimistic." 

Dr. Zebroski -has no doubt that 
the core of the reactor — the 
nuclear fuel assemblies and 
their supporting structures, 
control rods, -etc. — must have 
been badly damaged by the 
temperatures reached when cool- 
ing water -levels fell well below 
the top ‘ of -the fuel. All this 
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Letters to the Editor 


fliwl Ipans Board than to the poli- 

VIIH 4HU j^4VUPa ,tical outpourings of coun- 

on Sunday • Op several occasions during 


Fremihe Director, •./>. _ 
■Wafwnol Consumer Council, 


alters.” clients, and it is inevitable that 

• On several occasions during cities with an accumulated 

/ the last two years I have, in deficit of over £2Im, such as 

Map^iester, objected both in Manchester, must be less attrac- 


to the security of monies placed out of context It can, in a very 
by them on behalf of their restricted sense, be defended 
clients, and it is inevitable that but it has, of course, been 


widely and deliberately inter- 
preted to imply that the pay- 
ment of maximum wages should 


committee and in council to tive for investment than other he the first claim on a com- 


fSir/rrSo yet another attempt nan-viable capital projects, more reliable sources. 

- tn amend- oup -lndierous Sunday which have now commenced, (Councillor) John Duke, 
-wilding laws has failed. By 121 'incurring heavy debts and one 7. Thurleigh Road. 
votes -voted against of the reasons for putting the Didsbury, Manchester. 

'Mr, caemeht~FrewTS: request for-, ^ty-* in the red.” 

leave- to bring in 9 Bill which - ft was suggested at a policy _. 

Would have Brought a littfemore and finance meeting last week, | anflPltV fft 
_ logic jipd}CQotBidiisehse into a ..that Manchester was not a v w J'« w v ^ 

• jaw which te - currently /riddled ; bankrupt city and the assistant 

• with ■ anomalies and openly city treasurer indicated that the DitY 

flouted in many areas. ■ 858618 far . outweighed any * 

... As the law -stands at present, liability, but be did not suggest £?‘° 771 „ lfte Chairmen ^ 


7. Thurleigh Road. 

Didsbury, Manchester. 

Capacity to 
pay 

From the Chairman Wider 
Share Ownership Council 
Sir L — Lombard’s article of 


mother mpy buy a bottle of that any of these assets should Sliare Ownership Council 
gin- on. Sundays, but -not milk be sold to relieve the enor- Sir L — Lombard’s article of 

powder for her baby’s bottie. a mowsly increased rate burden. June 25. is a timely reminder 
..: £rcsh -peach but not- canned A supplementary rate this year of the* nonsense Ipberept in the 
.peaches, she -way rit down and ■ possible rate next year of statement that wage levels 
eat a areal in a puhlic restaur- £2.50 appears likely. Hardly a .should depend -on - the - capacity 
- ant but not buy a Sunday joint rate to ^utrart new businesses of employers -lo pay. Qne hopes 
to cook at home (unless the • area! that tfch? fljepjy hw been f alsejy 

sbopkeper, for religious reasons, • 'lt ts undoubtedly, correct that attributed to Ministers by the 


sbopkeper, fo£ religious reasons, - ' ft- is undoubtedly, correct that attributed to Ministers by the Juxan House. 

’ .closes on Saturday instead of aft financial advisers must iook publication of statements taken 94 St. Paul’s Churchyard, EC4. 
-Sunday).. She; may bny ; a news- ‘ 

ftom -Management and current cost accounting 

a^lrins- but not tl^ts from the From Drs. A. Berry and S. .replace their capital equipment projects and from’ the use of 

■Jiamlct VHlerA M ih» «PTI)U> in S» n ,1 n , : i. 1 - .1 J ■. . . 


pany’s revenue. 

As Lombard so rightly points 
out, the only proper level for 
remuneration is the market- 
clearing price of the type of 
labour concerned — or. perhaps 
more truly, the level at which 
productivity is maximized. The 
notion that companies ought to 
pay more at the expense of 
their shareholders, in addition 
to the other regrettable con- 
sequences described by Lom- 
bard. creates a further dis- 
incentive to the investment of 
savings in British industry and 
commerce. 

E. W. I. Pahunountain. 

Wider Share Ownership 
Council, 

Juxan House. 

94 St. Paul’s Churchyard, EC4. 


GENERAL 

UK: Green Paper on companies 
purchasing own shares 

National Union of Rail waymen 
annual meeting continues, 
Guernsey. 

Mr. Michael Ueseitine, 
Environment Secretary, opens 
world's first Primatonum, 277, 
Pentonville Road. London. 

House coals and smokeless 
fuels price rise by about 5 per 
cent. 

Access cardholders’ now 
facility to draw cash advances 
of up to £100 2 day when abroad. 

Presentation of National Free 
Enterprise Awards for 1980— 
including Sir Hector Laifig and 
Sheerness Steel Company. Press, 


Today’s Events 


Centre, London. 

Old sixpence (2!p> ceases to 
be legal tender. 

Malaysian High Commissioner, 
Raja Tan Sri Aream, opens 
Stanley Gibbons exhibition of 
Kedah Stamps. 399. Strand, WC2, 
noon. 

Queen and Duke of Edin- 
burgh visit Edinburgh. 

Overseas: EEC Foreign 

Ministers meet, Brussels. 

Second and final day of 
Moscow visit by Chancellor 
Helmut SehmidL of Wesl Ger- 
many. 

Senegal Budget. 


Dominion Day, Canada. 
PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
Opposition motion on INMOS 
until 7 pm. Debate on Libera] 
motion on need for prices and 
incomes policy. Motions on the 
Financial Assistance (Offshore 
Supplies Grants) Scheme, and on 
Petroleum (Production) (Amend- 
ment) Regulations. 

House of Lords: Social Security 
(No. 2) Bill, report stage. 
Motions to approve Welfare of 
Xivestock (Deer) Regulations 
1980 and Veterinary Surgeons 
Act 1966 (Schedule 3 Amend- 


radio-active material must be 
dismantled and stowed away 
safely, if permission is not 
given to remove the debris, and 
the radio-active water front the 
■sump, from - the site of the 
reactor, it can be stored on the 
island. 

The two nuclear plants occupy 
only one-fifth of the island and 
there is ample room for new 
concrete silos to store more 
radio-active debris. But the 
more satisfactory solution would 
be to get it away from the site, 
into a nuclear waste. store. 

Depending on how severely 
damaged the core is-— how much 


A mechanical 
problem ... the 
reactor’s personnel 
airlock has jammed 


of tbe fuel has melted, for 
example, to impede dismantling 
of the core — the task of recon- 
structing the Three Mile Island 
reactor could lake up to three 
years. 

Dr. Zebroski warns other 
countries against feeling com- 
placent about the accident. Tlje. 
U.S., with far more power 
reactors in operation — 56 at 
present — bad run into problems 
of spreading its cadre of highly- 
trained reactor operators too 
thinly. It had also failed to 
develop its communications 
throughout the electricity indus- 
try. so that reactor operators 
were not being advised 
promptly of new problems as 
they arose, and how to deal with 
them. His worry on this point 
is understandable. A nuclear 
construction programme as 
badly bruised as that of the 
U.S. could suffer irreparable 
damage from another reactor 
accident in tbe next few years, 
anywhere in the world, 

meat) Order 1980- 

Select committees: Foreign 
Affairs, Overseas Develop- 
ment Sub-Committee. Subject : 
Development Divisions. Wit- 
nesses: Overseas Development 
Administration (Room 15, 5.15 
pm). Transport, Subject: Channel 
Link. Witnesses: Freight Trans- 
port Association (Room 17 
6 pm). 

COMPANY MEETINGS 

Aberdeen Investment Trust 2, 
Queen's Road, Aberdeen. 10.30. 
Belgrave (Blackheath). Plough 
and Harrow Hotel, Birmingham. 
12. Dowiiibrae. 7, West George 
Street, Glasgow. 12. Energy Ser- 
vices and Electronics. 116, P ail 
Mall, SW. 12. 


chemist 'Where fethe sense m a Bowel 
'law Tike, that? . .-.‘andM 

- It is openly- defied in some.' 'n.. 
areas where local eouneils ttira -_ 

: a «md eye to. the regulations; . {JJJ* 

-rife Thomas Turnery, MP» 
-danglaS before the House' of 
■/Commons the bogey of shop 
assistants being forced to give - 
•tip' thehr leisure and wort on “M?? 

- Sundays if Mr,/^d’a BiH 

Xhrf OVO tJMlT 


.BortpeU* Professor A. McCosh as ft Is worn out, thetr stocks 


,and Mr, B. Whiting 

Sir.^-Your leading article of 
June 19 (" Management mis- 
informed ”) has already been 
attacked by Mr. C. G. Kenyon 
(June £4) and Mr. David AUen 
(June 26). Broadly speaking, we 
at Manchester Business School 
would support both of them in 
their contention • that current 


as they are sold and the “ope r- 
by thefr changes ETAOIn bg 
a ting capability ** “represented 


new as opposed to old assets. 
For some companies these dis- 
advantages-wti not be important 
and they can be taken into 


by their other assets. For many account when interpretin 


companies and operations the 
CCA model is reasonable and, 


figures. Comparison between 
qompany divisions \yith different. 


3K tool *«*' Counting can do little to 

(2 improve the quality of manage- 


Indeed, as regards stocks; most' characteristics and capital ir»- 
companies do adept, we have tensity can be dangerous us mg 
found, some kind of replacement- returns on capita] employed ;Lud 
cost basis- Others whose bpsi- this is the- same for CCA as lor 


they get addquqte time 


Aznending the Sunday trading authority to speax on inis 
‘regulations would" not force- matter because we have bden 

regulations. - • J f nr enmo ruin vnars finessed no 


have some 
ik on ihis 


: assistants . ,to work . seven days 
■a week^ weeks of a year. It- 
^ is, -hiterestmg Ao note that in 
; Scotland, where Sunday, -trading 


years engag£ 

a research project exploring the 
responses ' and chops of 
management to the whole ques- 
tion of inflation accounting. By 


is a lrea dy perirutted vtr virtoa lly.. . ap<i ^ project, which as regaras capimi equipmen^ so ( W hich fortunately at does 

has another year to go, we shall replacementmay_be a vei T not) could possibly have an 
-you do not tod e.very shofibpep- studied about 80 edmpanies way off. The future- may be effect opposite to that intended. 
ipg om Siifiday. The ^ some depth after visits lasting very uncertain. Great changes Management must, of course, 

mere towards Sunday Opemtie? - .^m one or two days to one or. may be taking ptece. to some appreciate the effects of infla- 
Tby bi§ stores at special periods ^ weeKs . . . high technology industries the tion oq ^ir internal accounts 


ness is not based on ' direct 
replacement of stock find such 
a method useless as a means of 
control. Examples are com- 
panies dealing in commodities, 
having to buy in large amounts 
of seasonal foods or coping with 
the vagaries of fashion. But 
most companies, let it be said, 
do find the CCA basis tor cost 
of sales suitable in principle. . 

As regards capital equipment 
replacement may be a very long 


this is the- same for CCA as lor 
historic cost. 

Tbe Bank of England article 
ignores the way people reaxt to 
management accounting state- 
ments. Their basic function is 
for management control, which 
will fail If tbe system of 
measurement is inappropriate, is 
not convincing or is not under- 
stood. To change the internal 
system because the CGAB says 


may be taking place, to some 
high technology industries the 
price of capital assets may be 
falling (witness the micro-chip). 


appreciate the effects of infla- 
tion on their internal accounts 
and should consider .carefully 
the merits of CCA. But baring 


Op others (for example, tax- done that, we believe that the 


tfles) replacement of machinery 
at current cost could scarcely 


adoption of CCA type measures 
to management acemtnts is best 


be contemplated. Some textile left to toe companies who know 
companies we know are relying what is appropriate and what 
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. mm? cm -Mondays and. the 4. -per organisation and processes of gearing adjustments, even less help here and does not tell you, 
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on good maintenance and recoo- 
ditioningtokeep their machines 
going for many, many years. To 


is not for their business. 

ft (s In planning and decision 
making that inflation is prob- 


such companies replacement ably creating the greatest havoc, 
cost depreciation seems, and is, especially in the appraisal of 
totally unrealistic. capital investment new projects 

When we pome to the flnan- and products and anything 


monetary working capital and into toe future. CCA does not 

. ... ... gearing adjustments, even less help here and does not tell you, 

cent who did It on Wednesdays- -^e business, aer they suitable for manage- after toe event, whether your 

: Younger" .working wives, .. The Bank pf England authors ment accounts. The methods decisions have been right 
-especially* tended to be keeir on foynd many special cases and by which a company is financed Current cost accounts cei> 
'Sonday shopntoa.fbr obvious iB practice,- we no . relevance to most tainly give a fairer picture to 

reasons. •' -would go farther and say tnat operating management In toe th© outside observer of a corn- 

The -House flf CpmmoBS vote alioampanies are different. Like ^^531 0 f the performance of pally's peformance in relation 
-Went directly, agstfpst the views -people, toere are ' no two a department or division to some measure of capitsj 
of copsnmew as show^ hY a boslsesses predsely alike to ah through managemeqt accounts maintenance, but it is no guide, 
- Home Of&ee survey published in toelr characteristics, They have a reasonable charge for use of any more than historic cost 
‘•1975 According to tors. conr. different history,, ttadtoca, the nnmwigfc capital should be aecounts, to derision making. 


uilding Society; 


iati9 


-f^ SSdinB to'tois. con-; Afferent history, mfUm 
sinners believed, bv a five to philosophy, organisation and 
S™ maiorS feat shops ! style (/management. They J™ 
should be free to choose their - different levels of complKOiY* 

"SBMSLrj—- -ygfapy- 8S 

IS; Queen. 4««« * S ^ GS»s of nrodnctipn eyrie and 


borne in mind. But tihs should Splitting down the current cost 


be presented In a way that 
coincides with statements of tbe 
company’s objectives and is 


accounts into smaller unii$ is 
not necessarily very likely to 
help toe company already in 


whl They carry out the accounts. 

processes and have (Efferent it must he toe care 

lenstos of production eyrie and . return on capital 


. rm r - Tnai a lilLB U4- u uv votawu 

' tevris Qt 452nd 5 AlT ^toese’ expressed on a 

'••'PlarilMi money Seir current cost basis gives a truer 
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Front CouttcUtor J- 0,1 systems to cope ; s a .forman.ee remain. Both bares 

?l Bte,— I notice that ■ _S 5£q P mjS^” 8 «***" suffer from the arbitrary nature 

Twist (June- 19) tofticaM toat of depreciation and asset life 

^Ien^S -to assumptions and toe variations 

*hotfl£W ^ T te Sid on toe arising from long-term as 
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understandable to the users of trouble to get out of it 
the accounts. And it is not altogether 

Generally, it must be toe care strange that countries like 
that a rate of return on capital Prance and Italy -with fairly 


employed expressed on a high Inflation rates bare reached 
current cost basis gives a truer a pretty high level of inanstrial 
picture than on historic cost performance, by inter sstienal 
basis. But many of toe proh- standards, without toe benefit 
iems of using return on capital of CCA. 
employed as a measure of per* (Dr.) Tony Berry, 


assumptions and toe variations 
arising from long-term as 
opposed "to short term capital 


fDr.) Sydney Howeli, 
(Professor) Andrew SjfcCosh, 
Edwin Whiting. 

Manchester Business School. 
Booth Street West. 
Manchester. 


Yes - because fee constracfioa industry 
now relies on us more than ever ~ though 
fee stoiy doesn’t end there. 

Ifs just one aspect of Steefleys wodd- 
wideopeMomnetworLAsoneofBiitain^ 
top hundred companies, ourhugemineial- 
based chemical ^ and materials supply 
operadonis also vital to many other impor- 
tant industries including ceramics, metak, 
agriculture, gfess,oi!,fibiics andplasdcs. 

And since our recent acquisition, of 
Gibbons Dudley - a leading supplier of 
many types of brick- our c ontributio n js 


evenmomimpoTtaEfcWe^^^si^i^ 

fee constmcrionindus^ 

range of materials - ready mixed concrete, 

roadstoneaiHlaggKg^ 

and adhesives; but now we offer an even 

wider service. 



^prosfactefarthB w a rife&i dugfcriBS 

The Steedey CompanyLpn?ted,GriefordHiil s Worfesop, 
f jnftingharnidiTO S8l8AF,Enghmd. 




UK COMPANY NEWS 




Financial Times Tuteday jaiy 1 19S0 ^ 



British Benzol falls and 
wains of midyear losses 


A SHARP decline in the second 
half meant that British Benzol 
Carbonising finished the year to 
March 31. 19SQ, with taxable pro* 
fits well down at £774,000, against 
-£l.25m previously, and Che direc- 
tors say substantial losses will be 
incurred for the first half of the 
current period. 

However, the net total divi- 
dend is maintained at 2p. 
although the final is being re- 
duced to Ip (life). 

The directors of this manufac- 
turer of coke and coal by-pro- 
ducts say the engineering and 
steel strikes effectively reduced 
the 1979-80 trading year to 
eight months. 

“The current year has been 
dealt a massive blow." they con- 
tinue. “firstly by our major cus- 
tomer — the British. Steel Corpora- 
tion — not resuming off-take after 
the strike and. on April 22, stat- 
ing that we were no longer re- 
quired as suppliers. 

“Furthermore, they intended 
to become net sellers of coke. In 
short, our major customer would 
become a competitor. 

“It is regretted that the British 
Steel Corporation did not allow 
the company a period of notice 
in which to identify and pene- 
trate substitute markets which 
were already severely affected, 
with selling prices reflecting the 
very large stock overhang cre- 
ated during the strike." 

The company has also been 
hit by a “major manufacturing 


urn 


Lex looks at Ferranti now that the National Enterprise Board 
has decided on the destination of its 50 per cent stake and the 
column also looks at the more optimistic sectors of the U.S. 
economy. Elsewhere, the results from Petbow prompt an 
examination of the world market for generator sets, profits from 
British Benzol Carbonising are heavily down as a result of the 
winter’s disputes and the company is warning of substantial 
losses following the Joss of the British Steel Corporation as a 
key customer. Louis C. Edwards, the Manchester meat company - , 
has been through many changes and the new management is 
forecasting a career of strong growth, and acquisitions, in fhe 
food manufacturing, distribution and retailing spheres. 


problem" in its Sonth "Wales 
plant which has proved extremely 
costly. Remedial action has been 
taken- but some time will be 
needed to recover fully from the 
effect", the directors add. 

Sales improved from £lS.26rrt 
to £20. 06m in 1979-SQ, After a 
tax credit of £77,000 against a 
£257,000 charge, net .profits came 
through at -£851.000 (£997,000). 

Stated earnings per lOp share 
were down from 10.5p to 9p. 

• comment 

The engineering and steel 
strikes clipped pre-tax profits at 
British Benzol Carbonising by 3S 
per ceDt last year and the 
sudden loss of prime customer 
British Steel will cause a sub- 
stantial loss in the first half of 
this year. British Steel 
accounted for 40 per cent of 
Benzol sales last year. Worse, 


BSC's optimism a year ago 
incited Beazol to convert part of 
its South Wales foundry coke 
plant to blast furnace coke pro- 
duction and to invest £Jm in sell- 
ing by-product gas from its 
Randolph plant in the North- 
east. The South Wales plant 
has- since returned to 100 per 
cent foundry coke production, 
after some expensive technical 
hitches, and Benzol is combing 
the EEC for new customers. The 
going is tough, especially now 
that BSC is a competitor instead 
of a customer, blit the group is 
confident enough to have main- 
tained the lp net final dividend 
at a cost of £95,000. Benzol has 
more than £4.5ra of shareholders' 
funds and no debt at all but the 
shares still dropped 7lp, yester- 
day to 30p where they trade at 
3.2 times staled earnings. The 
yield is 10 per cent. 


Petbow incurs £0.9m deficit 


FOLLOWING THE turnround 
from profits of I1.13m to a 
£576,000 loss at midway, Petbow 
Holding's, maker of generating 
and welding sets, ended the year 
to March 31. 1980, with a pre-tax 
deficit of £898.000 compared with 
profits of £1.2m previously. Sales' 
were down From £18.1 lm to 
£15.01m. 

Losses will continue in tbe first 
hklf* of the current year, the 
directors say, but they aim to 
bring the group back to profit- 
ability as soon as possible. 

Stated loss per share is 11.34p 
against 10.41p earnings and no 
final dividend h being recom- 
mended leaving tbe 1.5p interim 
as the only payment for the 


year. Last year's total of 4.5p 
included a 3p finaL 

12 months 
1979-80 1978-79 

fOOO £000 

Turnover . 15,009 18,108 

Loss 398 *1.595 

Except, items — 398 

Loss before tax 398 *1,197 

Tax • 506 1270 

Extraord. credit — 50 

Atirib. 'o%» 1.40* *1,517 

Dividends 254 550 

Loss to reserves 1.658 *967 

•ProfiL f Charges. 

There has been a sizeable 
stock relief clawback resulting 
in a significant tax charge of 
£506,000 (£270,000 credit ». How- 
ever this charge is deferred for 
at least a year under provisions 
of the Finance Bill 1980. 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Tofal 


Current 

' of 

sponding 

for 

last 


payment payment 

div. 

year 

year 

British Beazql 

1.0 

Aug. IS 

1.5 

2.0 

2.0 

Kleen-e-ze ...'. 

4 

Aug. 28 

3.63 

5.5 

4.5 

. Petbow 

Nil 

— 

3 

1.5 

4.5 

Norfolk Capital rot. 

0.5 

— 

0.5 

—t 

1.2 

.. SL George's Laundry ... 

0.84 

Aug. 5 

0.42 

1.4 

0.7 

United Kingdom Prop. . 

0.53 

Oct. 1 

0.42 

0.53 

0.42 

"Walker and Staff Hldgs. 

1.35 

Aug. 14 

0.6S 

1.35 

0.6S 


Dividends shown pence per share net except where otherwise stat"'' 
♦Equivalent after allowing for scrip issue. fOn capital 
increased by rights and/or acquisition issues, t Maintained final 
of 0.7p forecast 


To reduce tbe burden of 
interest costs, directors have 
substantially reduced the borrow- 
ing level by significantly lower- 
ing the inventory. The rati® of 
borrowings to shareholders' 
funds at March 31 was 17 per 
cent 

St. George’s 
Laundry 
payout doubled 

Pre-tax profits up 48 per cent 
from £102,346 to a record 
£151,794 are reported by St. 
George's Laundry (Worcester) 
for the year ended February 29. 
1980. Turnover rose 23 per cent 
from £l.S5m to £1.9m. 

Earnings per share before 
extraordinary items are "stated as 
6.51p against 4.7p and a final 
dividend of 0.84p doubles the 
total to 1.4P. 

Extraordinary items in the 
year of £20,321 represent costs 
incurred in successfully defend- 
ing the takeover bid from Pro- 
vincial Laundries. Tax charge is 
£2,171 (£S.S39> leaving net profits 
at £153,965 against £111,185. 


Pentos 
still seeks 
Caplin 
settlement 

Mr. Terry Maher, chairman 
of publishing and industrial 
group Pentos. told shareholders 
at yesterday’s annual meeting 
that “steps are being taken to 
recover further sums " in respect 
of the group’s purchase last year 
of furniture maker Capias 
Profile. 

Pentos bought Caplan fqr£7m. 
It was then found that stock 
figures overstated Caplan's assets 
by some £950,000. In a separate 
matter, Caplan missed its £L4m 
profits forecast for 1978-79 by 
£400,000. Pentos then received 
£7*00,000 from chairman Mr. Ian 
Caplan and his family. 

Mr. Maher said that counsel 
bad been instructed, but tbe 
group hoped for an out-of-court 
settlement. He declined to 
specify tbe parties potentially 
involved in the action. Informa- 
tion on the deal was supplied tn 
the Pentos board by Caplan's 
professional advisers, bankers 
Singer and Fried! ander, and 
auditors Malvern and Co. 

Mr. Maher told shareholders 
that, in re-appointing Pentos 
auditors Neville Russell and Co„ 
they should be aware of the 
“ possibility of proceedings ” 
involving the auditors. The 
Pentos board, said Mr. Maher. 
“ unanimously recommend ” re- 
appointment of Neville Russell, 
and the motion was unanimously 
carried by the meetings 
In the current year, the group's 
bookselling, engineering and 
construction, hire businesses are 
operating “ in line with trading 
plans,” said the chairman. In 
publishing, which suffered last 
year, the group expects “ only a 
modest recovery.” Gardening, 
camping and furniture businesses 
“ had a poor first Half.” 

The group outlook for the full 
year is ” cautious,” with interest 
charges likely to play a major 
role in the profits out-turn. 

The meeting approved tbe 
group report and accounts for 
1979. and the re-election of 
retiring directors Mr. M. V. Blank 
and Mr. C. W. Freedman. 

£ 206 m of new 
money raised 
during June 

A total of £206m was raised 
in the UK in June by new issues, 
compared with £153.9m in the 
same month last year. 

, The June 1980 figure, which 
exceeds the combined total for 
the previous five months, brings 
the amount raised in the half- 
year to £401.9m compared wiah 
£ 646.3m. 

The hulk of the June total was 
accounted for by two rights 
issues, one of £10Sm by Land 
Securities — the largest single 
issue in four years — and one of 
£51.7tn by Harrisons and Cros- 
field. 


Emphasis on renewal at 


TUNNEL 

Restructuring plan completed 
and higher earnings achieved 

Sales up 39% to £94.8 million 
Pre-tax profits up 60% to £10.5 million 
Earnings pershare up 86% 

Dividend increased by 44% and covered3.8 times 


CONSTRUCTION Y 

MATERIALS 'ssa I ^ 

AND SERVICES f j 






SPECIALITY 

CHEMICALS 



The Gimrmau and Managing Director, Mr, J.D. Birkin, includes 
the following points in his Annual Review for the year aided 
30thMarchl9S0:~ 

The Result 

As anticipated, the Group’s poEcy of broadening its industrial 
base has led insignificantly higher earnings being achieved. 

Overseas Earnings 

Pre-tax earnings are now split 74:2)6 between UK and overseas. 
Balance Sheet 

Low gearing and healthy EquidityfuEy capable of supporting 
development of broader base. 

Expansion 

Substantial investment policy continues. 

Outlook 

Against a background of deteriorating UK and international 
trading conditions, real growth m the short term will not be 
easy to achieve. “"However, the Group is now well organised to 
meet these challenges and to capitalise on future opportunities.” 


UinefF 

Management 



Financial Summary 
Group sales 
Profit before tax 
Profit after tax 
Profit retained. 
Shareholders funds 
Earnings per 25p share 
Dividend per 25p share 
Return on capital 


94,815 
10£18 
8,703 
59 
48,249 
33 Sp 
9.0p 
21 . 8 % 


68,030 

6,575 

4,636 

2,45S 

41,836 

382p 

6.25p 

14.3% 


TUNNEL 

HOLDINGS 

LIMITED 


CONSTRUCTION MATERIALS & SERVICES 
. SPECIALITY CHEMICALS FOR INDUSTRY • TOXIC WASTE MANAGEMENT 

Coplea of the 1980 Report and Accounts may be obtained from the Secretary, Tonne! Hold mgs limited, 16 OU Queen Street, London SWlH 9HT. 
The 69th Annual General Meeting of the Company will be fadd in Loudon on 24tiLinly 19$Q* 


THE EMPHASIS at Reed Inter- 
national is now on renewal* 
shaping and re-sharping the 
group to enable it to live effec- 
tively and profitably in a con- 
tinuously changing and often 
hostile environment, says Sir 
Alex Jarratt, chairman, in his 
annual statement 

The speed at which the group 
can develop new - or extended 
activities will need to be related 
carefully to its available 
resources and “ we have our past 
to remind us of the dangers of 
over-extension" he adds. 

A total of £55m was spent on 
fixed assets during 1979-30, an 
increase of £7m over the previous 
year and equivalent to current 
cost depreciation. Sir Alex says 
the group expects to spend at 
least as much again in the 
current period while maintaining 
a rigorous scrutmy of the pur- 
poses for which the new invest- 
ments are made and of tbe 
returns expected from them. 

Last year, £30 m (£22m) was 


spent on the paper and pac k a gin g 
side, and £14m (fflm) on publish- 
ing and printing. Expenditure in 
the building [ and home improve- 
ments division was the same at 
£llm, while. £6m (nil) was spent 
in Australia and South Africa. 

Sir Alex says the drive for 
imoroved returns must lie. in a 
continuous process of renewal — 
of product, market, equipment 
and of businesses as a whole. 

Re points out the past year's 
successes — the return to profits 
at the North American decorative 
products businesses;. the 
doubling of European building 
products’ trading profits; and the 
further improvement in Crown 
Paint's profitability, which has 
encouraged the group to sanction 
a major programme ■ of plant 
modernisation. 

“But it is not aU one way," 
he adds. The programme of re- 
structuring the UK wallcoverings 

business has still to be completed 
and heavy, but adequate, pro- 
visions have been made to cover 
the costs that will be incurred 


in the current -year. • 

Another area of concern and 
for action is in tb* production 
of newsprint and waste based 
liner in the UK, where the 
losses now being" incurred are 
not acceptable; •" " , 

Group pre-tax profits- rose- from 
£83.4ra to £99. 9m for the year to 
March. 31, 19fcG, as known. On .a 
CCA basis, the taxable surplus 
was reduced to £55m (£45m). 

Shareholders’ funds increased 
from. £4S4m to £49Sm! Net debt 
fell diiri yg the year to £I15tn 
(£226m) with a consequent re- 
duction in the debt/fiquity ratio 
from 80 per cent to 34 per cent. 
The directors believe the present 

level of gearing is appropriate 
in the ' current economic 
climate. 

Net cash holdings were JEIOlm 
(£gjm) at the year-end, of which 
£82m was held in overestB 
currencies. Loan capital was re- 
duced "from £31 lm to £216m. 

The directors state that, for 
current cost accounting, the 
value of land and buildings, of 


Blue Circle off to good start 


THIS YEAR had got off to a 
good start for Blue Circle Indus- 
tries. the international cement 
manufacturing group, in spite of 
continuing problems arising 
from high inflation, high interest 
levels and a high exchange rate. 
Sir Rowland Wright, chairman, 
told the annual meeting. 

The mild weather at the 
beginning of the year had 
allowed tbe group to maintain 
home cement deliveries at -a 
reasonable level and demand for 
□on-cement products con- 
tinued to be strong. 

Overseas performance was 
also on an upward trend and 
results for the first half of tbe 
year could be expected to show 
a welcome improvement over 
the corresponding period last 
year, when pre-tax profit was 
£20.6m. 

Sir Rowland said it was too 
early to say whether- the 
Improvement would continue 
through the second half of 19S0 
“ although there is probably 
enough building work already in 
progress in the UK to cause us 
to be reasonably hopeful.” 

The group intended to spend 
nearly £50m on capital projects, 
mainly related to cement manu- 
facture in the UK this year. It 
was also hoped to continue to 
allocate substantial sums over the 
next decade for manufacturing 
facilities, including the provi- 
sion of at least one "new cement 
works. 

It was against that background 
that the UK cement industry had 
to raise its return on invest- 
ment and the recent substantial 
price increase should he seen 
as an essential part of that pro- 
cess. 

Sir Rowland said forward 
capital programme presupposes 
that Government and others re- 
cognise the importance to Bri- 
tain of maintaining an effective 
and viable cement industry and 
will support our need for access 


to raw materials and- also accept 
the necessity to streamline plan- 
ning procedures to enable deci- 
sions to be taken within a reason- 
able time span. 

“It is now taking about five 
years to achieve decisions on 
major quarrying proposals at ex- 
isting works, and sometimes 
much, longer.'*" 

" Cement operations would re- 
main the core of Blue Circle's 
UK business, taut at tbe same 
time it was intended to widen 
the base of its UK operations to 
develop business in' complemen- 
tary areas. 

A major part of group's stra- 
tegy was to widen further its al- 
ready substantial Interests over- 
seas. with particular emphasis on 
those areas in the developing 
world where oil, coal; gas and 
other mineral resources afforded 
good prospects for economic 
growth and an assured demand 
for cement 

In spite of current difficulties 
and recessionary trends, the 
chairman believes tbe - group 
could be optimistic about the ■ 
future. Blue Circle was a soundly- 1 
based company and wall : 
equipped to meet the challenges ! 
of the 80s. 


Mr Hodding 

leaves 

StPiran 

Mr. Henry Hodding has 
resigned as chairman of Sonth 
Crofty and Milbury, two sub- 
sidiaries of Saint Piran, the 
controversial suspended tin 
mining oempany. Mr. Hodding 
resigned from the Saint Piran 
board, where he had once been 
chairman, two weeks ago. 

At the time he explained that i 


he had intended to leave the 
group sooner but bad been 
"caught up in Its troubles .and 
had to ' see it all the - way 
through.’’ The troubles have 
included a Department of Trade 
investigation, still'.- continuing - 
into tiie. true control of the com- 
pany. ■ 

On June 1 2 the Stock 
Exchange, in -one of its strongest 
ever statements said that St 
Pixan's shares would continue to 
be suspended unless a number 
.of stringent requirements were 
met. These all related to the 
position of the board, and its 
relationship with Mr. Jim Raper 
and the Hong Kong company 
Gasco Investments. The Takeover 
Panel has found that Gasco and 
its associates must make a full 
bid for St Piran. 

Meanwhile Mr. Malcolm Stone 
who is both chairman of St 
Piran. and managing director of 
Gasco now also becomes chair- 
man of South Crofty and 
Milbury. "r ' 


which Si per cent was derived ; 
from, professional -valuations over » • v 
the last three yeais, was " i' ; 
compared -with ihe book" ajpirant "' 

" of £77m, • '.y. • 

They believe the market. value 

is fairly-, represented fey- 7 the . 

current cost values and propose,, . 
snbject to furtfcefcV independent ■ " 

confirmation, to incorporate the 1- ; 
Current cost- property valuations r . 
in the historical balance sheet - ; 
next year. Reviews w>B then be 7 
made at least every, three yearn- 
The accounts show that, --as kV.'r", -< 
result of the sale of the Dryden, .. . 
Canada; operations, Reed-Lt4; : v: ; ' 
and the purchaser. Great Lakw-ijfi , 
Forest Pro duds, have agreed 
share equally any .liability up to o V 
CS15m (£5 .56m) plus hosts...', J 
arising from the: existing or any .*2 1 
future proceedings, relating no ' j 
the alleged past discharge «f-:--;(i{ 
pollutants by the Dryden- opera: ./ ■ 
tions. 

Meeting, Institute of Electrical':^ ' 

Engineers, 1 -WC, on July ■30. at. 
noon. ■■ V. 

Lex, Back Page . ->7 . 

Walker and ‘7 > V 
Staff doubles . - 
dividend ” 


The -directors of Walker Md " 
Staff Holdings, stockist and dis- 
tributor of engineering . supplies,^ 
have doubled the dividend front? 
0.675p to 1.35p after forecasting 
at the interim stage that it .would 
“ at least be maintained.^ ... 7 “ 
Pre-tax profits were dowtrfromr 
£213,696 to £198.790, however, in J 
the year to Mtarc h.31, l98p.'TtanK : , 
over- for the year advanced-.franj 
£2 .84m - to . £3-3m. 

- After tax up from £29,588 to. 
£55; 352, stated earnings per Sp , 
share" are lower at" 6-32p com- ; 
pared with S.lSp- " .= 7 ^ 

At 4he .-interim stage, :the 
directors.. said the reduction "in : 
trading profit .was partly due. to 
ah increase in overheads follow- 
ing the . commencement . of 
trading at the. Uxbridge ware- 
house and fiitureid achieve sales . 
targets due to the: engineering 
dispute. A continued pressure on . 
margins was forecast 


M. J. H. Nightingale & Co. Limited 


27/28 Lgvat Lane London EC3R 8EB 


Telephone 01-621" 1212 


1979-80 
High Low 

Company. 

dross 

Price Change Oiv'(p} 

Jfield 

% 

P/i 

39 

59 

Ai raprung _. 

61 

- 2 

- 6.7 

11.0 

3.6t 

50 

28 

Amutago and Rhodes... 

30 

— 

3.8 

12.7 

2.0* _ 

285 

185 

Bardon Hill 

-284 

— . 

13.8 

4.9 

8Jt 

100 

76 

County Cars 10.7 *a, Pf. 

76 

- 2 

15.3 

20.1 


101 

63 

Do bo rah Ord 

92 

— 

5.0 

5.4 

10.1 

125 

88 

Frank Horsell 

117 

. — 

• 7.9 • 

8.7 

7.3 

129 

0 83 

.Frederick Parker 

-89 

-1. 

.12.8 . 

. 14.4 

*11 

158 

90 

George Blair . 

99 

- 2. 

16.5-.. 

16.7 


81 

45 

Jackson Group 

81 

+ 1 

6.0 . 

7.4 

3.11- 

153 

103 

James Burfough 1. — 

f 13 

'+ 1 

7-9 

7.0 

:*3’ • 

300 

242 

Robert Jenkins 

300 

' — 

31,3 

10.4 

9.6t 

232 

175 

Torday 

220 

— 

16'. 1 

6.9 

- 3.7t- 

34 

-nSTwiiUocfc Ord, 

15 

. ov 

0.8 



SO 

70 

Twmlock 12% ULS ... 

75 

- — 

12.0 

16.0 


56 

23 

Undock Holdings 

47 

. — 

2.6 

5.5 

1D.0 .- 

50 

45 

UiUJjDk Holdings New 

46 

— 

' — 

— 

9.8 

99 

42 

Walter Alexander 

93 

— 

4.4 

4.7 

5.2 

218 

136 

W. S. Yeates 

218 

+ 1 

1Z1 

•5.5 

3.51 


f Accounts prepared , under prenAeltffti-ot' SSAP 1’5," 


Portsmouth and Sunderland Newspapers, Limited 

Sir Richard Storey's Statement 


lam daligbtedto be able to report another record profit which, 
on a current cost accounting basis, showed an increase of 27% 
to £2,659,000. 

As last year, I comment: "This excellent result is atribufe to the 
effi dent work of thp growing number of employees. It is also a 
tribute to managements' unfettered policy, over many years, of 
making substantial investments in thebeal plant, machinery, and 
buildings". 

In all the newspapers, despite significant increases fn cover 
prlcesand advertising rates, the levels of circulation and 
advertising were good and most increased. 

Industrial dispute and the current year 
Even with out the effect of the dispute with the National Graphical 
Association, present trading conditions, which show revenue 
not matching steep rises in costs- especially wages, would 
probably'have resulted in the current year's profit being lower 
than lastyear's. 

Also however, and most regrettably, the Company lost £j-m. 
profit from the recent national dispute of the NGA with the 
Newspaper Society and the British Printing Industries' 
Federation. 

The dispute arosefollowing national wage negotiations when 
thetwo employer organisations refused to offer morethan a 
20.6 % increase and the union's disruption of the provincial Press 
persuaded almost all Newspaper Society members, including 
this Company, to suspend their NGA staff. Although much 
production was lost, at Portsmouth for part of the period 
production did continue without NGA staff. I must emphasise 
that ihe new composing equipment functioned so effectively 
that very fewcomposing staff were needed. " 

Last year In detail 
Portsmouth 

Management conSnued to negotiate with the NGA for direct 
access to the computerfor journalists and advertising staff, but 
the union again refused to agree to the use of such inputting 
methods and a second-rate scheme will operate until the modem 
.equipment can be used property. Some advantages were gained 
In circulation and accounts departments. 

If the NGA is willing to negotiate the pro per use of modem 
equipment, within a reasonable-time and on reason able term s, 
it is still the Company's intention that nobody should lose 
employment from such use of such equipment. 

An agreement with the NGA and the National Society of 
Operative Printers and Assistants inthe'press room will permit 
more contract printlngand Improvethe weekly newspaperprlnt 
times. For both unions this will mean more jobs. 

Sunderland 

A productivity agreement with all unions has been ifegothrted: 

H provides an opportunity for contract printing, afufferuseof 
colour, and an improved edition structure. 

A weekly free newspaper was started as an Exfra bythe Echo to 
promote that newspaper and to resist a weekly free sheet stirted 
in the area by another newspaper company. 

Hartlepool 

Over £200,000 was spent on Improving the standard of the 
premises and tiie flow of work. 

Partly because of high unemployment there; profitability at 
Hartlepool is fartoo low and ways of improving thisareagaio 
being examined!. 

NewsShops 

I am pleased that profit from News Shops has riaeothis year, 
but there is still far to go before this business achieves a proper 
return on the £1,200,000 which, at todays prices, is the capital 
Row invested. 

This was a difficult trading year for News Shops owing to large 
wage Increases, rising inflation, steep increases in VAT, other 
Government fiscal measures, and the programme of shop 
improvements. 

Local Commercial Radio end television 
Last year I said that prospects were encouragfng for our 
Investments In Radio Victory (Portsmouth), Metro Radio (Tyne 
and Wear), and Radio Tees (Teesslde):thefirsttwo have greatly 
Increased pro fit, while the third has produced a reasonable one 
and ail three are now paying dividends. 


television franchlsds-onein the North I 


ying for cbtf im e rrial 
stand ana in tbeSouth. 


The challenges of the 1980s 

During theyearthe number of staff increased and averagepay 
rose by 26% which is morethan the rise in inflation and much 
more thanthe amount by which, taking Into account both 
inflation and tax reduction, it was necessary for wages to 
increase to give real improvement in earnings. More staff and 
rising wages are possibleonly if the Company's profit per . 
person employed continues to improve, so l am pleased to 
report that itwas at a record level. 

Newspapers have been sheltered from largeincreases In 

newsprint prices by the pound’s favourable exchangeratp 
against the dollar. The danger now is thatthe two main provincial 
newspaper costs- staff and news print- will rise Tn the 1980s in 
real terms. At the same time newspapers' increasingly active 
electronic competitors could flourish when some of their malar 
costs- electronic hardware and software- could fall. 

The Company will continue to take every chance to reduce costs 
In order to fend off competition from local commercial radio. 

Ceefax, Oracle, Viewdata, Teledata, television in general. and 

cable television in particular. 

We must also be alert to opportunities ofierad^ IryeWcfronfcst a 
major obstacle Is that, although newspapers have dail y 
computerised Information, and the public have television sets ■" 
which could raceivesuch information; newspapers have no v 
access to Government-controlled means of dissemination-— 
masts and cables. This is a national-problem and I hope 
suchaccesi^^ 8 persuaded that provincial newspapers need 

The Compan/s business is communications and ffitisfo serve 

ItscustomerswelLitmustnotbeccimetheslaveofanyparticuiar 

method of communicating. If ft is able to "serve Hs readers and 
advertisers by, for example, communicating 00 television sets 
to peoples homes, this is the way the Company shouldmova. 

Management Matters 

Previously l wrote thatthe Board was appointing a Directorfo 
specialise in industrial relations. Mri H. L. Farrimond iomedthe 

Board, but was able to work only part-timefas-this was not - • 

enough he resigned, arid responsibility for mdustrialrela&ns 
reverted to the Genera] Managers. 

Ithank Mr. Farrimond for hie earnest worfcfor us. 

Anlndustrial Relations Executive, to advise managemaritandto 
bought* 1 * 6 tadustf ' Bl rel “ Uons between theoffices. Is n dvr being 

All aspects of the Com pany’s pay policy are bei ng reviewed with 

the assistance of management consultants. In recentyears - - 

J 13 * 1 oti ati ons'effG c£ ° no u r pay m errt strategy has bee n • 


wfth the NGA, the Newspaper Society will define a cohesive 
implemOTt^ 0 ^ dsvi3a iactics whereby it may be 

The power of the employer is now iso redu« JtiiBta determinetl' 

SEKB^^ 

thatthe proposals, because they rely on tbe expectation that ' 
hweth l'deslrUdSfS?“ laetton ^^ sta P e< ^!^vr«lz«ls f wUI ^ 

I am pleased to reportlhatitis proposed that Mr. C:S. Barton.' - ’ 
F.C.A n join the Board as an.Brecutive Financial Director. • 

Samuel Storey Editorial Award - ; 

The Board has agreed toan annual award. £T, OQDfhls vear tn 

Staff Communications , 






1 
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_ NEWS ANALYSIS — PETBOW’S £0.9M LOSS 

A struggle for overseas markets 


BOARD MEETINGS 


i., ttpTjQvef o£ £11. 44m 
w profits of KleBUre- 
-r-rf tiie. brushes and 

;>5‘?q eflmri ,g devices, grbup,' improved ' The (ottowins umpqcuei heve naiiftetf 
•*. - from.' £550,949 to £681.794 in flie dntas 'of board rnwninga to lhe Stock 
V.i-.jea!r. i mdBd' March 3L 1980 be- . S«ch raurungs are HsueHy 

hrtd for t ho purpoM’ ol cosnldanng 
Wntpa™. dividends. Official ineUeatlqnr-iro mn 
. " .'-' ivailetote os to whether dividend* ora 

; ’--"■■'.''4 oividend ' of 4p per "Inttdrw dr firtifs aod the lub-drviaions 
^^S^llSftS , 'the year’s "total from ,:Sll8WB brtow w»bMSd-insmly on laet 
pT ... »•“> trouble. 

J 1 * 1 ! P T ° fits sbWiog fmadmr Wntwtowtom Tror. • 
irois .£235,856 to £390,984, Final*: Av*n», Geo. Bmsn. Button. 
■ ^^me -jairectorfi considered theft- ‘wl Sorwary. imperitf Contfnonwi 

'.l£ 1 bat'th^ satisfactory trading oat- G,s - MaraTOn Thompson »nd Evmrehed. 

/^ Ba rr K pa * Property Holding and Investment Trust, 


• BY ALAN FRIEDMAN 


^ ^ ^ SK2.“E 

• o^ uMf year, .. , fut 

vV ( . * • Interims!/ 

i ItttchellCotts *”* 
'^V|tUgandan 
t^^efflement 

;‘ : .-..BfitcheU Cotts has reached 
* ^agreement -wltli the Republic of 


FUTURE OATES 


* 

ft . 


Am3tii u .;;...n'....i July 9 

--Ssrr (A. G.) ..... July 2 

. GHlKt Sroth#r» Discount July 22 

• : ■ finaia: - - . 

; Bromsgrovn Coating, Machinery July. B 

- Calrd (Dundsa) 1 July 3 

Caledonian Aaeocd. Cinemas July . 2 

Coiestion. industries July 3 

- Rrcti Loved) July 31 

San era! Electric July 3 

Harris (Philip) July 10 

•rr <wv™*s“‘ -n«m -me ncvuuw: wi McKay Securities July 8 

V^Uganda ^ over the - rehabmtatida . Sooth Cmfiy .. July i 

of .tea -estates which were apprt* T oarhni r». w.) ..... July 7 

government & I 

.'• A'-'Iibw i ' company ' has -'been set “ ' Jn “' r “.' 1 '"7 

up. with a share capital of £7.8m, 

.- equivalent to the worth placed Trust have resigned as secre- 
cm* estates by '■ todependent tariea, OU and Associated has 
r '^ahiers. ' As ' agreed with the set up its own secretariat and 
. ■ Ugandan Government late- last. Mr. K. W. Cunningham, a direc- 
V . year, Mitchell Cotts Will hold tor, has been appointed company 
’ ^•per cent of the new company secretary. 

.r l£ .?ih4;lhe. Government will own. 
remainder. . 

=:>7^r : Wheh tbeXTgahdan assets were 
eaffwopEtated- In late I972r they 
- ; - r- had * book value of £3.4m, of 
t- , " which £2Sm -represented the 
estates themselves. The eBtab- 
■v +rshmeot of the . new joint coni' 
v'-Tpany represents a partial 
■ ■' . settlement = - of- Mitchell Cotts 1 resign as cnBjmifl ui akwvmku 
— , coiftpensittion- -claim, though the sprayers, the garden sprayers 
...‘ groiiprJiai yet to finalise details manufacturer, with effect from 
,.v .of payment bn other outstanding August 31, 1980, 

He will be succeeded by Hr. 
.- *■■■ R. W. 0*Reney, the present vice- 

iKrnir'rT'/'iirrriTiv ^.chainnan .and. chief executive. 

A- . ; mw. SECRETARY • ** Mr- hJewtoa-Masbn will continue 
/ OU and Assorted Investment to serve the company on a con- 
* Trpst bas iarmpunced that Setae- sulfancy basis. . " 

Norfolk Capital runs into 
ioss^but holds mterim 


Newton-Mason 
to resign AS 
chairmanship 

. Mr; H. E. Newton-Mason is to 
resign as chairman of Associated 


THE PAST year has been an ex- 
tremely difficult time for British 
manufacturers of electric gen- 
erating sets and Petbow is just 
one of . several companies still 
reeling from a long catalogue of 
difficulties. - * 

The main feature of this 
general slump was the virtual 
collapse of key export markets 
last year iu Iran, Iraq, Nigeria 
and . Turkey. These countries 
accounted for nearly half of sales 
.hv UK groups in a business 
whose survival depends upon the 
export trade; Industry exports 
declined nearly 40 per cent from 
£149m in 1978 to £93in last year. 

Along with competitors like 
Dale Electric and Havdser 
Siddeley Power Plant, Petbow 
has also faced stiff competition, 
from the Americans. Germans, 

■ Koreans and Italians. The 
strength of sterling has com- 
bined with higher UK production 
costs and inflation at home to 
push the group Into loss. 

Mr. James Bird, whorls chair- 
man of both ePtbow and the 
Association of British Generating 
Set Manufacturers, said yester- 
day that global over-capacity and 
politcal chaos in traditional 
markets reduced 'world Industry 
sales from £720m aggregate value 
in 197S to areund £550m m 
1979. 

For Petbow, this meant a 17 
per cent drop in sales and a 
drastic fall into pre-tax loss. Mr. 


Bird claimed that U.S. companies 
were increasing their market 
share by offering generator sets 
at 20 to 25 per cent below UK 
prices. 

Pari of the reason behind this 
has been that a more buoyant 
U.S. domestic market allowed for 
competitive pricing overseas. But 
the availability of Tow-cost export 
credits from the U.S- Govern- 
ment was another powerful in- 
centive to buy American. 

Mr. Bird said that on behalf 
of Britsh makers of generators 

he bad initiated conversations 
with Government ministers In 
order to attain UK credit for 
overseas customers. “ So far 
there has been no tangible 
evidence that we are going to 
get help," he said. 

Nevertheless, competitor Dale 
Electric, which suffered an in- 
terim drop in pre-tax profits from 
£1.9m to £434.00, is still making 
some profits hut at perhaps £lm 
pre-tax this year" earnings are 
only about a third of previous 
levels. 

Dale has the benefit of offer- 
ing custom-made generators, no 
smal advantage considering that 
generator sets go mainly to 
Third World countries with par- 
ticular requirements in building 
their economic infrastructures. 

Mr. Ian Dale, a director, was 
more optimistic about future 
prosepets than was Petbow. “ We 


see this year as the bottom of 
the trough, but things are look- 
ing up,” he said. This is due 
partly tn the reopening of the 
Nigerian and Iraqi markets and 
also is based on the fact that 
generator sets account for only 
55 per cent of Dale's group turn- 
over, against more than three 
quarters at Petbow. 

Petbow is taking a number of 
steps to remedy .its current 
malaise. The group is to follow 
last year's redundancies with 
further streamlining and new 
overseas efforts. 

A marketing base is to be 
opened on the Continent shortly 
to improve business there. 
Petbow is also introducing a new 
range of generating sets under 
the name “ Powercenter These 
will make use of integrated 
circuit technology and are to be 
more competitively priced. 

In Asia. Petbow is to go after 
further markets by opening a 
factory in Singapore. The goal 
is to "concentrate on the export 
business since domestic trade 
depends in large measure on 
public authority spending, hardly 
a growing area. 

There arc signs that Pctbow's 
long-term strategy may 
eventually pay off. The Iraqi 
boycott on British goods is over, 
it is now easier to do business 
in Nigeria and depending on 
economic sanctions, the Iran 


market could re-open in a year 
or two. 

The short-term outlook, how 
ever, remains clouded and not 
just for Petbow. Auto Diesels, 
a generating set subsidiary of 
Braby Leslie, plunged from 
£600.000 to £100,000 pre-tax last 
vear. G and M Power Plant, a 
subsidiary of recently taken over 
S. Hoffnung, suffered a small 
loss last year. 

In the current year, Petbow 
has already predicted losses at 
the half-way stage and will be 
doing well to "break even by the 
year-end. International compe- 
tition remains fierce, with some 
UK manufacturers now accusing 
American counterparts ' of 
“ dumping " in lhe important 
Middle East markets. 

On the Stock Exchange, the 

share price of Petbow has shrunk 
to a depressed 36p, against 60p 
a year ago. Dale Electric's share 
price, which reached a 1979 high 
of 194p, fell almost 40p vdien 
interim results were revealed in 
April tt was resting at 7Sp 
yesterday. 

It Is now clear that the generat- 
ing set business in the UK is 
embarked upon a long pro- 
gramme of rationalisation. When 
the sector rises from the ashes 
of current difficulties, it may be 
leaner and healthier than before. 
But little can be expected until 
the start of the next financial 
year. 


OCEAN WILS ONS (HOLDINGS) 
LIMITED 

SALIENT POINTS FROM THE CHAIRMAN'S REVIEW 

Th« results for the year ended 3lst January. 19S0 show a 
^cation of^ £^958,000 (.1979 £3.176,000) and after 
UxatiotHEl .4S&000 (1979 ^756.000). The 

dSAoS year. The Boar d are reconun ending ,a final dividend 

of 3.5p (1979 25p) per share whieh, with the intenm divlden 
already paid of lp (1979 lp> per share makes a total for the 
_ __ "I K _ / 7 07 q viini ntf share, an increase of 28-5%. 
year i° f addition the Board are recommending a one for one 

^O^rTtoTS. 0 Brail n»v« beea SoS 

very substantial increase in Cruzeiro profit to Crfei 30 milhon 
/1979 CrS140 million). However when these profits are eon 
verted into sterling at the rate ruling on 31 st January. 19^. toe 
pnd of out financial year, the profit expressed in sterling terms 
at £1,789,000 is lower than the trading profit of the previous 
year of £2316^00- At the beginning of the financial yesff the 

rate of exchange was CrS44.14 to the £ 1 5£*L as the 

vrar it was CrS9926 to the L a decline of 125%. whereas the 
rate of internal inflation is reported substantially l°wj*** 
81.7%. However, there is some compensation for Hie i raakuH 

of the Cruzeiro in that as a re ^‘ lt # '^r e £? ( Tl / 5 1 . su ^^ a U 
surplus on exchange of £803 000 (1879 £70.WO>- lsgfl h 
A target for the rate of inflation in Brazil for 1980 has 
been set at 45%, but this is proving to be unrealistic and 
inflation will probably be very mu ch lugher. The rate i tor toe 
first five months of 1980 was 32.7%. According to tne latest 
information the target for Brazilian exports remains at 
U S.S20 billion and restrictive measures on imports will be 
maintained. However, the dtfdt cn c^nt aoremit balanre 
of payments which is reported to be UB.810.4- billion for 1979 
must give cause for some concern. Injeneral our Group taj 
not been adversely affected and .profits; for the Brat our 
months of this year are good. It is expected that our J9S0 
profits wttl be satisfactory in Cruzeiro terms unless drastic 

lS, 1980 we opened a branch office in Manaus. 

At Slst January. 1980 tie market v^ue of tka listed 
investments showed a surplus over cost of £2,103,000. Nek 
assets Der share, taking into account the _ surplus on the 
subsequent realisation of our Furness Withy shares- are 
llfk42p of which 46-38p is in the United Kingdom and 70J»p 

m B The Board wish to pay tribute to the Directors and staff 
in Brazil and London, and to record their , ^ 
work done for the Group m Brazil by Mr. E. O. 'Come as 
Diretor Presidente, who retired on 31st J anua r> . 1980. He is 
succeeded bv Dr. N. B. Stallone who is tne Groups first 
Brazilian Diretor Presidente- we wish him every success. 

COMPARATIVE STATEMENT 
1980 
£000 


Difficult trading outloi 
for Hargreaves Group 


Laganvale Ests. declines 




A T2&Za ~ In. demand for hotel 
andvfia taring services leading to 
Incased competitierameantihat 
- Norfolk Capital Group, swung . 
.from taxable profits of £114180 
-to losises of £55.676 far the.hajf- 
' year Jo March Si; 1980- Turnover 
• rose from £3. 56m to £4:i5m. . - 
The directors vntrn that full- 
•tiato resttits “will not foe .as- 
^ favourable aslast time, when tax- 
.* able profits were a record 
-£914J300. However,, they express 
their confldenceyin. the group's 
" future by raamtaining tire in- 
; ter ini; .dividend jat fi*5P net, 7 and 


they expect to be 'able to hold the . 
-final at Jast year’s level of 0.7p. 

: The" present . difficult trading 
conditions are. likely to continue 
in the coining months but two 
new Fairway Inoe will be .fully 
operational by the end of Sep- 
'.tember: Certain hotel and ancil- 
lary properties have been sold 
since , March to help meet ."the 
-cost- of r these investments, the. 
directors state. 

: Thftre was no tax charge for 
the six ^months, compared with 
£26.000 last time, giving stated 
. los^s .per 5P share' of v29p 
(0JB7p earnings). ' . 


Hargreaves Group, the trans- 
port and fuel distribution con- 
cern will encounter difficult 
trading conditions during the 
rest of 1B80 and into 1981, says 
Mr. D. A. E. R. Peake, the chair- 
man, in his annual statement. 

Already the recession, which 
Is affecting many of its cus- 
tomers, is having Its effect too in 
some areas of its own business. 
This has been expected and 
group has prepared for it, he 
says. 

In the year to March 31, 1980. 
capital expenditure amounted to 
£8.29 m. of which well oyer 
half was spent on replacing 
essential assets/ Cash flow was 
strong at £8 .46m compared with 
£5.74m. reflecting higher profits 
and historical depredation, -to- 
gether with the proceeds of sale 
of surplus properties and other 
fixed assets. 

.He says great care is being 
taken oyer the capital expendi- 
ture programme for the cur- 
rent year, both because of the 


present high cost of finance and 
in the light of the difficult out- 
look for profits. 

As known, pre-tax profits for 
the year to March 31. 1980 rose 
From £3 .47m to £4 .2m. but the 
civil engineering division of 
Hargreaves Construction and 
Plant had another difficult year 
with demand reduced to a mini- 
mum. It has been decided, says 
the chairman, to phase out this 
section and work will cease with 
the early completion of current 
contracts. 

The Mitchell Coal Company of 
the U.S. was purchased during 
the year, and It is the intention 
of the group to develop this 
activity. At the same time it is 
looking to the U.S. for further 
development in those activities 
where the group has particular 
expertise. 

On a CCA basis, the historical 
pre-tax profits are reduced to 
£566.000 (£l.S2m). 

Meeting. Wetherby. West 
Yorkshire, July 24, noon. 


Profits of Laganvale Estates, 
nrnperty investment and develop- 
ment concern, fell from £20.094 
tn £6.S21 for the year to April 30. 
1RS0. after higher interest of 
£3S,6S5. against £16,683. 

Total revenue showed a 
modest .increase from £72,209 to 
£72.739. 

There was no tax charge. 
Si Med earnings per lOp share 
were down from 1.03p to 0.24p. 

Shareholders' funds increased 
from £139.892 to £988,528 at the 
year-end. as a result of property 
acquisitions, finaced by the issue 
of additional shares and the 
rights issue last December. 

Since balance date, the eom- 
nam’ has acquired Claire- Court. 
London W. for £217.000. and 
E. Godfrey Hood (ProoertiesL 
Cohr'a v Securities its subsidiary, 
and the goodwill of. Hugh F. 
Shaw and Co. The cost of this 
deal was £114,250. of which 
£30,000 related to Shaw's good- 
will. Shaw is an estate agency 
owned bv Mr. Shaw who becomes 
Laganvale's new managing 
director. 

The effect of these transactions 
would lift shareholders' funds to 

Secured overdrafts, were well 


down at £87.394 (£227.542) at the 
vear-end. while cash totalled 
£52,392 (£2,667) but adjusting for 
the later deals secured over- 
drafts rose to £264.387 at 
April 30. with cash at £10,703. At 
May 23. the company had 
secured overdrafts of £95,000. 

Mr. J. W. Chalk, the chairman, 
says the appointment of Mr. 
Shaw as full-time managing 
director will enable the company 
to continue an aggressive pro- 
perty acquisition policy. It is 
therefore intended to increase 
the authorised capital from 
£0.7m to £tm by the creation of 
3m lOp ordinary shares. 

The unissued capital after the 
increase would be 36.2 per cent 
nf the 10m shares then 
authorised. 

Strnngmead/Mr. Jim Slater 
own 13.3 per cent of the capital. 

HENSHER 

Mr. A. W. Powley has acquired 
85.000 Hensber (Furniture 
Trades) ordinary shares being 
5.3125 per cent of the ordinary 
share capital. 

He states that " these arc held 
pureiv for investment and not on 
behalf of any third party.” 


Group Turnover 

Group Profit before taxation (includ- 
ing surplus on Exchange £803,000, 
1979 £70,000) 

Taxation: United Kingdom 

Overseas — current year ... 
—prior years 

Profit attributable to Shareholders ... 

Dividends: Interim — paid 

Pinal— proposed 

Amount retained 

Exchange rate Brasilian cruzeiros to £1 
after taxation 

Exchange rate Brazilian cruzeiros to £ 


Group Net Assets 

United Kingdom — book value ... 
Surplus of market value of listed 
investments over book value ... 


Brazilian Interest*— book value 


25,467 


1979 

£000 

42,961 


2,956 

3476 

174 

1.151 

151 

215 

1,224 

(19) 

1.482 

132 

463 

1,756 

132 

331 

887 

1,293 

99.26 

1U9P 

44.14 

13.27p 

99.26 

44.14 

£000 

£000 

2,811 

2,514 

2403 

2.022 

4,914 

9,269 

4,536 

8.478 

14483 

13,014 


The Annual General Meeting will oe nem ai ^ ^ 
on Thursday. 24th July. 1980, at Winchester House. lOO pJf 
Broad Street, London EC2, to be followed immediately there- 
after by an Extraordinary General Meeting. 
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' • Metal Box was hard hit by the steel strike, 

- Ja spite of this, results were better than 




-tv.-li 




, cost us an 

tax. But 
us to 


to 


HAITEN^LASTYEAR? 

risaggregated figures are published for the 
• ; iWnrmance of each Dotsjoo of the 


'relative perfontt^^ 

^.•Comi>ariy- 
. ~Tfae 
^^ffivisibaai 




1 ;Sease^y 2-8% tijm 

r '■ . - line Division introducea the 

• ;• ^ next eenerauon of aerosols, and achieved some 
: ’ stt ong growth in sales of derarated boxes. 

i p^erand Plastics Division produced 
$ hisher profits; the container busmess had 
• an^her^ccesslul year, and the Division is 
? • : S?of the leaders in new techpoltp large 
l^ftpolyester ^bottles for ^ 


f . iSiawr cSpaoies - acqpiffd in October 

. i contributed. ^ »y. 


- All the Company’s Research and 
Development fecilities were re-housed in 
purpose-built laboratories and workshops at 
Wantage, with great improvement in 
efficiency and productivity. 

OVERSEAS EXPANSION 

Overseas Companies and Associates 
made aii increased contribution confirming 
the value ofa broad international base. Italy, 
Nigeria and South Africa were satisfactory. 
Singapore, Thailand, Malaysia and Trinidad 
also did well In America, Risdon, Simplimatu. 
and Metal Box Standun all exceeded forecast 

In Europe, our close association with ™ 

Camaud S.A. promises mutual benefit in 

five countries:- Spain, France, Italy, 

Belgium and Greece. 

NEW TECHNOLOGY" 

Cans are changing. 

-Before long; most , 
beverage cans in the U.K. 
will be two-piece. Food 
cans will follow. Work at 
- the new R & P complex at 
Wantage places Metal Box 
.. in the forefront of two-piece 
technology. Our new lines are 
second to none in the worlcL 
' Metal Box Engineering in* ^ 

vested substantial sums to maintain 

their lead m ean-making machinery. 



Newly developed machinery for the cold- 
forming of components for the bearing and 
automotive industries provided FormFlo 
Limited with substantial orders. 

Plastics Division are developing new tech- 
nologies - especially in the field of high barrier 
plastics - which will lead to a broader sales base. 

LOOKING AHEAD 

- extracts fmm Vic Report by the Chairman. Mr. Denis Allport 

the first half of the year will be 
adversely affected by the aftermath of the steel 
strike . . ! it has once more brought into question 

our policy of concen- 
trating purchases of steel 
for the home operation 
almost exclusively from 
the British Steel 
Corporation ... I am en- 
couraged by the new 
agreements from January 
1980 which have been 
made with our employees 
on the operation of two- 
piece lines. . . 

M^.1 Bos Kevim- 1979.80^ □ “I 
Please send me lhe Metal Box Accounts lor 19/9/80 □ | 

.1 

h 



F | post io:- The Secretarial, Mcial Box Limited, Queens House, || 
‘ ‘ | Forbury Road, Reading,' Berkshire RG1 3JH ^ ft 


Name 

Company... 

Address-- 


. . . the overall picture is cloudy 
. . . overseas good progress will be made . . . 
I believe the year as a whole will show an 
improvement, assuming of course that the 
Company is not hit by any major industrial 
dispute or other unforeseen circumstance”. 


RESULTS 

% 

1980 

1979 



EOOO 

£000 

Sales ! 

Home 

+12.2 

676,485 

602,730 

Overseas 

+39.3 

445.525 

319.865 


+21.6 1,122,010 

922.595 

Profit before taxation and interest 
Home “ 

35.436 

38,847 

Overseas 

+32.1 

42,068 

31.840 

Associated Companies 

— 

2,098 

(166) 


+12,9 

79,602 

70,521 

Interest 

Profit before taxation 

+60.7 

19,764 

12.296 

+2.8 

59,838 

58,225 


A much tuller picture or tne year s 
activities is gjven in our two publications, the 
Annual Review and the Report and Accounts. 
Please use the coupon to send for whichever 
copy you require. 


Metal Box 












Cenpanles aad Markets 


UK COMPANY NEWS 


Financia] Times Tuesday. July: 




Louis Edwards recovers 
and cuts out loss makers 


BIDS AND DEALS 


DESPITE A loss Of £174,000 
associated with discontinued 
activities, Louis G Edwards and 
Sons f Manchester), butcher and 
meat processor, reports pre-tax 
profits of £211,000 compared with 
a loss of £344.000 for 1979. 
Turnover was up from £20.15m 
to £22.81 m. 

The discontinued activities are 
The company's wholesale catering 
and frozen meat manufacturing 
divisions. No further Josses in 
respect of these discontinued 
activities will occur in the 
current year, states the Board. 

The pre-tax operating profit in 
respect of the continuing 
activities amounted to £385,000 
(loss of £180,000). After 
adjusting for a £19,000 operating 
loss arising from the frozen meat 
manufacturing business which 
has been transferred to discon- 
tinued activities, the adjusted 
operating profit of £167,000 
compares with the forecast profit 
of approximately £160.000 made 
by the company in January of 
this year. 

There were extraordinary 
debits or £373,000 (£572,000) and 
these represent provisions for 
losses in connection with the 
company's discontinued activities 
and directors' compensation for 
loss of office, less profits arising 
on The disposal of properties and 
a surplus arising from the 
closure of the company's canned 
meal activity. Full provision in 
respect of animated costs of this 
was made in 1978. 

There was a nil lax charge 
against a credit of £172.000 last 
rime, and staled earnings per 5p 
share are 1.38p (loss 1.35p). As 
previously intimated, no 
dividend will be paid. 

After extraordinary debils. 
The company had a net Joss of 
£162,000 (£744.0001. 

The profit contribution from 
continuing activities comprises a 


full year from the company's 
traditional meat retail business, 
a nine-month conlribuiUon from 
Yorkshire Biscuits, and a twp- 
montb contribution from Cordon 
Bleu Freezer-Food centres. No 
contribution is included for 1979 
in respect of Furalse and 
Company. Daigety Frozen Foods 
and Morgan Edwards. 

The company proposes, to 
change its accounting date to 
March 31. and the current 
accounting period will therefore 
be for 15 months ending March 
31, 1981. The board expects to 
recommend a dividend in 
respect of the current period 
and to declare an -interim 
dividend. It Is the board’s policy 
that dividend payments should 
increase in line with profits 
grow tli. No dividends have been 
paid since 1973. 

The current trading perform- 
ance of all group activities is 
encouraging as is the outlook for 
profits for the 15-month period. 

The board believes all three 
major divisions- offer strong 
prospects for future growth. The 
longer term objective is to 
develop a broadly-based food 
group, and the present financial 
climate is likely to afford 
attractive opportunities for 
development through acquisition. 
A number of such opportunities 
are currently under active 
consideration. 

Shareholders are being invited 
to approve a proposal to change 
the name of the company to 
Argyll Foods. 

Gulliver Foods and its parent 
James Gulliver Associates 
together own 20.3 per cent of 
the issued ordinary together with 
options to purchase a further 6.6 
per cent. 

• comment 

With so many hopes built intn ■ 


Louis Edwards' shares, it is diffi- 
cult to say with much certainty 
how the price will perform over 
the medium term. The group has 
been radically re-shaped by 
acquisition and disposal but does 
not yet offer anything of aiiy 
substance other titan proforma 
earnings. The first dividend for 
seven years will be an interim 
distribution for the first 41 weeks 
period of the current 15-month ; 
period. All that the investor can 
pin his faith on at tbis stage is 
that a proven management team 
has assembled assets which, on 
an historic basis, are capable of 
producing £I.2m pre-tax annu- 
ally, excluding any contribution 
from the freezer outlets acquired 
from Daigety. After two recent 
rights issues, the investor should 
he aware that Argyll, as it will 
shortly be known, is committed 
to fast expansion by acquisition. 
A deal in the U.S.. among others,' 
is in the offing. The forthcoming 
balance sheet, however transi- 
tory. should reveal more. It is 
likely to say that a fresh cash 
call can be deferred for some 
time; gearing is none too high 
and ihe new businesses are 
generating positive cash flow. The 
market capitalisation of £18.4m 
at 6Sp is already looking forward 
some way but if. as seems fea- 
sible, there is a place in an 
increasingly structured food 
industry for quality food manu- 
facturing and a regional "cno- 
venience " retailing sub-strata 
such trust may be rewarded. 


ADP links np with 
one of America’s 


top ten distillers 


ToUgate 
and Murray 
end merger 
talks 


Amalgamated Distilled Pro- CentrovinciaJ Estates — J. Gold. 


ducts, Scotch whisky distiller, director, has disposed of 25,000 
blender and bottler, where the ordinary reducing his holding to 


James Gulliver Group has a 10 1,998,658 shares (12.74 per cent). 


per cent stake, has concluded a Carron Company (Holdings)— 


merger which will bring expan- L V. Cadelt, director, has dis- 


sion in the U.S. market. 

. The group has entered into a 


posed of 76,999 shares. 
Tern-Consulate-^P. J. Barded. 


joint venture partnership director, has dispose of 30,000 
through its UJ>. subsidiary ADP shares reducing holding to 


Liquor Imports. Inc. with the 226,125 shares (9.66 per cent). 


import division of one 


West Coast and Texas Regional 


America's 10 largest distillers, Investment Trust— The 517,500 
Medley Distilling Company of West Coast ordinary now held 


Louisville, Kentucky, ADP by Colonial Mutual represent 171 

Liquor had sales in excess of per cent of the share capital and 


S3 qi 'during the year ended March not 15.5 per cent as previously 

31, 1980. The new venture will reported. 


trade under the name of ADP/ Allied 1 
Medley Import Company. director, 

ADP chairman Mr. Ellis ordinary. 
Goodman, said: “Medley, whose 
anu&nl sales exceed 3150m, has npr 
extensive national distribution 
which will provide a wonderful BLAC 
entree . for the ADP Liquor 
Imports range of products and , A 6veen 


Allied Plant Group — J. Stansby, 
director, has disposed of 25,000 


TOLLGATE HOLDINGS, South 
Africa's largest quoted transport 
group, and Murray and Roberts 
Holdings, the civil construction 
and manufacturing concern 
based in South Africa, have 
terminated merger talks, 
announced in mid'June. - 

If the deal had. gone through, 
Murray and Roherts would have' 
acquired Tailgate. 

In addition to passenger trans- 
port interest, Toligale Holdings 
operates four leasing and finance 
companies, three insurance com- 
panies (one life and two short- 
term insurers), one of which 
Fenton Insurance, is London- 
hased. ' 


volume 
of trade 


CAKEBREAJD ROBEY 
SELLS SUBSIDIARY 


LordKenyon's Statement : 

The Accounts for the year ended 29th March 1980 
disclose a further substantial increase in the Com- • 
parly's turnover, but with gross earnings before fox . 
only modestly changed at £1 >015,000. • • - 
Thera has, however, been a reassuring real Increase" ; 
in the volume of trade, with die Fflm^actory achieving ... : 
greater output for the third successive .year, whilst 
sales of converted' products, particularly converted c, 
polypropylene and laminates, recorded good growth; v. 


DRG ACQUIRES 
BLACKHALL GROUP 


Agreement has been reached 


Ihe combination should be a ^ or . acquisition by the 

powerful force in the U.S. liquor Dickinson Robinson Group of 


industry.” He also said that the Blackball and Partners of Derby 
move could lead to further its subsidiaries. 


expansionary development . for 
ADP in the U.S. 


This is a Further step in DRG's 
policy of increased involvement 


Topping the list of ADP/ ™ the office products market and 
Medley Import spirits will be complements the recent acqulsi- 


Scotia Royaie, ADP"s 12-year-old of the Barrett Group. 


AQUIS SECS. 


premium Scotch, and Cbristie's 
London Gin. 


The Blackhall companies mar- 
ket office equipment, lithographic 


Cake bread Robey & Co n 
builders and timber merchant, 
has agreed terms in principle for 
the sale of ' its . Portsmouth 
builders' merchants subsidiary, 
Cakebread Robey Winter, to a 
major trading company. The 
purchase price. £375,000, is sub- 
ject to reduction depending on | 
the trading results for the seven 
months to July 31, 1930. Comple- 
tion is scheduled to take place 
on that date. 


The disposal by Aquis 
Securities of its freehold interest 
in AtlHs House. Cbeapside, for 
£9.25m was approved at an 

extraordinary general meeting 
yesterday. Voting was 17.8m for. ! 
2.5m against. 


Medley Distilling bas handled Printing supplies and copying 
the marketing of these brands machines. 


for nine months and its success 
has encouraged the formation of 
the joint venture. 

Other ADP Liquor products 
and brands for whicb it holds 
the agencies and which will he 


CIL-GOULD 
EXPANDS . 


Uf(M HIGHER PROFITS 
ss— DIVIDEND UP 20% 


ADFs Campbeltown Distillery, distribution of all products from 
Cast! lion Grande Boos Bois Cyprus Industrial Minerals 


cognac. Renault cognacs and Corp. 


include 


Duroc brandy. 


Mistron range of magnesium 


The joint venture will also and the recently intro- 

also import and market Czar duced Cypnifil and Cypnisper.se 


Alexander vodka, tequila from magnesium aluminium silicate?. 


■ The largest profits increase came 
from the Process Engineering 
Division — more than doubled at 
£622,000. All other divisions showed 
a steady profits performance. 


Mexico and Baitz Island Cream 
Llquer. 


Cyprus products are distri- 
buted at present by Compound- 


The 'ADP/Medley heer ingredients, the parent 

division anticipates expansion in company °f CIL-Gould and the 


imported beers and will handle changeover takes effect on 
ADFs Bulldog lager among , UIy 


"Id 


t 


Mr. D.R. Brooks, Chairman 


■ The Civil Engineering Division, 
the Group's largest profit earner at 
£1.2m maintained the improved 
position it achieved in 1979, in spite 
of a smaller contribution from 
overseas work. 


others. 

It is expected that the ADP/ 
Medley Import venture will add 
further specialist import pro- 
ducts to both its spirits and beer 
diivsions in the coming months. 

SHARE STAKES 


WATSON & PHILIP 
HORSBURGH 


Watson and Philip, manufac- 
turer and importer of foodstuffs, 
wholesale grocer and cash and 


Senior Engineering Group— carry depots, has acquired the 
The holding of ITC Pension trading assets and trading name 


Trust and ITC Pension Invest- (Four Seasons Foods) of 
merits has been reduced by Cranston Horshnrgh for about 


Points From The Annual Report 
and Statement For The Year 
Ending 30 March 1980 


■ Despite national industrial disputes 
during the year profits before taxation 
were a record at £2.20m (1978: 
£2.05m). 


■ The Refractories Division raised 
its profit even though industrial action 
denied it trade with its biggest 
customer, British Steel, for three 
months of the year. 


866,000 shares to 4.53m (6.1 per £310,000 cash, which represents 
cent). The holding of Britannic fixed assets and stocks. 


Assurance has been increased by Pre-tax profits of Cranston, a 


50,000 shares to 3.74m (5 per wholesale catering business of 


Keswick which supplies hotels 


Trafford Park Estates— Out- and restaurants in the Lake 
wich Investment Trust has sold District, Eor the year to October 


H Turnover rose 23.7 per cent to 
£44.97m. 


■ The Board recommend a final 
dividend of 5.4p (1978: 4.5pl, a rise 
of 20 per cent, on capital increased 
by a 1 for 4 rights issue. 


■ The Group's three recent 
acquisitions. Geo Sands. & Sons Ltd, 
Dowsett Piling and Foundations Ltd 
and Cawthraw and Co Ltd, also made 
satisfactory contributions — with 
Dowsett Piling, in particular, 
continuing its good performance. 


39,560 shares reducing holding to 31, 1979, were £28,000 

950.000 (8.895 per cent). 

Properly Security Investment „ crTDI r*i DDCC r 
Trust — L. N. Tucker, director. ELECTRICAL PRESS 
has ceased to be interested in PURCHASE 

25.000 shares. 

Wood and Sons (Holdings) — Electrical Press (a 


Electrical Press (a member 


Newman Industries has sold of B.E.T. group) has purchased 
25,000 ordinary reducing interest the issued share capital of 


to 24.4 per cent 


E. Cowing and Son, newspaper 


Quest Automation — Gresham proprietors of the Barnet Press 
House Estate Company has sold group . of weekly papers. Since 


780,162 new ordinary being, it« 1968 the majority of those shares 


■ There is currently a healthy 
demand for the Group's services 


entitlement under scrip issue. 


had been held in a Trust 




WEST GROUP INTERNATIONAL 


iJiu.cU Hf n.it* . Akterlev Road, Wilmslow, Cheshire 3K9 IGA 


Metal Box set to regain 
former market position 


tVitu-sSow 106251 527488 


Civil Engineering — Specialist Refractory Manufacture 
- Process Engineering — 

— Mechanical and Structural Engineering — 


The Hongkong & 
Kowloon Wharf & 


Godown Company 
Limited (“Wharf”) 


The Board Sub-committee considers that the circumstances 
of the recent acquisition by the Pao family interests of 
additional shares in Wharf were such as to require, under 
the Hong Kong code on takeovers and mergers, a general 
offer on the same terms to be made to all shareholders. 


The Board Sub-committee has been advised by the Commit- 
tee on Takeovers and Mergers that its efforts to obtain 
compliance with the code have been unsuccessful. Hambro 
Pacific Limited itself approached Wardley Limited to seek 
a general offer on the same terms to all shareholders but 
this was rejected by Wardley Limited who put forward no 
alternative proposals. 


The Independent Sub-committee of the Board of Wharf, 
appointed on 25th June, 1980 announces that Hambro 
Pacific Limited, its financial advisor, has discussed with 
Wardley Limited and with the Committee on Takeovers and 
Mergers the recent purchase by Sir Yue-Kong Pao and his 
family of the equivalent of a further 20,000,000 shares in 
Wharf. 


THE FIRST- priority, of Metal 
Box jo the current year is to 
maintain and strengthen the 
mainstream business of metal 
packaging in the UK whicb 
amounts to 41 per cent of total 
sales. Mr. Denis Allport, chair- 
man, says in his annual review. 

A prifne task also is to regain 
the position held before the 
steel strike, and to consolidate 
and to make the most of existing 
resources in order to be well 
placed for further steps 
forward, the chairman adds. 

However, progress in the cur- 
rent year will not be easy mainly 
due to impending recession in 
the UK and in many overseas 
countries in which the group 
operates. Furthermore in both 
the U.S. and the UK, interest 
rates are high and investment 
and expansion are expensive. 

Over the years, the group has 
broadened the base of the 
business internationally so that 
it now represents 40 per cent of 
sales and (including attributable 
associates) 55 'per cent of profits. 

The chairman also refers to 
the substantial contribution of 
the Stelrad division. At a time 
when profits from metal packag- 
ing were cut back, it is 
encouraging to see an improved 
performance and better profits 
from the paper and plastics 
division. Mr. All port says. 

For. the year ended March 31, 
1980, group pre-tax profits 
improved frond £58 .23 m to 
£59. 84m on turnover of £1.12bn 
against £922m. CCA profits are 
reduced by £4L7m after adjust- 
ments for depreciation, £21m cost 
of sales, £30.0m, monetary work- 
ing capital, £0J>m and gearing 
£9.1 hl 

The loss of profit as a conse- 
quence of the steel strike was 
£13m before tar and has caused 
the board to reconsider several 
projects both at home and over- 
seas. 

Such a strike will have conse- 
quences long after normal work 
has been resumed and it has 
once against brought into ques- 
tion the policy of concentrating 


purchases of steel for home 
operations almost exclusively 
from British Steel Corporation. 

It has in addition, increased 
the necessity for making future 
can lines versatile to the extent 
that they can use eitlrer tinplate 
or aluminium as a raw material 
and this versatility has been de- 
signed into two new lines at 
Carlisle for which capital 
expenditure has recently been 
authorised. 

Group capital expenditure out-, 
standing at March 31 this year 
shows £52.6ra (£38.6m) commit- 
ted and £19.5m (£29m) 

authorised. 


Buoyant year 
for Western 
Provident 


W. D. McLuskie, - 
Chairman, 

Board Sub-committee. 
26th June, 1980 



ANNOUNCEMENT 
Anglo Dominion Gold 
Exploration Ltd. 

TORONTO CANADA 
fc p lee sad <o efinovneo the 
appointment of 
GERALD QUIN 
COPE & CO. LIMITED 
3 'Abehureh Yard. London EC*N 7AS 
as Branch Transfer Anents 
lor tbs United Kingdom 


A buoyant year in 1979 Is 
reported by Mr. Alan Wright 
chairman of Western Provident 
Association, a leading medical 
insurance company, with mem 
bership risiac by over one-third 

during the year. 

The Association's subscription 
income on its private treatment 
scheme rose by over 50 per cent 
from £2. 56m to £3.87m. while 
investment income nearly 
doubled from 1137.000 to 
£231,000. Claim payments rose 
by 55 per cent from El .97m to 
£3.06m' accounting for 79 per 
cent of premiums. 

After higher expenses, taxa- 
tion and charitable donations, 
the company had a surplus of 
£84.000 against £72.000. 

On its Health Service scheme, 
premium income rose bv 23 per 
cent from £471,000 to £579,000, 
while investment income advan- 
ced by 42 per cent from £52,000 
to £74.000. Claims were 24 per 
cent higher at £415,000—72 per 
cent of premium income. The sur* 
plus was £9S,000 against £69,000. 

The Association's- solvency 
surplus stood at £2-21m at the 
end of 1979 — more than twice 
the legal minimum of £905,000. 

Mr. Wright points out that the 
Association paid £44,000 inlo its 
Medical Charities Fund last 
year, compared with £37,000 
previously. The company had 
made donations from this fund 
to many private hospitals 
throughout the country for the 
provision of additional beds and 
other facilities.' 
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SHELL COMPOSITES 
LINKS WITH COLAS 


CIL-Gould, the Manchester- 


marketed through Medley, based manufacturer of organic 
include Glen Scotia whisky from f-‘ 15 * „ e °*f r , e . ^ 


Shell Composites has merged 
its production and marketing 
activities with those of Colas 
(UK), to form Colas Products. 

Colas Products is a subsidiary 
of Shell UK, and brings together 
under one direction a great 
variety of established products 
based on bitumen and other 
petrochemicals. Together with : 
ihe road contracting companies 
it forms a major group with 
a £40 m turnover. 

Products cover the main- 
tenance of roads and buildings, 
systems for new buildings and 
structures, and products for 
home improvement aad the auto- 
motive industry. 


SavageCost Increases ~ \ V’: 

For the current year, savage cost increases, paiticu- .1 
lariy in energy— ^65.5% is the latest uplift in the cost ■ 
of natural gas,our principal source of energyfor steam 
raising —and in labour; cause consequential increases . 
in manufacturing costs which are too great to be - 
passed on. immediately to pur United kingdom cust- 
omers, who are themselves experiencing: a period of * 
intense competition. 

At Bury, the new Research arid’Devefopment btrifeJingy-- * 
has been completed arid equipped. The continuing 
emphasis on technical development whichThfS.faciH- > '■ 
tales, has been of considerable value in fostering .?/ 
growth of sales during -the past. year and wilE un- of 
doubtedly prove of increasing importance and.:.' 
assistance in the future. :-. i' 

OurAssociated Company, Seaton Chemical 1 Develops ; . ^ 
ments Ltd., together with last year's acquisition, ; 
Microfine Minerals -and Chemica ls Ltd., continues to.-. " ■ 
prosper, and there is every indication that ft will 
become an increasingly important contributor to 
Group profitability during the years ahead. : . 


S. PEARSON 


Principal Activities 

The Company manufactures and converts transparent ‘ 
cellulose and plastic film. The products are used m 
particular as immediate wrappings by ■ • 

the confectionery, tobacco, biscuit, 
bakery and snack food trades, and for . 
textiles end pharmaceuticals, together . . 

with -many similar uses. $ jr m 


The Dickinson Trust has 
disposed of I50.S30 shares in 
S. Pearson and Son, reducing its 
holding to 6,700.918 shares. 

The Cowdray Trust has 
acquired 17,190 shares and dis- 
posed of 106,816, making its 
holding 4.65oi shares. The Trusts 
have jointly disposed of 73.000 
.shares reducing joint holding to , 
1.43m shares. I 


INVEST IN 50,000 BETTER TOMORROWS ! 


50.000 peopls In tha. Unitad Kingdom suffer from -proguisivsty. paralysing 
MULTIPLE SCLEROSrS— the cause end cam- of which ere .still unknown— 
HELP US BRING THEM RELIEF AND HOPE. 

We need your donation to enable ua *> continue our work for the CARE 
and WELFARE OF MULTIPLE SCLEROSIS sufferers and to continue our 
commitment to find the cause pud .cure or MULTIPLE SCLEROSIS- through' 
MEDICAL RESEARCH. 


ASSOCIATES DEAL 


Rothschild- Asset Management, 
a subsidiary of N. K. Rothschild 
and -Sons, has sold 25 t OOO Unicorn 
Industries at 122pi. 


Please help— Send a donation today to: 

Room FJL,. 

The Multiple Sclerosis Society nf GJL and NX 

2X6 Monster Road 

Fulham, London SW6 fflBE . ■ 



PEGLER-HATTERSLEY 
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Sir Peter Matthews 
Chatman 



• Sales increased by 1 4% to £1 09.9m, i 
£30.1 m. - • 


at £1 2.4m were 12£% lower than 1979- 

• Capital expenditure was maintained andborrowing^vas kept^ % 

within anticipated levels. We ended th e y ear m a stro ng ftna^ial '^- 
position. •. ' 

• " So tong as the present combination of hfgh mfeestYate^fi^’r 
inflation rates and high exchange rates persists/we m^ eihtilsip^ £ 
continuing difficult trading condifrons.Affsoona&i^erets 
significant change in this combinafion offinancialfactors^thet&Y^ 

bebetterprospectsforimprovingprpfitsandemployment v 

opportunities/- .:.fi 


w 




SUMMARY OF GROUP RESUL1 


;t ; " •-<*/ 


Sales - 

Trading profit 

Share of associated company profits 

Profitbeforetax 

Profit aftertax 

Earnings pershare 
Dividend pershare (net) ' 


1980. 

£000 

109,949 

8,008 

4^5 

12427 

8#387 


1979 

food 

95,845 

9,850 

4,496 

14/J10 

9,130 


I :: ?>r 




9«50f> 


31 :ip 
8.58p 


Copies of the fid! report and accounts are available from The Secretary 


BUILDING PRODOCTSriNDUSTRIAt VAL^s- 

ENGJNEEfUNG COMPONENTS C-I * 









Mv Property moves Stone-Platt sees second 
ahead after a half return to profit 


setback 


Year ended 31st March. J98Q 




*&JMnWt;'£iavpQO ■ setback *t 

«age w £323,000, 
. ^asat^ pnmts of United King* 
Company far the 
WO®®* to Man* si, 1980, 
*&gbtly from £1.13'm to 


■ ^l^^njncvar jtf the property in- 
•; development and 
i>i*glneerins concem shownd a 
£2*4n»' at : : - 

tferp&a&iy \ r . valuation ■ -has 
: •_<-iKroWn.!-ttp ■ a;. surplus of £&»m. 

vHBa’v *tax' •' . charge . .came out at 

wo.-.tta^ooo).: . . 

£. There wai an. extraordinary 
Vde&t .Of £380,000 (£208,000) . re- 
• •» stating to the claim against the 
. •• comply- over. Victory House , in 
. «Manq ws ter. ' ,5Pbe- High Conn 
-,‘origaaUy -found against the 
.-•-company. but an appeal has been 


H -EHvidend is .0525 p. against 
. 0>4*pv -Eamings per 25p share 
-Jjare given as 255p (2p). _ 

. .V The- company baa continued to 
'benefit from an Interest-free loan 
: :frwm- ! tts ultimate - controlling 
; shareholder, Isis Holdings S.A. 
(incorporated) in Panama), but 


the board- points out diet while 
the benefits cannot be under* 
-state it augars-well for the 
future . that profits bare hardly 
been affected despite a reduction 
in this loan oyer- the past -four 
years. • 

: The .profit 'potential- of -the 
emnpany's assets la expected to 
more than compensate for . any 
lasting benefit -when the terms 
for th? balacs of the Joan are 
.finalised. 

Property revenue over the year 
increased to £355m (JEl.Bftn) and 
. the.- board feels 'that the siting 
and nature of 1£c properties is 
such that this dMston should M- 
joy. reiattve. timnunity from the 
-problems --fating industry — 

; Inflation, interest charges and 
energy- casts. ’ • 

." Despite the engineers’ strike, 
hte engineering division showed 
a sifeht improvement in . profits 
to £l47tn (f 1.42m). 

’ The current year is expected 
. to be' .profitable for this section 
but the directors warn that the 
effects of national economic 
■policy In the UK will be felt. 


fc0wer level of trading 
forecast by E. Austin 


Slone'FUtt Industries, the 
engineering group which swung 
sharply Jn t0 the red last year, 
will show a loss for the first half 
of I960 The chairman, Sir 
Geoffrey Hawkings, told the 
•annual meeting that the second 
half should show a return to 
-profitability, though he added it 
was too early to say whether the 
. full year would show a profit 

The main problems are still in 
the Platt and Screw textile 
machinery divisions in the UK, 
with Platt the main contributor 
to first half losses. Sir Geoffrey 
said that the trading performance 
was improving in other areas and 
that the group was meeting 
projections made when new 
agreements were reached with 
the company’s banks earlier this 
year. 

These agreements, necessitated 
by a technical default on 
borrowings, forced the company 
to postpone both the posting of 
its 1978 accounts and the annual 
meeting. Sir Geoffrey repeated 
that the group is holding active 
discussions concerting the 
disposal of assets, to help achieve 
a substantial reduction In gear- 
inn, but declined to be specific 
about what sales were 
envisaged. 

Sir Geoffrey said the electrical, 


marine and pump divisions were 
all expected to contribute higher 
profits In both halves of this 
y ear, while the oversew textile 
machinery operations continued 
to do well 

Ai other annual meetings 
chairmen reported as follows: 

Burrell and Co..— The Board 

expected to reduce previous 

losses substantially in the first 
quarter, to break even in the 
second and improve progres- 
sivelv from thereon. 

The first quarter had gone 
exactly according to plan. During 
the second quarter, however, UK 
trading conditions had deterio- 
rated suddenly and rapidly. 

During the first quarter the 
company sold nearly the same 
volume of goods as last year. 
In the second quarter it could 
well be down by more thao 20 
per cent 

The element of the present 
depressed sales situation which 
is due to desTockiog, by com- 
pany's customers would presum- 
ably cease before very long, 
which may therefore ease the 
situation to some extent. 

The other two elements — the 
general level of economic 
activity and the strength of 
sterling — “one must assume 
will continue for some good 


while yet" with the obvious 
implications for the company's 
sales volume and profits. 

The Board had plans in an 
advanced state in order to con- 
tain this situation. 

H. and J. Hill Group — The 
previously reported improve- 
ment in ihe order book of the 
drop forging division continued. 
The steel strike had an extremely 
adverse effect on this division 
and customers’ requirements 
were drastically reduced. The 
division had . only recently 
resumed five-day working. 

The raining division traded at 
a profit throughout the whole of 
the five months, but production 
of a major Line was severely 
curtailed due to a shortage of 
steel. 

The disposal of the assets of 

the foundry division was prac- 
tically complete and the Board 
expected the sale of the property 
to be completed later this week 
which would, of course, improve 
the liquidity or rhe group and ; 
reduce interest charges. 

Jackson Group — Mr. F. Jack- 
son said he expecied the group 
to have another successful year 
in 1980. Despite cuts in public 
expenditure he forecast a record 
turnover of over £Sm for the 
first half year. 


'Hanover 

including exports 
Trading profit 
Profit before taxation 
Pro fit after taxation 

Earni ng 5 

per ordinary Share- 

Dividends 

per ordinary share 


92,769 

23,213 

6,023 

4,632 

2,208 


1979 

£000 

86.951 

23.951 
• 9,791 

9,309 

7,795 


2.82p • 10.09p 

1.2503p 1.77 lQ6p 


"It is against the background of reduced activity 
and increased competition for less available 
business that your Board will concentrate its 
efforts on developing your Compands competitive 
■position bv rationalisation, improving 
productivity and seeking out business areas with 
higher growth potential. 17 Paul Croset, 

Chairman. 

READICUT INTERNATIONAL LIMITED 

Manufacturers of Speciality Textiles 
Horbury, Wakefield WF4 6HD 


TRADING - 7 FOR the current . 
dou^ -wiU be at a lower level’ 
than that for. the year to March 
* 31, 1080. Mr. C. P, Drinkwater. . 
; the' chatrmaii, tells shareholders. 
Turnover .then totalled £6.3lm 
.against • . £5^28tn and pre-tax 
"profits increased from £442,000 
-to:£511,00a k ' ■ -••• 

In, ’the current year the com- 
pany « ekjperiericmg a reduced 
dezqand for. its: services, brou#it 
-about by tiie reduction in indus- 
trial Activity-.- throughout the 
world and the strength of toe 
pound adversely affecting export 
* sales. In addition higher wages 
will add heavily to costa during 
.-the 12 months: 

Timing to divisional trading, 
ilr. Brinkwater report* that 
there has been * considerable in- 
crease in warehouse activity. 
However, - demand - for fork-lift 
trurici 'both' for outright pur- 
chase and contract hire; Ib fall- 


ilng and unlew UK: trading, con- 
ditions show a marked improve- 
• roent targets in this area will not 
be met. 

The cleaning materials division 
had a better than anticipated 
1979-80 and 'it has improved m 
position in the home markeW 

A good year was also enjoyed 
- by the oil division which more 
than doubled its profit contribu- 
tion. A major investment has 
been made in “renewing the 
majority of the tanker fleet and, 
as a result, maintenance costs 
have been substantially reduced. 

Mr. Drinkwater warns that this 
year looks like being - a more 
difficult one for all the groups 
Si division activities, but says 
they are in a strong position to 
meet demand from existing cos- 
tumers and to look- for new ones. 
'- On a CCA basis pretax profits 
tor the year are •- shown at 
£127,090 (£198,000). 
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EUROPEAN PROPERTY 
INVESTMENT COMPANY 

l**EWI0"l 

Established In Amstenlam 

- *£*•**- F*W. ** 

|0ly. I98ft at lOAQ aro-.; _■ ‘ - - - 

Agenda 

. : ; R«*nk r -- -•••’,•- - • • 

1 Mr. C van Rijn, Rnoon __ 

2 * Mr. W.. M. Engelberts, Rotterdam- 

A ;'V 'A^poifithwm: of:'a new M«aging D.rec^r. ^ . 
i Ahy othir bmlness- - 

> >3fe attend this Meeting have to 

: Shareholders wlw -vnsh , . . fyi 0 ^ ng banks at 

lodge ttiefr j^ a t. fore -Meeting, against delivery of 

* •‘T" * 

Amsterdam 

- Ams'te^ara, 20 th June, 1980 
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Blue Circle Industries: well equippe 

to meet the challenges of the 80 s 

ulants. We mean to spend nearly £50m on capital _ Overseas mterasts - 

Good Start to 1980 projects, mainly for cement manulacture, in the UK ^ part ol the Group sti at e; 

. .j .t*« n MTiacame . Pi ft. r+Rm- substantial sumsover tbenext fi^Hp.-nur substantial interests ovi 


An important part of the Group strategy is to 
widen further our substantial interests overseas, 
with particular emphasis no areas m the ilevelopin a 
world where oil. coal and gas. and other resources 

.. , , i - m-nurth nilfl III! SfiSUl’PIl 


levei ^ reducing cement works. The recent price world where oil. coal ana gas. am. ^ - 


weauier -e - at a reasonable our ne ed for access to raw materials , 

maintain homeGSmrotd products haS stre Sne planning procedures. It now takes about 

leV totestrong Overseas performance is five years to achieve decisions on major quairying 

C ? I ^Imw^d trend andourrreuitsfor the first proposals, and sometimes much longen 

half ofthe yrar can be expected to show a welcome 

improvement , , the concern of tn Minimise the impact of our operations Despite 


tomid for This is exemplified bv the major 

expansion programme being undertaken by 01 T 
associate company in Mexico, m the commissionmg 
of two new works in Nigeria in recent years, and, 
more recently, in om- new investment m Cluleand 

llltl In spfte of current^ difficultin ^ 


de4B€s^ingaiiy<^ypiffac^ 


, : - &eidealpflrchaser. 
(^eshamTnistspedalises iafinancmg 
“■ s U <ioperations^tfaout^lai«to 

control or manage^ the^ enterprise. 


For fnrUH-r intoiTnalii'’n 
oloaM- u.-K'-phoiie 01-FOo.f ; -!7 ; l 

j <Hh 


^sfafflSSSsaSKsss ts»sssBS 5 Ka=r 

S ^l1^d nTxt wS . fom b pte« areas Ouroffer for the Armine 

gs£SSSf«-»-. 

ssrr— 


the considerable contriDution w muc h to the enthusiasm unu iu> - -- .r tn 

economv many Local Planning Authorities are w01 . k for it at home ;ind oveijeas and i would like to 

opposed to further quarrying. But if Britain is to . expresa the appreciation ol the Board ol the eftoi^ 

retain a viable cement industry, continued access to of ^ 0 many in making possible the uchiev ements ve 
raw materials is essential, and only Government t jin reporting to you today, 

determine where the national interest lies and will _ 

tliemeanstoachieve.it. . .. 

Cement operations- wdl remain the core ol our 

■ - u, ,*• i»a intend tn widen our base in -fA- m<,? » 




sasssas-i- miiH uu 

. waking around the world 

.. . Arfounts. wTite 
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Newfsott 


TMe announcement appeals as a matter of record only. 


July 1,1980 



Osterreichische Kontrollbank 
Aktiengesellschaft 

Vienna 

DM150000000 
8V4% Bearer Bonds 1980/1992 

unconditionally and irrevocably guaranteed by the 

Republic of Austria 

- Stock Index No. 466435 - 
Offering Price; 100% 


Dresdner Bank 

AldiensasetJactaft 


Deutsche Bank 


Commerzbank 

AkttaigK»IUctiaft 

Creditanstait-Bankverem 


AS> Securities -Corporation 

Abu Dhabi Investment Company 

Ala Hi Bank of Kuwait fltS.C.) 

Algemene Bank Nederland N.V. 

American Express Bank 
International Group 

A. E. Ames & Co. 

Limited 

Amsterdam-Rotterdam Bank N.V. 
Amhofd and S. Bleichroeder Inc. 
Banca Commercials Italtana 
Banca del Gottardo 
Banca Nazlonale del Lavore 

Bank of America International 
Limited 

Bank fur Arbeit und Wirtsfchaft 
AktisnsessUschaft 

Bank Julius Baer International 

Limited 

Bank fur Gemefawfitschaft 

AktienfleseOschsft 

Bank Leu International Ltd. 

Bank Mees & Hope NV 

Bank fur Oberosterreach und Salzburg 

Bank fur Tirol und Vbrariberg 
Akdengesenschaft 

The Bank of Tokyo International 

Limited 

Banque Bruxelles Lambert SJL 

Banque Continentaie 
du Luxembourg SA. 

Banque Francaise 
du Commerce Exterieur 

Banque G£n£rate du Luxembourg SA 
Banque de Hndochino et de Suez 

Banque Internationale 
a Luxembourg S A 

Banque Nationals de Paris 

Banque de NeufUze, Schfumberger, 
Mallet 

Banque de Paris et des Pays-Bas 

Banque Populalre Suisse SA 
Luxembourg 

Banque Rothschild 
Banque de Plinion Europeenne 
Barclays Bank International 

Limited 

Baring Brothers & Co. 

Limited 

Bayerische Hypotheken- und 
Wechsel-Bank 

AkfiongsaeUuchaft 

Bayerische Landesbank Girozentrale 
Joh. Berenberg, Gossler & Co. 

Bergen Bank 
Bertiner Bank 

AkbBngaaollochaJt 

Berliner Handels- und 
Frankfurter Bank 

Bankhaus Gebruder Bethmann 

Breisach Pinschof Schoeiler 

BankknmmandltBesell&chaft 


Caisse des Depdts et Consignations 


Westdeutsche Landesbank 
Girozentrale 

Osterreichische Landerbank 

AWJeogeseflschsft 


Chemical Bank International Ltd. 
Christiania Bank og KretBtkasse 

CJBC 

Limited 

Citicorp International Group 
Continental Illinois Ltd. 

Credit Commercial de France 
Credit Industrie! et Commercial 
Credit Lyonnais 
Credit Suisse First Boston 

Limited 

Daiwa Europe N.V. 

Richard Daus & Co. Bankfers 
votm. Hans. W. Pstecsan 

Delbruck & Co. 

Den norske Credftbank 

Deutsche Girozentrale 

- Deutsche Kbmmunalbank - 

DG Bank 

Deutsche Genossenschaftsfaflflk 
Dillon, Read Overseas Corporation 

Effect enbank-Warburg 

AkttangaseJIs shaft 

Euromobillare 

European Banking Company 

Limited 

First Chicago 

Limited 

Robert Fleming & Co. 

Limited 

Gefrna International Ltd 

Genossenschaftfiche ZentrafbankAG 
Vienna 

Goldman Sachs International Corp. 

Groupement des Banquiers P rives 
Genevois 

Hambros Bank 
Limited 

Hardy & Co. GmbH 

Georg Hauck&Sohn Banlders KGaA 

Hesslsche Landesbank 

- Girozentrale - 
Hill Samuel & Co. 

Limited 

Industriebairic von Japan (Deutschland) 

Aktienflesellcchalt 

Istituto Bancario San Paolo cfl Torino 
Kansalfls-Osake-Pankki 
Kidder, Peabody International 

Limited 

Kleinwort, Benson 

limited 

KredJetbank NLV. 

KredietbankSA Luxembourgeoise 

Kuhn Loeb Lehman Brothers 
International 

Kuwait Foreign Tratflng Contracting 
& Investment Co. (SAK.) 

Kuwait Investment Company (SAK.) 

Landesbank RhehtiandHPfaiz 
-Girozentrale - 

Lazard Brothers & Co. 

Limited 

Lazard Firbres et Ole. 

Lloyds Bank International 

Limited 


Bayerische Veremsbank 

Girozentrale und Bankder 
Osterreichischen Sparfcassen 

AMten g aaeOsdiaft 
Manufacturers Hanover 

Limited 

McLeod Young Weir International 

Limited 

Merck, F7nck& Co. 

Merrill Lynch International & Co. 

B. Metzler seel. Sohn & Co. 

Samuel Montagu & Co. 

Limited 

Morgan Grenfell & Co. 

Limited 

Morgan Stanley International 

Limited 

National Bank of Abu Dhabi 

The National Commercial Baltic 
(Sauti Arabia) 

The NIkko Securities Co., (Europe) Ltd. 
Nomura Europe N.V. 

Norddeutsche Landesbank 

- Girozentrale - 


bsterrelchisches CreditHnetitut 

AkUengeseHschaft 

Sal. Oppenhean Jr. & Cle. 

Orion Bank 

Limited 

Piarsoq, Hektrfng & Pierson N.V. 
Reuschel & Co. 

RJyad Bank United 

N.M. Rothschild^ Sons 
Limited 

Salomon Brothers Internationa 

School ler&Co. 

BankHfcUangoseHsclialt 

J. Hairy Schroder Wagg & Co. 

Limited 

Schroder, Munchmeyer, Hengst A Co. 
Skandnavlska Enskflda Banken 
Sntith Barney, Harris Upham&Co. 

Incorporated 

Societe G6n6rata 

Sodete Generate de Banque SA 

Strauss, TTumbull & Co. 

Sumitomo Finance Interna ti onal 
Svenska Handetsbanken 
Swiss Bank Corporation (Overseas) 

Limited 

Trinfeaus & Burkhardt 

Union Baltic of Switzerland (Securities) 

Limited 

Verband Schwetzerischer 
Kantooal banken 

Verefrts-undWestbank 

AkUenfleseHschaft 
J. Vontobel & Co. 

M. M. Warburg-Brin ckm an n, Wirtz & Co. 
S. G. Warburg & Co. Ltd. 

Westfalenbank 

Akttenge&eflfichaR. 

Wlrtsehafts-und Privatbank 

Wood Gundy 

Limited 

YamaJchi International (Europe) 

Limited * 

Zentralsparkasse und KommeraJaRrank 
Wien 
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Increased flows at Strati 
Woodada gas discovery 


flTUHKl 

imuiWuiTmS 


BY STEPHEN THOMPSON 

ANOTHER encouraging set of 
production tests, on 'the Woodada 
No. 1 gas discovery in the Perth 
Basin of Western Australia sent 
shares of Strata 00, the latest 
“high flyer" of the Australian 
oil and gas market, racing ahead 
on Australian and London stock 
markets yesterday. 

The shares, which were floated 
last November and were chang- 
ing bands around lOp a month 
ago, soared to 106p before settl- 
ing at lOOp a day's rise of 16p. 

The latest tests, which were 
made after the well had been 
stimulated with a 15 per cent 
hydrochloric acid solution, 
achieved a maximum flow rate 
of 32.38m cubic ft Of gas per 
day through a one inch choke at 
a flow pressure of 1315 psL 

Woodada No. 1 was spudded 
during May. Strata subsequently 
announced on May 28 that an 
encouraging gas discovery had 
been made. The calculated flow 
rate at the time of the initial 
announcement was 63m cubic ft 
a day. 

On June 25 Strata revealed 
that further tests produced a flow 
rate of 12.5m cubic ft of gas per 
day in addition to condensate 
at a rate of 24 barrels a day. 
Strata has a 26.95 per cent 
interest in the well and Hughes 
and Hughes of Texas 69 per 
cent 

A second well, Woodada No. 2, 
was spudded last week to enable 
further assessment of the pro- 
duction potential of the dis- 
covery. No further tests win 
be carried out on Woodada' 
No. 1 until Woodada No. 2 is 
completed. 

If - the And is proved com- 
mercially exploitable — and 
already many industry observers 
regard It as fl major gas dis- 
covery— an additional bonus is 
that- it is located only five miles 
from the existing D ongara-Perth 
pipeline 

Shareholders of Haoma Gold 
and North West Milling will also 
be delighted with the latest news 
as both companies bave substan- 
tial holdings in Strata. Haoma. 
with 163 per cent of Strata, 
advanced 20p to a peak 134p 
yesterday and North West 
Mining, with 25 per cent; 17p 
to 120p, after a record 122p. 

Mobil Oil Canada has an- 
nounced three initial production 
tests at its Hibernia 0-35 well 
nearly 20 miles north-east of St 
John's, Newfoundland. Two of 
the tests showed disappointing 
results, while the third was 
“encouraging" according to oil 
industry analysts, reports Robert 
Gibbens from Montreal. 

* * * 

Mobil said the first test had 


KELLOCK HLDGS. 

The final figures for elections 
received in connection with the 
Kellock Holdings scheme of 
arrangement are: 788,666 

ordinary shares in KH (84.7 per 
cent), 884,339 convertible irred- 
eemable subordinated variable 
rate unsecured loan stock units 
(84.7 per cent) and 296,403 11 per 
cent cumulative preference 
shares (78 per cent). 

The scheme is expected to 
become effective on or around 
July 25 subject to the sanction 
of the Court and the new shares 
in Kellock Trust being admitted 
to the official list by the Council 
of the Stock Exchange. 
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Price 

i June 27 

°'® 

- Bunco Bilbao 

... 216 

; Banco Central 

... 242 

1 Banco Excerior 

... 208 

j Banco Hiapano 

... 218 

‘ Banco Ind. EaL 

... 122 

’ Banco Madrid 

... 141 

j Banco Santander 


Banco UrquIJo 

... 150 

Banco Vizcaya 

... 226 

. Banco Zaragoza 

... 202 

1 Dragadoa 

76 

j Espanola Zinc 

SB 



• Gal. Pradadoe 

25 

, Hidrola 

70 

i Iberduero 

68 

Potroloos 

... 106.5 

Petrolibar 

92 


only marginal potential. It 
recovered small amounts of oil-, 
from the Interval 8,327 to 3,363 
feet 

The second test flowed, oil to 
the surface at calculated dally 
rates of 616 barrels of .25.6 
degrees API gravity with gas at 

620.000 cubic feet daily. 'Hie test 
was run between 8,095 and 8,123 
feet 

"The third test also flowed oil 
to the surface, this time at calcu- 
lated daily rates of 1*694 barrels 
of 24 degrees API gravity with 
gas at 840,000 cubic feet daily. 
The test, was run between 7,976 
and 8,005 feet 

Further testing will .be -done 
over the nest few weeks. The 
well was drilled to 15,710 feet 
The partners are Mobil Canada, 
Gulf Canada, Chevron Standard, 
Petro-Canada and Columbia Gas 
Development Canada. 

Meanwhile Mobil has stopped 
drilling the Ben Nevis well 190 
miles north-east of- St John's, 
after reaching 16JL83 feet about 

2.000 feet short of its objective, 
because of high pressure prob- 
lems. 

The well is located* 30 miles 
from the Hibernia discovery 
well and has already given 
hydrocarbon shows. 

Mobil 'said the well will be 
logged and tested further. 
Tougher blow-out' prevention 
equipment Is to he installed at 
all east coast wells in the next 
six months because of recurrent 
sub-sea high pressure problems. 

Esso Resources Canada, a unit 
of Imperial OU, has recovered 
oil and gas from tbe Issungnak 
0-61 well drilled from an 
artificial' island 27 km north of 
Pullen Island in the Beaufort 
Sea. 

The well was drilled on a 
separate structure eight km 
north of Isserk Si-27, a well com- 
pleted in 1978. 

A closed chamber drill stem 
test of the interval 3,000 to 
3,005m produced 35 degrees 
API nil at a calculated rate of 
2,400 barrels a day with no 
formation water. 

Imperial Oil said no definitive 
calculation of maximum pro- 
ducing capacity of the formation 
has been made at present 
* * * 

Campbell Red Lakes Mines and 
Sigma Mines of Quebec have 
agreed in principle to participate 
in a consortium engaged in oil 
and gas exploration and produc- 
tion in Western Canada. 

The consortium includes Dome 
Petroleum, the operator with a 
79 per cent interest, Dow 
Chemical of Canada, 12.5 per 
cent and Trans Canada Pipelines, 
12J5 per cent 

Under the terms of the deal, 
which is expected to be closed 
in the next few days, Campbell 
and Sigma would earn four per 
cent and one per cent interests 
respectively in the group 
through payments of about 
CS44m and C$8m respectively. 
They also- expect to incur 
exploration expenditures of 
CSTSm and C$19m respectively 


ATLANTA 

GEORGIA 

SOUTHEASTERN 

US 

Investment 

Commercial 

Industrial 

Residential 

Recreational 

LAND 
FOR SALE 

Will develop, joint venture 
or manage projects. 

Contact PanlX Zancdnger 

Hooker/Bames 

Land Division 
2175 Parklake Drive NE 
Suite 250 

Atlanta Georgia 30345 
404939-4430 


kCap&L 

Summary nf . 
results 

197a 1978 

£000 £000 

Turnover 69,957 56,843 

Group Profit before taxation 9,215 .6,507 
Net Profit after taxation 3,910 

Earnings per 25p 


ordinary share 

Gross Dividend 
per share 

Net Assets per 
25p ordinary share 


343p 335p 
3,65p 2.23p 
129.7p 99.0p 


^'°ur Directors looktoTBSQ as a yearwhen a reason- 
able result should be ach ie ved but fully recognise 
that this will be a period ot great challenge? 

Harold Copper, Chairman. 

Lee Cooper Group Limited manufacture and 
distribute trousers* jeans, skirts and casual wean 


In the first year -following 
signing. . 

The consortium has reserves of 
224m barrels of oil, .natural gas 
liquids and natural gas equiva- 
lent of ofl. It also holds 15m 
net acres of working interest 
and. 175m royalty acres of 
exploratory ofl and gas rights, 
mostly in' the western Sedi- 
mentary basin of Canada. 

Campbell and Sigma say the 
acquisition and participation in 
the group should make a positive 
contribution to their respective 
earnings. ' v; 
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chairman of Brown Shipley Holdings Limited, 
for the year ended 31st March, 1980. ' • r 

The pasr year was a disappointing one for our 
“banking group, and banking profirs showed no - ; J 
growth, but it was a gratifying one for our.; . , _ 

insurance side whose direct and' in direct activities' 
overseas were the main force M a very useful profit 


The combined result showed a modest increase of 
8% per cent, over last year. : . 

Result for the Year 

The profit of the Group for the year, after : ^ " . - *; 
providing for taxation and a transfer to the inner < 
reserve of the bank, amounted to £1,792^268 - ' 
compared with £1,651, 153_in 1979.: 

A dividend of 7.5p per share is recommended, 
bringing the total for the year to 13p. This - " - " . 7 
represents an-increase of approximately 20 pet 
cent, over the dividend for 1979; 


The net disclosed profit after taxation was " 
£1,250^58. This includes very satisfactory profits 
in Jersey and Guernsey, while Trinity Bank, in . _ 
Dublin, is to be congratulated cm a particularly 
successful year. Factoring and leasing operations 
have made substantial contributions. 

In contrast, although commissions, fees and other ' 
service income showed good, growth, credit " 
demand for raw material movements did not reflect 
the high overall level ofborfowing reported for the 
banking system as a whole. Continuing high 
sterling interest rates improved earnings on capital 
but inhibited business and reduced margins’. Sharp 
increases in MXJL damaged earnings from our 
portfolio of monetary instruments.- . : 

In December 1979 we acquired 20 per cent, of 
Dibeag Banking Corporation of Panama for a 
consideration of £688,000. Dibeag finances the -. '• 
export of primary products and this is an excellent 
opportunity to extend our traditional activity. 

Insurance Group 

The profit before taxation was £965,572 compared J 
with £769,706 in the previous year. Brokerage 
earned from overseas markets is very important to- : 
our U.K. operations and our subsidiaries abroad, .: 
particularly in the United States- and South' Africa* 
contribute a major proportion of pur insurance " 
group profit, so in a year when sterling. . ,, \ 
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Tear ended 31st March ' 

- i«80 
;£000 

E 


-after tax and trahsfixto - T - 

• 

. -■ 7 ' 

itmerieserre 

1*250 

-iM 

Profit of parent company an^ ' 


•' 

msnrance group after tax 

542 

399 

Net profits of the Group . 

1,792 

v 1,651; 

■ Dividends ■ V 

v.m- 


Retained profit 

1,067 

- .1,06$: 

Other ner increases in . 

. 7 


disclosed- reserves 

^ 67 

.2,095' 

- Total gross assets . 

258,628 

252,894 

Shareholders 1 funds 

20.171) 

Iff QCC • 
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Founders Coun, Lothbury, London EC2R7HE 
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I L 5 * *“*“*■» die for- a Brazilian gold mine at Jacobins' 





ilian coal 
approved 


- w c.\ycticv 10 uw iuauc lu uiu- 

(£6bn) A They cover second-half of this year. '- 

\ u w year t0 Pebruary 23 

5rtk of «»c group’s BQli 

*?.!_* . mitUDg Investment . company, 
w M nca - : . Anglo American Gold Investment 

price of. (Amgold) advanced S3 per cenr 
to ?307 per trojr" to RlS!7.-9ra white Anglo's invest- 
v-;v: ^.^^** : irura only $193 jnt97Sand ment income ; from ; gold , in die 
■Or; gained -further ground 4n year to March 31 expanded to 52 

.• months -Of this vear.. per eenl of the total from 37 per 


"$*<* took the iriStSSat income TeaguTWas 
down under S500 • m again taken by diamonds. But 
/- ; - ; yr*F??; “Pril, ■ hut the subsequent because "Of- the expansion in gold 
' recovery, has^t aken tt up again: income. ■•• that from . diamonds' 
- ^a§i. ■ in»>-tlJe-Jnld-®600s. v ■.-'.- .• declined to 18 per cent from’28 

AdgEh'fi annual report .for-the. per . ;ceht Ah the previous 12 
L ■'...'. ^ v -yearto- .Match 31,; Tints ~ has ii® • . in apihs d ospi le an increase, in. 
• /' - ''tpudnts -in -predicting "that “ the the 1 diamond revenue. Industrial 
of gold in 1980 will interests, came- third with 13 per 
.per. significantly higher than that cent of the total against 37 per 
;-V~ jr’-iiri -1979, -and rthat. this differed- cent, hi the previous period. 
" L i^vitUd'VdJl more. than offset i he.ei- The' book- value of .Anglo’s 


y ,iuai -wiit iHqre. man onset mer ex-- . -me door- value ox 
T . *£77 pfete^Tincrease in' mine proddc- listed investments in the past 12 
... C-.^tipn^roSts-” Traonths ' rose .:to Blbn from 

Coopeqiieiitiy. the group is- R 747 m. - largely as a result of 
/"'i'.flteppihg \jxp the tempo of-' Its- Anglo's purchase of just".under 
■7 ^c ^.vgold exploration and is currently 124 per - cent of Consolidated 
'-Iv'^ompteting feasibility studies for Gold Fields and the reorganisa- 

J ^Simmer and Jack mine 
• may come back to life 


'.A SIZEABLE new goldmine may . 
■arise .from the 'long-abandoned 
workings of the old Simmer and < 
.feck property on South Africa's : 
central Band which started . 
production in 1888 and closed as 
■-a" result- of- economic pressures - 
UT1964." 

Agreement has. been reached 
between Simmer and -the Anglo 
American . . Corporation group 
-whereby the latter will earry put : 

' an. exploration programme and 

- make feasibility studies at the-' 
Simmer :-".- property 1 -. and • its t 

. arijn mTrig - .Sbruher ' Extensions 
: which: was-prevrously the: old 
" Bose Beep' gold thine- 

-The. work will examine the 
; . prefects af'exploitiBgnot only 
•“ the surface* waste dumps but also- 
. the underlying gold-bearing 

- - reefs.— The prospecting pro- 
. gramme*'- will., . cover the 
; Kimberley reefs-- and surface. 

material and .will . in clude , a-- 
feasibility study for th* -erection 
of a plant to treat 050,000 tonnes . 
of combined material; per mopth; 

'. - -If 4£.‘is idecided to go ahead 
’ . with:" the " exploitation of This:" 

• material 'Angle will look Into-. 

* the prospect* of -mining the 
deepw^airi >eef leader and 

. - otber reefe linderlying ihe lease- 

mas "of .; bolt. 1 :: Sratmer.rfcna.- 
Sumner Extension^ 


If a. new mine is established, 
Anglo will, finance the capital 
costs while Simmer will receive 
an come in the form- of a royalty. 
A further announce mem is to be 
made after August 31 by which 
time Anglo VfilL give its decision 
on. whether to go ahead* with the 
new venture. 


lion , of investments involving 

Charter Cosso tidal ed. 

The rise in the prices of gold 
shares, however, was a raajnr 
factor in the expansion in the 
overall market value of Anglo's : 
investment portfolio to B5.42bn 
from R3.3Sbn.- The net asset 
value per Anglo share moved up 
in 2,154 cents (£12) from 1,357 
■cents in a year when net profits 
rose 52 per cent to a record 
Km&ui. 

The outlook for diamonds this 
year is distinctly less bright, 
especially with the effects of re- 
cession in the U-S- which 
accounts for about half' the gem 
trade. The market in the lar- 
ger stones of one carat and above 
is now less buoyant than before 
while the smaller goods remain 
- in over-supply and arc moving 
only slowly. Even so, Anglo's in- 
vestment income from diamonds 
should be at least maintained. 

As far as the South Africun 
industrial side Is concerned, the 
picture is still cheerful. Anglo 
says that of the country's econ- 
omy; “There can be little doubt 
that the 1980 budget will lead to 
. a marked acceleration in domes- 
tic denrsnd and judicious use of 
existing abundant financial re- 
sources ' should enable this 
growth to be sustained for some 
time despite deteriorating world 
economic clrcum stances.'*: 

While there are bound to be 
some grey areas in Anglo's out- 
look. the overall impression is 
clearlv that the group is heading 
for a’ further increase in earn- 
ings this year. However, at a 
dividend yield of under 7 per 
«*ent the shares are fairly, priced 
in view of the group's exposure 
to possible further domestic un- 
rest in South Africa. 


THE AUSTKAUAN Clt.vemmeni 
has approved two new coal 
mining joint ventures involving 
a total capital investment of 
almost ASTWim (C:«5in) reports 
James Forth in Sydney. 

The ventures, a coking mal 
projcci at Halt Creek tn Queens- 
land and u steaming t-ual project 
at Birds F.aefc in New South 
Wales, were reviewed by the 
Government tn determine 
whether it found the levels of 
foreign participation In them 
accept ahlc. 

The latest two anprnval* 
follow closely on that given for 
the ASlOOm steaming and coking 
coal project at Mount Arthur 
South in New South Wales. These 
three developments will produce 
a total of sonic 12m tonnes of 
coal per year. Mr. John Howard, 
Federal Treasurer, said yester- 
d3V. 

The foreign stake in Hail 
Crock, which will have an Initial 
output of 4.5m tonnes per year, 
will be 432 per cent, white 
Birds Rock will he 49 per cent 
Owned by overseas interests. 
Foreign participation in Mount 
Arthur South is just 15 per cent. 

Hail Creek is owned by AAR 
(a subsidiary nf CSRl with 44 
ncr cent, Esso Exoloration and 
Prndnclton Australia 25 per cent. 
IOL Petroleum twliich is owned 
bv Cnnzim* Riotinto of Australia 1 
25 per cent. FSanihrni Coal 4 per 
cent and Sushi.vi* Coal Develop- 
ment 2 ncr cent. 

The Eleclrn-iiv Commission of 
New South Wales owns 51 per 
rent nf Birds Rock, with the 
balance being divided between 
Taihciyn Oat iJcvelnpcirul 34 
per rent. Mitsui final Develop- 
ment (Australia) 7.5 jut eenl and 


C. itoh and Company T*«5 per 
cent. Birds Unefc will -produce 
sonic 3m tonnes of coal per year. 
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The Western Australian oil and 
minerals exploring company. 
Culms Pacific, proposes t o raise 
A$3.2m t£157in) by a renounce- 
able rights issue. One 25 cents 
share at 50 cents (24.6p), plus 
a free transferable option runn- 
ing to September 19S3, is 
offered to holders of every five 
existing shares. Present option 
holders may participate in the 
issue which is being underwrit- 
ten by Bain and Co of Sydney. 
Acceptances must be received by 
September 11. 

* * * 
America's Coastal Corporation 

has received Federal and Stale 
approval -for the development of 
its Skvline coat raining project 
in central Utah, a joint venture 
with Getty Mineral Resources. 
The project is expected to cost 
S120m (£5 Ira) axld produce 5m 
tons of coal a year at its peak 
which is expected to be reached' 
in the early 1990s. Production is 
expected to start in 1982. 

* * . ■*■ 

Rio Tinto' tZimhabwe) lias 
purchased the issued capital of 
Rntala Mines for ZS140.000 
(£95.000) in order to secure the 
raining rights to chrome claims 
on the Great Dyke near 
Gatouma where RTZ has its 
major mining complex. This 
completes the acquisitions of 
chrome mining properties in pre- 
paration for the group's . long- 
term plan to move back into 
ferro-chronie smelting on an 
expanded scale. 
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amcoal expands 
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miners 


■ In 1975 Mr. Abe Cohen, as 
head of the syndicate which 
controlled • Simmer," reckoned 
that at 'least, 8m tonnes of 
payable ore remained in the 
Simmer property and that there 
were some 10. 5m tonnes - In 
Siinme'r Extensions- His asssump- 
tion was based on the sold price 
then of about S170 per ounce. 

. Be pointed out that an 
increase in the price and -the 
Jack of major water problems 
.could result in a good deal more- 
:ore becoming. - classified as 
.payable. 

* ^vhen Simmer closed it was 
milling ore with .a gold grade of 
aboyt 9 grammes, ; which is very 
acceptable by. today’s stan dares; 
the : 'new ' Beatrix mine, for 
example.- wilt have a grade of 
only about 6 grammes, hut will 
be iess Seep and. thus less costly 
tb" none than the Simmer 
property. Simmer and Jack rose 
;5p to-173p yesterday. • ’ \ ... 


NEW DENMARK to g£t ES6W pay HSGS 


From 12th century Gothic, to the limitless 
imagination of the 25th century; we are a 
specialty building and design firm that 
brings the most Sophisticated dream to a 

reality. , . 

We offer no deceptive slogans or 
gimmicks, we do not offer the most for less. 
We offer excellence in the time-honored 
-tradition and definition; we are 
un questionably the finest. 

Our homes are created as three- 
dimensional art forms, wher e artists employ 
their skills and integrity in design of the 
home, interior, landscape, etc.... Equally, 
artists engage in the painstaking task of 
bringing these designs to a reality, working 
with the finest materials from around the 
world and tolerances which demand the 
very best from an individual. 

\ * • 1 .1 i. h • a M*l<k ir-VWT 

>; Our firr 

those few ai9cermng-,iiuji v - — 1— — ^ 

a maximum effort toward perfection. If you 
feel the most mindte detail requires less 
effort/ then you need not contact our firm. 

Fotf *hose of you who believe architecture 

and art are synonymous, we would like to 


'- South Africa's Anglo American 
Coal Corporation (Arncoal) is to 
double the planned capacity of 
its New Denmark colliery to 10m 
tonnes per year.'. 

The expansion follows the de- 
cision of the South African Elec- 
tricity Supply Commission to 
double the operating capacity* of 
it's Tuhika power station, which 
is to be supplied, by New Den- 
mark. td 3,500 megawatts. 

The development . of New Den- 
mark and of the group’s New 
VaaT colliery is expected to cost 
around R322m l-£179m), of which 
Amcoal will fund about 60 per 
cent ", 

Amcoal said yesterday that it 
expects production to start in 
1984, in time to meet tflie com-' 
missioning of six planned gener- 
ating sets at Tutuka during the 
first half- of 1985-. Full. production 
'should be- achieved ‘by 1990. 


BLACK WORKERS in South 
Africa's gold and enal mines lake 
another step towards wage partly 
with their counterparts in the 
rest of the country's industry 
today. , 

. The Chamber of Mines nf 
South Africa, which negotiates 
ail labour matters including 
minimum wage rates for the 
country's major mining concerns, 
yesterdav announced rises of 
between 15 and 28 per cent in 
minimum starling rates. 

The increases, which 'till apply 
to some workers in South Africa s 
platinum mines as well as to gold 
and • coal miners, should bring 
wages of black workers in those 
branches of the mining industry 
more or less into line with those 
of their opposite numbers in 
other industries, the Chamber 
said yesterday. 


Actual rales will he set by the 
individual mining groups accord- 
ing to jnh categories, skills and 
experience, but the minimum 
starting rate for underground 
novices will rise from RS6.89 per 
month to R100 (£56). The mini- 
mum starting rate for novice sur- 
face workers will rise from 
E58.50 to R75 per month. Both 
categories of worker receive free 
board and lodging. 

Black workers in South Africa s 
mines have long been regarded 
as poorly paid in comparison 
with blacks io" the "rest of the 
countrv's industry. Anglo Ameri- 
can Corporation said recently 
that despite pay rises of almost 
17 per cent last year, wages for 
black employees remained sub- 
stantially lower-tlian those for 
' similar jobs .in. secondary Indus-, 
try and commerce.” 
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Fujitsu opposition blocks 
Amdahl’s plan for merge 


BY STEWART FLEMING IN NEW YORK 


New terms 
for trimmed 
Nova Scotia 
bond 


THE OPPOSITION of the 
Fujitsu, the Japanese electrical 
equipment company, baa 
blocked the proposed merger 
between computer equipment 
manufacturers Amdahl and 
Storage Technology, a deal 
which promised to create an 
organisation with annual sales 
of Sian. 

It is the second rime in recent 
months that efforts by the com- 
panies to complete mergers 
aimed at strengthening their 
positions in the computer 
industry have failed. Both had 
previously been in merger 
discussions with Memarex. 


Amdahl, which makes main- 
frame computers compatible 
with International Business 
Machines' software, has seen its 
earnings erode under competi- 
tive pressure from IBM and this 
was a major reason for its 
decision to seek a partner. 

But around 26 per cent of 
Amdahl’s equity is owned by 
Fujitsu, which has rights to 
acquire another 8 per cent. In 
examining the proposed merger 
with Storage Technology, 
Fujitsu apparently feared that 
the merged companies might 
cut into its US. semiconductor 
markets and sought to protect 
itself against such an 


eventuality by changes in its 
agreement with Amdahl. 

Mr. Jesse Aweida, chairman 
of Storage Technology, said that 
he “ believes that these changes 
would not be in the best 
interests of the buying company 
and its stockholders and there- 
fore is not willing to accept 
them." 


By Francis Ghilte 


Amdahl saw its net income 
collapse from $13. 5m to $449,000 
in the first quarter of this year 
while Storage Technology 
reported record earnings for 
the period of $9m on sales of 
$124m. Profits were up by 20 per 
cent and sales by 30 per cent. 


Growth in earnings and sales 
slows down at Hammermill 


BY OUR FINANCIAL STAFF 


BOTH EARNINGS and sales 
continued to forge ahead in the 
second quarter at Hammermill 
Paper, manufacturer of fina and 
printing papers, although there 
was no repetition of the upsurge 
of the first quarter. 

At the six-month stage, earn- 
ings were 46 per cent higher at 
$22ra. or $2.79 a share, adding 
bite to the recent forecasts from 
Wall Street analysts that earn- 
ings for the full year may com- 
pare “ favourably " with last 
year's $4.47 a share. Sales for 
the first half were 14 per cent 
higher at $550.5m. 

The company, however, 
warned yesterday that it did not 


expect the record levels of sales 
and earnings of the first half 
to continue. It commented that 
the recession was being felt in 
varying degrees in all sectors of 
its business. 


The first quarter brought a 
26 per cent gain in sales with 
net income up 92 per cent. 
However, growth slowed in the 
second quarter, when sales rose 
9 per cent and earnings were 
up 15 per cent. 

The Hammermill Board is 
having a running battle with a 
major shareholder, Mr. Carl 
Icahn. whose private investment 
group holds just over 10 per 


cent of the HaimnermilL equity. 
Mr. Icahn seeks the sale of 
Hammermill by way of a 
merger, since he claims that the 
company urgently needs a 
capital injection to improve and 
expand its mills. In April, the 
Hammermill Board tried to 
ward off Mr. Icahn by reducing 
the size of the Board from 12 to 
eight a move admitted to be 
aimed at making it more diffi- 
cult for him to achieve bis 
purpose. 

Benefits from cost efficiencies 
are expected this year, but con- 
tinued softness in the markets 
for forest products may restrict 
profitability. 


Marriott hotel 
group shows 
modest rise 


By Our New York Staff 


MARRIOTT, the large U.S. hotel 
and catering chain, managed a 
slight increase in earnings in its 
second quarter, despite the 
widely predicted decline in 
travel and die slump in the air- 
line industry. 

Earnings were $17.2m. tip 
from $17m._ Per share earnings 
increased much faster than this, 
from 45 cents to 66 cents be- 
cause Marriott recently retired 
23 per cent of its common 
stock. Revenue was $389 2m, up 
from $353.3m. 

For the six months to June 
13 Marriott’s net profits came 
out at $29J86m, slightly higher 
than the $28.79m recorded in 
1979. Per share earnings 
showed a gain from 76 cents to 
$1.03, while revenues were 
$7 39. 7m compared with $655ilm. 


Suntory in $100m offer 
for soft drinks concern 


BY DAVID LASCEU.ES IN NEW YORK 


SUNTORY, the large Japanese 
drinks concern, plans to. take a 
major step forward into the U.S. 
market by acquiring PepCom, 
an east coast soft drinks com- 
pany for about $100m. 

Suntory will offer $38 for each 
of PepCom's 2.6m shares. These 
closed on Friday at $33& and 
were quoted yesterday at $35i}. 
Suntory claimed that it already 
has agreement from holders of 
48 per cent of PepCom’s stock 
for the deal. This holding is 
believed to Include that of 
PepCom’s founding family who 
face large death duties. 

PepCom, based on Long 
Island outside New York, is a 
bottler and distributor of 
Pepsico beverages, whose main 
brands axe Pepsi Cola. Teem 
and Mountain Dew. Its earnings 


for the latest quarter ending 
March 31 were $977,000, up 
from $747,000 in the same 
period of 1979. Revenue was 
$ 14.3m, up from $12.3m. 

Sun lory’s existing Interests in 
the US. Include a small wood 
products company in Baltimore 
and a share in a Californian 
winery called Firestone, ft also 
has offices in Los Angeles, 
Chicago and Honolulu in addi- 
tion to New York. 

If the PepCom deal goes 
through, it will mark Suntory’s 
entry into the $!5bn a year U.S. 
soft drinks production and 
distribution market an In- 
tensely competitive business at 
the best of times. 

Suntory, based in Japan, had 
sales of $2.8bn worldwide last 
year. 


THE $75m 10-year bond for 
the Province of Nova Scotia 
■ was trimed to $50m yester- 
day by the lead manager. 
McLeod Young Weir Inter- 
national, which also altered 
the terms. The initial coupon 
of 10} per cent was boosted 
to 10J per cent while the 
offering price was cot from 
the indicated 100 to 99). 

This gives investors a yield 
of 10.78 per cent and, 
together with the smaller 
size of the issue, should help 
ensure a better performance 
on the secondary market. 
Allotments will be made 
today. Before the changes 
were announced, the bond 
was quoted In pre-market 
trading at a discount of 51 
per cent in the middle. 

Elsewhere in the market, the 
weakness ■ in the U.S. bond 
market and the sharp rise in 
interest rates -which followed 
last Friday’s ann ouncement of 
a $3-5bn rise in the U.S. 
money supply took their toll, 
pushing prices of - fixed 
interest rate Eurobonds 
down by 3-1 point. 

As interest rates rose — the 
six-month rate, to give one 
example, gained ft to 10 per 
cent — prices declined, but 
recent issues were hit far 
worse than seasoned ones. 
The $150zn 9J per cent Issue 
for Export Development Cor- 
poration. which was quoted 
by the lead manager, CSFB, 
last Friday, at 97 J-L moved 
down to 96|-7}. Elsewhere in 
the market it was trading at 
95f-6}. 

Some other issues still on 
offer were quoted at even 
deeper discounts, the 10} 
bond to 1987 for the City of 
Montreal, for instance, fell to 
93j-94. 

Dealers agreed that banks 
as well as institutional inves- 
tors were selling paper but a 
little buying was reported at 
lower levels. 

. This shake-oat, which had 
been expected by many in the 
market since mid-June, is 
expected to continue for at 
least another day or two. 

In the Deutsche Mark sec- 
tor, prices in the secondary 
foreign bond market were a 
shade easier yesterday in very 
thin trading. On the new issue 
front. New Zealand is raising 
DM 200m in the form of an 
eight-year bullet issue through 
Commerzbank. The borrower 
is paying a coupon of 7| per 
cent This is the lowest 
coupon offered by a prime 
name in this sector since mid- 
January and confirms a steady 
flow of foreign interest in 
D-Mark paper. 

In die guilder sector. Bank 
Mees and Hope NV is offer- 
ing FI 75m worth of notes for 
10 years with a coupon of 10 
per cent and a price of par. 


This announcement appears as a mauer of record only. 
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Problems at Massey-Ferguson, the world’s , 



for equity 




BY CAREY FRENCH IN TORONTO 


MASSEY - FERGUSON- IS 
m countering hard times in the 
North American market, but 
has not been' as hard hit as 
other farm equipment manufac- 
turers because of the inter- 
national nature of its .opera- 
tions, says Mr- Victor Rice, 
the chairman and chief ■ execu- 
tive officer. 

The collapse of the North 
American farm equipment mar- 
ket is One of three factors 
which have adversely affected 
Massey-Ferguson - The others 
are Ugh interest rates — com- 
bined with a shortage of eVuty 
and large debts — and the high 
value of the sterling which has 
squeezed margins on exports 
from the UK. 

At a recent briefing in 
Toronto, Mr. Rice said that the 
operating performance of his 
company was equal to any of Us 
competitors in - the industry. But 
he explained, this was before 
taking account of the interest 
payments on Massey-Fergus/Cte 
debt. 

This prompted a comparison 
between Massey-Ferguson and 
Chrysler, to which Mr. Rice 
retorted - “ Don’t mention that 
name in connection with 
Massey-Ferguson.” Later he said 
he was becoming Increasingly 
concerned about the connection, 
drawn between the ailing North 
American car manufacturer and 
his company: "It’s an entirely 
incorrect comparison. The 
most obvious difference is that 
Chrysler is a poor third in the 
U.S. (car market) with no sigr 
ni Scant operations anywhere 
else in the world." 

In North America, Massey- 
Ferguson is the third largest 
farm equipment companv, but 
this only represents 35 per cent 
of its business. In terms of 
world sales, the company is the 
leader in tractors, a close second 
ih combine harvesters and a 
major producer ■ of diesel 
engines. “There is hardly any 


similarity in terms of our and 
Chrysler's relative market posi- 
tions.’’ 

Mr. Rice, who at 37 rose to 
president from the corporate, 
vice-presidential ranks two 
years ago, is given the credit 
for engineering a massive turn? 
round in management policy. In 
an attempt to streamline tile 
corporation, he has presided 
over the sale of loss-making 
operations while nurturing the 
development of the “core" areas: 
tractors, harvesters and diesel 
engines. 

The campaign has stemmed 
the flow of losses which pro- , 
duced a deficit of $257 m In the 
197$ fiscal year, a loss which, at 
the time, was the largest in 
Canadian corporate history. 

In April and May, the bottom . 
dropped out of the North 
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' Mr. Victor Rice: Adismayed 


by the company's debt banish! 


under way.- This is apart from 
the planned temporary lay-offs; 

But unless -the company can 
obtain ' desperately - needed 
equity capital ali these efforts 
might prove In . vain. As a "result 
of earlier policies, the company 
has a bank debt of close to 


International Harvester, the large US. farm machinery group, 
Is not scheduling the normal three-week shutdown at 10 plants 
as a means of boosting production to meet the backlog of 
orders stemming from a strike earlier this year 


assured. 3 He said' reports In j. 
financial . circles that - the \hahJ- ; A r . 

jug company! Argus : •= 

lion, was not prepared tb pro-- ; .. .. 
vide a share of .the freshifinarwr- i r : U . 
equivalent to its.? Iff. per "cent ... 
interest^ which would, be- €$8flsa '.‘>2? 
were hot correct; - . •' •. . - - ^ 7 -- '. - ; 

Massey-Ferguson -.*• has tar.~- w 

mtfnths been talking r ' about a'” - • ; 'f" r ) ■■ - 
possible financing pacfeage,; in-„\? «•< 

eluding the sale of shares to f 
public investors.- The reason 


American market for farm 
equipment; an occurrence which 
Mr. Rice attributes to a com- 
bination of low grain prices 
after the U.S. embargo on grain 
exports to the Soviet Union, bad 
weather and general concern 
about the economic recession. 
He conceded recently that 
Massey-Ferguson may not make 
an operating profit during the 
current fiscal year, which ends 
on October 3L 

To meet the threat, the com- 
pany has extended the regular 
summer shutdowns at its North 
American plants to three 
months from one month and is 
working hard to improve its 
share of the available sales. 

On a broader scale, about 
C$80 rn will be gained this year 
from permanent cuts in the 
company's international labour 
force, which are already well 


C$1 bn (US$L15bn): . About 
C$600m of this is from North 
American lenders. Interest rates 
have declined significantly 
recently, but Massey-Ferguson’s 
net interest cost in the current 
.fiscal year is still estimated at 
about C$25fon. 

. With ho immediate prospect 
of a recovery in profits the only 
solution is a massive infusion 
of equity capital. Mr. Rice says 
USSSOOm is needed. Asked 
where tibis would come from, he 
said there were “dozens” of 
possibilities. / ... 

“The trouble with any 
equity placement' of this size 
is that until all the pieces are 
in place, you can’t make any 
announcement about any 
element of it,” he 'explained. 
He would not comment further 
on this, beyond saying that 
some elements .were already 


for . not ; proceeding : ere; ' 

‘ stunningly : .obvious,’* said- ■$£.'?.? ' v? r~; 
*■»»■“. “ Shortly - - 


Rice. -“Shortly- -after. •/the.l,. i , . , r . 
announcement of the proposal V •'* ' 

last autumn interest rates went : yl? ^ ; -si' i 
higher and higher. There was - ? 'i’.- ••• 
no. logical^ reason for us 
to.'the market at a point where ' ~=‘ : ' 

interest rates were very high.” 

Rut, he conceded, “ with "ifce- ’* v *! * 

benefit of hindsight, we should ff 

have gone to the market last - . . 
September." ; -• 

fill of a ' . - 


While -remaining hopeful 


mixed financing by means of . 
both public, and private sources. 
Mr. Rice acknowledges that if. ; 
all else f«ls,-:(be' company 
might have to' resort to possible i 
Government financing of some - ; , 
kind. But before this happens - 
there are other options to be* 4 .' 
examined. These might inciode-’-j. 
arranging a . series of . joint „ 
venture "participations in pieces ' 
of the company's operations-.-' 
around the world; ~ 








fy\ j 


Atco bids for 
second Alberta 
power utility 

By Robert Gibbens in Montreal 


ATCO, the Calgary-based manu- 
facturer of prefabricated struc- 
tures and a major contract 
driller which last week finalised 
the C$325m ($283m) takeover of 
Canadian Utilities, is now mak- 
ing a bid for Calgary Power. 
The bid would cost around 
C$I50m at a minimum. 

Atco, which bas major inter- 
national operations and exports 
its prefabricated industrial units 
throughout the world, is making 
the bid for Calgary Power 
through a subsidiary. It seeks 
about 57 per cent of the out- 
standing Calgary Power A and 
B shares at about C$21 a share. 
The offer is conditional on 
recerot of about 57 per cent of 
the Calgary Power shares out- 
stundins. 

If the bid is completed Atco 
would merge the operation of 
Canadian Utilities and Calgary 
Power into one major electrical 
utility which would also have a 
gas distribution operation as 
well. At present Calgary Power 
is the largest utility producing 
elpctricity in Alherta. Canadian 
Utilities produces about 25 per 
cent of the power in the 
province and also distributes 
gas. 

Alberta is the only province 
in Canada which still has 
privately-owned power utilities. 
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The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on June 30 
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U.S. DOLLAR 
STRAIGHTS 


Change on 

lisufld Bid Offer day weak yield 


Alcoa of Australia 10 S3 60 
Australian Rbs. S\ 84 30 

Beneficial Fin. 3\ 87... 100 
Brit Oxygen F. 10>4 90 50 

CECA Grad. Rate 12 86 100 

CECA US 90 50 

CECA 11*3 88 100 

Carter Hawley 9^ 88 ... 50 

Citicorp O/S Fin. 10 88 300 
Continental Grp. S 3 , 88 100 

Denmark II** 90 100 

Dome Petroleum T34 92 50 

EEC 11 95 75 

EIB 11*. 92 80 

EIB 131c 90 100 

Ekaportfinans 11>» 87 ... 50 

Elec, de France 10 88... 125 
Export Dv. Cpn. 9*, 84 150 
Escort Dv. Cpn. 87 100 
Federal Dev. Bk 12V K> 75 
Finland. Rep. or 94 88 100 
Ford O'S Fn 12 s . 85... 250 
George Weston 134 87 30 

94 88 100 

rt»/1AC OtS Rn. 11 84 100 
•“•-cr O/S Fin. 134 85 100 
Goodvear O/S 124 87 75 

Hudson's Bay 114 90... 75 

IBM Canada 104 85 ... 50 

ICI Rn. Ned. 11 83 ... 100 

McGraw 134 85 75 

MlrheMn 10 94 125 

Nat. Des. Telecm. 94 88 100 
Norwent Ind 134 87 ... 50 

Pemex 114 88 100 

Quebec. Hydro 114 92 100 
Roylease Ltd 114 85 60 

SNCF 124 85 50 

Statoil 94 89 100 

Ex -Crad. 124 85 40 

Sweden 34 84 100 

Warner-Lambert 9 84... 100 


Average price changes... on 


924 924-04.-1411-38 
964 964 -04 -0410.67 
914 924 —14'— r* 11.48 
96 984 — — '11-39 

994 994 -04 -0411-36 
98 99V -04 -1 11.71 

1004 1014 —04 -1411.31 
924 9S4 -04 -1411-42 
954 96 — — 11.00 

834 934 -04-1411.14 
9941004 -04-1411.76 
1024 1034 -14 -2 12.95 
964 974 -04 -14 11-40 
984 884-04 -1411-89 
106»« 1064 -04 -24 12-55 
1004 W04 -04 -14 11-13 
964 984 . — — 10.70 

964 974 -04 -14 10.62 
105 1054 -04 -IV 11-58 
10341034-14 —IV 11.22 
934 934 -04 -04 H.tW 
994 994 -04 -14 12-67 
1014 1024 -04 -14 13.00 
92 924 -24 -24 11.09 

994 1004 -04 -14 10.99 
1054 1054 -04 -14 11-77 
984 9B4 -04 -14 12.83 
984 984 — ■ — 11.74 

9941004 -04 -1 10.47 
984 1004 -04 -14 1008 
1024 1024 -04 -14 12.7B 
894 904 - 04 -2 11.43 
94 944 -14 -24 10-86 
1004 1074 -04 —14 13.39 
974 98 — — 11.95 

98 984 -04 -14 11.78 

1004 1004 —04 -14 11-11 
1044 1044 -04 -14 11.11 
934 834 -04 -1410.75 
1034 104 -04 t“T4 TI.42 ’ 
874 974 -04 -04 10.47 
844 ®4 -04 -14 10.64 
day -04 on week — 14 . 


• Change on 

OTHER STRAIGHTS Issued ■ Bid Offer.'day week yield 
Bell Canada 104 86 CS «0 964 97 ' 0 -F0V1T4& 

C1BC 134 85. CS 50 1M4 -04 -04 

Cr. Fancier 104 84. CS -30... £4 5? ' ™ 

Fst. Can. lev. 10 84 CS 50 - - — ^ +Ws 12/87 


GMAC 12 85 CS ......U. 

Quebec 104 88 CS .../. 
R. Bk. Canada 10 86 CS 
ft. Bk. Canada 10 94 CS 
Tordom Cpn. 134 *S C$- 
M. Bk. Dnmk 9111 tUA 
SOFTE 64 89 ?JA . 

U. Bk.Nrwy. 94 90 EUA 
Aigemena Bk. 84 84 Fi 
Ned. Geaunle 84 84 FI 
Ned. Mlddbk. '84 84 FI 

Norway 84 84 FI 

Norway 84 84 Fi 
Philips Lamps 84 84 R 
Air France 11.84 FFr ... 

CECA 144 86 FFr 

Euratom 94 87 FFr 

Finland 11 84 FFr 

Finland 114 89 FFr 

Gez da Franca 11 84 FFi. 
IBM France -114 84 FFr 
Renault 94 85 rFr . 
Saint-Gobain 94 86 FFr 
Solvay et Cie 94 87 FFr 
Beneficial Fifi.. 144 SO £ 
Citicorp O/S 134 90 £ 

EIB 114 91 C 

. Fin. for Ind. 124 89 C 
Fin. for Ind. 144 88 £ 
Gen. Elee. Co. 124 89 £ 
Swed. Ex. Cr. 154 85 £ 
Indonesia 84 91 KD .. 
Mitsubishi 74 84 KD .... 
Norges Kom. 74 89 XD 
.Occidental 84 91 XD . . 

Akzo 94 87 LuxFr 

Euratom 8 87 LtixFr ; ■ 
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DEUTSCHE MARK 
STRAIGHTS 


Argentina 
plans closer 
bank scrutiny 

BUENOS AIRES — The Central 
Bank of Argentina will take im- 
mediate steps to tighten 
monitoring of local banks and 
wifi introduce -a more compre- 
hensive system to prevent bank- 
ruptcies- from next January. 

Sr. Aiejandro Reynal, the 
Centra] Bank vice-president was 
speaking three months after the 
passing into liquidation of one 
or the biggest private banks and 
the placing of three others 
under Central Bank trustees. He 
-said the financial crisis last 
March and April , was an inevit- 
able shakeout resulting from 
liberalisation . of the domestic 
financial -market three years 
ago. 

• Under the package of moves 
to be announced shortly, banks 
would • be further restricted 
from .granting loans to com- 
panies owned by bank board 
members, which was one of the 
reasons for the recent up- 
heavals, Sr. Reynal said. 

Banks would be required to 
contract the services of outside 
auditors to . control overall 
operations in ■ addition to -the 
traditional book auditing 
practices, Sr. Reynal said. 

To reduce loan exposure 
banks would be encouraged to 
form, loan syndicates and to 
establish a centralised system to 
assess credit -risks. 


Issued 

Akio 9 90 126 

Asian Dav. Bank 10 SO 200 

Australian 84 SO 250 

BFCE 74 87 100 

RFCE 84 95 100 

Brazil 8 87 150 

CECA 7 91 150 

Council of Eur. 74 B9 TOO 

Danmark 74 86 100 

Denmark 84 92 TOO 

EEC 74 94 . 225 

EIB 74 89 200 

Finland Rap. of 8 86 ... 150 
Kobe, City 0! 74 89.... 160 
Nadar. Gasunie 8 88 ... 100 

Norway 74 85 250 

OKB 74 B9 100 

Oslo. City of 84 90 ... 80 

Sweden 94 87 200 

World Bank 74 91 400 

World Bank 74 90 250 

Woild Bank 10 88 150 

World Bank 10 90 "200 


Change on 

Bid Offer day week Yield 
1024 1024 -04 -04 8.63 
108% 1094 -04 —04 8.60 
10141024 -04 -04 7.81 
99 100 0 +04 7.84 

994 1004 -04 +04 8.13 
934 94 0 +04 9-26 

93 934 -04 -04 7.93 

944 054 -04 -04 aio 

98 984 -04 0 8.23 

384 394 -04 -04 8-33 
984 994 0 -04 B.02 
364 974 +04 -04 7.94 
887, 994 0 +04 8.14 
964 974 -04 +14 7.58 
1024 1024 0 . +04 7.48 . 

994 1004 0 +04 7.48 
964 984 -04 O 8-03 
1014 1024 -04 -04 8A1 
1064107 -04 -04 9.39 
974 984 -04 +04 8.06 
984 99 -04 +04 BM 
1074 10B4. +04 -04 SL26 
1174 1114 ‘ 


Euratom 94 88 LuxFr 

EIB 94 88 LuxFr .. .. 

Volvo 94' 87 LuxFr 500 

FLOATING RATE 

NOTES ' . „ Spread Sid Offer c'dte C.cpii C yM 

Bk. 54 87 04 974 984 2/7 154 15.45 


MY *4 -04 
Wl 9*4 .0. .-04.-1&20 . 

S 1 _0 ^ ~ 0T » > 

If* 25!* 0 ' 0 

88 884 0 0 11.75. 

W, 1044—04 -041233 
M4 -954 -04. -04 8.71 
B64 88 0 -04 10-51 

£74 99 0 “04 9.75 

-964 97- • 0 ^ •’8:20 — 

994 1004 -04 +04 8.-» 
354 964 .0- 0 «.54 : -' 

.97 874+04 0 9.13- 

974 974 +04 -04 8S6 
. 974 974 -04 —04.9.12 •' 
95 964 0 • O 12JB .' 

10^,1064 -04 O 12.80'!" 
844.854 V -04 13.11 ; 
M 954 O 0 '-12.66 -i 
924 834 0 “0 12.78 : 

944 954 -04 0 1164 

.974 894 +04 +0412-51 
W4 874 -04 -04 13.E2 
857, ggr, +0># +(M| ,3^ . 

844 854 +«» +0413J7,- 
100 . 1004 -04 -04 30. W\- 
«4 994 “04 —04 13.68 1 
-91 914 +04 +04 13JIZ ■' 

5® 37 -04 -04 13.19 

1024 1034 “04 -04 13.82 - 
-954 974 0 +041*01 . 
1034 1W -04-0414.11 • 
83 934 0 0 9.7r : , - 

924"«3 0 -.0 .•'9.77 

934 934 0 O . &65 • 
90>, .904 . 0 0 :.9.70 

944 954 +.04 +0*a30J1. 
894 904 +O4 -O- 10.10.' 
SB 89 -04.. 0 710.02 ■ 
974 B8V 0. -0410.1+ ! 
964 974-04 -0410^3" 
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0 +04 8.22 

Avoraga change*... on day -04 on week O 


SWISS FRANC 
STRAIGHTS 


Argentina 54 89 

Aumar 5 85 80 

Banian. City of 44 91... 40 

Barnan. Cftv of 6 90... ‘ 50 

BNDE 5 89 75 

Overaaaa 44 91— 100 
Buhrm'n-TBttarode 7 90 40 

Cainta Nat. Tala. 44 89 100 

CCCE 54 90 100 

Copanhaocn 44 97 GO 

Council of Eur. 5 89 ... 100 

EIB 44 91 KX) 

EIB 44 94 100 

Elat, de France 44 89... 100 

G2B 44 89 100 

Hihl 44 91 35 

Int.-Amer. Dev. 44 89 100 
Int.-Amer. Dev. 7 90... 80 

Jurfend Tela. 54 90 ... 50 

Malaysia 5 89 80 

Nipnon Tel. S T. 44 89 100 ' 

Nordic Bank 5 89 45 

Noraes Komm. 44 91... 10O 

OVTB 44 97 100 

OKB 6 90 100 

Oala. City of 44 91 ... TOO 
Shikoku El. Pwr. 44 89 100 
Voesl-Aloinc 44 89 ... 90 

Wortd Bank 44 89 100 

World Bank 44 89 150 

World Bank 44 91 .... 100 


Change oh 

Issued Bid Offer day week Yield 


Allied Irish 

Bank of Ireland 54 89... t04 
Bank of Tokyo 54 89... i04 
Barclays O/S InV.. 5 80 04 
Bargen Bk. A/S 6 89... $04 
Bilbao Int. NV 54 90 ... 04 
Bpoa.' lirdo Suez 54 89 04 

- Citicorp O/S F. 83 ftO ■ 

Citicorp O/S F. 84 *0 

C. Itch 54 87 1 04 

Co-operative Bk. 6.86... 04 

Creditanstalt 54 97 £$04 

CNT 54 86 §04 

GZB 54 89 ; W4 

Jugobanka^ 89 '04 

. ■ Ind. Bank Japan 54 87 04 
~Uoyda Eurofln 8 90 £ ... 04 
LTCB Japan 54 86 ...... .04 

LTCB Japan 54 89 -04 

Mira. Han. O/S 54 34 $04 
"."idiand Inti. fin. 5 89 04 

. Midland-Inti. Fin, -54 82. 04. 
Nocionai f^n.. 64 88 04. 

; Nat. WeaL-54 B4—..-.... §04 
Nippon Cfodlt 64 86. ...- 04 
Nippon' Credit 54.87 ... $04 

- Royal. Bk.. Scot. 54 34...SW4 


98 B84M/fi 11.87 12.02 
974 874 25/10 16.K 16.97 
974 98413/12 94 8;8T 

974 974 29/8 10 10.27 

974 ^74 29/71-10.06 1032 
984 -984 11/7 14.TO 14J1 
984 994 23/8 10.19 70^9 
38 984 30/6 9.81 9J98 

994 1004 18/9 18.44 18.46 
364 984 15/11 11.44 11.81 

97 974 14/9 9.44. -9.70 

1004 1014 16/10 184 -17.95 

98 884 1/8 ' 154 
-904 924 23/11 114 
100 1004 15/10 184. 

974 -974 3/7. 8 
984 98413/12 94 
984 984 7/12 104 
■■ ST 1 * 98 31/8 94 
■994 994 20/12 84 
984 994 5/12 104 
384 384 25/7 14.69 14.91 
100 . 1004 11/10 184 18^8 

874 98 12/7 14.44 14.77 
974 984 8/8 144 14J8 

984 987*11/7 191, 19.77 


Unil 


16.52 ‘ 
1Z72 
18.70 
82Z 
9.7B 
10.27 

10.nr 
9 .54 
wjn 


954 96** +14 +24 6.07 
914 924+04 -04 6.16 
96 964 +1 +1 - 6JO 

tlOZV 1034 0 +04 5-BO 
t924 S3 , +54. +44 6.06 
924 934 +04 +14 6.0S 
1054 106 +04 +04 6.20 
95 954 “04—04 5.03 

1024 1034 -04 0 6J& 

181 914: 0 -+04 5J*. 
9S 954 -04 -04 5.64 
93 934 +04 +04 5.33 

874. «8 . +04 -04 s.'eS 
9*4 954 +04 +0V S.06 
92 924 0 +04 5 SSt 

' t94 944 -04 +04 4.92 

192 . 924 0 -04 S.61 
10841064 0 +04 6.10. 
1604 1004 0 +04 5-39 
904 904 +04 -04. e.«o 
9S4 954 -04 -04 AJB-. 
9R4 964 +04.-04 6.SB 
' 83 934 +04 +04 5-18 
904 « +04 -04 SA9 
10R4 1064 +04 —64 5.« 
190 904 ' 

954. B6 


Sac. C. de Bdue. 64 97 04 1004 1004 3/10 20.08 19^6 
Sogenat 54 8S-..-.,.... 504 «4 WV13/7 1444 14 J1 


Standard Chari. 54 90 .-"04 

Swadea 84 91 : *04' 

Aftflili&jms.' 8i..Glyn 54 91 04 
Bq.- ET d'AIg" 44 89 SF. 04 


101 1014 6/9 174 ' 17.04^ 
,984 974 TO/TO 18V 73-20 
.894100 -14/9 184 IBrS&r. 
91 V 924 18/12- 84 8.M 


Average- price, changes - Oh day —04 on week -04 

CONVHtTIBLE \ CliiilChv. . Chgi 

BONDS .- -- date price Bid Offer day ' Pram 

AGA-AkrtMlag-74 89 .7-10/73 -146 +118. MB- tTr-B.81 
Almomoto 74 95 2/80 615.5 1084 1084 +04 -£0S 

Aico Tnt-'Ha.'^Pr 94:;-v.l/B0: 40. - : 94 944 “04 28^2 

Apache L FM. 84 95...12/KI21.12 1114 1124 -34 -^1A2' 
Asahi Optacaf. 7 94;.;....11/7B 526.1 1024 1034 -14!-2-Br 
Canon 04-9^ .^. S/7& 570- ; 1124 1134 -rOY -0.13 ' 
Crad ft Suisse 44 H3-. ...10/^ 127* 10141024 +04 r'S-SI- 

Pslei Inc. 64 94 MPBBTlJt “ " 

DDKK 11 .90 J ftf80; 324 

-Dyn&lectran 34 95 i„.^ 8/80 12L22. 

Enserch Fnt. 9454 7/8030.25 

LPC Ihtamatnl. 8 88 9/29 23.33 7107 108 4 O- 

Merdeiuha Bee. 7 34...12/& 210 9941004 +04 


584 994 -HJ 1 , 1S.5* 

T1241134 -04 .1 iso; 

1124 1134 ‘—04 -320 
1154 1164 +04' .3.00 

— ^32 

7.16 



Mitsubishi Cp. 84 94. 10/79649.1 128 1294+04 ; EJ38 
Nippon Seiko 74 B4 ...72/79 339 M1241134 -04 -r- 1^61 


. 0 ‘ 

-04 

5.56 

0 

+.1. 

■MS: 

+04 

-04 

627. 

0 

+1 

822 

-04 

-04 

5.46 


1*4. 96 
97 97*. 

934 9*4 +04 +0* 4 5.40 


Ultto Elec. Ind. 6 84.;'. 7/79. 73S 
Toshiba Cpn; 74 94-. ,10/79 198 
Union. Bk. Switz.5 89- 2/80121.4 
Fujitsu 5 84 DM 7/79 475 

-Kaiisai Elec.' 4 S4 DM.' . 4/79 1^4 
Uny Co.' 04 85 DM. ....11/79 1071 


89 -04 10.28 
1014 1024 -04 -0.63 
984 994 -04 5.<B 
1034 10*4 . 0 ‘ 6S2 
; 874 884 O ’ -36J3 
964 974 -0. 34.74 


Average price rftaivjas.. on Pay +04 op week +04 


1 No Information available— ^previous day’i -price. • 
i®riv_o n> . market niafcBr aupplfecf ja price. 


Insurance takeover 

Orange State Life Insurance 
Company said it has acquired 
Western -Travelers’ Life Insur- 
ance Company of San Rafael, 
California, from Marsh and 
McLennan Companies Inc. . for 
undisclosed terms. Western has 
assets of about $ 2 lm. the com- 
pany said, reports Reuter from 
Largo, Florida. 


Ctwnga oa ■ ' 

Issued Bid Offer day wttk Yield. 
*“ 924 .834 0 +04 M2 

894 904 +04 +04 8-38 
W -87 ? +04. +.04 8-30 
81 52 t- 04 -04 8w85 
884 904-04-04 8.66 
874 964 . '-r — 5-74 
Average price c be og ea ... on day +04 oo waek +04 


10 -df-xto' : 


V0I STRAIGHTS 

Australia 5.8 83 30 

Australia 54 88 20 

EIB 74 89 12 

Finland 6.6 B3 . -10 

Finland 6.8 88 - IQ 

Finland. Rep. of 84 87 15 


d>® «mgynl iuusd i» in million*, of. currency 
■**§“*** ior Yon bonds where if is ' in' billions. ' 
e, — Chenge over price a wSek earlier: . ■ 
Denominated In dollara-unies.s other- 
?«, S? d iL; CoiJ,WTI shewn la. minimum. C.dra.=»Data 
Spread -Margin above 

: S (t three -month; 5 *b<>vfi -mean'. : 

C.yw— C c P n “Tha current coupon. 


*2 


O' The Financial Times Ltd., 1880. Reproduction in whole 
or In . pan. ip any form not permitted without ' writtmt . 
consent.' Data supplied by Inter-Band Services (a -sob- ’ 
a 1 diary of deteBTREAM International).' 
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. COMPANIES & FINANCE 


flpMAN INDUSTRIAL PLANT ■ 

, .jflfis. flourishes with the correct mix 






BY ROGER 60 YES IN BONN 


v-i-v-O^^^r^pOKS at LuthI th» 

CGal :g«Suoa 

moved tip to a 
' a 04 compare 

-9* generally 
demand ' being 
■*■; "i e ^>^y g^d' : by . . other. ' major 


i 


plant 

gg»fo« :**?<*« only 

grp^ta nver the past year 

ingttomtheir dependence 
g^W^nyarseas markets. •: 


• ^.■®^S^«PPears - to have, lotind 

r:- :'.--t^;C<i®Kact product mix for the : 
W .^present troubled times. Besides 

^gasification and liqnefac- 
^vrtioR ^raHte, it . also deals in 
a ; j ^rntfromnen tal, '; chemical and 
- - ^speciaHsed steel technology as 
V-^wmv-.t: as r .raw materials 
-,^‘^iroessmg. •.. ••- - ■ • - . 

, " : .4 addition. Luigi has just 

production facilities - 
.,. .';raIhe-.U,S., through the Lurgi 

• =Gprp oration of California and 
. '■NeS. Jersey. .This is aimed at 
yjsjpturing the company a large 

. ; -=suee' -of : the American, market 
. --ptha fJ.S. only.accoaiits for some 
~7 C- pe r : .cent of the company’s 
... -.turnover) and cut the high 
vAfwJabbur -costs which have been 
•ViflBWHB* other German 
.‘^.'industrial plant companies' 
l'VK-W 1 JVatns, ^the Lurgi - ‘ 

•-.. . Chief ^ executive; made the 
. i position dear last week: ’’In 
Germany we have, the most 
-expensive: engineering services 


•Sharp rise in 
. earnings for 
Gennan Esso 

-■••By .'Our Financed Staff . . 

ESSO AG reports net profits of 
DU 408m ($23 1.8m) for 1978 
compand with DM 253m a year 
earlier.: And as. long as oH 

- supplies are sot seriously dis- 
rupted, a- further, profit rise is. 
expected for 1980. ■ ■■■ 

- Esso AG’s, bade capital now 

- stands at DM 1.19bn following I 
the transfer. of DM 100m from 

'■■ reserves; ami an; injection of ! 
DM 85m from the parent com-’, 
pany, Exxon.; This. year West 
German spending .will rise by i 
40 per cent to . some DM 600m. 

. oCwhich DM 250m is for oil and 
gas developments, 
f Last year-proved " very diffi: 
chit." to r Esso -fbliowing the toss 
of Iranian supplies, - However, 
this was the first time It ' made 
sTuuSt bn. its;oil business Mace' 

- 19741.. leading profits amounted 
.to DM J2.X, tonne . qf'pfl sold 
Hast year after;* loss of DM 4 in 
1978. Urey reached about DM 9 
for fihe flhst half of tins year. - 

Fiat in French 
finance move 

David White in Part 

' ■FIAT OF -Italy h»s taken: a 50 
>ppr cpnt stake -in two finance 
houses belonging to the Basque 
Rothschild group in order to 
Increase its direct involvement 
in hire purchase arrangements 
for sales of its vehicles . in 
• France. •*" 

, The two > finance companies 
are die Enropeenne de Finance- 
. . ment de Materiel and Cie Euro% 
peenhe .de Bail, specialised 
^subsidiaries of Cie Europeenne 
de Banque, a merchant bank in 
which ■'.Banque' -. Rothschild 
’ bought an 80 per cent stake two 
' years ' ago. : • 


. in ' the wot!*- While US. com- 
petitors need oftly between 335 
awl 3^0 per man hour in labour 
costa; we have to give out 
between DM 80 and DM 110." 
Personnel Payments account for 
I 7 . Mni of *be company’s 
total costs.- .1 :• 1 

Durga : ; serins.- . to have 
weat hered these problems, how- 
;cp®v Aittough-fiie company is 
coy about how much profit it 
forwards to HetiUlgeaeHschaft, 
it- -dear that- it is both the 

“1 NfiWdRb ERSEOR 
... INDUSTRIAL PLANT 

■ • DM bn DM bn 
1 WJ> 1977-7* 

GHH S.7 . U 

Lw*» 10 M 

-Pried Kxvp 2 Jr z S 

Mawwww •" _• 2 Ji 24 

steadiest earner la the group 
and one of the fastest growing 
companies in the German indue- 
.trial , plant field as a whole. 

New orders last year totalled 
some DM Shu. By : contrast, 
turnover is relatively low. at 
DM I.5bn, toft this simply 
reflects the accounting practices 
of turnkey plant specialists — 
deals are registered in the turn- 
over figures only after comple- 
tion of the project. Sales tits 
year are expected . to be weH 
above DM 2bn, which is the 
rough .average annnri lewd for 
the company. 

More .significant is the actual 


complexion of last year’s turn- 
over figure. Although it was 
heavily influenced by targe con- 
tracts from China, it -atao 
reveals an unusual range of 
nmnumnfeey activities — that is, 
project studies, engineering 
consuftamcy and so on. This, 
too, has helped to protect Lurgi 
from the setbacks which have 
affected some of the other 
German companies. 

Where are the new orders 
coming from? In Luigi’s case, 
they . are- partly from OPEC 
countries-— a great relief to the 
board, which had feared that the 
oil producers would he slow in 
reinvesting their new ’ funds. 
Venezuela, Nigeria, Iraq and 
Indonesia arc all developing 
into interesting markets for the 
company. {Saudi Arabia has 
also just ordered a Midrex 
direct reduction plant from 
Lurgi with an annual capacity 
of 800,000 tonnes of sponge 
irons. 

. But Luigi's real growth 
potential is in coal gasification 
and liquefaction. Like its main 
rival, Krupp Koppers, the com- 
pany has had the gasification 
technology since before World 
War H. By hanging on to and 
refining the technology — dis- 
missed in Europe as uncommer- 
cial during the years of cheap 
oil— it now finds itself with a 
trump card. 

South Africa, which wanted 
for political reasons to free 


itself from oil dependency, 
bought Lurgi technology for its 
Sasoi plants and a number of 
countries are now actively in- 
terested In gasification tech- 
niques. The latest customer is 
Vietnam, which has ordered 
from Lurgi and Voest of 
Austria a coal gasification plant 
to produce fertiliser. 

None the less, there is no 
denying that Lurgi is as poten- 
tially vulnerable to political 
fluctuation overseas as other 
companies. Thus the slowdown 
in Urge deals from China will 
have an impact on Lurgi. It is 
also tax from happy about 
threats of a trade embargo 
against the Soviet Union. It 
does much of its trade with 
Eastern Europe— the latest deal 
this year is for the assembly of 
two large iron ore pelletisers in 
the Soviet Union—but it be- 
Ueves that virtually none of its 
business would be affected by 
tighter export regulations. It 
wlH, however, have to be care- 
ful about using U«S. technology 
in future projects. 

Luigi then has no immunity 
from overseas problems— 85 to 
90 per cent of its business is 
done abroad— but it has a 
broader and more future- 
orientated technological base 
than many other concerns. 
Moreover, if the Bonn Govern- 
ment presses ahead with plans 
to reduce dependence on oil, a 
lucrative Gennan market could 
develop for coal gasification. 


Voest- Alpine reduces losses 


BY PAUL LENt>YA4 IN VIENNA 


AUSTRIA’S ; SINGLE largest 
concern, the nationalised steel 
and heavy' engineering group, 
Voest- Alpine, reports a 14 per 
cent rise in turnover to 
Sch 53.3bn ($4.25bn) for 1979 
and a reduction of losses from 
Sch 697m to Sch 71m (85.66m). 
Cash flow last year improved 
from Sch L4bn to Sch lJBbn. 

; Announcing the results at a 
Press conference, however, Mr. 
' Herbert Apfalter, chairman and 
director-general, cautioned that 
despite the improvement pros- 
pects for 1980 were gloomy. 
" There is no reason whatsoever 
to expect profits la the near 
: future” he declared. 

- Exports are likely to remain 
a priority target. „ Last year 
foreign turnover reached 70 per 
cent of the total. 

• - The parent company. Voest- 


Alpine AG (which excludes the 
special steels sector), reported a 
rise of 7.1 per cent in turnover 
to Sch 3I.3bn. Crude steel out- 
put jumped by 13.6 .per cent to 
4.6m tons and rolled products 
were up from 3.1m to 3.4m tons. 

The group as a whole 
reported a H per cent rise in 
consolidated turnover to 
Sch 53. 3 bn. Investments last 
year totalled Sch SOOm. 

The current year began with 
“ very promising results.” Dur- 
ing the first five months turn- 
over of the parent company rose 
. by 18.6 per cent However, for 
the year as a whole an increase 
of only 10 per cent is expected. 
At the suae time Mr. Apf alter 
sees SFow&ng pressure on prices, 
primarily in the steel sector. 

The third quarter this year 
“ will be particularly disappoint- 
ing” although an upswing 


might come in the last quarter. 
The company bad hoped to 
achieve a balanced result -this 
year, Mr. Apfalter said, bid this 
had now become somewhat 
imcertain. 

The main weakness of the 
concern was in the apodal steel 
sector. Its subsidiary, VEW, 
needs several billion schillings 
and Mr. Apfalter stressed that 
in addition to budgetary subsi- 
dies of up to Ibn schillings, this 
year, a further lbn schklings 
would be needed to offset tosses. 

He made it clear -that the 
parent company, apart from 
providing security for new 
credits could not provide funds 
Tor the special steel subsidiary. . 
In the medium term, however, 
Mr. Apfalter as still optimistic 
and expects from 1983 ‘Van 
upswing” in steel consumption 
on world markets. 


Matra sees further expansion 


BY TERRY DQDSWORTH IN PARIS 


MATRA," THE fast growing 
French missiles, and high tech- 
nology group, predicts another 
healthy year of expansion. 

; &T. Jean-Luc Lagardere, chair- 
man, told shareholders that 
orders since the. beginning of 
this year have amounted to 
FFr 2bn ($4S8m). This bring? 
the total .order book to 
FFr lObn. 

M. Lagardere was speaking 
after a year in which the group 
had been 'particularly active, 
taking over a number- of com- 
panies in the- telephone and 
vehicle components industries. 
.In the same period it has 
played a leading ' role in the 
reorganisation of ' the .French 


UJS. $25,000,000 

Floating Rate Notes Due 1989 


watch-making industry, and has 
come to an agreement with the 
Peugeot-Citroen group on the 
reorganisation of its vehicle 
manufacturing division. 

These acquisitions have car- 
ried total employment in the 
group to 37,000, said Mr. 
Lagardere. He stressed that the 
company felt it had an obliga- 
tion both to create employment 
and help in the development of 
the regions. 

The results show, however, 
that despite diversification, 
Matra remains heavily depend- 
ent on its military activities, 
which accounted for sales of 
FFr l.Sbn last year, of which 
some 70 per cent went overseas. 


UNITED overseas bank limited 

• (Incorporated in the Reputtic of Sinfl'apofe) 


In accordan<ie with the provisions of the Notes, notice is hereby 
given that for the three month Interest Period from 30th June, 1980 to 
Vlth^ September. .1980, the Notes will carry an Interest Rate of 10% per annum. 
The relevant Interest Payment Date will be 30th September, 1980 and 
the Coiipon^Anioaht .per U.S. S MXX) will be U.S. $2 5.56. 

Credit Suisse F&rst Boston limited 
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5 The group is to distribute a 
} dividend of FFr 120 a share for 

• 1079. Total sales last year were 

* FFr 4bn and profits rose to 
FFr 200m. 

. • Cie EJectromecanlque. an 
. electrical engineering company, 
s intends to raise its capital by 
. FFr 120m ($29 .3m) through a 
t rights issue in order to improve 
F its financial base, shareholders 
were told at the annual meet- 
ing in Paris. The company’s 
' biggest single shareholder, 

I Brown Boveri of Switzerland, 
which has a 39 per cent interest, 
c has agreed to subscribe to the 
issue. OEM posted a 1979 loss 
of FFr 78.5m. 

1 Chemical 
i profits seen 
) as inadequate 

i By Sue Cameron, 

THE PROFITS of European 
chemical companies are “quite 
inadequate ” for building new 
plants to meet the expected 
growth in the market, according 
to Mr. Alan Binder, of Shell 
International Che m ical. 

Mr. Binder, speaking to the 
Austrian Society for the 
Chemical Industry in Vienna at 
the end of last week, estimated 
that efficient European petro- 
chemical producers had earned 
an average after-tax profit of 
around 6 per cent on net Capital 
employed over the last 10 years. 
He said one of the reasons for 
this “ unsatisfactory profit- 
ability ” was the over-ambition 
of some of the major chemical 
companies. 

“Profits have tended to be 
Insufficient to generate the 
necessary finance to pay divi- 
dends and instal new plant in 
line with growth of market 
demand,” he said. “The reasons 
for low profitability are well 
known. During brief periods of 
profitability— the so-called good 
times— petrochemical investors 
have been over-impressed with 
current results and, with tinder* 
st and able ambitions to be big, 
if not the biggest in their 
fields, have succumbed to the 
temptation to over invest.” 

Mr. Binder said that the 
chemical industry had learned 
some “harsh and expensive”' 
lessons since the 1973 oil crisis. , 
but these had shown “ the need i 
to adopt a much more prudent 
investment policy in the future.” 
The industry was also likely to 
follow a “more ruthless plant- , 
scrapping policy” as obsolescent 
production units proved increas- 
ingly uncompetitive. 

He said that the feedstock 
cost advantage enjoyed by TJ.S. 
chemical producers was prob- 
ably less of a threat to the 
European industry— in the 
longer term — tixan the compara- 
tively low labour costs borne 
by American companies. 


/ 

1980 

1979 


£ million 

£ million 

Profit available to shareholders 

12.1 

31.9 

From operations 

9.8 

71 

Investment gains and extraordinary items 

2.3 

4.8 

Dividends 

3.5 

2.3 

Profit retained 

8.6 

9.6 

Resources 

123.9 

120.7 

Shareholders 7 funds 

82.9 

76.3 

Minority interests 

3.1 

2.8 

Loan capital 

37.9 

41.6 

Earnings per 25p share 

57*37p 

56^6p 

From operations 

46.46p 

33.64p 

Investment gains and extraordinary items 

10.91p 

22.62p 

Dividends per 25p share 

16.5p 

10.924p 

Interim 

5.25p 

4.2p 

Final 

UL25p 

6.724p 


Hambrosl980 

Me Jocelyn Hambro, M.C., reports 
on the Hambro Group 

Results Operating profits at £9,828,000 were 38% above last 
yea £ The second half of the year repeated and consolidated the 
strong performance of the first half reported at the interim stage. 

There have been significant shifts in the sources of profits, 
hank mg profits improving, but those from other operations 
declining. Our share ofHambro Life Assurance and the profits of 
other associated companies have increased, but gains from 
investments were below last year's exceptional level. 

Total dividends forthe year ofl6.5p per 25p share are 51% above 
last year. This increase is largely a catching-up after six years of 
dividend control. Dividends are covered 2.8 times by operating 
profits and 3.4 times by total profits. 

Shareholders 'funds in the consolidated balance sheet have 
increased to £82.9 million. There is an additional surplus of £65 
million in the market value over the carrying value of the Group's 
investment in Hambro Life. 


Consolidated Financial Statement at 31st March 1980 



' 1980 

1979 


1980 

1979 

£ million 

£ million 

t million 

£ million 

Share capital and 



Balances with bankers 



reserves 

82.9 

76.3 

and money at call 

160.8 

196.4 

Minority interest 

3.1 

2.8 

Term loans to banks. 



Ujan capital 

37.9 

41.6 

local authorities and 

SttO.d 

A57 7 


123.9 

120.7 

Dealing securities 
and trading stocks 

32 J2 

39.5 

Current, deposit and 



Loans, advances and 


505.0 

other accounts 

L255L3 

1,116.4 

other accounts 

573.7 

Acceptances for 



Customers’ liabilities 



customers 

280.6 

274.7 

for acceptances 

2 SOj6 

274.7 

Deferred taxation 

10.1 

11.1 

Investments 

52.5 

45.7 

Pr^xBedd3videiids__ 

2.4 

LB693 

1.4 

1,524B 

Fixed assets 

7.1 

1,669.3 

5J3 

1,524^ 


Operations The two principal contributors to the Group are 
the merchant banking operations of Hambros Bank and the unit- 
linked life assurance business ofHambro Life. 

Short- term loan demand and volumes increased, but in sterling 
were constrained by the "corset? We have continued to keep our 
acceptance facilities mainly to their traditional role, financing the 
movement of goods and other self-liquidating business. Combined 
with high interest rates and strengthening sterling, this resulted in 
an end of year acceptances figure of £281 million, a little higher than 
last yean 

Throughout the year, we were continuously a net provider of 
funds, both in sterling and foreign currency, to the inter-bank 
markets, \blatile exchange rates between all the major currencies 
produced high levels of activity in foreign exchange dealing. 

We maintained a strong presence in Eurobond markets and also 
were active in the arrangement of private placement lendings and 
currency swaps. • 

The recovery in charter rates and values in most sectors of the 
shipping markets led to a significant increase in new business. 

In corporate finance, we were active in capital issues, mergers, 
underwriting, listings and financial advice. 

Investment funds under our management exceed £1,500 
million. In unit trusts the year reflected the adverse market 
conditions. Allied Hambro unit sales, however, were only a little 
below the previous year due, webelieve, to a policy of selling through 
professional intermediaries and a consistently above average 
investment performance. 

We acquired a 75% interest in. Collett, Dickenson, Pearce, a 
leading advertising agency enjoying a very high reputation for the 
excellence and professionalism of its work, especially in the field of 
television advertising. Its progress has exceeded our hopes. 

Hambro Life reported another excellent year, maintaining its 
uninterrupted progression of new business expansion which, 
measured by initial commissions, was 32% above last year. Itsprofits 
and dividends increased by 51%. 


Copies of the Annual Report can be 
obtained from The Secretary 
Hambros limited, 41 Bi&hopsgate, 
London EC2P2AA. 
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U.S. $50,000,000 

Societe Financiere pour les Telecoramunkatioijs 
etrEIectroniqueS.A. 

Guaranteed Floating Rate Notes Due 1990 


Si® 1 


<|S 

Guaranteed t>y 


STET 

Societa Finanziaria Telefonica per Aziom 


In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for 
the six months 2nd July, 1 980 to 2nd January 1 981 
has been fixed at 1 0, 7 a per cent per annum and that 
the coupon amount payable on coupon no. 1 will 
be U.S. $533-47. 

By: The Sumitomo Bank, Limited 
Fiscal Agent 


U.S. 5300.000,000 of which 

U.S. 5120,000.000 h*s been issued in the initial and subsequent 
Tranche 

Citicorp Overseas Finance 
Corporation Limited 

(Incorporated with limited liability in (he British Virgin Islands) 
Guaranteed Floating Rate Notes Due 1984 
Unconditionally guaranteed by 

O CITICORP 

In accordance with the terms and conditions of the above- 
mentioned Notes and the Agent Bank Agreement dated as of 
November 28. 1979. between Citicorp Overseas Finance Corpora- 
tion Limited and Citibank. N.A.. notice is hereby given chat 
the Rate of Interest for the second one month sub-period has 
been fixed at 9K % per annum and that the interest payable 
for the second one-month sub-period in respect of U.5. $10,000 
nominal of the Notes will be U.S.S83.42, This amount will 
accrue towards the interest payment due August 29th. 1980. 


July 1. 1980. 

By: Citibank. N.A.. London. Agent Bank 


CIT1BAN<G 


Compaaies 
asd Markets 


INTERNATIONAL COMPANIES and FINANCE 


borrower profile 


ALGERIA 


A drawing in of horns 


BY FRANCIS GHILC5, RECENTLY IN ALGIERS 


ALGERIA HAS all but vanished 
from the international capital 
markets. Enhanced earnings 
from its oil and gas exports, 
coupled with a shift in its 
economic policy away from large 
investment in heavy industry, 
have reduced its borrowings to 
a mere S4flm in the first six 
months of this year. 

In 1978 Algerian borrowers 
raised $3.2bn in loans and bonds 
on the international capital 
markets, and in 1979 the tot< 
was §2.1bn. By the end of last 
year, when the last large loan 
for Banque Nationale d’Algerie 
(BNA) was negotiated, the 
amount of external borrowing 
arranged had risen to S21bn- 
S22bn, of which $15,5bn had 
been drawn down. 

Algeria's disappearance from 
the market is somewhat ironical, 
as a growing number of Western 
bankers appear to believe that 
this country should obtain 
better terms relative to other 
borrowers. Until last autumn. 
Algerian borrowers, not least 
Sonatrach. the country's oil 
company, paid more for its loans 
than neighbouring Morocco and 
other less developed countries 
< LDCs) . whose financial 
situation is far more shaky. 

This has changed recently. 
The terms of the BNA loan — a 
split spread of I per cent and 1 
per cent over the London inter- 
bank offered rate (LIBOR) for 
10 years — compare favourably 
with the margin the Kingdom 
of Morocco is paying on the 
$300ra loan it is currently 
arranging through UBAF — a 
split spread of 1-li per cent. 

The reason why Algerian bor- 
rowers had previously to pay 
over the odds was that the coun- 
try's hankers had proved to be 
difficult negotiators over the 
years. They never succeeded in 
establishing an easy rapport 
with the major international 
banks, even with those which 
were well disposed towards 
them in the early days. There 


was also a lack of coordination 
in the country's borrowings. 

The major reason for this con- 
fusion lay in the large number 
of industrial projects which 
Algeria was undertaking in the 
period 1973*78. As each foreign 
supplier submitting tenders had 
to produce a financial package 
was well, banks ended up being 
asked to arrange tentative pack- 
ages of credit for different firms 


in the way in which natural 
gas is exported. More gas is 
expected now to travel to 
Europe via the Transmediter- 
ranean pipeline and less to be 
liquefied and sent by ship. 

The other major reason why 
Algeria will need to borrow less 
in the years io come is that the 
sharp rise in oil prices since 
mid-1979 has led to a significant 
turnaround in the country's 


EXTERNAL DEBT AND DEBT SERVICE PAYMENTS 



1973 

($bn) 

1974 

1975 

1976 

1977 

1978 

■*1979 

Total contracted debt 

4.9 

6.0 

9.6 

11.3 

12.2 

16.6 

21.5 

Disbursed debt 

2.9 

3.3 

4.47 

5-8 

8.6 

12.4 

15.5 

Percentage of GDP 

36.0 

28.5 

32.9 

37.0 

41.9 

50.3 

49.2 

Interest & amortisa- 
tion 

0.3 

0.7 

0.7 

0.9 

L2 

1.7 

2.2 

Debt service ratio 
<%> 

15.0 

13.9 

13.7 

16.1 

18.8 

25.1 

27.0 


v# 

Projected. 






tendering for the same projects. 
This confused the market and 
tarnished the image of the coun- 
try’ in the capital markets. 

Chadli Benjedid who IS 
months ago, succeeded Presi- 
dent Boumedienne. recently 
received backing for a new 
direction in economic policy. A 
specially convened congress of 
the ruling Front de Liberation 
Nationale (FLN) decided to 
downgrade the importance 
attached to heavy industry and 
to give greater prioritv to de- 
veloping smaller more labour 
intensive industrial units, agri- 
culture. and water resources. 
More money is also to be spent 
on social investment. 

This shift in emphasis will 
help reduce Algeria's depend- 
ence on outside finance is there 
will be less need for expensive 
capital goods than before. 
Another factor which will 
reduce the country’s need to 
borrow is the switch being made 


economy. The S3.5bn current 
account deficit recorded in 1978 
disappeared fast year, and a 
surplus of more than SI bn is 
forecast for 19S0. Export 
income, for the most par; still 
derived from oil. is expected to 
reach SI 4 bn. possibly Slobn 
this year. Last year ’t rose to 
89.7b n. a more than 50 per cem 
improvement compared with 
the figures for 197S. 

Algeria's foreign earnings 
will rise further if Sonatrach 
succeeds in its present efforts 
to double the price of the 
natural gas it exports by align- 
iug it with the price of oil. 

It is currently locked in 
battle with its two major 
customers, the U.S. company El 
Paso and Gaz de France, to 
whom it has virtually ceased to 
ship gas since Easter. Even if 
Sonatrach does not have its way 
altogether. Algeria's gas income 
is bound to rise. 

Were the negotiations to 


break down irrevocably, this 
could affect Algeria’s credit 
standing, but such an outcome 
is viewed as unlikely in the gas 
trade. With earnings from gas 
due to overtake those derived 
from oi! in the mid-SOs. the 
outcome oi the current negotia- 
tions is being keenly followed 
in banking circles. 

Though Algeria's debt service 
will rise in absolute terras, the 
debt service ratio-defined as 
the ratio of repayments to 
convertible currency income — 
is failing. Last year it increased 
from 24 per cent to an estimated 
27 per cent A fall to around 
22 per cent is expected for 1980. 

Algeria’s reputation has been 
enhanced by a smooth transi- 
tion. so far. to the posl- 
Boumedienne period. If the 
fail from grace of Mr. Belaid 
Abdessalam. the man who was. 
until last year, the country’s 
very powerful industry overlord, 
confirmed in the weeks to 
come. Algeria's approach to the 
capital markets could be fur- 
ther improved. Indeed Mr. 
Abdefsalam held bis country’s 
hankers in scant regard and 
never appreciated the finer 
point- of international borrow- 
ing. in particular, the need to 
coordinate fund raising opera- 
tions. 

That was all the more a loss 
for A 1 Syrian borrowers as their 
country, unlike so many in the 
Third World, has a well- 
respected Central Bank, run by 
the same man since indepen- 
dence. 31r. Seghir Mostefai. He 
needs no practice in the work- 
ings of international capital 
markets. 

Algerian borrowers can thus 
be expected to reappear later 
This year. Imports after all are 
expected to rise to around 
$70bn between 1980 and 1984. 
.Algeria will need bilateral 
finance, but the amounts will be 
sharply lower tbau in recent 
years. 


Record half-year 
sales and profits 
for Matsushita 


BY YOKO SHIBATA IN TOKYO 

MATSUSHITA Electric Indus- 
trial. Japan's largest integrated 
consumer electrical equipment 
manufacturer, reported record 
net earnings, on a parent 
company basis, for the fiscal 
half-year ended May 20. helped 
by strong exports of video tape 
recorders (VTRs) and colour 
television sets, on the back of 
the yen’s depredation. 

On the grounds of strong 
sales of VTRs in the current 
half-year, the company sees 
record full year earnings as 
well. 

Matsushita's interim operating 
profits rose by 20 per cent to 
Y65.39bn (8300m) and net 

profits by 13.9 per cent to 
Y35.12bn, over the sanrc period 
of the previous year. Profits 
Der share were Y29.40, against 
Y26.10. 

Interim sales were Y947.5bn 
(S4.4bn) up 17.6 per cem. 
Exports were Y196bn, up 49 per 
cent, and Y36bn over tits 
original target. Exports far 
better than expected resulted 
from buoyant sales of VTRs in 
the Middle East, in addition to 
those for the U.S. and European 
markets. 

VTR sales in the half-year 
totalled YfiS.Sbn. to show a gain 
of 62 per cent, of winch dontes- 
tic sales accounted for Y24.5bn 
( up 44 per cent) and exports for 
Y44.3bn (up 75 per cent). 
Vigorous VTR sales to the 
Middle East, accompanied by 
brisk colour TV sales to that 
region, offset slow colour TV 
sales in the U.S. 

At the beginning of the fiscal 
year, the company planned fur 
an exchange rate at Y230 per 
dollar. In the market, however, 
the yen depreciated to Y245 per 
dollar. which generated 
exchange gains of Y7bn. 

In addition to improvement 
in export profitability, the com- 
pany's measures to emphasise 


sales of high added value 
products contributed to. \ c 
earnings gain. 

In tile current half-year, end- 
ing November 20. a slowdown 
of consumer spending on elec- 
tric appliances resulting from 
recent utility price rises is 
feared. However, the company 
has decided to accelerate the 
production of VTRs to cope 
with its surge- in demand from 
both domestic and overseas 
markets. The production capa- 
city of VTRs is to be lifted to 
100,000 units a month at the 
end of this year, from ;h«j 
current level of 70.000 units, 
and an earnings improvement 
with the production increase is 
expected. Sales of newly intro- 
duced copier machines 2nd 
office computers are also 
expected to contribute more 
fully to earnings in the curreni 
half. 

The company forecasts record 
sales and earnings for full fiscal 
year, ending November 20. with 
operating profits expected to 

reach YI33.4bn. up 14 per cent, 
on sales of Y1.95bn. up 12 per 
cent. 

+ + + 

SH1SELDO COMPANY. Japan’s 
leading cosmetics manufacturer, 
lifted after-tax profit to 

Y5.51bn (825.3m) in the half 
year ended May 31. from 
Y5.22bn in the -ante period of 
1978-79. Sales came to Y144.Sbn 
( 8662m ) com pa red . with 

Y136.19bn, Reuter reports trom 
Tokvn. 

The interim dividend is held 
at Y5. 

Meanwhile. Kao Soap Com- 
pany. the top manufacturer of 
synthetic detergents in Japan, 
with about per cem of the 
market, has reported a Fall in 
first half consolidated net 
income io Y4.85bn from 
Y5.76bn. 


Brooks -Scanlon , Inc. 


has merged with 


Diamond International Corporation 


We initiated this transaction , assisted in the negotiations on behalf 
of Brooks-Scanlon, Inc., and served as its financial adviser. 


WARBURG PARIBAS BECKER 

INCORPORATED 


A. G BECKER INCORPORATED 


June 1980 



Swiss Bank Corporation International 

Limited 

is pleased to announce the commencement of operations 

on 

JULY 1st 1980 

Address of Offices: 

IjMoorgate, London EC2R6HP 
Telephone: 01-600 0844 Telex: 88 93 81 


This advertisement appears as a matter of record only. 

Cubiertas y Mzov, S.A. 
U.S. $30,000,000 

Medium Term Loan 

managed by 

Banco Hispano Americano, S.A. Manufacturers Hanover Limited 
Banco Pastor, S.A. Banco Espanol de Credito (Banesto) 

provided by 

Banco Espanol de Credilo (Banesto) Banco Hispano Americano, S A. 

Banco Pastor, S.A. Manufacturers Hanover Trust Company 
Banco Saudi Espanol, S.A. (Saudesbank) Banco Garriga Nogucs 
Banco de SabadcU, SA. Banco Hcrrero Credit Lyonnais 
Societe Generate de Banque en Espagne Caja de Ahorros Provincial de Alicante 

June, 19 S 0 


This advertisement is neither an offer to self nor a solicit atiun of an offer tobuy these securities, 

but appears as a matter oj lecurd only. 


Not a New Issue 


500,000 Shares 

IMPELL it 

% CORPORATION ff 

Common Stock 


Bache Halsey Stuart Shields 

Incorporated 

Blyth Eastman Paine Webber 

Incorporated 

Drexel Burnham Lambert 

Incorporated 

hazard Freres & Co. 


Dean Witter Reynolds Inc. 

The First Boston Corporation 


Bear , ; Stearns & Co. 


Salomon. Brothers 


July 1,1980 


Dillon } Read & Co. Inc . Donaldson , Lufkin & Jenrette 

Securities Corporation 

E. F. Hutton & Company Inc . Kidder , Peabody & Co. 

Incorporated 

Lehman Brothers Kuhn Loeb Z. F. Rothschild [ Unterberg, Towbin. 

Incorporated 

Smith Barney . ; Harris Upham & Co. 

'Incorporated' ■ 

Wertheim & Co.. Inc. 


Warburg Paribas Becker 

A G. Barker 


LAFARGE 

28. rue Emile Menier, Paris Ifie 


Dividend for each share of 
Fr.Frs. 100 in respect of 
the year ended 31st 

December 1979 

Avoir fiscal (tax credit) . . - 


Fr.Frs. 


15.00 

7.50 


Gross amount 22.50 

The dividend is payable as from 
1st July, 1 S80 against presentation 
of coupon number 33 or of the 
Sicovam coupon certificate or 
upon endorsement of the registered 
certificate. The dividend is payable 
at certain banks and credit institu- 
tions in France, a lisl of the names 
and addresses of which is available 
at the offices of Kleinwort. Benson 
Limited. 20 Fenchurqh Street, 
London. EC3P3DB. 

In general, shareholders who are 
not resident in France suffer with- 
holding tav on the dividend at the 
rate of twenty-five per cent and do 
not receive the avoir fiscal. But. if 
the benefit of the double tax treaty 
between the United Kingdom and 
France can be claimed by a share- 
holder (and in general terms the 
benefit of this double tax treaty is 
only available if the shareholder is 
a resident of the United Kingdom 
and subject to ta* in The United 
Kingdom on the dividend) (r> the 
rate of withholding tax is reduced 
to fifteen per cent, and (ii) the 
shareholder (being an individual 
or a company) may be able to 
recover from the French authorities 
the amount of the avoir fiscal 
reduced by withholding tax of 
fifteen per cent. 

Thus, in cases where both the 
payment in respect of the avoir 
fiscal and the reduction of with- 
holding tax to fifteen per cent, can 
be claimed shareholders will re- 
ceive. prior to the incidence of 
United Kingdom taxation, an 
amount equal to 127.5 per cent, of 
the dividend payable by Lafarge, 
being ihe dividend together with 
the avoir fiscal as both are reduced 
by withholding tax. 

Claims for relief under the 
double tax treaty should be made 
on the appropriate forms obtain- 
able from the inspector of Foreign 
Djvrdends. inland Revenue. Block 
2. Lynwood Road. Thames Oitton, 
Surrey KT7 0DP. 

Shareholders who aie in any 
doubt as to their individual tax 
position are strongly advised to 
consult their professional advisers. 


Allied Irish Banks 
Limited 

u.s.SHo.ooo.uau 

Floating Rale Notes 
rlue 1987 

In accordance with the pro- 
visions of tfiL- No res. notics 
is hereby given that the Rata 
of Interest fur the next 8 
months' Interest Period has 
been fixed at 10,\ i»er cent 
per annum. The Coupon 
Amounts will be U.S.S53.35 
for the U.SJ51.G00 denomina- 
tion and n.S.S 2.d67;ih for 
the li.s.SoO.OOO denomination 
and Will be payable un 2nd 
January, 1980 ayirast sur- 
render of Coupon No. 2. 

1st July. 1980 

Manufacturers 
Hanover Limited 

Agent Bank 
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CURRENCIES, MONEY and GOLD Lfcg 



THE POUND SPOT AND FORWARD 


^ ‘iv.SterHns tife to it*, best level- 

■ ^^Jhemoath' In currency markets 
• ^esterday v ;Vith' trading slightly 

than usual, for (he last • 

^4ay.uF:theMf,yeat The .jwnur 

; to .'.follow, its - weekly 

ptom/of JiSoit Covermg after . 

■, ^iast w&£\s- unchanged MLR. But:' 
^ ^teE$;sjtodloiwd ■; a growing- 
-gSwiaaess ;k ■ the market >hat- 
unlikely to faH in tie 
; "hear. ^future.". While i.soine' 

_ u-'ifUMiprs-jiAve predicted that 

- ;-MuR;-raay. not' he .changed hetyrc 

. ■ there, has. still, been 

- ( : regula r -iw Mcl^ ou t 'of Merlins . 

,h:-i£efcd 61 any possible announce- 

: - - ^ iqent^cach Thursday. - Otr B4hk - 
- England figures, the- popnd's> 

• - $o-,-74;4- ;«ottt .74.L - 

T’ .Iwiyjng dnod at 74.4 at rwbu and 

~/;\.7i2rin the morning.; - 
; -"Againet the dollar it -opened 
^r.-v^t; ,S2 .35 1 fr-2.3325, ahd pose. OP 
V'^ood-demend, notably out. of 

- .T-.SwitserlatHi; to ahighof 83.36401 
:. i-^DUring the. afternoon however, 

- • •Ldeinantt fpr :tbe. dollar saw the ; 

- v-nffer fall- to 9 ' irtosliig level of . 
’ ; : :^'35Q&‘2J35’tO J a rise id. 85 points, ' 
''--■-'••sad its -.best .closing level since. 

£.r^re -end of May', r • “ ' ‘ J • v ' : 

: -:'i.Thr deHar finished towards, it* 
.. . host -level ...of • the day after a • 
’.yi^fleei: staid, following weekend 
’■ •: ?-iiieUah to , the latest U-S. trade 
; which - were generally 

: aatorriv-rifcn. eatpectcd,. .- However ' 

- : for the U.S. unit picked.n 

fiitp '. during £pe afternoon as New 

■ entered. -lie market, with: 
--{/®ir6-ahllar .-'rates , showing ,.-* : 

;: -fiim»r .tendeiicj’ and U.S; Tradinjj : 
' • :''tedieatOTS declining by. 2,4 per 
, ' > r c?nt against an expected figure 
-of around 2 i per cent. Against 
.'r3bt> L . Ifcroark it tdosed at; 

BJf- 1753$, - having' been, as low 
' > Bs,355t .l-7S60 early afternoon. 

- -imd -compd red' with DM' 1.7840 

' V "ph j: Friday. * Similarly agaiosl 

- --the ,: Swiss-Ttanc. it - finished at 

• '•: KwFr 1 .6285 against SwFr 1.6275 
^ prevtously. Toe yen was' weaker 
-with the dollar -nsihg. to Y218.75 

frbni • Y217.50, On Bank . of. 
. . ’. England ilsures, the dollar's, 
index rose to B3.S from 83.4. 

^ELClANFftANC — Rernaui- 

t*tg steady . wlllitn the EMS 


despite recent. easing' of Brussels ! 
interest rales. Including a cat In , 
the central hank discount rate i 
last "‘week— The Belgian .'.franc i 
was generally firmer agafrietits J 
EMS partners at yesterday's 'fix- ! 
log In Brussels,, but lost ground ! 
against the Irish, ptmt . and i 
sterling. : The pound was fixed i 
at BFr 66.48 against BFr 56.2875 ' 
-while the punl rose to BKr 59,88 ' 
from BFr 59,85. -On the other ; 
hand the D-mirit slipped to 
BFr' WD025. against BFr 18.01 . 
and the' French franc was lower 
at BFr 6.8835 compared with 
BFr 6.8897$. ' The dollar fell to 
BFr 28.12 from BFr 28L2575, 

. JAPANESE YEN— Energy and 
balance of payment & problems - 
reflected in sharp decline last 
year,.. More recently lower U.S. 
lot crest rates have helped the 
yen recover— The dollar rose 
against the yenln Tokyo ywier* 
.day, dosing at Y21&10 compared 
with Y21755 .on Friday. It 
r .opened at V2L75G and eased to 
Y217.30 before coming back to 
reach a high later in the day. of 
. Y2i8:30: The yen may have been 

- weakened by rumours circulating 
Ahead of Japanese trade figures. 

D-MARK — SUghtJy weaker 
. within the European Monetary 
■ System recently, but showing a 
. firmer - tendency, .against the 
dollar following a" sharp narrow- 
ing of F.uro-currency interest 
/rate differentials— Tlie Bundes- 
-ijanlt bought a nominal Sll-75m 
at yesterday's . fixing In Frank- 
furt, when the dollar was fixed 
" lower at' DM 1.7582 compared. 

with DM 1:7653 on Friday. The 
‘ dollar suffered from the latest 
tJ.S. trade figures, which were 
generally worse 'than expected. 

- Trading was mostly subdued 
.-with hanks adjusting their, ppsi- 
" lions on the lari day of the half 

year. Initially. the U.S. unit was 
.higher on -Eurodollar interest 
rates, but cgiae back oh selling 

- in--, thin trading. Elsewhere 
• sterling row lo DM 4.1530. from 

DM 4.1380, with, most other cur- 
; reucies showing little change. 


Day's 

Jute 30. ' spread 

u's. " a"35l6-2.3«fl0 

Canada 2.7075-2.721 
Nothlnd 4.54-4.57 
Botgiiun 68.35-6S.65 
Danmark 12.84-12.82 
f calm d 1 .1055-1 .111 
W. Gar. 4.13*4.17 . 
PorKiqal . 114.76-116- 
Spam 165.00-165. 
Italy .1.075-1,985 
Norway 1T.38-11.44 
Franco -.3.63-8.67 
Sweden 8.77-0.81 
Japan 610-520 
Anauw 25.40-29.66 
Switz. 3.81-3.85 


2.3516-2.3440 2.3560-2.3670 1.82-1. 72c pm 
2.7075-2.7200 2.7115-2.7135 1.25*1.15e pm 
4.54-4.57 4.54*, -4 68*, 3*»-2Hc pm 

66.36-66.66 66-W-M.60 30-2Dc pm 


One fnenth 


9.01 4.17-4.07 pm 
6.31 3.66-3.45 pm 
7.58 7VB 1 * pm 
4.61 60-60 pm 


VPa 1*10 re pm-1 1 * dls -1.2B Z’.-P*. dis 


1.1055-1. 1100 1.1080-1.1090 0.0641.01 p pm 
4.13*4.17 . 4.1W.16 3V! l *lpiil 

114.76-116 60 114.95-116.15 10c pm-25 dis 
165.00-165.75 165.25-165.45 10c pm-35 dis 
.1.975-1,985 1 J73-1.B76 26-29(ira dls 

1t.38-11.44 11.41ij-11.42 1 ! BS-Tero pm 

3. 63-8.67 d.64^-9.65 1 , 6V4’iC pm 

9.77-9.81 9.78*9.79 3‘j.2»ior« pm 

510-520 ' Sm-BIB 1 . 2 20*1 90/ pm 
29.40-29.59 29.45-29-60 20-17gro pm 

3.81-3.85 3^3>,-3J4 ! 4 4S-3S® P« 


0.32 0.20-0.15 pm 
9.02 a*.-? 1 ! pm 
-0.84 36pm-65dia ■ 
-1.81 55-115 dla 
-16.41 53-61 dis - 
8.14 19 , j-17 , » pm 
6.08 11-10 pm 
3.83 4 , «-4i. pm 
4.79 fi.B5-5.56 pin 
7.53 50-40 pm 
12.90 10V9 ! i pm 


Betnien rota l« loi comrartiWo irancs. Financial t ,Bnl; J* 

£ iK- men ih forward dollar fi.l5i.10c pm. 12-menth 9 2Q-9 lOc Pm. 


THE DOLLAR SPOT AND FORWARD 


Day’s 

Juris 30 spread Close One month 

-uiet 2^361 5^2.3640~2.3&R)'2,3570 i!t8-1.72e pm" 
InHandt 2.1250-2.1310 2.1250-2-1270 1-70-l COc pm 
Canada 1.1682-7.1509 1.15W-1.1WB 0.33*0. 3Bc dls 
Noihlnd. 1.9275-1 .W1S 1.B285-1.9310 0.13-0.23C dis 
Belgium 28.13*28.25 28 23*3 di* 


IDVUc dw 


% Three 
p.8- months _p.a. 

— B.01 - 4^17*4 .07 pm 8. M 

0J1 4. OB-3.96 pm 7.62 
-3.70 O.51-O.58difl -1.86 
-1.12 0 33-0,43dia -0.79 
-4.78 25-28 dis -3.75 
-8.25 10»j*11 dis *-7.89 


ESS* tiXZi'Z* .mm5m 

vTGar. 1.7580-1.7645 1.7630-1.7640 Kpl pm-0.05 dig i — 0M.U Ipm O M 


Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


Portupef 46.77*49.05 48.06^0.05 Mj2cdk 

Soam 7000*70.15 70.06-70.11 4S-«o die 

838. 30 -839 -7S 838-50-838.80 2D-aiH»dit 

4.8345-4 8400 4X366-4X380 par*0.60ore dls 

4.0870-4.0935 4.0915-4.0930 0-99*1 -08c db 


-9.06 70-116 die -7,65 
—8.90 146-105 die -9.85 
-30.76 41-45 die -20 51 
-0.62 par-0.50 die -0.21 
-3.02 2.60-2 JWdi* -2.64 


: asss \s\xr*. -ig ««»£=» 


T iiS 1.B6-1 66 pm 3.96 

usjs isf'.-wre aSr 1 jsr. srssf^s 


CURRENCY MOVEMENTS CURRENCY RATES 


June 3D 


Bank of Morgen 
England ; Guaranty 
Index Chen pas t 


Sterling 

U-X. dollar. 

Canadian dollar. - 
Austrian echliling.. 

uelglan franc 

Danish kroner 

Deutsche mark... . 

Swiss franc 

Guilder 

frepoh franc. 

Lira 

Yon 


Based on trtda weighted changes ton 
Washington ayrsemimt Bscemiw, 1971 
(Bank of EngUmd Indsx^ico). 

OTHER CURRENCIES 


Sterling 

U.S. 

Canadian •■■■ 
Austria Sch...- 

Balgian F 

Danish K .... 

D'Mark 

Guilder 

French Fr. 

Ura 

Yen 

Norwgn. Kr... 
Spanish PU .. 
Swedish Kr... 
Swiss Fr. 


0.563927 
1.39162 
i 1.51BS4 
16.6910 
37.3457 
7,24116 
■ 3.33306 
2.55900 
. 5.42020 
1110.16 
287.452 
6.41316 
92.7249 
8.49S53 
2,12120 


WORLD VALUE OF THE POUND 


Tim i,i bic below givsi ' ihs laisst 
gu^ilahle ratos ol s«char6|ie for the 
pound agsmat vinoua dversnciss on 
Juno 30. 1SB0 In soma Casas rates 
ate nominal. Morkoi ra/tes its ihs 
avor4;ic nl buying and sailing rotes- 


“-Sis sri st« jractTs J 2 «”r 3 a i ,a rsS^ 

foreign eurraneioa to Scheduled Teirnonea: (Tj leunat rats: commercial rate: (noml nominal, (o) 

Abbreviation*: (A) »ppre*imaie rats. <Bsa) basic rate: (bg) buying rate; official rate: (*g) aellmg. rate. ; 


PLACE AND LOCAL UNIT 


VALUE OF 
a STERLING 


Bank Special European 
rate Drawing Currency 
t Righta Unt 


0.6077S3 

1.43542 

1.63753 

17.8962 

40.2753 

7.70279 

2.61473 

2.75691 

6.B4138 

1197.36 

310.158 

6.0O4O4 

100.043 

5.03432 

2.31817 


Afghanistan i 

Albania ...... f 

Aigene ■ 

Andorra. 

Angola | 

Antigua 'Si 1 

Argentina 

Australia < Si. i 

Austria . — - j 

Azores I 

Bnhomal 'Si 1 

Bahrain i5> ! 

Balearic Isles.. 
Bangladesh 'S> . .. 

Barbados 

Belgium - - 

Belize 

Benin 

Bermuda <S> 

Bhutan 

Bolivia 

Botswana iSi . .. 
Brazil.. .. 

Brit. Virgin isles (S, 

Brunei iS> 

Bulgaria 

Burma 

Burundi 

CnmeroonRepublc 
Canada .... 

Canary Islands - ■ 
Cape Verde Isle. 
Cayman Islands'll 
Cent. Af. Repub..-. 
Chad ■ ■ •• 

Chile 

China.. 

Colombia 

Comoro Islands.. 
Congo iBrazavlIlei 
Costa Rica ... 
Cuba • •• . 
Cyprus is 


.. .. Afghani 
. . Lak 
. Dinar . 

• Frarsch Franc 
■ Spanish Peseta 
. Kwanza 

E, Caribbean » 

. .. Ar. Peso Free Rate 
. . .. Australian I 
.... SchilBag 
portutt. Eseudo 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian ’Franc O 

Dsn-sh Ktohe v ; 
German -P-IHarfc 
•f tenth Ffdntf".^. 
Dutch Guilder 
Irish Punl 
liallio :uia ....... 


icu 

esntrsi 

; am 

«v.2»8 +1« 

rrbhB 7.72SS6 7 79478 + 0.82 +0.19 

-D-IMwli. • : 2.482D8 - 2.61» +1.M +» « 

trend ' ".r ' 5X470Q 5.84825 • 

idlder 2-74382 . 2.76788 j +0^2 « 

. 0.869201 0 6T1 891 - - +0.56 -0-tt 

iia. 1187.79 * 1199-42 +3^0 t 34 ®,.. 

Changes are for- .ECU. therefor*, positive change denotes a 
. -*YW»fc ■riin'aney. Xd|iiitmflni criculetod by Finaocul Timss- 


^Cunency 
, ’amounts 
against ECU 
-1 June 30 


% change 
from - 
. ■ central ' 
rate 


.% change 
adjusted for 
divergence 

+0J» 

' +0.19 
+0.83 
-r0.74. 

' - 0.21 
. ..-fLtfl 
’ +338 


Dhrergence 

limltlfc 

• ±1.63 

*1.84 

±1^557 
±1.512 
±1X68 1 
.±4.08 


June 30 { j 

I 

f£SSVm:' 

Greek Drachma.. lMjSM-JO^^i 
Hong Kong DoUar, ll.b0i-U.6Bi . 

Iran Rial- „ : 

Kuwait WnanKD). 0.6|6d_636 

BSSlSSd DIrJ8.8B«-I.68M , 

Saudi Arab. Rival. WJl '2^2-- 

«lngaisora Dolfar.[ 4.97764^876! 

8th. African Rand- 1.81M-1.B14S, 
UA.E- Dirham -...i 8.69 8.76 


I860 1857 Austria 

0 8660 -0.B655' Belgium 

32 115-62.315 Denmark 

3.6255-3.6270' Franca 

42 65-42.BD Germany.; 

4.9240-4.9260 Italy 

na Japan 

O 2670-0.2671. Netherlands.... 

26.25 28.25 : Norway 

9.1400 2.1420 Portugal 

1.0120-1.0140' Spain 

3. 3290 33310 Sweden 

2.1120-2.1140, Switzerland.. .. 
0 7690-0.7700 United States... 
3.70 10-3 .7030| Yugoslavia. 


29.3029.60 
66.30 66.90 
18.B0- 12.90 
9.60 9.68 
4.13ii-4.l7*2 
1930-1980 
512 517 
4.53-4.66 
11.36- 11.45 
11 Hr US's 
160-166*4 
B. 76-0.84 
3.8HB-3.63I6 
2.352 2.361 
63 66k 


Rats given for Argentina bee rata. 


excran<^;cr<»s :*wrES' 3;. ./ ... 

^"^^40: - : -PoundSterting; ,- U.l. PoH* r Paut*ohom> Japan'««v^ 


Be. Dollar 
Dinar 

Spa, Peseta 
Taka 

Babados Sit 
fe. Fraoc 


C.F.A. Franc 
Bda6 

Indian Rupee 
Bolivian Pose 
Pula 

Cruzmro " 

u.s. a 

Brunei I 

Lev 

Kyat 

Burundi Franc 

C.FJL Franc 
Canadian s 
Spaxdsh Peseta 
Capa V. Escudo 
i Cay. 3s. B 
. C.F.A. Franc 
C.FJL Franc 
C. Peoo 

. Renrvtnbl Yuan 
. C. Paso 
C.FJU Franc 
• C.FA Franc 
Colon 

Cuban Paso 

Cyprus*: 


Czechoslovakia- - Koruna 

Denmark Dasnmn Krona 

Djibouti Fr 

Dcminica ,Si . . . E. Caribbean S 
Dominican Ropub. Dominioan Peso 

Ecuador Sueve 

Egypt Egyptian »: 

Equatorial Gumaa. Ckpwile 
Ethiopia Ethiopian Birr 


Falkland Islands* S> 

Faroe Islands 

Fiji Islands 

Finland 

France 

FrenchC’tym Af*.. 
French Guiana.. 
French Pacific Is... 

ftnhnii ... .. 


Gambia i Si 

Germany i East).. . 
Germany >Westi. .. 

Ghana >Si - .. 

Gibraltar >Ki 

Greece 


Falkland is. c 
Danish Krona 
FlOI s 
Markka 
French Franc 
CJF.A. Franc 
Local Franc 
CJF.P. Franc 
. CJF.A Frano 


Dalasi 
Dstmark 
. OahJtschs Mark 
. Cadi 

. Gibraltar £ 

. Drachma 


PLACE AND LOCAL UNIT 


B.0446 
9.6475 
165.55 
66.232 
6.3 7B 

4.370.0 
2.0595 

29.475 

115.05 

2.5566 
0.880 
165.55 
34.52 
4.7130 
- term 66.55 
.ifn* 66.95 
4.7130 
492.375 
2.3565 
18.32 

59.0 
1.6300 

123.09 

2.356D 

4.0826 

1.959Q 

15.86 

210.6B 

46 2.375 
2.7126 
165.35 - 
86.15 
.1.9635 
482.375 
482.375 
-Bk' 91.94 
3.4100 
( F> 110.99 
482.375 
482.375 
20.25 
1.5992 
0.814 

■ comi 12.20 
: me 24.28 

• nriao.48 

12.B675 
406 isG< 
6.37BO 
2.3565 

■ •Oi 5 B.SC 
iFi 65.30 
lUi 1.72 

166.35 
tPi 4.8350 

1.0 

12,8675 

1.9045 

8.4690 

9.6475 

482.375 

9.6475 

172 ibGi 


Greenland 

Granada (.*' 

Cuadaieupe 

Guam 

Guatemala.. .- ••• 
Guinea Republic 
Guinea Bissau. - 
Guyana «5i 

Halt! 

Honduras Repub 
Hong Kong 

Hungary 


. Danish Kronor 

E. Caribbean 9 

. Local Franc 
. U.S. 5 
Quetzal 
.Syli 
Paso 

Guyanese 3 

Gourd 
.. Lempira 
.. H.K. 3 
.. Forint 


Iceland CSL... 

India tSi.. 

Indonesia 

Iran..,. ‘ 

Iraq 

I rlsh Republic >kr„ 

Israel 

Italy 

Ivory Coast 

Jamaica iSi 

Japan 

Jordan 

Kampuchea 

Kenya S> 

Kiribati 

Korea -Nth 

Korea -5th- . . - - 
Kuwait 

Laos 

Lebanon 

Lesotho 

Liberia 

Libya - - - - 

Liechtenstein... . 
Luxembourg 


Macao f 

Madeira > 

Malagasy Republic I 

Malawi -St I 

Malaysia i*i 1 

Maidive Islands 181 1 
Mall Republic. . .. I 

Malta -si I 

Martinique 

Mauritania * 

Mauritius'S 1 .. . . ■ 

Mexico I 

Miqueion 1 

Monaco.... •— } 
Mongolia .. ■ • 

Montserrat. j 

Morocco 

Mozambique I 

Nauru 

Nepal 

Netherlands. .. • 

Motherland Antilles 

New Hebrides 

New Zealand <5i . 

Nicaragua. 

Niger Republic 

Nigeria ifti 

Norway 

Oman Sui;ate ofiSi 

Pakistan 

Panama 

Papua N.Gul nealSi 
paraqua y 


VALUE OF 
£ STERLING 


I. Kronr 
Ind. Rupee 
Rupiah 

Rial 

Iraq Dinar 
, Irrsh £ 

Shekel 

Ura 

, C.F.A. Franc 

JamaicaD oner 
Yen 

. Jordan Dinar 
RleJ 

. Kenya Shilling 

Australian S 

. Won 
. Won 

. Kuwait Dinar 

. Kip Pot'Po 

. Lebanese K 

. Loti 

Uberian 3 
. Libyan Dinar 
. Swiss Franc 
. Lux Franc 

. Pataca 

Portug'se Escudo 
a MG Franc 
Kwacha 
. Ringgit 
n Mai Rupee 
.. Mali Franc 
. Maltese £ 

. Local Franc 
. Ouguiya ' 

. M. Rupee 
.. Mexican Paso 
.. C.F.A. Franc 
.. French Frane 
. Tugrik 

. E. Caribbean * 

. Dirham 
.. Metical 


Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
> Franc 
• Aust. Dollar 
N. Z. Dollar 
Cordoba 
C. F. A. Franc 
Naira 

Norway Krone 
i Rial Omani 
Pakistan Rupee 
Balboa 
Kina 
Guarani 


PLACE AND LOCAL UNIT 


VALUE OE 
£ STERLING 


12.8675 
6.3780 
9.6475 ) 

2.35S5 
2.5565 
44,10 
78,65 
6,0090 
11.80 
4.7385 
11.5175 
- icomi 74.351B 
. (TWioi 52.00 
1.D73.BBIS9 

18.52 

1.475.0 
n*a 

0.6950 

I. 1085 . 

II. 7195 

1.974.5 

488.375 

4.2030 
617.73 
0.6851 eg) 

2,027.8 

17.12' 

2.0396 

1.9875il|i 

1,419.47 

0.631 

944.0 
8.0680 
1.81325 
2.3565 
0.6975 
3.8375 
66.55 

12.50 

116.05 

482.375 

I. 869 
5.0475 
9.2750 
964.75 
0.799 
9.6475 

96.85 

17.85 
53.93 
4B2.375 
9.5475 

<0>6.185ilii 

6.3780 

fl.BOisg' 

•7.25 

2.0395 
28.30 
4.6a25 
4.2180 
152isgt 
£.0305 
2.3865 
23.575 
4B2.375 
1.270648 i sg l 

II. 42 


Peru. . Sol ' 

Philippines Phjlipblnt Peso 

PttcaJrn Islands iSi , N^TzeaUnd > 

Poland Zloty 

Portugal Portuguese Escudo 

Puerto Rico U.S. 5 

Qatar IS)....—. Qatar Ryal 

Reunion lie de la .. French Franc 

Romania Leu 

Rwanda...- Rwanda Franc 

SL Christopher rSi.E. Caribbean S . 

SL Helena St. Helena £ . 

3. Lucie. E. Caribbean S 

SL Pierre Local Franc.. .. 

5. Vincent <S) E. Carl bbeen £ 

Salvador El . . .. Colon 

Samoa American... U.S. £ 

San Marino Italian Ura 

Sao To 'e&Prlncipe Dobra 

Saudi Arabia. Ryal 

Senegal G.F.A. Franc 

Seychelles S. Rupee 

Sierra Leona iS>.. . Leone 

Singapore 'S> Singapore * 

Solomon Islands) Si Solomon Is. » 
Somali Republic.... Somali Shilling 
South Africa 'S'... Rand 
South West African 

Torritorias iSi S. A. Rand 

Spain Peseta 

Spanish porta m 

North Africa. Peseta 

Sri Lanka iSi 9. L. Rupee 

Sudan Republic... . Sudan C il* 

Sudan Republic.... Sudan i: iZi 

Surinam 5. Guilder 

Swaziland iSi: -Lilangeni 

Sweden S. Krona 

Switzerland Swiss Franc 

Syria Syria £ 


Taiwan 

Tanzania iSi. 

Thailand 

Togo Republic 
Tonga Islands iSi 

Trinidad IS) 

Tunisia 

Turkey 

Turks & Caicos... 
Tuvalu 

Uganda >Si 

United States 


New Taiwan > 

.. Tan. Shilling 
.. Baht 

.. C.F.A. Frano 
.. Ha’anga. 

... Trinidad A Tob. F 
. . Tunisian Dinar 
. Turkish Lira 
... U.S. s 
... Australian J* 
Uganda Shilling 
.... U.S. Dollar 


Uruguay Uruguay Paso 

Utd.Arab Emirates U.A.E. Dirham 


U.S.S.R. Rouble 

Upper Volta. C.F.A Franc 

Vatican Italian Ura 

Venezuela. Bolivar 

Vietnam Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa 5. Samoan Tala 

Yemen iNthi- Ryal 

Yemen iSthi 8. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaira Republic .... Zaira 

Zambia Kwacha 

Zimbabwe Zimbabwe » 


axe IA1657.05 
17.18 V 

2.3866 * 

• icm>71.i« 

. (T'71.19 
> 115.05 - 

2.3565 * 
8.57 ' 
0.6478 
•iCmilO.W 
.UUQIT28.15 

218.825 

6.31BQ- 

1.0 

6.3780 

0. 6475 
6.3780 
5.9025- 
2.356S- 

1,074.5 
BO. 85 ‘ 

7.84 . 

- 482.376 
14.50, sg> 
2.4159 
4.9825 
1.9205 
,Atl4.20 . 
1.81526 

1.81325 • 

165.35 ' 

166.35 
37.40 * 

1. n ; 

1.87 
4.8180 
1.81325 - 
9.785 - 
3.8376 ; 
IAiB.2660 ■ 

84. BO ‘ 
19.15 . 
47.90 
4B2.375 ; 
2.0395 

f: 5.6555 - 

0.922 iSQ) 

181.94 

2.3565 , 
2.0395 • 
17.10 
2.5585 
-emi21.il 
-ifnl21.lt 
8.73 

1.5250 ! 
482.375 
1,974.5 1 
10.12 
lOlS-lASD 
. iT'4.8665< :1 
2.3565 : 


IO.&ZiSGi 
! A > 0.8060 
64.0748 

6.755345 

1.91 

1.4950 


"TenakPraa. b 7 *s Franc DutehGulW ! Italian Ura OanadaDchar BdglaTFranc 

■ 1 • n m i AA kfi 


' . . c,..,s cnii.tnrial Africa, t Rupes* per pound, t General idles o( oil md iron 

•Thai part ol tee French community in Africa lormarly French Wen A no. o Balbad „ s lo , h . dollar, tt Now one oU.c-ai rale. (U1 Unified rate, 

expons 99-00. - Rate is ihe ir.nel.r market (conirqlledj. ft R>t« - *»• -J members ol IMF. («» Based on g.ou rates against 

. -a — — r — 


Ppund Sterling - ' . 

U.S. Dollar 


[■ • ■4.'165 - i. 

. .. 1.763 1 


ahnancmitimes survey 


jrr LOND ON U^TETOANK FIXING ItliOO a.m. JUNE 30) 

It)# fixin 

• 5 month U.3. dohiro.V ’ ! * month U3. do«ar« ^ bkJ 

• offar ** *>*'» ’ off or «Mi i« 


Vhe fixing rates ere the erithmeHc means, rounded to the nearest ona-^xtoenth. of 
the bid and offered rates for SI Dm quoted by the maritet to five mfemnee bwdut at 
11am each wtnklng toy. The banks sm Nation.l Wa.tmln.ur Bank. Bank of 
Nationals de Paris, and Morgan Guaranty Trusu 


•?5«Vi5$ 


1Z1 2 .12S| 

121* 12H 
1218-12 be 

1BM-12&8 

1248-12&A 

ISis-lX^ 


1412-1612 

137A.14ift 


three-months 9.30-9.40 pei cent: aix-months 


rLz »*)»»? ^ “" ,r "■ < "‘ wi “ «««. » »». 

* a ~ s '"° ,po ' , 


INTERNATIONAL money market 

European rates firm f - 

.grwTsrJrrn z 

Aa^r^vaitl© Eurodollar rateB cent. of S14 an ounce irom ^ r,da y- 
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It opened at -$653-656 and con- 
tinued. the firmer trend seen in 

mm .1. — _ . UMrint- lAfltn 


dealers reporting a return of 
confidents in the meLal togelher 
with lower U^- interest rates 
account ing for the demand. 

In Paris the 12 i kilo bar was 
fixed at FFr 85.690 per kilo 
($652.12 per ounce) 
bi Frankfurt the 12i kilo bar 
was fixed at DM 37,480 per kilo 
(66251 per ounce) . against 
DM 36.080 ($635.72) previously 
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:i.«lnce November 15. 197fl) 
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Oold Bullion iflne eunoei 

(£276*1 277 1«» :|636-|39 
(X277-278tsi MZ4-627 

(B280.7B0) ffii-S 

. (X 277.106) -1637.50 

Sold Coles 


June 26 


(£27014-272) 
1X266-267 1 2 ] 

1 £269.239) 
(£270.9 88) 

(037814 279 *«) 

|0276»4 -278^4) 
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rom 121 . .make-up day Wt Uw banking «j II 686-630 

^■SSSiS "" Kw W short of c^i &D«k gsss^ssaaa 

onemmith- although, discount M- M SioSSi** _ 1 - ■ 

■btfle . dwngeo. wiui {rom tmmey frwly available as tiw s s Eagisa .*■ - 

3UU0£ lo. ve*.. thr-o. banks tried to maintain iheir , , 
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,9664-866 (537814-279^ 

>653-665 (£376*4 278 
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>180-182- 


>180-182 

-1158-161 

’>776-786 

,>626-630 

>|729-733 
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four tanks, S UP to 200 per 
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EtmtU number of local authority 
bills from the -houses, 


[iik from me auus», „ • . — 

Banks brought, forward flat borrowing. 
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of the market, but repayment 
was made of Friday's moderate 


Local Auth.j FI nans* 
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«®many . i s ■ 

Ehscbunt Artff - 10.M - 

Ovemighr. -Raw ’ — 10.QO 

One month ^b.oo 

Thtw mOhlhs ~ 9.30 

Sdr'inonifa ... 

FRANCE. ^ - 

Discount BkW “ 12:5 

Oviroifikt Raw • 12,3125 

One ihonth V ’“* T ' ... 12-3125 

Thm month* 12JJ 

Si* -month® - . 
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GOLD FIELDS GROUP 
YLAKFONTEIN GOLD MINING CO Mp ANY LIMITED 
(Incorporated in the Republic of South Africa ) 
i REPAYMENT OF CAPITAL 
—UNITED KINGDOM CURRENCY EQUIVALENT 


In accordance with the Condition* relating to the repayment 

aSaa,%sS!y&pi l ^ 5 'jS 

as advised by the Company s South African ban l? r *’ , of 

The United Kingdom currency equivalent of r «Wrj«« ° 
capital (No. 3) of 10 cents per share is therefore 3.68747p p 

Sh * re o* B? °' d " 01 th ' BMn1, c. E WENNER. 

irSTc,r“” ! L =" d »" 

London, EC2R 6BQ. 

. United Kingdom Registrar! 

Close Registrars Limited, 

603 High Road, 

Leyton, 

London E10 7AA. 3Q ^ n< , 9aQ 


C. E. WENNER, 
London Secretary. 


GOLD RELD5 GROUP 

DECLARATION OF DIVIDENDS 
UNITED X1KCBOM CU«niNCY BOUIVALENTS 

sssjs? «r ShS ss s 

s^eSrss^wSfMS^ «— • - 10 jun * 1980 

u (allows - 


Nine or ConMinv . 

(Each liKereoraitd WtN ReeuMk 

ol Soutti Atrloi 

^'tiK iSiSSTreln Gold Mlnlnfl Comeanv Limited 

f 1 °Dtw ft! ont eS 1 Go I d Mining Comoonv Limited 


Dividend 

NO. 


ocerniDn.iBin wi, 

Klool Cold Mining Comnenv LlijilWfl 
Libanoa taold Mining Camjurrv limited 
Vinientnl Gold Mining Companv Limited ... , 
Wnst Drietomeln Gold Mining Cemeenv Limited | 


53.389710 
132.935300 
B3XS456P 
74.77611P 
470.11 2S3P 


By Order of the Boards. 

c. E. WINNER- London Secretary. 


London Otfiae 
4g Moor eat*. 

London, ECXTR 6BQ 
Unhed Klng«ld« Reefs®* 1 
Clou Roglsiran Limited. 
503 High wo™ 1 - 
Leyton. London BID 7AA- 

30 June fOOQ 
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mi0hr. -R»» 10,00 Twoyepr*. ~ 1 ^ " , . 

month woo 0 rt, cr . .even dsye’ fiaad. •Long-term local authority mortgage 

to months g. 3 Q ' tmiar iuthbrjiy end fintnee hod*** soven i3>..i4J4 jwr cam; live V**re T 3 “»- 14 iii per csni. + Bank bill 
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w months ” ' 1243 . paf &sEOCiation) 17 per cent from July 1. 1980 

.mojtto - JSETSS^iSjf CjJW-yy SJb- nor.ee l^per cent. Ci-rlng Bank Rates tor lending 17 per cent 
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COMPAGN1E FRANCA18E 
Dfit FITROLU 

PAYMENT OF DIVIDEND 

The Annual General Meeting ol thtrt- 
Itolden held on June 26th, 1980. has 
ter the 1979 dividMd at FFr IMO 
eavaeii as Irqm July Is:. 1980. 

Rosidinu ol the. United Kingdom 
win receive, in enthanee lor Ceueen 
No- SB, an amount or FFr 19.125. 

Payment of the move amount will 
be settied upon oraceftUlian of the 
Coupon mg completion el Form RF 
4 G8 according to terms of the 
double tax convention between franc* 
end Great Britain. However, as con- 
cerns securities deposited in banka 
establlsned in France or in the United 
Kingdom, this term can be deposited 
■ at any lime up to December 31s< ol 
the veer lauowlng collection o( 
Coupon*. 

to# Coupons should be looped with 
Baneue de Faria et des PaywDea. 33. 
Ttnagmerun Straw. London EC2N 29A 
where anproortate claim forms and 
(urrher information can be obtained. 

Payment In r*4U*Ct ol CddnoM will 
be subiect to deduction gf UK income 
ta* unless- claims are accompanied by 
an plhdavit. The exchange rate used 
will be tnu effective on the date of 
each ewment. 


OFFSHORE 

TECHNOLOGY 

AUGUST 22 1980 

The Financial Times proposes to publish a Survey 
on Offshore Technology in its edition of August 
22. The provisional editorial synopsis is set out 
below: 

INTRODUCTION Oil companies are looking in- 
creasingly to offshore areas for future supplies. A 
general view of offshore exploration and produc- 
tion prospects and the way in which technological 
advancements are opening up new frontiers. 

Editorial coverage will also include: 

OFFSHORE AREAS 
EXPLORATION 
PRODUCTION .... 

The following articles will look in detail at various 
aspects of offshore production, emphasising the 
way that technology is helping to make the work ; 
safer and less costly. 

a) FLXED CONCRETE PLATFORMS 

b) FIXED STEEL PLATFQRMS 

c) FLOATING PLATFORMS 

d) SUBSEA COMPLETIONS 

e) SUPPLY OPERATIONS 

f) HELICOPTERS 

g) COMMUNICATIONS 

h) CONTROL EQUIPMENT 

i) CATERING 

THE NORTH SEA A detailed examination of 
exploration and production work in the UK sector 
of the North Sea. 

A report on how the Offshore Suppliers Office; of 
the Department of Energy works and its achieve- 
ments to date, . : . . - • 

Copy date August IX. 

For further ittfornwHon and advertising 
rates please contact: 

Peter Highland 

Financial Times, Bracken House 
10 Cannon StTeet, London EC4P 4BY 
Telephone: 01-248 8000 Ext. 360 

Telex: 885033 F1NT1M G 

IINANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 

The contents, site and public* ^.^SMoeTtX * *** 
Financial Tima are subject to change at the 
.(tocretfon of tbe Lditor 
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Companies and Markets 


Boise Cascade... ST 4 37Sg 

Iordan 264 26 >8 

Borg-Wamer 34'<> 345g 

Braniff Inil 6* 4 67a 

Briggs Strata 23 4 23 4 

Bristol-Myers 404 404 

BP. 354 361" 

Brockway Glass. 164 ! 164 

Brown 281" 284 

Brown Forman B 414 42 

Brown Grp 26': 26sg 

Brown * Sharp .. 243j 244 

Browng-Ferris.... 18»* i 184 
Brunswick. IXs* j 114 

Buoy rua-Erio ! 217 e 1 217 B 
Burlington Ind. .. 19 19 

Burlington Nrhn- 717c j 71r a 

Bumdy ... 32 is 32 4 

Burroughs ... 644 654 

CBI Inds — 444 1 48i, 

CBS 484 1 497a 

CPC Inti 69 6B7 a 

Campbell Rad L~ 494 j 464 
Campbell SOUP- 30 ; 304 

Campbell Tagg... 224 224 

Canal Randolph- 17 i67g 

Can. Pacific 344 36 4 

Carllal 0 Corp 324 324 

Carnation 294 | 284 

Carp Tech 304 314 

Carter Hawley ._ 174 174 

Caterpillar 534 53 4 

CeJanase Corp ... 477a 48ie 

Centex 39 4 39 

Central ft SW. 145g 145a 

Central Soya IB4 124 

Central Tel Util.. 254 254 

Certain-teed 174 164 

Cessna Aircrafts 16 16 4 
Champ HomeBId Kg 1 4 

Champ Inti 247 B 25 4 

Champ Sp Plug.. 9 BT a 

Charter Co 244 244 

Chaae Mannhatn 454 45ag 
Chemical NY...... 404 40 

Cheese Pond 277 a 2B 

ChesaJe System- 324 334 

Chicago Pneum. 22 4 22 4 

Chrysler 64 67 S 

Chubb 40 Sg 1 404 

Cincinnati Mil 35 35 

Citicorp 224 22 

Cities Service .... 36 367g 

City Investg 264 26 t s 

Clark Equipment 32£g 824 

Cleve Cliffs Iron.) 274 274 

Clorox ' 104 104 

Cluett PeaJby 84 84 

Coca Cole 33 4 334 

Coca Btl. NY 47 E 47 a 

Colgate Palm,... 144 144 

Collins Alkman... 74 74 

Colt Inds 444 44 


Exxon ... 68 4 687g 

FMC 23 7 B 234 

Fab ergo 11 114 

Fodders- 3*» 34 

Federal Co- 354 354 

Federal-Mogul....! 157g 15Tg 
Fed. NaL MorL.J 164 16Sg 
Fed. Paper Brd ..I 284 284 

Fed. Resources.. 67g 67 B 
Fed. Dep. Stores. 29 4 29 

Fieldcrost Ml 27ig 274 

Firestone 67* 7 

1st Bank System. 364 364 

1st Charter Fin...j 167* 164 

1st Chicago. J 154 144 

1st City Bank Tex] 44»g 434 

lstlnl Banc J 43 424 

1st Mississippi...; 34 t b 344 
1st Nat Boston.. 31 314 

1st Pe nn 54 54 

Fisona 54 57* 

Fleetwood Ent. .. 64 7 

Flexi-Van 17 174 

Florida Pwr&Lj 27 >g 274 

Ford Motor i 244 244 

Foremost Mck. . i 26-4 26Jg 
Foster Wheeler.. 314 32 

Foxboro 38 384 

Franklin Mint f 124 124 

Freaport Mini--. 584 374 

Frjehauf ..... 264 264 

GAF 114 12 

GATX ' 32 32 

GK Technologies’ 264 j 255* 
Gamble-.Skogmo 404 404. 

Oannett 46 464 

Gelco 314 316 b 

Gen Am Invest... 144 14S« 

Gen Cinema. 214 214 

Gen Dynamics ... 664 67 

Gen Electric 514 614 

Gan Exploration 24 24 

Gen Foods. ... 314 31 

Gen Instrument. 324 627 B 

Gen Mills 274 274 

Gen Motors 474 464 

Gen Portland 187 B IBs* 

Gan Pub Utilities 5 t b 6 

Gen Relnsce. 1 93 93 

Gen Signal —I 32s* 324 

GenTelep Elec.,1 284 284 

Gen Tire. I 153* 154 

Geneses _) Zi* 34 

Genuine Parts.... 24 1 24 

Georgia Pac. 28 I 28 

Geosource 67 | 664 

Gerber Prod 23&» 1. 234 

Getty Oil. 80 4 I 80 4 

Glddlngs Lewis.. 27 ! 264 

Gillette 244 I 244 

Global Marine.... 32 I 30 4 

Goodrich fBF) 194 1 1B4 

Goodyear Tiro.... I 13 4 j 13 4 

Gould „ 24 i 24 4 

Grace 59 ; 39 

Grainger tWWI ... 304 I 304 
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164 164 

Gulf Oil 1 424 423g 

Hall (FB) J 264 SH*g 

Halliburton '1137a 1146g 

Hammermlll Ppr. 25 26 

Handlaman 114 JJ4 

Hanna Mining,... 303s 314 

Harcourt Erase.. 31 314 

Hamischfager.... l4Ta 15 

Harris Bancp 254 25jg 

Harris Corp 374 38 

Horsco- 324 .324 

Hecle Mining 37Se 367* 

Heinz fHJ) — 427 B 424 

Haller Inti- 21 21 

Hercules- 194 If 4 

Hershey ....... 234 2*4 

HauUein 31 304 

Hewlett Pkd 654 63 4 

Hilton Hotels 30 lg 30 

Hitachi 494 491 3 

Hobart Corp 164 164 

Holiday Inna.,,.. 20 194 

Holly Sugar 544 534 

Homeatake 644 62*a 

Honeywell 794 794 

Hoover I5»a lfa* 

Hoover Univl ...... 164 165 b 

HormelGeo 144 14 

Hospital Corp 36 364 

Household Fin.... 18 177* 

Houston Inds 294 294 

Houston Nt Gas.. 434 434 

Houston Oil Min. 28 2B7g 
Howard Johnsn.. 277g 277 B 

Hudson Bay Mng 224 217a 

Hughes Tool 1 637 B 644 

Humana- I 46 464 

Hunt (Philip AL... 114 114 

Husky Oil !*77g 145* 

Hutton lEF) 284 28 

Huyck 15 15 

1C Inds 254 254 

INACorp 364 36 

lumtl 154 15 lg 

Ideal Basic Ind... 22 22 4 

Ideal Toy 5 6 

Id ADR 87g 87 E 

Imp. Corp. Amar 244 244 

INCO 214 21«a 


Humana- I 46 464 

Hunt (Philip A),.. 114 114 

Husky Oil J*77g 145* 

Hutton lER 284 28 

Huyck 15 15 

1C Inds 254 254 

INACorp 364 36 

lumtl 151* 154 

Ideal Basic Ind... 22 224 

Ideal Toy 5 6 

Id ADR 8T B 87 E 

Imp. Corp. Amar 244 244 

INCO 214 214 

Ingersoll Rand ... 58 574 

Inland Steel 304 304 

Intel 664 66 

Interlake ..... 26 264 

IntsrNorth 314 314 

IBM 594 594 

In t- Flavours- 204 24 0 

Int. Harvester 29 294 

InL Income Prop 104 104 

InL Multifoods... 174 174 

Int. Paper. 374 37->4 

lnt- Rectifier..... 20 Vj 214 

Int. Tel ft Tel 28 28 

Iowa Beef 324 324 

Irving Bank 3776 384 

James (FS1 234 234 

Jeffn-Pilot 29 2BJ 4 

Jewel Cos 285* 287 E 

Jim Walter 34 34 

i Johns Manvlllo.. 22 4 23 

Johnson Contr.... 214 j 21a* 

1 Johnson ft Jns... 794 1 794 
Johnathn Logan. 84 84 

1 Jostens 174 I 17 

Joy Mfg 404 I 404 

K Mart 234 I 24 

Kaiser Alumin.... 204 j 204 

Kaiser Steel.. j 464 457 B 

Kaneb Services..; 264 265g 

Kaufman Brd...... 94 94 

KeyCorp 19 4 19 4 

Kellogg 207a 20s* 

Kenneeott Cpr... 27.g 274 

Kennamekal 234 237 g 

Kerr-McGee j 764 754 

Kldde 347g 344 

Kimberley-Clk .... 465a 464 

King's Dept. St.... 107 B 107* 

Knight Rdr- Nws- 234 231" 

Koehring 134 IB 

Hoppers { 234 24 

Kraft. I 464 47 

Kroehlar 44 4?s 


383j 
74 

Metromedia 71 

Milton Bradley... 304 
Minnesota MM... 934 

Missouri Pac 59 

Mobil 73 

Modem Merchg. X4fis 

Mohasco 74 

Monarch MIT 324 

Monsanto 55 1 334 

MooreMcCmrk... 454 454 

Morgan tJP) 484 I 485a 

Motorola 457a 49 i B 

Munsingwear 14 la?* 

Murphy (Gp) 144 M4 

Murphy Oil 36 364 

Nabisco.... 24ag 244 

NalcoChem 364 

Napco Industries! 1534 154 

Nat- Can- 21*4 22 

Nat. Detroit. 26i* 26J 4 

Not Dlst. Chem.. 87fig B77g 

Nat. Gypsum 22 2l5g 

Nat Medical End 333, 35 

NaL SamicductrJ 244 23s* 

Nat Service Ind.. ZS 194 

Nat. Standard 144 144 

Nat. Steel 29lg B9lg 

Natomas 47sg 483* 

NCNB 148* 144 

NCR.., I 57 563fl 

New England B-! 23 227 B 

New Eng .Tel...,. 365* 353* 

NY State Eft G.... 174 174 

NY Times.... I 24 244 

NcwmontMiningj 414 40 
Hiag. Mohawk..-; 137* 13 &* 

NICORInc [ 33Ga 34 

Nielsen (AC) A..,. 27ae 27i* 
NL industries..,., 48 

NLT ..I 24 23 lg 

Norfolk ft Westdl 33 lg 327* 
Nth. Am. Coal.... 44 44 

Nth. Am. fPhilps. 283a ' 285* 
Nthn- State Pwr. 249g 25ig 
North gate Exp... 10 91* 

Northrop 41Sg 4Z 

Nwest Airtldes... 247g 244 

N west Ban corp... 247g 241; 

Nwest Inds 294 294 

Nwestn Mutul-... 9Sg 91* 
Nwestd Steel W. 24J 4 234 

Norton 354 34ig 

Norton Simon..,. 14lg 134 
Occidental Pet— 27 275g 

Ogden 354 354 

Ogllvy + Math-... 24 24 

Ohio Edison 14*4 144 

Okie. Nat. Gas.., 244 24ft- 

Olin I8S4 18*4 

Omark 38 4 377g 

Outboard Marine 94 10 

Overseas Ship... 257g 854 

Owens- Corning.. 26bg 264 
Owens Illinois,... 234; 23 4 

PHH Group I 267* 2 67g 

PPG Inds 31 314 , 

Pabst Brewing... 12 124 

Pac. Gas & Elect' 244 244 , 

Pac. Lighting...- 1 234 234 I 

Pac. Lumber ! 50 50 1 2 

Pac. Tel A Taf. ,,| 134 334 

Palm Beach j 164 167* 

Pan Am Air » 44 44 

Pan Hand- Pipe.. 33 1; 32>a 

Parker Drilling... 484 494 1 

Parker Hanfn 25's ! 254 

Peabody Inti 22 (g I 23 

Penney JC 25(4 254 

Pennwalt 294 294 

Pennzoil 41 41 

People 9 Gas 484 49 
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St. down 9.5 at 1pm 


PepsiCo 244 244 

Parkin- Elmar 48 Jg 484 

Petrie Stores 314 31 

Petrolane — 354 36 

Pfizer 414 407g 

Phelps Dodge — I 3 1 4 307* 

Phila, Elect- 14Jj 144 

Philip Morris 407* 403g 

Phillips Pet....... 474 474 

Plilsbury 36 35*; 

Pioneer Corp..... 464 464 

Pitney- Bowes'..-. 384 39 4 

Pittston 244 24Sg 

Planning Rsch.— 54 54 


Kroger. 203* 204 

LTV 10 104 

Lanier Bas. Prod. 252t 257g 

Laar Sieglor- 21 4 i 21 

Leaseway Trans-j 24 | 24 

Lenox 254 253* 

Levi Strauss 32 : 32 

Levltz Fumtr..... 244 I 244 
Libby Owens Fd.. 21*4 < 224 

Liggett Group 676* 67s a 

Lilly (EID 4950 49*4 

Lincoln Nat 41*0 41Sg 

Litton Inds. 50*4 504 

Lockheed 244 264 

Loews. 734 735s 

Lone Star Inds... 294 i 29Sg 
Longs Drug Sirs- 244 24i 4 

Louisiana Land... 435g 44 

Louisiana Pac—.. 254 25 4 

Lowanstein, 94 94 

Lubrizol 654 654 

Lucky Strs 17 167g 

MCA 464 47? a 

Macke 13 s b 142 

MacMillan. 14 14 

Macy 434 444 

Madison Fund. ... 20 20 

Micro Hanover .. 334 334 

Mapco 445a 434 

Marathon Oil 60 62 

Marine Mid 15 4 15 4 

Marley 23 23 3g 

Marriott. 21 ig 214 

Marsh McLenn... 614 617g 

Marshall Field... 164 154 

Martin Mtta. 46 464 

Maryland Cup. ... 247* I 25 

Masco 274 274 

I Massey-Fergn .... 6*; 64 

Mass Multi Corp. 164 165* 

Mattel 8 8 

May Dept Strs.... 245g 244 

Mayer lOacan,... 174 173g 

Maytag I 264 I 274 

McCulloch Oil ... 13 ( 13 

McDermott (JR) . 29 4 30 

McDonald's ' 49 4 49 i B 

McDonnell Doug.! 304 30'a 

McDonough ! 265g 264 

McGraw Edison. 24lg 244 

McGraw-Hill 1 30 4 304 

McLean Truckg.J 84 64 

Mead ...| 234 24ig 

Media Gonl I 394 294 

Medtronic 1 68 684 

Mellon Natl j 284 284 

Melville 344 344 

Memorex - 154 154 

Mercantile Sts....| 34 34 

Morck „.[ 714 717 8 

Meredith 1 364 364 

Merrill Lynch | 224 824 


2 SJ! Plessey 411* 1 40 

| Polaroid 235* 234 

[Potlatch 355a 357* 

;? 7B Prentice-Hall 217 a 22 

j Proctor Gamble.' 744 ; 743* 

24 Pub. Serv. E ft G.[ 20:g | 20a L 


Prentice-Hall 217* 22 

Proctor Gamble.' 744 ; 744 
Pub. Serv. E ft G.[ 20:g j 20s E 
Pub. S- Indiana... 234 257 e 

Pullman 277* 27-4 

Purex 154 154 

Purolator. ' 334 234 

Quaker Oats. , 324 1 32 

Quanex ' 224 224 

Ouestor 54 5i.h 

RCA 224 1 224 

Ralston Purina ... lltg j 114 

Ramadalnns. 75g 74 

Rank Org ADR... 44 43g 

Raytheon 754 ' 754 

Reading Bates-... 494 494 

Redman Inds ! 94 94 

Reeves Bros. 284 29 

Relchhold Chem. 1 114 117g 

Reliance Group,! 694 694 

Republic Steel 224 , 22 4 

Rep of Texas. J 28Jg 1 275a 

Resch Cottrell—.i 17sg 175 4 

ResortsIntIA j 354 1 344 

Revco IDS] 274 28 

Revere Coppor...! 12 4 12 4 

; Revlon J 465g 46*g 

Rexnord I 16 4 16 4 

Reynolds 1RJ) 39Sg 39 Jg 

Reynolds Mtls 317g Slog 

Rich- Morrell 234 244 

Rite Aid 264 264 

Roadway Expo... 304 30 4 

Robins 1AH1 Big 84 

Rochester Gas... 144 I64 

Rockwell Inti 264 265g 

Rohm A Haas 40 40 

Rollins 277* 277* 

Rolm. 454 454 

Roper Corp* | 1J3* 114 

Rowan 274 274 

Royal Crown...... 134 135* 

Royal Dutch 86 86 

Rubbermaid 217* 214 

Russell Stvr 134 134 

Ryan Homes 254 25 

Ryder System... 18 184 

SFN Companies.. 237* 234 

SP5 Technology. 264 264 

Safeco 374 374 

Safeway Stores... 335 4 34 

SL Joe Minis 50 497* 

St. Lou is- San F,.. 714 71 

St. Paul Cos 364 364 

St- Regis Paper... 285g 284 

Santa Fe Inds — 57 574 

Santa FelnU 40 4 407* 

Saul Invest 8 84 

Saxon I nos 5 4 54 

ScheringPlo. 384 39 


Scott-Paper 17 167& 

Scuddor Duo V... 117* Ilfs 

Sea Contra 234 234 

Seabed Coast I 36 574 

Seagram 544 H5J* 

Sealed Power. ... 214 204 

Searle (G D> 22 4 22 *5 

Hoars Roebuck., 174 174 

Restrain Lns..... 54 54 

Hacurity Pac 307* 31 

Hedeo, aa aaig 

£>hell Oil 39 384 

S hell Trans 37t t 374 

Sherw/n-wms... 28s* 284 

Signal....... 33 jo 354 

SSgnode... 36 36 

simplicity Patt-.i 9 94 

Singer., 74 74 

Slcylina U4 12 

Smith Inti, 424 424 

Smith Kline,. 69 594 

Soneatalntl. ll 3 * 124 

Sony. IQig 1Dj ® 

Sooth east Banks 154 1514 

8 th. Cal. Edlsion 257* 27 

Eo.uthem Co. 134 15% 

Sthn Nat. Res-,. 531* S3 
Sttm N. Eng. Tal. 34% 354 

Stfm Pacific- 33 53 

Sth Railway, 644 644 

Southland ! 215a 2 H* 

SW Bancshares,! £84 203; 

Sperry Corp ...... 474 477* 

Spring Mills....--1 14% 144 

Square □ j 234 23s* 

Squibb -j 33 33 4 

Std Brands .! 32% 324 

St'd Brds Paint..! 244 1 S3S« 
St'd ON C'lifornla- 793- 794 

Std Oil Indiana-.l 694 I 61 

Std OH Ohio > 51 I 497* 

Stanley Wka 1 174 < 174 

Stauffer Chem...' 175* 1 18 

Sterling Drug : 214 . 214 

Stevens (JPI 144 i 144 

Stokely Van K .... 254 ) 25 

sure Co 384 ' 387* 

Sunbeam 17 | 16% 

Sundstrand 434 43 

Superior Oil,...- 1654 'l663 4 
Super Val. Strs... 244 ! 34 

TRVf 39 I 39 lg 

-aft ! 30% ; so 

Tampax. j 31» 4 I 31% 

Tandy ,...l 424 424 

Telodyne !120i* 1187* 

Tektronix j 514 *61 

Tenrreco ■ 3973 404 

Tesora Pot 1 207g 21 

Texaito ' 37% 37s* 

Texan Comm. Bki 53 54 4 

Texan Eastern..,' 695* 69 

Texas GasTm....| 284 2B7g 
Texas InBtrmts... 3Sia 927g 
Texas OH & Gas.. I 477* 481* 

Texas Utilities., | 18Jg 28 Jg 

Texasgulf 8 B 4 38 

Textron j 24;* 24 Sg 

Thermo Electro 264 264 

Thomas Betts.....) 43 454 

I Tidewater 1 404 1 404 

Tiger Inti ; £24 224 

.Time Inc 1 464 464 

Time* Mirror I 33 4 33 Sg 

Timken | 51 507* 

Tipperary.. ' 195* 1 194 

Tonka ! 11 : 11 4 

Total Pet 254 1 26 

Trane i 20 4 j 214 

T ran sam erica ! 174 j 174 

Trans Union ; 34 ; 34 1* 

Transvray ■ 214 , 214 

Trans World ! 13 1 124 

Travelura 1 41fi« 1 414 

Tri Continental..! 204 I 204 

Triton Oil Gas 1 247g j 244 

20th Cent. Fox...' 364 3B4 

Tyler 114 114 

UAL. i 164 165a 

UMClmds. 124 ■ 124 

UNC RiMuiurces-l 134 143* 

Unilever NV 604 I 60 4 

Union Clamp. , 414 ■ 42 

Union Carbide. .. 444 444 

UnionCommercel 84 ! 84 

Union Oil Cal [ 54 542; 

Union P.sciric 1 43 43 

Uniroyal 3J; 3 js 

Utd E rands i 131- 1353 

Utd Energy Res..] 384 i 377* 


CONTINUING Fridays down- to Sl6?, Houston Oil $$ to $27? 
ward trend, stocks on Wall and Husky Oi! Si to $14?. 
Street receded across a broad Pepcom Industries rose S2J to 
front . in moderate trading $352. Suniory of Japan agreed 
yesterday morning. to acquire Pepcom for $38 a 

The Dow Jones Industrial share or about $100m. 

Average dropped steadily 

through the early session, Canada 

ta^n&dSJuTsiur Markels Med *« show ™ 

The NYSE All Coinpoii Indev JS5S 


Canada 

Markets failed to show any 


rh^n I f™n i but' Montreal prices were mixed. 

v £ At nooa ^ Toronto Com- 

n c ™ p “ e u d mth 23 ' 36m posite index was up 2.3 at 
at 1 pm on Friday. nm* o > 


at 1 pm on Friday. 

Profit* taking continued to 
depress prices, particularly the 
recently strong Oils. 

Analysts said a pullback was 
long overdue but the moderate 
trading pace indicated there was 
no great concern about the 


2071.S at noon, and the Metals 
and Minerals sub-index was up 
3.1 at 1888.7. Golds rose 77.0 to 
4437.0. 

Against the trend Oil and Gas 
issues were slightly lower and 
active. Imperial Oil “A" fell 
C$1 to C$453, Asamera Oil C$3 


decline. They said the slower .{“SS ckrl 

nacA. al*?n lnrfinntAW that ,®33Si Snell Ca B fl fl fl CSJ tO 


pace also indicated that end-of- 
quarter portfolio adjustments are 
nearly complete. 

Analysts also cited weakness 


C$343 and Dome Petroleum 
C$4 to C5S7. 

The Montreal Industrial Index 


I. fSS “Jf? 5 "S 


Among the actives, Exxon lost 
to $672, Occidental Petroleum 
$2 to $263 and Mobil SI to $72, 


but Papers were up 0.20 at 
177.15. 

Bank of Montreal at C$273 was 


despite news of further tests of “gw* >»? s ^d^ Nora 
the Hibernia prospect off Scotia at CS30J sbpped CS4. 

Newfoundland. * ,. 

Among partners in that find, Australia 
Gulf Oil lost Si to $41+, Stocks closed sharply higher 
California Standard S1J to S7Si, jn active trading, with Oils and 
Columbia Gas ${ to $38} and Gulf Gold Mining issues particularly 
Canada, the American Exchange favoured. The Sydney Ail Ordin- 


volume leader, $& to S2$i. 

Storage Technology eased $} 
to $13} but Amdahl gained SI} 
to $19} on the American 
Exchange. The companies called 
oS their planned merger. 

Gaming shares advanced. Bally 


aries Index was up 5.13 at 903.97 
while the Metals and Minerals 
sub-group rose 59.65 to 5,740.56. 

Stronger gold prices and im- 
proved test flows from the 
Woodada Gas discovery in Wes- 
tern Australia contributed to the 


Manufacturing rose Si to $27, tendency. 

Caesars World $J to-S17, Playboy News that Strata Oil’s Woodada 

S *J“ a ° d 5P 10 ?® the No. 1 well in the Do agora basin 

acuves Resorts i tote raa- was flowing at a daily rate of 

l0 SS 4 , ^ 32.2Sm cubic feet of gas pushed 

G TTn? ATWWrrAW^I^Tarl-Bt Str3ta Sbar6S 65 CeDtS WS*® 1 t0 

THE AMERICAN SF1. Market a$ 2.10 while affiliate. Northwest 

V * a, SL^, deX ^J pmwaS0 ??^ 2 Mining added 25 cents to 
at 294.24. Volume was 3.1Sm a, $2^5 


at 294.24. Volume was 3.1Sm 
shares (2.7m). 

Bow Valley Industries lost $} 

Closing prices for North 
America were not available 
for this edition. 


Strata associate, Haorna Gold 
finished 20 cents up at A$2.5Q 
while Central Norseman ad- 
vanced 90 cents to A$H-50. 

Coal issues were also active, 
led by Meekalharra which firmed 


40 cents to AS7.20 while CSK 
rose 4 cents to A$7 .36 sfter an 
announcement that the Govern- 
ment would allow Japanese par^ 
tidpation in the Hail Creek coal 
project in Queensland- 

Utah Mining rose 20 cents to 
AS5.50 in response to a return 
to work by striking workers at 
the company’s Queensland coal 
operations. . 

Elsewhere among Minings* 
Peko-W^lsend lost 20 cents to 
ASS. 00 but in a firm Industrial 
sector Comalco and BHP dtsed 
unchanged at A$5.80 an AS15.10 
respectively. 

Hong Kong 

Shares continued to advance 
sharply on a broad front yester- 
day as the Hang Seng index 
reached a new seven-year peak 
for the third day running. At 
the close it had gained 25.41 on 
the day at 1066.84. 

Trading was especially active 
in Che morning session, after 
which prices levelled off as some 
profit-taking emerged in selected 
stocks. 

Hongkong Land continued, its 
recent firm trend, rising 60 cents 
to HKS14.40, while Jajrdine 
Hatheson firmed 20 cents to 
HK18J20 and Hongkong Wharf 
HKS4.50 to HKS77.50, but 
World International was un- 
changed on HK$3.90. 

The market is dosed tomorrow 
for a local holiday. 

Tokyo 

Share prices dosed generally 
higher on selective buying of 
low-priced Constructions, Paper- 
pulps and Chemicals. 

The Nikkei-Dow Jones average 
rose 33.27 from its Saturday 
level of 6,837.43 to close at 
6,870.70, an increase of 45.67 on 
its Friday closing position. 
Volume was 280m shares. The 
Tokyo SE index closed at 472.77, 
up 2.33 from Friday. 

Major advances Included Sato 
Construction, up Y10 to Y235, 
Toyo Soda Y9 to Y1S4, Nippon 
Chemical Y30 to Y309, and Mit- 
subishi Paper Y30 to Y249, while 
Blue Chips and Populars eased 


in the absence o£ -fresh 

Htgfrpriced Eleetricafe 
Oils, which rallied on San 
dosed mixed. Sony rose Y2& 
V2.240 and Nippon 0 
Y1.730 while Teikokn 
1*30 to Y1.11Q and Victor, 

Y1.580. 

Communications and 
closed higher. 

Paris 

The market closed mi xecraS 
quiet trading. Electricals aft 
Public Services were 
sectors to advance against fte’ 
trend while Chemicals. ~ ,, - ; 
Cars weakened. 

Steel maker Sadler _ 
FFr 1.6 to FFr 23.4 after *epis*w 
mg slightly larger group l^j^' 
for last year. 

Properties and In 
held steady, BaiL* 
Insurances, Stores, Engin — 
Metals and Printing edged ! 
while all other sectors 
mixed. 

Germany .. 

Share prices closed -Borg*— 
‘firmer after easing earlier 
Commerzbank Index rose 3.4D 

723.8. 

Hoesch fell back from 
gains, but still- -Closed- DM 
up, AEG closed DM 2 
and Mannesmann maintained, i 
early DM L51 rise. 

Hanks receded with 
down DM 0.80 at the close ;,whH^ 
Chemicals dosed mixed, vfa^ 
Hoechst down DM 0.90 and BASK' 
up DM 0.30. 

VW closed down DM 1.30 „ 
otherwise higher Automobd^ 
and Degas sa gained DM ZSDty 
DM 246.00 tn the wake, oF hi g h a 
gold prices. 

On the Domestic Bond ffiarfe&t 
Public Authority Loans moHj-T 
mixed and the Bundesbank so ' 
DM 2^m marks net of 
after sales of DM 8.4m 
Friday. 



US Fidelity G ; 434 

US Filter. I X57g 

US Gypsum _.l 34li 

US Hoitm I 204 

US Inds I 8 

us steel ! 19k 

US Surgical 324 

US Tobacco 33 4 

US Trust 254 

Utd Technolgs 42i» 

Utd Telecomms.. 177 B 

Upjohn 53 


43L- j 43 
i57 a 154 
3-fli 344 
20 1 » 193 * 

8 0I 3 

20>c 206* 

194 194 

324 324 

33 i B 33 4 
254 26 

427? 43 

177a i7?a 
55 534 

22Sg 23 


Varian Assocs. ... 254 23 4 

Vemitron } 95g | 95* 

Virginia EP ; 12 I 124 

Vulcan Matris-... 1 357 a 355* 

Walker (HimrC.H.: 25i { I 23 4 
Wallace Murray..) 224 i 224 
Wal-Mart Stores. 38^ 4 : 39 

Warnaeo 154 1 154 

WarnerCcimms... 434 431 4 

Waroer-Uimbt..' XBi'a 187* 
Washington Post' 16J* 164 

Waste Mangt 5C ! 544 

WeisMkU i 343s ! 244 

Wells Fargio. ! 27 4 I 274 

W. Point Pi»ppt...., 377* I 57 lg 
Western A.irlines- : 7ij 7 
Westn. Bancorp.-; 314 ' 314 
Westn. Ntli.Ame. 59 ! 594 

Westlnghouse ....[ 23J* 234 

Weatvaco 32 32 

Weyerhaodser....! 554 [ 334 

Wheelabratr F ...I 374 37 i 2 

Wheeling Fitts... 18 174 

Whirlpool... I 191* 19 

White Consoltd.J 234 244 

White Motor I 4 37* 

Whittaker— 224 224 

Wickes ! 144 145® 

Williams Co 1 31s* 314 

Winn-Dixie atr — ! 28 284 

Winnebago ; 2 2 

Wise Elec Power 26 26 

Woolworth • 26 4 36 4 

Wrlgley ; 30 30i a 

Wyly : 7 tj si* 

Xerox I 547 fl 544 

Yellow FrtSys „• 17 17 

Zapata 36 56s* 

Zenith Rad ' 10 4 104 


Abitibi I 184 I 184 

Agnico Eagle 14l 4 t 14a* 

Alcan AJumn 314 314 

Algoma Steel | 324 ! 324 

Asbestos i 35 | 35 

Bk Montreal | 27s* I 275 b 

Bk Nova Scotia ..! 301* I 304 

Basic ResourcesJ 164 I 15 

Bell Canada [ 204 1 204 

Bow Valley I 194 194 

BP Canada 44 i 444 

Brascan A 1 274 ! 26s* 

Brinco ■ 74 r 74 

B.C. Forest 14 f 13S 4 

Cadillac Fairy....' 30 | 20 

Camflo Mines | 255 b I 24 3g 

Can Cement. 134 1 124 

Can NW Lands. ..! 224 ' 224 

Can Packers - 304 1 304 

Can Perm Mtg .... 184 I 184 

Can Trustco. j 36Jg 254 

Can Imp Bank..... 264 261? 

Cdninds. 2Sis 254 

Cdn Pacific 40 404 

Can. P. Ent 22 J 224 

Cdn Tire 26 I 26 

Cherokee Res..™ 124 I 12 

Chieftain \ 244 j 234 

Comlnco™ S74 534 

Cons Bathst A.—. 14ig 144 

Coseka Res '. 234 234 

Cos tain i 9 9 

Daon Devel 1 8 8 

Denison Mines...; 425* 427 b 

Dome Mines. .113 11054 

Dome Petroleum' 874 I 844 

Dom Bridge ! 17Jg | 174 

DomFoundries A- 335. t 33 

Dom Stores. 1 174 f 174 

Domtar 244 > 237* 

Falcon Nickel i 99 \ ' 994 

Genstar..™ ; 304 j 30!* 

Gt-West Life |150 -145 

Gulf Canada ; 334 I 334 

Gulfstream Res..; 6.87 7.57 

Hawk Sid. Can... ' 19 I 195* 


BELGIUM (continued) 

Price ; + or 
June 30 ' Fro. ] — 


Banq 

Beige...., 

Sofina ; 

Solvay 1 2.770 

Traction Elect....! 2.300 ; 

UCB • 1.278 . 

Union Miniere....! 734 . —4 
Vieille Mont : 1,360 ; +4 


DENMARK 


June 30 


. Price ) 
■Kroner) 


Andelsbanken™.'108 I 

Baltics Skand '295 j +1.5 

Burnn&Wain 48.75 —2.25 

Cop Handeisbnk. 102.75 

D Sukkerfab 1243.75. +1.25 

Danske Bank. 100.75' 

East Asiatic 103.5 I 

Flnansbanken.... 141.5 : +1 
Forenede Brygg.'236.25l j-OJ» 

Forende Dampakj 182.5 | +2.B 

GNTHldg !167 | 

Nord Kabel 147 f +2 

Novo Ind >295.5 —3.5 

P£plrfabrikker_.:107 ‘ 

Privatbanken.... 105.50' 

Pravinsbanken.. 105 j - 

SmidthiFU 2« 1 -1 

S Berendsen 586 j +4 

Superfos 102 • +1.E 

FRANCE 


Emprunt 1973 2.385! +65 
Em p runt 1% 1973.: 8.250; +255 

CNEi^ 5-705; -15 

Afrique Occld. ...! 370 ; -17.S ITALY 


*° ! b Air Uqulde 425xr +2 

j®, Aquitaine ™! 1,320| —37 

334 Au Printomps ,...! 120 1 

19% BIC J 50B | +1 

Hollinger Ago. A.) 424 ' 424 Banq 1 Rothschild] 149.5; -9.5 

Bouyguos — I 610 ; — S 

Hudson BayMng. 254 1244 BSN Gervals 1.M7J +6 

Hudson s Bay 25 .' 254 £ 

do. Oil i Gas_... 324 ' 33 Club Moditer 1 40B.S, + 1.5 

Husky Oil 174 . 174 ;™| SSS' 8 : “I 4-6 

I AC 104 | 104 C8F (Thomson)... j 485 • +5 

Imasco 494 i 50 Cla Bancaire j 334 [ +2.9 

Imp Oil A 464 45 Cie den Eaux...J 428 -r 7 

Inco 244 ; 244 Cofimeg 149 . -1 

IndaJ 134 ' 154 CCF : 170 J -1.8 

interpr. Pipe 17** 1 174 Crauiot Loire [ 76.5 

CFP ! 262.5 —0.3 

Kaiser Res. I 31 I 314 DNEL | 33.6 

Mac. Bloedel : 294 | 294 Dumaz 768 • +18 

Marks At Spencer, 7Sg . 74 Ferodo i 372 

S& F fc; 7?5 ll" Con. occidental.; 323 . 

Meriand Explor.. 1 9 9 — ^o’li Tn'f 

BS.'oSfcz:! US IIS ^=1 SJ 

BSSSSSSftj lii 134 jJgJfieSnHEIi ^d:a 

Noranda Mines...) 26*g 26 SKSSffl-gi " 


Norcen Energy... 364 
Nthn. Telecom... 41 4 
Oakwood Pet..... 184 

Omni 1.85 

Pacific Cooper... 3.50 
Pan Can Patrol... 75 

Patino 31 4 

Placer Dev J 184 

Power Corp. ...... j 15Jg 

Quebec Strgn I 6.75 


Lag rand ! 1.709 

Machines Bull....! 57.6! -0.8 

Matra | B.340j 

Michelin B 797 —5 

Moet-Hennessy .. 558 | —17 

Moulinex 74.5! —0.5 

Paribas 243 | +3 

Pechiney IOI.61 — 8.1 

Pernod Ricard... 815 1 — 3J 

Perrier 257 +3.5 

Peugeot-CiL. 229.4 —0.8 

Poclaln 218 +6.8 

Radiotech 270 —3 

Redoute I 440 —5 

Rhone-Poulonc... 117.5 —10.4 

Rouasel-Uclaf I 254 +1 

St-Gobaln j 139.1 

Skis Rossignol ...I 693 +1 

Suez 275 

Tclamech EJectJ 920 -IO 
Thomson Brandt] 236,8 —2.5 


GERMANY 


Price ] + or 
Dm. — 


AEG-Telaf 80 +2 

Allianz Vera 402 +1 

BASF 137.7 +0.3 

BAYER. 116.8 -O.B 

Bayer- Hype 244.fi 

Bayer-Verain 293.5 +1.5 

BHF-Bank. I 192 




Alusutese--... 1.190 —5 

Bream Boveri.....| 1,635 —6 

Ciba-Gcigy - 1.150 +10 I Hitachi Koki 

do fpart Carts).. B7o +io Honda., 

Credit Sufsse_.. 2,19a I House Food 

Elektrowatt alaso! 900 

Fischer (Cool,.... 830 +5 

Hoff-RoehePtCts 66,750 +750 
Hoff-Rofihe lllO. 6,6SO> +75 
Interfood..... — —I 5.50ot +2B 

Jolmoll ^...J 1,346 

LandisftOyr.M.J 1.400 ! 

Nestle- -I 3.530; -35 

Oer-Buhrle 2.050 —15 

Pirelli — 273 +2 

Sandox (BrJ 3,750 „ 

Sandoz £Pt Ct») „ 467 +'a“~ 

Schindianpt cts) 245 „ , 

Swissair. 788 +'a 

Swiss Bank......... 373 

Swiss Re in sao.,.. 6,250 ^26" 

Swiss Volksbk 1.770 —15 

Union Bank™..... 3.240 . 

Wintsrthar 2^170 +io” 

ZtHioh Ins. ..™ 13,400 
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COMMODITIES and agriculture 


UK farmers 

warned on 

Energy use 


^.Wdlird Hoops? 


U.S. strike fears boost 
London copper values 


.£pgtoma 


UNCTAD COMMON 


TmrjE: ;; wanted ; *y j^n awards. sommooito editor 

.^nsli iwWMis yesterday of the J ' 

'*■««* 1 COPPER PRICES rose strongly recommend delaying strike term impart may well change 
T- to boost, on the London Metal Exchange action it a settlement appears market sentiment Certainly it 


A shot k 
world prict 


& '<> 


• -• •■••• yesterday .vith cash wlrebars , likely to bp reached. . was dalmed yesterday that 

- Show at saining £33 to close at £870 a Traders still feel that there much of the price rise came 

C*** ‘ ' The rite : reflected arc sufficient supplies of from speculates covering pre- 

i*- -TifeSfl reports of apparent deadlock in copper available, especially in vious sales. 

' v .'• 0 ii : «f the negotiations, seeking -to. view of poor demand, to- last The upward trend was also 

/SLJrSf 1 ^ :. *f avoid a strike when U.S. copper for some months even if there helped by the rise in gold, off- 

- energy , workers’ ' . -.labour - cbnttarts S is a stoppage in the U.S. . • getting the increase in the value 


•-- vions - ■-- alternative 




-: .v - ^und to influencetho costand „„„ „ u 

: companies and - unions repre* ■ sente'eonsumers, in its annual “T^ZT the first undertone in 

■ tenting same 40,000 workers report forecast a surplus th|| " jding tl he I Irst undert unem 

J were . said to have made little year of botwnen 100,000 .and 

- ' 5nS a consider- progress over the weekend in 200,000 tonnes, and- some warehouse siocfcsof copper last 

■ ^inSirSJkJL 0 ! CDor^ • m their . settling the terms of new three- traders feel this Is a - cooserva- week. The stocks decline of 
- Wposs of yearxrontracts. live prediction in view of the t0 " n ®* ” a “ ced loUl 

1 ^ e 2 f ‘ 18 a large: energy however it was noted that sharp drop in consumption dur- holdings to 110.000 tonnes. 

- - ‘ .c;:”S5 lme ^ “ e ^ : '- v , . - negotiations were likely to go inn the past few months. Although warehouse stocks 

• ^ % warned of . the on rikht no until the deadline Nevertheless any prolonged of tin fell by 300 to 1.815 


The International Wrought 


setting the Increase in the value 
of sterling which normally 


Talks between U.S. copper Copper Council, which repr^ depresses London prices. 


Ijtowever. it was noted that sharp drop in consumption dur- 
negotiations were likely to go ing the . past few mouths. 


Aiding the first undertone in 


Traaerp* iwi ium id • lvuuwhu _ _ ■ 4 , 

live prediction in view of the J 4 ;* t0 . nn ^„ r^5?* ced loUl 
sharp drop In consumption dur- holdings to 110.000 tonnes, 
inn tite nnst few months. Although warehouse stocks 


foolishness, 


■ ■■JJfJoiiC.Vtt increase' "output 

: SJ ® aific * Df proportion 
being wasted because of 
S^= .. or . . inadequate . 


'.'■of.; ''the \ on rijpit up until the deadline Nevertheless any prolonged of tin fell by 300 to 1,815 
developing of jnidnight -on June 30 when stoppage in the U.S. could tonnes, this had already been 
' the 'flontrectk officially expire, transform the present supply- discounted in the market and 
Even thee the unions might demand situation,. and the short- prices were more influenced by 


Ln l^l 11900 1 i i n 

l 800 CM j I f w ft HJ 1 

the fall in Penang over the 
weekend. 

Other metals were boosted by 
rhe rises in capper and gold. 
LME stock changes: Lead down 
50 to 25,525 tnnhcS; nickel 
down 198 to 6,114 tonnes; 
aluminium up 625 to 17,850 
tonnes; zinc up 1,775 to 58.80Q 
tonnes. LME silver holding rose 
by 270,000 to a total of 
27,960,000 ounces. 

• Asarco raised its U.S. 
domestic copper selling price 
by 4 cents to 94 cents a lb. 


3;a£Sl^if' AHStralia to fight EEC 

■ •i.«HxsidewrtJou, Prince Philin F • - ‘ ' 

-y. stated,- : -;.r->- ----v- : _“ v - - • • _____ -- A • .... 


over 


- • ■ ■■■ ■ - ITT; ; v. i wr* 

orw jvlieat CANBERRA —- The Australian Agricultural Policy regime on Patricia Newby, our corres- 

:■ Government will not- stand bv sheepmeat is likely to cut con- pondent in Canberra writes: 

^ UolRPCc iorecast wi mieh . EEC proposals sumption, stimulate production. The Australian Government has 
went * ii 1 ^ - ' j - .. ‘ jeopardise another Australian lead to seasonal surpluses and reversed a decision made early 
yvvnjj&imen production and rural- export: sheepmeat- consequently disrupt the two in June to block export permits 

copsp nptton- d uring the 1980-81 Doug Anthony, trade and countries’ trade and the world ’ for breeding sheep bound for 


regime 


^ Tesourew minister, Sid the 
Propose EEC sfieepmeat 
wheat .GougeH (IWC) snd~ia a is likely to disrupt both 


market generally, <hc added. 

The Australian govornment is 


the Soviet Union. 

Early lost month the Govern- 


■ wneat uouqetr(lWC) s^uMo a regime is likely to disrupt both now giving full consideration to ment blocked export permits 
. supply and Australiaii trade and the world ttte sheepmeat proposals and for about 200 Merino ray.s and 


their ramifications, ho said. Corriedalcs as part of Austra- 
He said the EEC has imposed lia’s retaliation against the 
increasinglv restrictive barriers S«>viet Union's invasinn of 


• r " T * — nuifirauMu unue una uut worm 

- 'V w w- * market - their ramifications, ho said. Corriedalos as part of Austra- 

‘J “We have put-up with a lot He said the EEC has imposed Ha’s retaliation against the 

. rorecasvat T^y^tp 450m frorn the EEC in recent times, increasingly restrictive barriers S«>viei Unions Invasion of 

-.-.Vf ' eoroparpd jntb A24m the. ;xt cannot expect us to continue to trade. In addition, its agri- Afghanistan. 

. ^previous season and «>uld, t 0 iprat e actions which cultural policies have caused However, under continued 
tea ni P threat enour sheepmeat trade Australia many problems with pressure from farmers, breed- 

added, .^th Eurone and bevond” he ibe consequent restriction on me sheep have again been 

' ; Consumption, wflf : probahly M • farm export opportunities. added to the export list along 


to trade. In addition, its agri- Afghanistan. 

cultural policies have caused However, under continued 

Australia many problems with pressure from farmers, breed- 


’ ■ rise in line with past .trends abn 
~ : could also be" near 450m tonnes 
■* - • * the^cddiKaH said. ' 

: , : 1' World wheat stodes may. still 
total' about. iOOm tonnes by the 
f y^-r-^end 198081 crop- year. If 


gaf^ ' farm export opportunities. added to the export list along 

.Mr. Anthony continued: “The “ Not on ^ is it extrenfcly with virtually all other com- 

Wr barf h^ttpr srmrpcfaTP that difficult for Australia or other raodities Australia sells to the 

tf fo? d tS* o^ intcSS third country suppliers to sell Soviet Union, including record 

reason* uieir policies are ^rm produce in Europe, but quantities of wheat. 

rmJitii in k3vi«P tn us. subsidised European produce is Australia currently has an 


reasons, their policies are 
operated in ways adverse to us, 


V ‘(^-::^n^L'iJBpdrtlnig- countries fake aen Australians wiU expect tte 
V to; rebuild govermnenfs response to be oe aaa« 


dumped in out export markets,’ 


Australia currently has an 
export quota of 300 Merino 
rams a year. 


■^Z z a -^ veTse to EEC . _ 

■ ' ■■ countries ' could deciCne. it ~Mr. Anthony noted that cars, auction sales rise 

«--• , - aircraft and other manufactured . 

goods exported by the EEC are REVENUE 
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Tfee cqunca: forecasts carry-: 


generated from estimated $0 per cent of total 


? ySS^ f T urtSrt ^ernTtonnes aia assurance off access for'their The figures, issued by the Sjgjjfj 

^-r'a^^e^etid 8 ^^ 1 the^l979-80: sheepmeat ,to the EEC market National Council of Wool a Ut J^ at ce ^ s d 1 
-Mason's; r - ; - . - • a set tariff. However, the EEC Selling Brokers covers wool a « c «ons at most centres. 

•/ vXRetrter^ / r " move to introduce a Common sold at auction by brokers— an Reuter 


i India to boost 
i jute exports 

NEW DELHI — India will 
I cxpnr-t raw jute to liquidate 
stocks of *boui 1.26m bales 
I accumulated by the Jute Cor- 
poration of India (JC1), accord- 
ing to India's commerce 
minister Pnoah Mukherjce. 

Mr. Mukherjce said India had 
last year planned to export up 
to 200.000 halos of inferior and 
middle varieties of jute but that 
the govenunent trad failed to 
Lake, a decision >in spite j>f the 
gradual stock build up. 

Mr. Mukherjee said the 
export strategy would ensure 
domestic prices of jute did not 
crash in -the wake of an anlici- 
pated bumper crop In the July 
1979 /June I960 season. 

He said JCZ ifrad already 
incurred a l«ss of Rs 130m 
resulting from the accumula- 
tion of stocks. 

In Bangkok. Thai kenaf 
exports fell to 19.165 tonnes in 
the first half of 1980 from 47.976 
tonnes in the same 1979 period, 
the Thai board of trade said. 

Its weekly bulletin said Iran, 
Ethiopia and the U.S. were the 
main buyers during the period, 
taking 5,319 itonnes, 4.899 and 
3.513 tonnes respectively. 

Other buyers are -the Soviet 
Union 2,682 tonnes. Mozam- 
bique 908, Japan, 349. Ivory 
Coast 299, Spain 250, West Ger- 
many 25, Belgium 20 and others 
901 tonnes. 

EUrat quarter 1980 jute 
imports were 11,516 tonnes 
Reuter 




BRITISH COMMODITY MARKETS 

^ liA'4ri?" , -1UnrypiT-«J - ; — • **»•» In ih* morelftfl vcwfi Wirebara 
nApJCi . MJClAUj ' ; .. Traded Bt E86Q. 5S.B. three months EB88. 

-QTt the- 87./aa. ** 86, 87. 88. 89, 88.3. 88. 
l^ndtm.MeM Ewhejiae. ^wfleett^g'.tbe' . .'Chthodee. _ thwe months OTB5. Kerb: 


. • t^utdoA r Metal : Ewabanga.-^ ^nrflBodnir'tbe' . -'CBthddee. three months £885. Kera: 

- -Wimbwe,'thr»a. months 088. MS, 90. 

. -SSSs LI JS- -« ■ m -90. Aftemoen^Wimbars. 

•foKoweJ tbe.'inrge Jn- the huWcm nriee.. g’>*» 22' 

ihaiMfr thofMwlNpft-Qn CCHnflx. , W-*. 94.S, Bp, 87, .B7.B, 38. 

Forward met»r oWMif yu*rd»y prow>d - ||S- -jJCerb:_ Wrahiff^ '{["iTl* 
am level amt hvW .atandy dnorte ^6. ^- 6 ' JP’ a8,5 ' 

. /.'trade eelUnQ.- which' wee .'.welt "taken. " 5 - 300. OZ, 03. 04. 02. 

" and the^ieitW Mas in.frwrtinB'- pn^.he UN — Lost ^roand owirig.to the sharp 

... mo ml no kai^. buehnj m ^entleipaWpn . ^actine; at .Penang over tha wfekeod 
-'Of b . further floe na\CotnkX hfma.'tnn* Which prompted arbitrage soiling, and 
rrtorrtha. to" £8&> . ‘nia_ auoaequent the rise in. starling :agaihsl the dollar, 
strong .opemnp. lri-' U-S- 'ciartiots en-. -Aitar opsning at C7.M0 gradually fell 
.- coiiregetf ^.-further ; demand -_4n London. awa y on hedge* aeWng and lick' of 
-'■and forwanT. metal- moved. through the interest to rtoae the rtterooon kerb »t 
. - E900 levereo.tooeh the dejTa Mgn qf E7.27S wfdi the backwardation nanow- 

.V. E90*. prior 'to- , rtdaing .th* -lata,>«rti at lni p f rom £30 to around' WO despite tho 
.0W1. Tomoven. 2L3K . tonnes.: ' \ sizeable «iroo' in warehouse stocks. 

- ; iy— 'ttfs:' Tunwwn 775 tonnee. . 

:„ww' - _ ; • ; ;-j 
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• ieao. : ?-WU V340J50 j+ in 7380-50 —80 

8j|l8+&-WB^8 +n -* month. Tdoaisj-^ 729*306 -n* 

reathe d— J •_ . - M24 OMh- V 734£W50 1-1M 7380-30 -B0 

SS»*^j a 2ff a7V? I* u 7 t5no a0 ^m 72 

, Amalge mated .Meql TradJnfl fi ported —■■■,, ■ ■ 

7LG. Index Three month Zinc SISJJirJ 

• Our clients fpertilate, free of tax, in very small to very large 

•' • amounts, on:— .• 

1 .- London Traded 'commodities, including GOLD. 

~ 2. The STEHUNG/DOLLAB exchange rate. 


aeanem n . voou ■ :-iow ■ 
. '•tretta.t: .W»180 i-W l 
- NawYork — . ~ 


Morning: Standard, cash C7.370. to, 
SO. 40. three months 0.310, 7.300, 
7,290, 85. Kerb: Standard, three motjhs 
{7.300. Afternoon: Standard, tlflpe 

month* £7.275, 80. Kerb; Standard. 
three months £7, 280. 

' LEAD — Marked ahead in the wake of 

copper which aaw forward metal rise 
from £340 on the pro-market to and 
the dfey at £347.5 1 allowing chartist 
buying, short-cavering end. stop-loss 
buying. Turnover. 8,850 tonnes. 

"| e-m- l+ or} p.m. '4-o - 

LEAP j Ofnpial j — [Unofficial - 

ts ' * J s ; s 

Cash. ! 33D1 USA 337-E 

X months' 3AO-.5 +6.W 347-8 :+9J 

fment... 1 331 , + 6 i — 

■ BA Spot . — ’ '36-40 i 

Morning-. Cash £333, 31. 30. 38, 30. 
three months £340, 41, 40, 38, 41. 
Kerb: Three months £341, 42, 43. 44. 
Afiemodn: Cash 038. three months 
£348, 45. 44.5. 44. 45, 46, 48. 49, 48. 
Kerb; Three months £348. 45. 48, 48. 

ZING— Gaihed ground In tins wfth 
the trend in copper and lead. > Three 
months metal opened around the £300 
marie and moved up steadily u close 
the lata kerb at the day’s high of 
£312.5. Turnover; 7,0% tonnaa. 
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. CORAL INDEX: CJose 463-468 (+1) 

COM PAN Y N OT ICES 


FRAB-GROUR Ordinary General Mcetfngs were held an 
‘ PARIS on May 22nd, 1980. These Meetings were presided 
-■ over hy- Mr. Abdwtitrf* 1 Hamad AL SAGAJR, Cbulfinaa of 
VRAB HOLDING Board of Directbrs, and by Mr, Yves 
BERNARD. Chairman of the Board of Directors of the 
pS^Arab Bank for International Investment, * FRAB- 
BANK INTEJRNATIONAL.” ! 

The above-mentioned Meetings approved the accounts for 
- ^finaiicMl year . ended Decern^ 3l£t, 1979. It was recorded 
: INTERNATIONAL Balance. Sheet totalled 

FF 3 670,174,723, whfle FRAB HOLDING Balance Sheet 
totalled US$ 106,818,914. 

' Attention was -drawn to the foiiowinjt items concerning 

. the Gratia activities and P* 0 * 1 *} 

m Credit exposure, granted by FRAB^BANK INTER- 

' • - NATIONAL in order to finance French exports, 

" increased noticeably. They amounted to ST 867^ 

miHinn .in 1979 —agatfnst FF 240-1 mfcliion in 1978. 

[' - ' m consolidated net benefit rose to US$ 2,425,937 m 1979 
\ " against US$ 1B65.173 to JB78- . 

- a Lastly FRAB-BANK (Middle 2ist) E.C, BAHRAIN 

[ • W ' aebiev’ed quite a performance as their total balance 

! • -- S^Sflited to VS$ 153.117^91 with a net profit of 

. • ; uS^St.757 for 1979 (being tira"Baj&*a' first flnanwal 

yeir). • /. • : • - - •- 

r — ■. it -WM decided at FRAB HOLDING Ganeraj 

a net dividend of USS IIP would-be dlftnbuted 
- a pet dividend of US* 71.-50 wouW 

iSSiited for every new Aaro- ' 


Morning: Three months £302. 4. Kerb: 
Three months £303. Aftamoon; Throe 
months £306, 7, 8. 9. Kerb: Three 
months £308. 10. 11. 13, 14, 16. 

ALUftlNiUM-~- Marginally firmar in 
quiat trading. Forward maial edged up 
from £712 on the pre-market to touch 
£720 during the afternoon before 
closing the late . kerb at £718, with 
modest speculative Interest bolhg 
followed by -emaN-scele U.S. selling. 
Turnover: 4,790 tonnes. 

Afumift'm ' «.m. + or p-m. t+or 

OffteW — Unofflo'll — 

"■r~ “I r~jr j J 

3/iwrtfiaj 718-8 +7 718-7 Jrf.S8 

Morning:- Cash £724, three months 
£716.. 17. 16, 15, 16. Kerb; Three 

months C717. Afternoon: Cash C729. 
three months £719, 20, IS. 18, 17. 
Ktrb! Three months £718, 17.6. 17. 16. 

NICKS, — Edged- higher m quiet trad- 
ing with the market held back by the 
strength of starting against the dollar. 
Forward maial traded in a- narrow 
range and ended the afternoon kern at 
£2,810- Turnover 548 tonnee. 


July M03-Om- 118.511498-1588 

Sept 1472-731— 86. Bi16B0- 14 85 

Nov 1501-04-75.0,1570-1490 

January 1508^ 10^76.ollB76- 1490 

March 1490-96) — 94.511546-1494 

May 1480^51— 90.0,1490 

July - 14BP-157S1— IQZjl — 

Sales: 11,332 (11,313) lots or 5 
tonnes. 

ICA Indicator prices for dune 27 
(U.S. cents per pound); Other Mild 
Arabicas 176,67 (17B.0O): hobustea 
ICA 1978 184.00 (same); ICA 1988 
16425 . (same): Unwashed Arabicas 
208.00 (207.80); Comp, daily ICA 1968 
185.45 (185.00). 


GRAINS 


LONDON GRAIN FUTURES — Grains 
openad unchanged in wheat and lower 
on barley, in very quiet trading con- 
ditions values aassd slightly on general 
lack of interest, to close unchanged to 
So higher with distanu 5p-10p lower, 
reports Adi. 


■janCE TO HOOWBM Of WAWUWrS 
-- 8TN JULY, 1876> 

SUftSCNUIBTO ' 

- OKOVKARY STOCK UWTS Of 

thomtu KATUWwnoe iwMa9*T 

Trnmu*- _ UK rn» - 


^ ^^s2S-"o4S£y.®S ^K«I 


THE TW HOT itNW T KtllT LIMITED 

notice w H oner giv e* 

;ga^s- 

,aM 

- . . j. TpW>, Secretary- 

CLUBS 

-EYE- bn outlived .th* others baeiuM d » 

f'gStkr dJWraWJWt vaiwlar •WMJ- 

*435: 


NICKEL a.m. |+ or| p-m- j+ or 
Offloial | — j Unofflo:T| — 

Spot. — 2750-60 i— 7^j 2766-65 |+1B 

'. Z JTWRtluj 2790.5 |+L5j 2806-7 1+22J5 

- Morning; Cash £3,766, three months 
£2,790. 2.600. 2.798. Afternoon: Three 
months' £2,790, 2,805, 2,600, ffi, 07. 
Kerbr Three months 12.810. 

SILVER 

Silver was fixed I6.3p an ounce 
higher for .epol delivery in the London 
btfiHon market yesterday at £7.094, 
UJ. equmaients ol the fixing ievals 
were; spot $16.75, .up 48ti thrBB-tnonth 
S17. 136, up 49.3c: six-month 817.586. 
up-E3.Sc: and 12-month 818,388, ud 
SB. fic. The maial' opened at £7.15- 
£7-30 (816. 9-SI 7,2) and dosed at 
E7JJ0-E7.15 (S18.564PI6J5). 



Yesterday 

oloae 

+ or 'Yesterday + or 

M nth 

“ ; 

olose 

: — 

Sept. 

96.86 

+0.86 1 

91.96 


Nov... 

SB. BO 

-O.B6| 

95.8B 

-0.10 

Jan... 

105.45 

-CJ6I 

BB.SB 

-0.10 

Mar.. 

106.90 

1 103.96 

-0.10 

May.. 

110.26 

— a.Obi 106 JB 

— 0.1B 


SILVER Rultlon 

per fixing 
1TOY ex. prioo 


LJ8.C. i- 


4*ori LJK.K, 
— P-M- 
■Bnoffioi I 


1 SDot...».„( 709,40p 4.194 708p 
8 mowthil 738, Mp +17.1: 783.5p +6 
: 6 months 1 763, 60o+17.a — — — 

! 12 monthij 802,70p+1W — 

LME— Turnover 153 (161) ' lots of 
10.000 ounces. Morning: Three months 
780. SB. 57. 43, 46, 43, 41, 42, 41. 
Kerbs: Three monihs 742. 41, 42, 43. 
Afternoon: Three months 741. 40. 38, 35. 
Kerbs: Three mqnthe 735, 37, 38J., : 


Busmaae 1 done— Wheat: Sept. 96.B5- 
95,05, Nov, 99.66-S9.5a Jan, 103 45- 
103.35. March 10G.35-10G80, May 
110.35-110.20. Sales: 95 lots of 100 
tonnes. Barley: Sept. 91 .95-81 S3. Nov. 
35.B5-K.8B, Jen. 99.80-99.56, March 
102.95-102.95. May 106.25-106.25. Sates: 
87 late of 100 tonnes. 

IMPORTED — Whnat; U.S. - Dark 
Northern Spring No. 2 14 per cent 
Jiffy 87.26, Aug. 87SO, Sept. 89.7S 
transhipment ’ East Coast: U.S. Herd 
Winter 13 1 * per CBitt July 94.50 tranship- 
ment Beat Coast:. Sngiiah Feed fob 
Sept, 99-60 paid East Coast. Oct 102.00 
aoHer Eaat Coast. Maize; French July 
120 East Coast; South ATncen Yellow 
Juiy-Aug- 30.00. Barley; English Feed 
lob Sept. 94.X paid East Coast. 

H0CA— Locational ox-torm spot prices. 
Feed barley: Eastern 91.00, E. Mtflan^a 
91.90. If. Eaat 92.00, Scotland 90.50. 
Other milling wheat: E. Midlands 109.00. 
The UK Monetary Coefficient for the 
week beginning Monday, July 7 (based 
on HGCA calculation* using tour days 
exchange rates) is expected to remain 
unchanged. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Clow (in 
eider buyer, soger, business, tdn). 
Australian cents per pound- July 463.0, 
4644), 4654M55A 102; Oct. 451.0, 452.0, 
451.5-44341. 188: Dec. 4620. 463.0. 
485,0-4834), m Mweh 457,a 459 0, 
4S743-4S2.4, 56: Mfiy 457.0, 459.0, 459 .a 
463 A 72: July 548.0. 461.0, 450.0- 


i FALTERING negotiations for 
separate International Com- 
modity Agreements (ICA’s) to 
stabilise world commodity 
prices will get a new lease of 
life because of last weekend’s 
I agreement Id create a 5750m 
! Common Fund to finance buffer 
i stock anangements and pay for 
I export promotion schemes. 

I The UNCTAD fund falls far 
j shbrt of the $6bn sought by 
commodity exporting countries 
when talks for the fund first 
opened, four years ago. But it 
represents an unprecedented 
step towards recognising that the 
world’s richer nations cannot 
indefinitely consume most of the 
world's main commodities with- 
' out helping to raise living 
j standards of poverty stricken 

producers. 

The fund's creation was an 
1 important plank of Third World 
demands for a new international 
economic order. In spite of 
their disappointment at the 
compromises made to obtain the 
fund, developing countries can 
now look forward to conclusion 
of new ICA’s in the knowledge 
that the means is now available 
to finance price stabilisation 
operations. 

That the fund has been bom 
in spite of an extraordinary 
time of recession and unemploy- 
ment among richer nations is a 
feather in the cap of the United 
Nations Conference on Trade 
and Development. UNCTAD 
first floated the idea in Nairobi 
in 1976. as pari of an iniegrated 
programme of commodities 
; aimed at concluding ICA's with 
buffer stock provisions for 38 
commodities. 

The fund will become useful 
as a means of commodity price 
stabilisation, however, only 
when ICA's are concluded for 
the most important internation- 
ally traded com modi tiffi. 

Only three ICAS exist so far — 
for sugar, tin and rubber. The 
The agreements for tin and 
sugar contain provisions for col- 
lecting buffer stocks but do not 
actually have anything in stor- 
age, nor are tbey linked to the 
Common Fund. But it is expec- 
ted that their texts will be re- 
vised to enable them to use 
Common Fund facilities to bor- 
row money. 

The agreement on rubber was 
concluded last year and includes 
provisions for collection of btrf- 


brij khinl 

fer stocks tot 
tonnes supplemea 
tingeney stock of lv. 

The agreement shorfk 
force provisionally on 
this year if it is ran 
sufficient number of;', 
by September 30. Tty. 
agreement will have 
the fund. ' 4 

Another ICO coverihj 
has buffer stock proi® 
could be dismantled 
year because of n di®^ 
tween producers and ow 

COCOA prices sank t 
lowest levels for four yea' 
the London futures ®*» 
yesterday our commoditi* 
staff writes. The Scptepobt 
position dosed £29 down at 

£1,036.5 a tonne. 

Traders said the mark* - 
continued io be depressed 1 
selling from producing com 
tries, especially in Wesi 
Africa, who arc now faced 
with disposing of large mid- . 
season crops that have bear- 
fill eri from favourable 
weather. 

The fundamental weakness 
in (he market has encouraged 
renewed speculative selling- 
Speculators, according to one 
trader, arc now anticipating 
prices reaching u three- 
figures *— Le. falling below 
£1,000. 

about the price levels to be 
stabilised through buffer stock 
operations. The cocoa accord 
would have been eligible for 
aid from the fund, but alrescjr 
has its own funds of over $230m 
buiJt up over the years. 

UNCTAD Secretary General 
Garnani Corea is currently bold- 
ing consultations with the main 
cocoa producers nnd consumers 
to find a means of renewing the 
cocoa agreement. He is to travel 
to the main producer countries 
later this year and make his re- 
commendations to the existing 
agreements decision taking in- 
ternational cocoa council by Sep- 
tember. If Mr. Corea fails in his 
mission, the coroa agreement 
will be dismantled. 

Extensive preparatory work 
has already been done in 
negotiations under UNCTAD 
auspices for ICAS for jute, sisal, 
tropical timber, tea, cotton and 
copper. But only tea, copper 
and cotton agreements are likely 
to include buffer stock pro- 
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the needs of 


COCOA 

Kaeping w Una with New York 
[mures today declined shamly end 
trading limit dawn touched new tile 
ol contract tow& before a £5 rally el 
the close. Produce™ dedinod to 
participate initially but consumers 
wars again buying cocos boBna and 
product* on a scale down basis, 
reports Gill and DuRut. 

lYootercTysi-t- or T Business 
COCOA i Close - Dona 


July. 1009 1011,-41.0 1035-1006 

Sap 1036-T.037 1 — W. 5 1050-1030 

Dap 1080-10aa:-JB.5 1003-1076 

March I122-1126;-16.0 1155-1119 

May 1142-1144,-24.5 1154-1141 

July 116B- 1170— 24.0 1177-1160 

8a pL. 1 187-11 90— 29.0 1100-1186 

Salas : 5.179 (4. 038) lots of 10 tonnaa. 

COFFEE 

Robuatas opanad £26-00 lower as 
renewed selling entered the market. 
With no suBiofnarf support valuaa con- 
tlnued to drop and at lunch ware £40- 
£50 down from Friday. Evidence of 
group support was seen towards the 
cloae but by this time new contract 
lows had been established and although 
prices rallied soma £30 no impact was 
made on an neaptlonolly busy day 
which maw values over £75 down, 
reports DrexoJ Burnham Lambert. 

__M_n3a_„ I 

COFFEE Close !+ or Buslnaam 


480.0, 2: Oct. 480.0. 461.0. 4610-4510. 
43: Doc. 458.0. 461.0. 462.0-457.0, 5. 
Safes: 588. 

BRADFORD — Prices lor loos art 
nomhtBH/ unchanged with very Hide 
interest being shown. Horn Bt rede busi- 
ness is minimal and export demand 
restricted by recessionary factors. 

LONDON NEW ZEALAND CROSS- 
8RB3S— Close (in order buyer, seder, 
business, sales). New Zealand cents 
per kilo. Aug. 358. 364. 362. 2; Oci. 
363. 366. nil. ml: Dec. 364. 367. 35*. 
2; Jen. 364. 367, ml. nil; Mar. 368. 
389. 367. 3, May 387. 372, nil, nil: 
Aug. 370. 373. ml. nil; Oct. 372. 376. 
nil, nil: Dec. 372, 376. nil. nil. Sales 7. 


PRICE CHANGES 

In tonnes unless otherwise stated. 


• ! June 50 1 + or Month 


AMERICAN MARKETS 


; 1980 I 

— J ago 

.‘-£810/8151. 

• 1 

IfilBBOltiMj . 



RUBBER 


.The London physical market opened 
unchanged, and continued dull through- 
out the day. dosing Quiet. Lewis and 
Peat reported a Malaysian go down price 
ol 281 (292) cents a kg (buyer, July). 

j i : 

No. 1 Ye*frd*ysiPrevloua' Business 
R.84L 1 Oloae I Olose j Done 


Aug :w.9661.8Q BQ.80-6 1 .20 f - 

Sept .8 1. 90 -8 2. B0 ! 62. 16-82.40 ] 

Dot- DecJB4.M-64.10i 64. 10-84.20 B4.2D-05.6O 
Jan-Mftr l B7.10-67.20'f7.30-87.60 67.60-86.80 
Apr-4ne7D.10-78.2070ja.70.40 70.20-70.10 
Jly.-Sapt72.B0.72.7a 72.80-78.10 72.80-72.60 
Dot- Deal 75,00- 76. 10 1 76.20-76. SO i 7b.10-76.00 
JjU)-Mjrj77,6Q-77.B0i77.7O I 77,BD | 77.60 
Apl-June:B0.40-B0.60:B0.BO-0D-6D I 80.40 

Safes: 176 (140) et 15 tonnes, nona 
it 5 tonnes. 

Physical dosing prices (buyer) were: 
Spot 59.50p (seme): Aug. 62-SOp 
(same): Sept. 63.25p (same). 

SOYABEAN MEAL 

The London market opened with gains 
at 50p an a good USDA acreage figure, 
reports T. G. Roddick. Prices held 
steady showing rises ol up to £1-°° 
but ran into end of month position 
trading which pared game somewhat. 

I YMt'rdayf+or I Business 
I Clow — Done 


Free Mkt ',S1BB0|17IN '51680120 

Copper i 

Gas w'bar...l£870 -+38 &88B.5 

8 mths (2)98.75 '+33 !£912.5 

Cash Cathode ..‘£84 4.5 ' + 31J*866.5 

S mths £875.6 t+34j|JB891.5 

GoJcf troy M... ,8651.6 + 14 /S5B8US 

Lead Cash. I£537.B +«.S£J10.E 

3 mnths. !£347.3 +9J ;£315.5 

Nickel '£3^48.56 Lfc3,335Ji 

Freemia toll tlbj376f500c: 188612860 

Ptetin'mtr'y oz £182.50 [ |£18B/W3 

Froe mkt l£2B6.55 |+ 9.16£2E0.7D 

Quioksllvert ..,.16386/398: + 5 8380/400 

Sliver tray az...J709.40p {+18.Zj621.95p 
5 mths, i738,40p klT.10l64a.48p 

Tin Cash £7.385 .-90 IC7.476 

3 mths X7.275 '-90 57,320 

Tungston22.04.7-: 5 139. 82 : 8142.49 

Wolfrm 22.04 /2 k;S143/146i >8138/143 

Zinc cash £296 ;-fl1.6l£29fi 

3 months £308.6 M-11J28|£307.B 

Producers.... F780 i IS780/B26 

Oils j | 

Coconut IPhin. SB32.S0g 1*640 

Groundnut : • ; 

Linseed Crude.a!406 (£404 

Palm Malayan. :S540v< i 18372.50 

B«d« ; -j 

Copra Philip ... S430 | !S430 

Soy abeaniU.S.) S272.80r , + 0.8015285.80 

Grain* I 

Barley Futuros'£95.B5 0.10:£95.50 

Maize ! 

French No3AM- : I t 

Wheat i ! 

No.l Red Spg.: t I J t - 

No 2 Hard Win t'£04.6Or I - j 

Eng. Miflingt..: i 1 1 t 

Other l 

commodities I 

Cocoa ehip > t... I j£ 1,092 —30 >£1,122 


i 1*430 


0.10:£96.50 


NEW YORK. Juna 30 
A BULLISH planted acreage report 
resulted in a cotton murket trading 
limit up end in a sharp rally in the' 
soyabeans. The strength In soyabeans 
pulled maize into a Irectional gain and 
wheal Into a ini*cd dose. The livestock 
complex finished mixed in primarily 
local trading. Cooper showed minor 
gams as - trad* buying picked up 
momentum ahead ol the Tuesday strike 
deadline Coffee finished limit down 4s 
tfia anticipated frost damage did npr 
a Rect the growing areas. Cocoa dropped 
further os Ivory Coast selling became 
known. Sugar traded ovar sn extremely 
wide range but closed mixed. Precious 
metals rallied several times reacting to 
reports Qf e possible tax cut and a 
greater then expected U.S. balance of 
payments deficit but only managed to 
finish mixed, reported Hemold. 

Copper — July 91.30-91.70 (90 50). 
Aug. 92.10 (91.25). Sept. 92.80-93.00. 
Dec. 94-40-94.80. Jan. 95.20, March 
97.10-97.20. Mey 97.80. July 99.00, Sopt. 
100.X. Dec. 102.00. Jan. 102.55, March 
103 65. May 104.75. Salsa: 6.800. 

Silver— July 1650.0 (1673.0, Aug 
1670.0-1880.0 (1687.0). Sept. 169C.5, 
Oct. 1708.0, Dec. 1737.0. Feb. 1760 0, 
Apni 1739.0. June 1830.0. Aug. 1861 .0. 
Oci 1892.0, Dec. 1923.0. Feb. 1954.0. 
April 1986.0. June 2018.0. Aug. 2050 0. 
Oct. 2082.0. 

Potatoes (round whites)— Nov. 77 5- 
77.fi (77.7). Merck 98.0-98.5 (97.4). 
April — . Sales: 1.002. 

Sugar— No. 11' July 32JS (32.90). 
Sopu 34.85-35.00 (35.03), Oct. 38.10- 
35.26. Jsn, 37.35. March 38.25J8.40. 
May 37.50-37.70. July 38.60-38.70. Sept. 
35.68-35.70, Oct. 3S. 40-35. 50. 

Tin— 774.00-785 00 asked (774.C0- 
796.00). 

CHICAGO. June 3C-. 

Lard — Chicago >ooso 18.35 (aame). 
New York prime siaam 18.26. 

Live Cattle— Aug. 68.65-88.75 (68.75). 
Oct. 66.97-66 90 (66.92). Dec. 67.55- 
87 70. Jon. 68.30, Feb. 68.65-68. 75, 
April 69.40-89.30. 


Chicago 1mm 
(665.5). Soot 6: 

665.7. Dec. 675 

March 700.6-633 
719 8 : ’ 

ISilver— July . 

Aug 1D755.- .(1 
1700.C. Dec,. 174J 
1785.0. May 18V 

1876.5. Dec. 1924. 

1970.5. Mey 2CC 

Handy and Harm.j 
(1B20.00). 

Live Hogs — July 
Aug. 40.20-40.50 I 
39.55. Dec; 4^.20-45 
44.70. June 45.45. J 
4 800 

tlMaize— July 26-. 
290^250* (288*;). O 
31CV310. May 318. 

Pork Bellies— July 
Aug. 33.20-38.05 [1 
52.90. March 53.00. 

54.10. Aug 53.60. 

tSoy abeam — J uly 
Aug. 679-B80 (66^1. 

Nov. 703-705. Jan. '. 

738. May 750. July 75 
II Soyabean Meal— 
(177.21. Aua. 182.8-181 
IBS. 7, Oci. 138.5-18S. 

193.8. Jan. 130 5-190 0 

201.5. May 206.0. July 
Soyabean OH — Ji 

(23.10). Aug 24.2C-24.1! 
24.30-24.35, Oct. 24.55, D 
Jan. 25.00-25,05. Mere 
26 65-25.60. July 25.90. A 
t Wheat — July 420\ 

Sept. 433-434 (434',). 
March 4G4h. May 470, 
WINNIPEG. Juno 30. 
closed today in rbservai 
Day. , 

All cents par onunii 
unless otherwise staiod 
ounce 1 Cents oar 
44 Cants per 5G-lb bus 
per 60-lb bushel. I| SCan 
(3.000 lb). 5 SCan. pe 
§S S per U100 eg It. 4 Cci 


August 

October.... 
Deeembev 
Febraery .. 

April 

June.. 

August 

Salem 84 


£ I | 

pertonne 

1DS.1B-B5.5 + 0,W| 105.80-02,00 
l6a.«UWJ5! +O I 60rtD5.S0-04.00 
107A0-0 1.». + 0 JSilBS JM7.80 
HO.5fl-IO.8UO.4fiI 1 1. 30- 10. 63 
119.70-12.8:4-0.801 — 

114.00- 16.0: +0.75 - 

11 5.00- 19.QI + 1.5Q! — 

(24) lots of 100 tonnes. 


SUGAR 


LONDON DAILY PRICE (rew sugar): 
E32D.00 (£306.00) a tonne ell lor Juna- 
July-Aug. shipment. White sugar daily 
price was £344.00 -(£330.00). 

Some scattered buy-st-best orders 
lilted prices at the opening some {2 
above pre-weekend levels. However, 
there was a lack of follow-through on 
the upside and profit taking developed 
which caused' prices to slip back. The 
market continued to use during the 
afternoon in dull trading conditions, 
dosing at the low points, reports C. 
Czamlkow. 

NUMBER 2 CONTRACT— Close (in 
order buyer, sellar only). Aug. 352.00. 
353.00: Oct. 389.25, 369 JO. Seiu: 2,683 
(4,230). 

Tate and Lyi* ex-refinery price for 
granulated basis white sugar was 
£324.7 (same) a tonne for home trade 
and £446.60 (£430.00) for export. 

International Sugar Agreement (U.5. 
cams per pound fob and stowed 
Caribbean pan). Price far June 27: 
Daily price 30 39 (31,88): 15»day 

average 31.01 (30-85). 


COTTON 


LIVERPOOL-— Spot and shipment sales 
amounted to 100 tonnei. Moderate 
inquiries did not bring any extensive 
offtakes but users were again consider- 
ing their future requirements. Attention 
was mainly canoed on 5. American and 
AfricBn supplies, 

TEA AUCTION 

LONDON TEA AUCTION — 47,839 
packages were an offer at yestirdsy's 
suction. North tmifan CTC'fi. many 
of wluoh ere - now end of season in 
character, were a weak feature and 
closed fip-Sp per V: Re lower. Best 
Africans were firm, while mediums 
remained steady,, with brighter lines, 
including many Malawi and Tanzania 


CotTeoF t'Sopt. £1,472.5 rats 

Cotton A,lndex B3,50r +C.50fe&.BOo 

Rubber (kiloi... 5B.60p 157.2 5p 

Sugar (Rew).... £380 +18 1*330 

Woott'pa 84a kf.[290 p kilo ....^Jusp kilo 

u July- Aua- % Jnne-July. . w Aug. 
x July, z Indicator. 5 Buyer. 4 Per 
276. Ib flask. 


CTC's often 2p-3p dearer. Orthodox 
tees tram Mozambique showed httta 
change. Cfeylans mat with unproved 
demand at generally dearer rates. 
Quotations: Quality 149p per kilo 
(same); Medium 101p (103p); pi a in 
TOp (71p). 

POTATOES 

LONDON POTATO FUTURES — After 
opening 30p lower, the market found 
commission hauss and trade support 
on November, alfd values rose to around 
unchanged, with switches keeping 
February a little down, reports Coley 
and Harper. Cloying prices: Nov. 46.10 
unchanged (high 46.20, tow 45.70); 
Feb. 52.80 -20 (high 52.90. low 52.50): 
April 60.10 +20 (high 60.10, low 59.90). 
Turnover: 64 lots of 40 tonnes. 

MEAT/VEGETABLES 

MEAT COMMISSION— Average fat- 
stock prices at representative marten 
on Juno 30. GB can la 80.47p per ko lw 
( — 0.84). UK sheep 151. 00p per kg esi 

S W (+o?o) 2 ' GB 0 ' 0, bc ' 56b ^ 4 51 

SMITHFtELO— Pence per pound, Baaf: 
Scotch killed sides 64.75 to 69.0; Vis ter 
hindquarters 79.0 to 84.0. IorcqJ.nciB 

41.0 to 44.0; Eire hindquaitefS.^Km to 

82-0, forequarters 40.0 to 42£flr ycaf-' 
Dutch hinds and ends -.rtiC 

Lrairdb: English smell OflBF ,« vi 
medium 64.0 to 69.Q. iV »n'ig 
B7.0. Importod Iroien: Vp c m 

61.0. pm 67.0 to S8.3. r „‘Lh 

under 100 lb 40.0 to 15, 

40.0 to 47.5, 120-160 ib aaEffS? 
COVWT GARDEN— Price tJ^ivj 

per package euapt whoram,, hcrwia a 
stated: Imported Produce; 

Jaffa: Valencia lala$ B-80-4J10: 

Moroccan; 54/113a 3.40-4.30: ^Cyprua: 
Valencia Laics 3.60-4.50; Eriroija; 
Valencia La lee 72/1 13s 4.2M Put> 
qpan; Nsvel* 3.80-4 6B. 1x7^®***“- 


EUROPEAN MARKETS 


ROTTERDAM, Juno 30. 
Wheat— U.S. No Two Dark Hard 
Winter 13.5 per cont July $197. U.S. 
Mo Two Red Winter July $187, Aug. 
S188. Sopt- $190.- U.S. No Two 
Northern Spring 14 per cent July S2Q6. 
Aug. S207. Sopl. $208.50, Oct. S211, 
Nov. S215. Rest unquoted. 

Maize— Spat SI 45. Jens *137.25. 
July S138. Aug. $141, Sept. $142.50. 
Oct. /Dec 9145.50. Jan./Mar. $163:60. 
Aprii/Juns $160. 

Soyabean*— U.S. Two Yellow Gulf- 
pom all S2BO.SO. July 1268. Aug. $271. 
Sept- $275.25, Oci. $279.50, Nov. 
*279. 75, DSC. $285 75. Jsn. S289.50. 
Fab. S29S 50. Mar. $298. April $3tg. 

INDICES 

FINANCIAL TIMES 

Julie a7' |~3un~26]Mntfi~ago ; Y«a r ago 

flbfi.51 tefr7,36 j 2W.28 j 297.75 
(Base: July 1. 1952^100)“ 


Argentine all $260.50. June 
Aug. SZ66. 

Soyameol— 44 par cent p* 
all $217. June $217. July ! 

*225, Sept. $228. Oci. S22S. 

*245. Brazil Pellet* aff $220. 

Aufl. $232. Sept. $235. Oct. 
Nov./Mer. $255. „ , 

PARIS. Jl 
C ocoa (FFr po r 100 
Sept. 975/985. Dec. lOOS/IQ*. 
104S/1050. May 1060/1085, ul; 
1095, Sales at call- 
Sugar (FFi per 100 Wm 1 ’ 

33C5. Oct. 3430/3435. No 341C. 
3510/3520, Mar. 3600/36: .May 
July 3630. Aug 3640. S AS .rt c- 


DOW JONES 

Dow ' Jurre ’ ~Juna | Month' Yea 
Jonea' 27 : 26 1 agn ‘-Agi 


MOODY'S 

jurt'^lpune ab'l'M'nth agbYuf ago 

116B.fi j ll7lT' 1118.7 rToQO.1 

(December 31,1631 — ft®) ' 


(Average 1324^26=100), 

REUTEI« 

junoSOjJuiieaT'M'nth agotYeai 
l775is 116 54,7 I 1694.1 1~ 
(Base: Saptombar is. • 


liahen; 100/T50s 4.50-5.50; 5pama: Red 2.30-350. - 
Trays 2S/4Sa 1.80-2.00, boxes 4.40- Gaviow 3.504* 

5 50: 5. African; 60s 6.20. Grapefruit— Apricots— Spa* 
Quispan: 4.004.95: Teaai: p^k Resit —Per aoun*' 
7,50-8.00. Apple*— New . Zealana. 0.35-0.40. 

Stunner Pippins 9 50-9,66, Granny fernian: 

Smith 9.60; Tasmanian; Siutmcr Israaii: 

Pippins 3.40-8.50. CroflOn Tl.oft, King Card 1 
Cole 11.00-1150; S. African; Golden 
Daficlous 9.60-10.00, Granny Smith 
4,30-9.60; Dutch: 22-fb Go/dan Dchcinus ( 

150: Fronch: 40-lh boxes. Gnlden fc* 
gglicious 136.‘’188 b .6J&7.80, 20*lb r 
HS-3.to; • *l on «thahs/Romire 

4ir* P f , '~ ' Wricen: 

ifjsBphina- 
-7-16 

If li* 1 

Pr 




r 


r 


1 1 r-v?r^' 

« r ■•; ,-• 3 7- .; '-'- •;;>• *•-.-?■ : '■•■: ■ -'■ 7 ; 

-• ' financial Times Tuesday July ! 1980. 


LONDON STOCK EXCHANGE 
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i satisfactorily but Gilts fall again 
oration issues lively and Golds higher 


market con- 
number of 
-iso rising to 
J’e attention was 
ds a Cons-- Gold 

l^? acted 521 
Lou-ho we re also 

-Ol. 


Bremner, 60p, and Foster Bros^ 
SSp, both 3 firmer. 

Leading Electricals ended the 
day on a quietly firm note. 
Plessey continued to benefit 
from last week’s good prelimi- 
< nary figures and edged up 3 
more to 184p. while GEC, annual 
results due on Thursday, closed 
a few pence harder at 40fip. 
Thorn EM3 rallied S to 296p, 
following the offer for restruc- 

_ aaili U1 ture the medical scanner deal 

wap. General Accident with General Electric of the 
uuard*an Royal Exchange U.S. Elsewhere. Ferranti were 
. * apiece to 286p 3D( j «>ggp temporarily suspended at 585p, 
cti'-ely. while Eagle star U P 15 - pending an announce- 
j 5 to jorp. 


jces firni 

’vestment billing was' 
responded ,-m, a 


Weekend Press comment 
stimulated small demand for 
Comfort Hotels and Queens Moat 
Houses, both a peony firmer at 
24 ip and 35p respectively. 
Norfolk Capital, however, shed 3 
to 40p on the poor half-yearly 
results. 

Johnson Matthey 
higher 

Still resetting bid hopes. 
Johnson Matthey encountered 
fresh support and touched 3S)p 
xd before settling at 376p xd for 
a rise of 21. Investment demand 


• of, note emerged 

Gunks sector. Scotrish 
.Vcurastlp added the turn to 
ahead ni Thursdays n re . 
iary results, but the 
-r.-' workers’ dispute at its 
,on pion» continued to over- 
dnv; Bass, a further 2 down 
_-4p. A'vay from the leaders 
•* r ^ i ^Mment helped Daven^ 
port add 2 to H9p. sup . 

p * rt f °/ '^°* v erhamp- 

and Dudley, 4 up at 185 p xc. 


inn 


t 

cts. 
venl- 
, cm- 
.urprove- 
. generally 
the recent 

■nuiiirinls went 
ji!;- despite th« 
. 1 irkground, but 
:. t the effects 
i. ••<■'! u'cd market. 
»■ : ,e$an to rally 

-i- -ffernoon, ieai- 
Glir./fld and roain- 
,t ■ tone for tile 
r;-’ session. The 
n‘; ‘A’i? measured 
;jla of 1.7 in the 
a net fall of 
3t Ji noon and a 
of 1.3 at 4G4.S 
-ne rally considered 
satisfactory per- 

- of further 
ills failed to 
bought Oilt- 
newed selling 
brought fresh 
. to £ at both 
cior before quota- 
!, and sometimes 
mind } lower on 
.‘ling’s firmness 
ession on senli- 
CoO-paid long tap 
13 per cent 2000, 
iscount before 
iiscouot. or 29*. 
day of 

tveliness of the 


Among wines and Spirits 
VmaEcama ted Distilled J»r^ocls 
mse - to 42p following the 
m , ?r4«' r of its American subsi- 
diar. . th .Medley Distilling of 
Louisville. * 

The Building sector dieplaved 
irregular movements after a 
rather thin trade. Among th*- 
Icader.s. Bloc Circle finned 4 to 
350 p awaiting news .from the 
annual general meeting. Else- 
where. Derek Crouch met sup- 
port and improved 4 to 138p but 
Tilbury Contracting shed 5 to 
190 h and M arch w; el cheapened * 


250 


240h 


230h 


220 


210i 


200 


190 


180 


170 


Investment 

Trusts 

FT- Actuaries Index 



Jun Jul Aug Sep Oct Not Dec Jdn Feb Mar Apr May Jun 

1979 1980 


ment. Renewed support lifted 
Telephone Rentals d to 23S p and 


, , ,je„ - ieicpaone nr u tun, rj id arm 

V 1 ""' ruci 4 to 1«P with the -A- a 
ton aoued 4 to o3p reflecting iib. w amount up at UQp. Fethow 


demand which developed late on 
Friday, but Barratt Develop- 
ments shed 4 to lllp on small 
selling. SGB, half-yearly results 
today, eased a peony to I60p. 
1 q Timbers. Phoenix rose 5 to 
115.0 as speculative interest 

revived. 

’ Vfitb interest nulified bv in- 


eased 2 to 36p on the annual 
pre-tax loss and passing ->f the 
final dividend. Other dull spots 
included Fidelity Radio, down 3 
at a 19S0 low of 32n. 

Interest in the Engineering 
leaders was at a low ebb, hut 
Tabes remained unsettled by 
news of short-time working at its 


dmrrhi un-act YiT ll min Dl snon-uine wvimu^ ai iu 

Jn domestic appliance division and 


IC1 slipped to 378p before 
regaining last Friday’s dosing 
level of 3S2p on buying in the 
alter hours’ dealings. Amon° 
nther Chemicals, British Benzol 
dropped briefly to 28p, prior to 
closing 8 down at 30p on the 
lower preliminary profits and 
the company’s prediction of a 
substantial first-half 1068 . 

Stores sluggish 

Business among leading Stores 
was slow to develop, i but the 
undertone was firm and most 
ended with modest gains. 
Secondary issues were featured 
by departmental stores group 
Grant Bros., 8 up at llSp in a 
restricted market Sporadic 
support was also noted for 


gave up 10 more to 25dp. 
Secondary issues closed with 
occasional mixed movements. 
Vesper firmed 5 to 175p and 
Adwest 4 to 156p, while favour- 
able Press mention lifted 
Benjamin Priest 3 to 67p. On 
the other band, B. Elliott gave 
up 5 more at 24Sp. 

Louis C. Edwards’ preliminary 
profits were deemed disappoint- 
ing and the price shed 5 to 6Sp. 
Elsewhere in Foods, Kwik Save 
came in for support and added 4 
to 112p. while Fitch Lovell 
improved a couple of pence to 
76p. the latter following a favour- 
able Press mention. Fresh sup- 
port in a thin market lifted 
Nichols < Vlffito) 35 more to 
440p. 


left European Ferries S to the 
good at 172p. while Press men- 
tion prompted a gain of 6 to 
llSp in Wilkinson Match after 
last week's dullness. Occasional 
support lifted BTR 5 to 339p and 
Diploma 6 to 470p. Norcros 
firmed 3 to fifip following the 
annual results, but Grorebeli 
eased 2 to 13p on the poor pre- 
liminary figures and the passing 
of the final dividend. Morgan 
Crucible met sporadic selling 
and gave up 5 to 150p. Other 
dull spots included R. H. Cole. 
SGp, Associated Communications, 
91p, and Cawood5, 21Sp. all 4 
lower. 

Motor Components plotted an 
irregular course in quiet trading. 
Flight Refuelling attracted fresh 
speculative interest and rose 3 to 
224p ex- th e-scrip issue. Airflow 
Streamlines added a couple of 
pence to 50p, but recent redund- 
ancies in the industry unsettled 
Dowty, 3 cbeaper at 202p. 
Distributors were also subdued 
with Lex Service easing 11 more 
to 72] p. BSG, ou the other hand, 
finned a penny to 16p following 
last Friday’s annual meeting. 
Lotus turned dull in front of pre- 
liminary results, due shortly, and 
closed 2 off at 17p. 


Consideration of the company's 
North Sea oil Interests again 
buoyed Associated Newspapers, 
10 up at 332p; Daily Mail A 
added 5 to 520p in sympathy. 
Reports of a pending major 
acquisition lifted Allied Interna* 
tional Designers 4 to 31p, but 
Saatchi and Saatehi encountered 
scattered selling and shed 8 at 
16ap. John Waddington eased 4 
more to 104p ahead of annual 
results expected later this month. 

Certain Properties made 
headway despite the less 
optimistic short-term outlook for 
interest rates. Business in Land 
Securities increased as the 
session wore on and the close 
. was 6 higher at 327 p, while 
MEPC hardened 3 to 213p. Else- 
where, Daejan put on 10 to 154p 
on persistent small buying, while 
Allnatt (London) gained 6 to 
216p, after 220p, on speculative 
interest UK Property firmed 3 
to 37p in response to the higher 
preliminary profits and property 
revaluation, while GRA, still 
responding to a recent Press 
mention, added a penny more to 
21Jp. 

Oils mixed 

Buying interest In the Oil 
sector- centred chiefly on 
secondary exploration issues, 
with the leaders trending to 
lower levels. British Petroleum 
finished 8 off at 366p, most of 
the reaction taking place in the 
late dealings. Lasmo touched 
SlOp in the early trading, but 
reacted to close 4 cheaper on 
balance- at 788p. In contrast. 
Sceptre, 565p, and Basic 
Resources, 65Gp, advanced 45 and 
40 respectively, while Aran were 
also outstanding at 490p, up 20. 
Gas and Oil Acreage rose 25 to 
455p, while renewed support 
lifted Candecca S to 230p. Ranger 
advanced £1} to £15^. 

Hunting Gibson, up 15 at llOp 
in response to Press mention, 
provided the only worthwhile 
movement in the Shipping sector. 

A dull market since Imperial 
placed its remaining 4.1m shares 
in the company, Bats rallied 5 to 
25Sp. 

The higher bullion price 
resulted in a firmer iTend among 
South African industrials. Tiger 
Oats rose 20 to 620p. while 
Barlow Rand, 405p, ana 
Abercom, 125p. were both 
marked up 10 . 

Golds below best 

The volatility of the bullion 
price — finally 814 an ounce up at 
8651.50, after $662.50 at the morn- 
ing fix, and another hectic 
session in Australian mining and 
oil and gas issues, provided a 
great deal of excitement in 
mining markets. 

South African Golds surged 
ahead initially, reflecting strong 


gains in U.$, markets on Friday 
night and heavy Continental 
and Johannesburg buying at the 
outset. 

However,- the later downturn 
in the bullion price encouraged 
widespread profit-taking and 
prices closed well below the day’s 
best. 

The Gold Mines index, cal- 
culated to allow for many of the 
constituents going ex the June 
dividends, gained 15.4 to 365.1. 
but in ex-dividend form the index 
was 5.8 up at 355.5, the latter 
reading being the highest since 
early March. 

Financials mirrored the per- 
formance of Golds. Anglo 
American advanced 15 to 610p 
ahead of the annual report, 
while General Mining gained 40 
to 9‘25p and KQnorco 23 to 350p, 
the last-named following week- 
end Press mention. 

In the London-based 
Financials, Gold Fields touched 
a 1980 high of 53Sp prior to 
closing. a net 13 up at 535p. Bio 
Tinto-Zinc put on 5 to 428p, 
reflecting the rally in copper 
prices. 

Selection Trust eased a J to 
£11. Renewed bid rumours and 
favourable Press comment lifted 
Tanks 51 to 327 ip ex dividend. 

Australians raced ahead led by 
the Strata/ Haoma /North West 
Mining group and the gold, 
issues. Strata jumped 16 to 
lOOp, after lOfip, on news of 
increased gas flows from its 
Perth Basin well, while Haoma. 
which holds 16.8 per cent of 
Strata, advanced 20 to a peak 
134p and North West Mining, 
with 25 per cent of Strata, 17 to 
120 p, after a record 122 p. 

In Golds, GMK rose 18 to 452p, 
Poseidon 11 to 213p, after 226p, 
Valiant 10 to USp and Hill 50 
Gold IS to 54p. 


FINANCIAL TIMES STOCK INDICES 


Government Sees._ 

Fixed Interest. 

industrial.,.- - 

Gold Mines...—. 

Ord. Div. Yield 

Eanungs, y id. jtofulhj 
PiE Ratio <notj 


June 
20 . 


June 

27 


June 

36 


June 

26 


June 

24 


Juno A year 
25 | ago 


! 

69.12! 66.33 


70.70 

'464.8| 

7355.51 

. . 7 - 72 l 

lS.65j 

S.52 


70.84; 

463.5; 

M9.7| 

7.73! 

la.eaf 

6.511 


69.47; 

70.84j 

465.7 

346.9 

7.65| 

10.421 

6.61 


Total bargains ....-...: 22,50 b| 23,816! 2 L899 


Equity turn over £m.j 
Equity bargains total; 


69.76 
70Jfi| 

465.9} 462.7! 
343.61 324.6) 


69.651 . 70.06; : 72.88 


70.90! 70.84.' 75,36 
469.8; 476.1 
319.7} 161.9 




20,268] 19,891} 22,699} ~ 

1 i 164.77^ 164.34 1 . 115.67' 101.26) 128.56; 81.09 
- 1 19,1011 18,526: 15,555! 15^94| 16.4021 12,127 


10 am 465 2. 11 am 463.8.*' Nuon 462.7. f fim 463.6. • 

2 pm 464.3. 3 pm 464 5. . " 

Latest Index .01-246 8026. • 

•NH-6.10. 

Basis IDO Govt, Secst 15/1ty26. Fixed Ini. IffiS. Industrial Or 
1/7/35. Gold Mines T2/9/5S. SE A«ivity Juiy-D«C. 1942. 


t.Cum. Olv. 36S1. 


HIGHS AND LOW5 


S-E. ACTIVITY 


I960 


Slnoa Compilafn) 



Nigh 

LOW 

High 

LOW 

Oovt Sucs„ 

70.53 

( 20 / 6 ) 

63.85 

(7/5) 

- 

187.4 

(9/1/06) 

49.18 

(3/1/761 

Fixed hit — 

70.90 

(Ml 6 ) 

84.70 

tiaiS) 

160.4 

(26/lU47r 

50.83 

(3/1/76) 

Ind. Ord... 

478.B 

(15i2) 

406.9 

(5/D 

558.6 

1.4/6/73) 

49.4 ■, 
(26/6/ 40) 

Gold Mines 

577.9 

( 2612 ) 

286.5 

(16/5) 

442.3 

(22/5/75) 



June I June 
SO i 27 . 


— Daily i 

Gilt Edgad ... 1 
industrials— j 
Speculative-. 


[Gilt Edged-' 
[ Industrials. -J 


ii3.d 

127.4, 

57.0 

89.8! 


117.1. 
12 02 
40.3 
■89.4' 


i Totals. 


120.4- 129 JS. 

125. If 124.7 
49. t) - 49.3 
88.71 89,7 


NEW HIGHS AND 
LOWS FOR 1980 

The following snares quoted Jn the 
Share I iriormjthsn Service yestenJar 
attained new Hlglts and Lows tor 19611. 

NEW HIGHS (1Q9) 

ARmSH FUNDS 13} 

. BANKS (6} 

BEERS 12} 

BUILDINGS 12) 

CHEMICALS ID 
DRAPERY AND STORES O} 
ELECTRICALS 
ENGINEERING O) 

FOODS II) 

INDUSTRIALS 115) 

MOTORS <2) 

NEWSPAPERS m 
PROPERTY <S) 

SHIPPING 12) 

SHOES 11} 

TEXTILES 12 3) 


- OIL AMO GAS 19) 
OVERSEAS TRADERS O) 
TEAS (1) 

MINES 120) 


NEW LOWS (31) 

BRITISH FUNDS 12) 

EnCh. 12LBC 198S . Treas. 13pc 2000 

pd.) tf3Q pd.) 

. banksTH) . _ . 

Corinthian 

. BEERS 11) 

Irish DiSt/Hers 

BUILDINGS fl> 

Streeters ' 

. . CHEMICALS 12} • 

British Benzol • McrJer dt. H-) 

ELECTRICALS (3) 

BSR Mainline Elect. TZpC 

FJdetttr Radio Ptg. Prof. 

ENGINEERING (2) 

CrtmMe Smith WhWrrorth - 

INDUSTRIALS ffl) 

ell - 


GnwebefL 
MaaoftersoflG}.} 
Nu-SwIA 
Stockla9ce 


FT-ACTUARIES SHARE INDICES 

idices are the joint compilation of Die Financial Times, the Institute of Actuaries 
and the Faculty of Actuaries 


GROUPS 
SECTIONS 

*s« show number of 
per section 


30DS(172) 

trials (28) 

Constmction(27)_ 

161 

Contractors (11>._ 
Engineering (74>_.. 
I Mel?! Formingllfe) . 
ER GOODS 

-E) (49) 

■wiles. Radio, TV(14) _ 

id Goods (14) 

nd Distributors (21) 
HER GOODS 

URABLES] (172) 

>s{14) 

d Spirits (5) 


ment. Catering fl7). 

wfaclurefs( 21 ) 

ailingtlS) 


er5, Publishing (13 j . 

4 and Paper (15) 

» 2 ) 

(24) 

35(3) 


idGames(5) 

7 GROUPS (99). 
cals (16) 


weeuticat Products (7) 

. Equipment (6) 

ting (10) 

reilanwus (60) 


MISTRIAL GROUP (492)- 


i ( 8 ) 


0 SHARE INDEX 

NANCIAL GROUP (118). 
,u*s< 6 ) 


iscount Houses 

lire Purchase (5) 

lnsurvice(Llfe)(10} 

insurance (Composite) (9) . 
insurance Brokers (9).^— 
•‘erchant Banks (13). 

Pw *0erty (451. 


Miscellaneous (ID . 


Iny5rn5it Trusts (109) . 

Winmg Rnance (41 

. Traders (19) 

i ALtjjimite iNDfcXf/bUj' 


Mon., June 30, 1980 

Fri, 
June ' 
27 

Riirs, 

June 

26 

WaL, 

June 

25 

Tues., 

June 

24 

Year 

ago 

(approx) 

Index 


Est 

Earrungs 

Grass 

Dw. 

, EsL 

P/E 






Days 

Vtrid % 

Yield % 

Rata 

Index 

Index 

Index 

Index 

Index 

No. 

Change 

% 

(Max) 

(ACT 
al 30%) 

(Net) 

No. 

No. 

NO. 

No. 

No. 

25188 

-03 

17.74 

638 

6.91 

25333 

254.87 

25187 

250.92 

24372 

242.68 

-0.9 

19.01 

6.84 

625 

2448S 

24807 

24555 

245.50 

22539 

369.85 

-0.4 

2529 

658 

4.74 

37116 

372 . 4 

37165 

37157 

36130 

652.68 

+0.6 

1231 

352 

10.47 

68636 

692.73 

67577 

66856 

586.48 

305j64 

-03 

2222 

8.48 

5.64 

30638 

306.C6 

305.89 

303.79 

367.90 

168.01 

—0.8 

19.04 

7.87 

644 

169.43 

16956 

16854 

167.93 

18227 

163.10 

-0.4 

2227 

10.41 

538 

34368 

16326 

16434 

164.98 

14432 

219.18 



1553 

536 

8.14 

219.08 

22L80 

21935 

21624 

22803 

32352 

+0JL 

3135 

420 

1122 

323J2 

327.46 

32148 

31542 

31107 

98.71 

+03 

29.95 

10.71 

3.97 

9856 

98.73 

9860 

9838 

15833 

9951 

-02 

2321 

9.97 

520 

99.74 

10029 

10L43 

10L36 

11678 

227.98 

+02 

1818 

7-03 

654 

22753 

229.41 

22934 

229.01 

23422 

283.84 

-02 

15.77 

650 

7.47 

28453 

287.76 

287.45 

285.94 

27266 

296.42 

-0.6 

1838 

630 

670 

29820 

295.62 

29482 

30113 

303.06 

334.08 

+05 

1728 

6.70 

717 

33251 

334.76 

33247 

33240 

31738 

203.77 

-0.4 

19.73 

734 

597 

20455 

205.90 

20552 

205.07 

20844 

327.13 

-0.1 

1291 

434 

924 

3Z7.44 

329.79 

327.81 

327.84 

29221 

446.41 

-*-1-1 

2138 

655 

631 

44L75 

439.43 

433.77 

43103 

42868 

129.41 

-0.6 

27.74 

9l63 

417 

13025 

13136 

13238 

33113 

12834 

221.90 

+05 

1334 

555 

931 

22052 

222.98 

22489 

22268 

23747 

13L39 

+0.7 

24.73 

1186 

433 

13050 

12181 

12840 

12716 

16130 

217.12 

+11 

28.09 

1056 

4.03 

Z1453 

21878 

220.76 

22175 

24031 

27.19 

-13 

4423 

1452 

259 

2754 

2754 

2808 

2808 

7183 

21755 

+0.4 

17.15 

7.07 

692 

21672 

21698 

23689 

21461 

20279 

316.81 


1959 

1155 

751 

630 

5.85 

316.45 

315.94 

31759 

31244 

710 49 

219.11 

+11 

1057 

21679 

21722 

216.93 

21348 

220.45 

109.42 

+12 

19.91 

758 

5.75 

10823 

109.97 

109.84 

10846 

11936 

552.26 

+10 

13.94 

6.40 

8.75 

54621 

543.91 

54152 

54047 

(&2Q1 

26104 

"za^r 

+03 

In i- 

1752 


698 
— TST 

260.77 

26141 

^MuTI 

26052 

25895 

24206 


“=ra- 

2837 

~T3f 

-5ST 

w 

82539 

432*“ 

80551" 

"68735" 

28354“ 

-OJ. 

19.92 

m 


T3E3T 

28555 

235.66 

28230 

Z7L70 

^58^- 

+<rr 


s.% 

— 

“38So“ 

217.06 

"2S3T 

217.44 

190 J3 

234.42 

26528 

-0.4 

+0.6 

+05 

4L6Z 

6.93 

656 

458 

Z95 

23526 

263.70 

233.89 

9KAR 

235.97 

264.05 

21559. 

23635 

265.07 

21376 

23336 

27044 

16046 

213.62 

34.63 

828 

21261 

214.94 

206.03 

+12 


638 

_ 

203.65 

20497 

205.79 

20338 

15191 

14530 

+23 


7.41 

_ 

14210 

14204 

14469 

143.82 

12437 

315.91 

B 

1421 

725 

934 

31526 

313.40 

31130 

33371 

257.12 

lijffjj 

ESI 


522 

— 

32806 

128.20 

12979 

1269? 

97.40 


CrJ 

338 

226 

42-01 

40161 

40613 

40553 

40337 

347.82 


tm 

16.11 

6.40 

729 

13556 

13564 

135.70 

13555 

11834 





— . 

-gesT 

24L75 

"MS T 



cjl 

nan 

431 


227.03 

22621 

22435 

22076 

12030 

Pi 

13.23 

7.04 

WEJ\ 

38551 

387.98 

387.87 

387.15 

34873 


til 


■Till 

d 

2613$ 

#054 

■2983BT 

26736 

24829 


ACTIVE STOCKS 

No. 

Denomma- of Closing Change 
Stock tion marks price (p) on day 

LASMO 25 p 13 788 - 4 

European Ferries 25p 12 172 4- S 

Premier Cons. ... 5p 9 103 + 2 

Charterhall 5p 7 7&i - 3* 

ICI £1 7 3S2 — 

BP 25p 6 366 - 8 

Charter Cons. ... 2p 6 198xd — 

Johnson Matthey £1 6 376xd +21 

Boils-Royce 25p 6 71J — J 

Shell Transport... 25p 6 404 + 2 " 

Tube Invs £1 6 256 -10 

Unilever 25p 6 466 + 1 

BAT Inds 25p 5 258 +5 

GEC 25p 5 406 +2 

Plessey 50p 5 184 + 3 


1980 

high 

792 

172 

103 

86 

402 

412 

210 

380 

72 

410 

312 

480 

276 

410 

184 


1980 

low 

337 

98 

391 

57 

34S 

320 

134 

205 

47 

314 

240 

388 

223 

326 

108 


LONDON TRADED OPTIONS 

1 | July } Oct j Jan. 


Option 

Ex'rciseiCJo&ing 
price j offer 

VoL ter 9 ) V«L 

Closing 

offer 

Vol. ' 

Equity 

close 

BP 

560 

24 

l 

46 


62 

- 

370p 

BP 

590 

9 

15 

26 

1 

38 



Com. Union 

130 

18 

— 

24 

; i 

28 

' 

146p 

Ccm. Union 

140 

9 

_ 

16 

20 

21 



Com. Union 

160 

1 


7k 

35 

41 

6 


Cons. Geld 

420 

120 

1 






S35p 

Cons. Gold 

460 

80 

10 

110 

— 

120 



Cons. Gold 

900 

40 

99 

72 

121 

93 

2 


Cons. Gold 

550 

13U 

217 

40 

70 

63 

1 


Courtaulds 

70 

10 

33 

13 


15 

39 

77p 

Caurtaulds 

80 

3 

30 

6 ia 

62 

9 

12 


GEC 

360 

49 

2 

62 



79 



403 p 

GEC 

390 

25 

11 

41 

1 

56 




GEC 

420 

6 

83 

24 


38 



Grand Met- 

130 

261" 

15 

29i s 

— 

34 


155p 

Grand Met. 

160 

41* 

30 

12 k 

157 

IS 

.17 


1C) 

360 

22 

6 

37 

8 

52 


380p 

ICI 

390 

6 

26 

19 

12 

30 



Land Secs. 

323 

13 

7 

29 

1 

40 



Land Secs. 

353 

2 

6 

13 



25 



Marks & Sp. 

90 

4 

— 

91* 

40 

121 " 

1 

Blp 

Shell 

3SO 

21 

16 

38 



54 

1 

405p 

Shell 

420 

6 

1 

21 

32 




Totals 



608 


542 


79 




August 

November 

February 


Imperial Gp. 

80 

5 

7 

712 

2 

ill 

, _ 

82p 

Imperial Gp. 

90 

l 

30 



6 




Lonrho 

80 

37 

10 

30 

10 

33 


103p 

Lonrho 

90 

19 

34 

22 

22 

26 




Lonrho 

100 

121 : 

70 

15 

53 

19 

1 


Lonrho 

110 

712 

81 

9*b 

- 60 

14 



Racal Elec. 

240 

30 

4 

45 



56 


263p 

Racal Elec. 

260 

17 

26 

52 

_ 

44 


1 Racal Elec. 

260 

8 

_ 

18 

27 

54 



1 RTZ 

330 

100 

20 

117 



’ - . 

437ir 

] RTZ 

360 

72 


92 

6 

105 


| RTZ 

390 

45 

43 

67 

15 

8 S 



1 RTZ 

420 

BB 

1 

47 

- 

65 

1 


1 RTZ 

460 

10 

1 

23 

& 




I Totals 



337 


201 


2 



Black tPJ 
Bratov Leslie- 
Caravans Inti. 

Dtnbwirr 

Dirrafnpe 

. MOTORS X3) . 

Assoc- Ehef- - - Gaits (F-G-) 

Wbodheaff CJ) 

„ NEWSPAPERS (1) 

inti. Thomson ■ 

PAPER <2) 

Ctaydb.) Wxddtofftoit LT-J 

- SHOES 11} .. .. 

Scott vO.) 

TEXTILES (2} 

Calm (Dundee) Foster CJohn) 

_ . — TRUSTS (1) 

Ex. Land 


RISES AND FALLS 
YESTERDAY 


British Funds ...... 

Corpus. Com. and 
Foreign Bonds ... 

Industrials 

Financial and Prop. 

Oils 

Plantations . 


Up Down Sams 

6 78 a 


6 

237 

141 

22 

6 


Minas 101 

Others 35 


21 

252 

62 

12 

3 

12 

50 


39 
.908 
294 
IS 
17 
45 
’ 87 


Totals 


554 . 488 1,398 


Fall in orders 
costs 180 jobs 

CARRINGTON. . the iargest ‘ 
employer in Bromsgrove, Wor- 
cester, part of the GKN group, 
is calling for voluntary redun- 
dancies and early retirements 
to axe 180 jobs. The company, 
which produces forgings, reports 
falling orders following prob- 
lems in the motor industry. 


UNIT TRUST SERVICE 


OPTIONS 


First Last Last For 
Deal- Deal- Declare- Set (le- 
in g ing tion ment 
Jun. 9 Jun. 20 Sept. 11 Sept. 22 
Jun. 23 Jul. 4 Sept 25 Oct 6 
Jut 7 Jut 18 Oct 9 Oct. 20 
For rate indications see end of 
Share Information Service 
In a more active business than 
of late, call options were done 
in Smith Bros, BSG. BPC, 
British Land, Coral Leisure, 
Poseidon, North Kalgurli, 


Siebens, Premier Oil, KCA, 
Hampton Trust, Endeavour, 
Ultramar, Cons. Gold Fields. 
Western Areas, Lonrho, De 
Beers Defd.. RTZ. Johannesburg 
Cons, Anglo American Corp, 
Comfort Hotels, Charterfaalt 
Highland Distilleries, Shell, 
Silvermines and Oxley Printing. 
Puts were arranged in Lucas 
and Thorn EMI, while doubles 
were transacted in Rnstenburg 
and Charterhall. 


OFFSHORE & 
OVERSEAS— contd. 

King A 

LCtaring 


RECENT ISSUES 

EQUITIES 


tel*!. 


5 ■ cn 

Issue 05 ,S 1 « 
Price \£9 
pi Uo-I- 1 * 


I960 


■Stock 


High | Law 


S>a 
u 




« | 


ill i| 

n\ o> 


5^2 


55 


S83 

100 


; F.P.'20/B | 90 ; 74 'Home Farm Prods Ulpl 87 l 
F.P.! — I 9 3 ttJenkin A Pureor.....J 8 ij — 12 

F.P.i27(6 91 79 ' ' “ 

F,P.;S7y6 (110 I 92 


Oakwood Group 1 81 

Peerless J 92 J— I 


b2.9 j 2.51 4.811.9 

bfiTs a74!u.b{ 5.6 

1)6.3 2.8:9.8 4.6 


FIXED INTEREST PRICE INDICES 


*-e- “ 

Goverggeot 

Mart, 

June 

30 

toy’s 

tJonge 

96 

xdadL 

^ 

18528 

11038 

-838 

-028 

too 


113j8Z 

-03S 

— 


12928 

-025 

- 



-028 

027^ 


FIXED INTEREST 

YIODS 

British tort. A<l Grass fed. 

Moo,, 

June 

30 

Fri., 

June 

Z7 

Year 

ago 

(apfnoL) 

1 

2 

3 

Low 

Coupons 

5 years. 

1194 

1194 

1194 

1189 

1189 

1189 

ion 

28.80 

1129 

25 yews 

4 

5 
b 

Medbm 

Coupes 

5 years — 

15 years. 

13.42 
13.44 

13.43 

1132 

1139 

1138 

1199 

1230 

12H 


7 

Iffgh 

5 years..,. 

13.49 

13.41 

1771 

8 

Coupons 

15 yaps. 

13.88 

13.74 

1264 

9 


25 yeas, 

1323 

1179 

1266 


FIXED INTEREST STOCKS 




5l Peter Port. Guernsey 0481 26726/ 

iFsSrKNM dwg 


Klein wort Benson Limited 

20, Fenduth SL, £C3l 
EurfaMSL — 

Guernsey Inc 

Do. Acoea 

KB. EurobmdFd.— 

KB. Far East Fd. 

KB. lrrt.Bd.Ftf. 

KB. lnL 8 d.F 1 l.Acc. 

KB. I nil. FunO„ 

KB. Japan Fund 

KB. Stert. Asset RL 
KB. U S.Gwth.Fd_ 

Signet Bermub 



Providence Capitol Life Ass. (G.l.) 

TO E« 123, St Peter Port Guernsey 0481 26726/9 

StcBjng BoodFO. — t 
IntnL 

Quest Fuad M ugmnL (Jersey) Ltd. 

TO Bm 194 , St HeUw, Jersey. 0S34Z7441 

Sife-FaLlnt — [10.830 08791 1 M2Z 

I rtf: Secs. — kgugi xoeS 3 .® 

trti.Bd. [uSosS o^ ..._1 Se 

Mbs on Awe 25. Nod toltog M) Z 

... J - rbc (orestment Mmagers Untiled 

1 TO Box 40 SL Peter Port, Goemsej. 0481 -730ZL 

Inti. Income FA 1 US$UUQ J _ 

01-6238000 Richmond Life Ass. Ltd. 

48, Athol Sweet Douglas 1.0 M. 0624 23914 

fct)TljeSSwerTnia_C777 284^ +&& — 

Do. Dtemnd Bd. WB2 150^ ...VJ _ 


JLazard Brothers & Co. (Jersey) Ltd. 

PH Bn 108, SL Hriier, Jersey, C.l. 063437361 ■— 1 

LB. External Fond _|tES&n 10.7401 | 0 J 0 


Rothschild Asset Management (C.I.) 

P.8 Bax 58 SL JuHans Cl, Guernsey. 048126331 
OC. America Fit “ 

OCSitxCo.— 

8C. COmmodHy* . 

•O.C Dtr.Conwtof.t 


+4$ 



Swinvest Trust Managers Ltd. 

48 AM Street, Douglas, Isle of Man. 062423914 
TtoeCwnTrust^... (1060 p i g | — 

TW UnH Trust Managers (CJJ Ltd. 
IQ.WharfSL SL Heffer. Jeraer(Cl). 053473494 

Prices on .."we & Ned sub. ct3 JUf \ 

TOB an Fund Managers (Cj:) Ltd. 

S1L * ^ He«wr. Jersey «C1». OEM 73494 

T5 E ®' fm ,t = K 83-JSa 

Next suh. <tey JriirZ. 

Tokyo Pacific Holdings H;V. , 
inlimi* Management Co, N.V, Cwacu. 
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Inti. Fi (Luxfaru), 
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Renunciation date usually fast day (or dealing free Ql otamp duty. 6 Figures 
based on prospectus estimate, g Assumed dividend end yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1979. Q Gross. T Figures assumed. 
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only for restricted dividends. § Racing price to public, pi Pence unless otherwise 
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former preference holders, fl Allotment letters (or fully-paid). ■ Provisional or 
partly-paid allotment letters. * With warrants, tt Unlisted security. Issued 
as units comprising 2 participating pref. shares and 1 ord. share at R3-50 par 
unit, t Dealings under special rule. 
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1,343 jobs lost as 
Alfred Herbert fails 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


ALFRED HERBERT, once 
Britain's biggest Biachioe-tool 
company, lias finally given up 
its long struggle tor survival. 
Redundancy notices} were issued 
to 1.343 employees yesterday, 
S30 oF them at the Edgwick 
plant in Coventry, although it 
is passible that some jobs will 
be saved if a buyer for the 
plant can be found. 

Herbert, one of the original 
‘■lame-ducks’’ inherited by the 
National Enterprise Board 
tNEB) on its creation, is the 
biggest company to have failed 
under NEB ownership. 

The group has received 
£44. 5m of public funds since it 
was taken into pmblic ownership 
in December 1975. Some of 
this money will be repaid to 
the State following the sales of 
Herbert subsidiaries, but it is 
expected that there will still 
be a substantial shortfall. 

The demise of Herbert will 
come as a blow to the machine 
-tool-industry, although the com- 
pany's survival has been in 
question for many years. The 
industry is suffering from a big 
drop in orders this year as com- 
panies postpone or cancel their 
investment pkins in the face of 
the recession. 

The economic situation has 
undoubtedly hastened Herbert’s 
collapse. It has been apparent 
for some time that only par- 
ticularly favourable economic 


conditions would enable 
Herbert to carry on. 

The main hope now must be 
that Herbert's advanced 
machine-tools, which have been 
developed with the aid of the 
G ovemanenfs speciatl scheme, 
can be saved. 

Herbert, like most of Uie 
British industry, was late in 
putting these machines on the 
market, with the result that 
imports from Japan and West 
Germany have been soaring 
over the past couple of years. 

But the machines are tech- 
-nicaJIy well-regarded and clearly 
have a future if a buyer can be 
persuaded into taking them 
over. 

A statement issued by 
Herbert yesterday said that the 
decision to seek buyers for its 
remaining major plants, in 
Coventry and Birmingham, “ha*, 
been made necessary by the 
decision of the NEB not to 
advance the further funds 
needed to establish a business 
based on high-technology turn- 
ing machines.” 

These machine tools, the first 
of which was launched IS 
months ago, are made at 
Edgwick, Coventry. 

The NEB made it clear to 
Herbert when it received its last 
tranche of £8.3m in March 1979 
that it could not expect any 
more money.- The group made 
a loss of £5.3m last year, which 


rose to £16m after provision had 
been made for rationalisation 
costs. 

In April it applied to the NEB 
for more funds to enable 
the restructuring programme 
announced in January to be 
carried through, but the "NEB 
refused. Herbert’s bankers also 
refused to lend more money 
without a guarantee from the 
NEB, which was also turned 
down. 

It is now expected that 
Herbert will apply for a volun- 
tary winding-up order to be 
made in the next few weeks. Tt 
has called in accountants Peat 
Marwick Mitchell to advise on 
the procedure. Meanwhile, it 
hopes to sell the Birmingham 
plant, for which it has had tvfc> 
firm offers, and to find a buyer 
for Edgwick. 

Mr. Peter Rippon, chairman, 
said yesterday that undertak- 
ings have been given to custo- 
mers that Edgwick will 
complete outstanding orders 
over the next 90 days. Mr. 
Rippon took over the chairman- 
ship of Herbert from Sir John 
Buckley last October. 

With other members of the 
Herbert board, he will now be 
made redundant It is under- 
stood that he has uo contract 
with the group, but other direc- 
tors. including Mr. Walter Lees, 
chief executive, will be entitled 
to som? compensation. 

Herbert’s demise. Page S 


U.S. leading indicators 
by 2.4% in May 



BY JIJREK MARTIN, U5. EDITOR IN WASHINGTON 


THE LATEST U.S. Government 
report on the state of the econ- 
omy offers little hope that the 
steep recession is ending. The 
Commerce Department’s index 
of leading economic indicators, 
designed to point to future econ- 
omic trends, fell in May by 2.4 
per cent, according to prelimin- 
ary calculations. 

This is a less dramatic de- 
cline than occurred in April. 
The April drop is now estimated 
to have been 4.1 per cent, not 
the 4.S per cent originally pro- 
jected, but it none the less re- 
mains the largest single monthly 
fall iji the index’s history. 

Thus measurement has fallen 
for four consecutive months and 
for 9 of the past 11 months. It 
stands at 123.4 (1967 100). well 
under the 141.6 peak of June 
last year. 
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In May. only two of the 10 
conaponent parts, building- 
pei.mils and share prices, rose, 
S -iec Lined, and 2 were unavail- 
able. Biggest declines were 
recorded in the lay-off rate, cer- 
tain raw materials prices, and 
factory orders. 

Simultaneously, a monthly 
trade association report pub- 
lished yesterday also detected a 
tapering off in machine-tool 


orders, which bad remained 
surprisingly buoyant for much 
of the year. In May, machine- 
tool orders were actually 5 per 
cent above the April level, 
though 9 per cent under the 
rate of May last year. But can- 
cellation of orders was up and 
industry executives discreetly 
reported a downward trend in 
order-books. 


Carter Administration officials 
have steadfastly maintained that 
the steep economic slide of last 
spring was showing signs of 


"bottoming out.” May’s lead- 
ing economic indicators, how- 
ever, provide little support for 
this optimism. 

The focus of debate has 
shifted to what ought to be done 
to stimulate the economy, 
specifically and pervasively the 
amount and timing of any tax 
reduction. In spite of political 
pressure, from Mr. Ronald 
Reagan, presumed Republican 
presidential candidate, and from 
both parties in Congress, the 
Administration wants to delay 
its recommendations until it has 
completed its mid-year economic 
review. 

This was due to be published 
on July 15. but may be post- 
poned, largely because the 
Republican Party will be hold- 
ing its electoral Convention in 
Detroit that week and would 
undoubtedly make hay of the 
gloomy prognostications bound 
to be contained in iti 

But, at the same time, the 
Administration is genuinely 
concerned that speculation 
about a tax cut wlil set off a 
new round of inflation at pre- 
cisely the moment when con- 
sumer prices are increasing 
much less rapidly than earlier 
in the year. 
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GM puts £29.7m 
into Vauxhall to 
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BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


GENERAL MOTORS has 
injected a further £29.7m into 
its UK subsidiary. Vauxhall 
Motors, to cover record losses 
last year. 

Vauxhall reported yesterday 
that its 1979 net loss reached 
£31.27m compared with a profit 
of £l.P8m in 1978. It said the 
loss arose mainly as a result 
of labour disputes both within 
and outside the company. 

GM covered most of the 
deficit by pumping in £13.7m 
for new Vaoxball shares during 
1979, followed by a further 
£16m as a loan at the year-end. 

Vauxhall 's problems come at 
an inconvenient time for GM 
because the American parent’s 
earnings have fallen dramatic- 
ally during the recession which 
has hit the U.S. car and truck 
maret this year. This is despite 
GM’s worldwide sales of 
$66.3bn and net profit of $2.9bn 
last year. 

Vauxhall has recorded a net 
profit in only two years since 
1969. The highest loss pre- 
viously was £17. Sm in 1974. 

Vauxhall 's turnover last year 
reached £819.5m (£864.9m in 
197S), while the operating loss 
was £16.07m {£11. 77 m profit). 

The- net loss of £3 1.27m was 
established after the deduction 
of interest and other financing 
charges of £15.45m (£11.4m) 
and a loss from currency re- 
alignments of £lJ5Sm (£2.2m) 
but the addition of Industry Act 
grams of £l.4xn <£3.4m). There 
was a UK tax credit of £0.437m 
(£22,000 deduction). 


Last June Ferdinand 
Beickler. a West German from 
GM’s Opel subsidiary, took over 
as president of Vauxhall. In 
the autumn he had to deal with 
a 12 -week pay strike at the 
company’s Ellesmere Port, 
Cheshire, plant, which makes 
the Chevette and supplies some 
components for other car and 
commercial vehicle lines. 

Earlier in the year Vauxhall 
sufficed from the impact of the 
national haulage dispute in 
January and February, indus- 
trial action at its parts ware- 
house in February and at its 
Luton. Beds., plant in March, 
and a series of engineering wor- 
kers’ stoppages in the late sum- 
mer. 
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Vauxhall estimates that these 
difficulties cost the production 
of 48.000 vehicles resulting in 
total sales of 230,420 in 1979 
compared with 261,483 the pre- 
vious year. 

Mr. Beickler said last night 
that the reversal graphically 
reflected the motor industry’s 
vulnerability to industrial dis- 
putes. Lost production could 
turn profit into loss, and lost 
market opportunities might nat 
be regained when production 
returned to normal he added. 

Without similar difficulties so 
far this year. Vauxhall has 
Increased its UK sales of new 
cars by 2.8 per cent in the first 
five months of this year despite 
an overall mar ket decline of 10.3 
per cent. 

Aston Martin, Page 8 


Board rs disposing of the bulk 
of it s stake in Ferranti are 
esfeansdsiazy, especially when 
a Conservative GweEmsHtt is 
involved, dearly, the Govern- 
ment as not prepared to dust 
the freedom of the market an a 
case such ss *h*s, even though 
it has alternative ways of safe- 
guarding the independence of 
Ferranti if it should so wish: 
through its control over the 
award of defence contracts, for 
instance, or its power to refer 
any hid attempts to the Mono- 
polies Commission. 

Institutions Wtateng to take a 
Slice of the £54.3m gdaaimg vriH 
have ito accept two restrictions 
on the twmigfArMhBfrFy of the 
shares. Firstly, Abe shares wall 
be registered in foe name of the 
National Westminster Bank, 
who eh wiS boM them as a 
nominee for two years, dcacbog 
-wQritii time dMdends and so. 
forth will be passed over. 



year, but into: eqtdfiea. .: { * i- 
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the. depressed automobile 3 
housing sectors. . The seeps.-' 
quarter results from iriStisbsj: 
coiponitions.-wHl be - devasti " 
ing, but they should have ba 
. well 'discounted in the ; Sty 
market, while the turning pq» 
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This wretched' return, -I 
been mirrored in a deep d 
count of market capitaEai 
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8% offer by Talbot 
opens pay talks 


There are issues of principle 
involved. The institutional in- 
vestment protection committees 
have been prominent in stand- 
SecotKBy, ftbe purchaser wifi be ing up for shareholder’ rights 
required to sign on undertaking --most recently by. forcing! Boeckh points but that thfsfe 
not in transfer the beneficial Voting changes at Lloyds Bank '--count has been - reniarkafi^ 
rights to tiie shares for the — and this placing of restricted stable in the- region .of - 40 p 
same period — an undertaking equity represents a giantrstep- cent or 50 per cent IS* 4 . Si 

backwards. Many other 'Com- 
pany managements .and work- 
forces would no doubt like to. 
be protected against unwelcome 

predators, and they wfil be _ __ 

tempted to regard the Ferranti to get taken over. The^tahlffl 
arrangement as a precedent to D f the relationship / 
be emulated. ■ asset value and maricei £^iisj 

Although the circumstances sation means- that equities .$ 
are still muddled— no .-dear again acting as an mflatiq 

statement has emerged from ’’ 

ke in .anybody yet— it is bound to 
no look as though institutional in- 
vestors are being pressed to 
extract the - Government from 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


tat /rot UK has offered 
workers an 8 per cent pay 
increase in the opening round 
of negotiations for the troubled 
motor industry. 

The company, owned by PSA 
Peugeot-Citroen, of France, 
last year suffered a three-month 
strike to impose a 51 per cent 
deal in its Midland factories. 
Its present offer represents a 
sharp response to union 
demands for an increase of well 
over 20 per cent 
Negotiations at Talbot where 
the annual wage review is due 
this month, will give a lead for 
talks at Vauxhall and Ford in 
the autumn. 

The size of the offer— well 
below the present rate of price 
inflation — is what the Govern- 
ment would like to see for the 
whole of British industry in the 
next wage round. 

Union leaders at BL, where 
Sir Michael Edwardes, the 
chairman, was able to impose 
5 per cent deal last November, 
are already expressing fears 
that unrest over earnings may 
be difficult to contain in the 
forthcoming pay round. 


However the motor industry, 
faced with a drop in UK sales 
and difficult markets across 
Europe, wifi be in a strong 
position to enforce tough con- 
ditions upon any wage increases. 

Talbot. in negotiations which 
continue on Thursday, will 
stress to the unions that addi- 
tional earnings must be 
financed through higher pro- 
ductivity. 

The talks take place against 
a background of hundreds of 
jobs being shed at the Linwood 
factory. Scotland, and short- 
time working due to start next 
month at the Stoke engine 
factory. Coventry. 

Talbot is mounting a big sales 
campaign to improve its UK 
market penetration, currently 
lagging at -around 5 per cent 
Mr. George Turnbull, chairman, 
has made it clear that market 
share and production efficiency 
will influence future investment 
in the UK. 

The company’s 8 per cent 
offer would mean a rise of £6.70 
to increase the income of a 
track worker to £90.50 a week. 
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which many institutions wiH 
regard as a binding gentleman’s 
agreement, attiiough no doubt 
the law of contract could be 
invoked where Ibis was mot Che 
case. 

The asking price is 530p a 
share, representing a discount 
of 11 per eent on the suspen- 
sion price of 595p yesterday. 
Given that the discount on the 
placing of the NEB’s 
ICL last December — 
restrictions on subsequent trans- 
fer — was some 4| per cent, it 
looks as though the extra “cost” 
of the embargo on the Ferranti 
shares is around 6 per cent, 
or £3m. Bat the -true cost is 
arguably much less than this. 
The Ferranti placing involves 
as much as 48 per cent of the 
equity, compared with the 
25 per cent stake in ICL: Aod 
530p % still significantly more 
than Ferranti’s shares were 
trading at a monlfe ago, which 
looks odd when take-over hopes 
have been so effectively punc- 
tured. Maybe fee discount will 
look a lot smaller when the 
share suspension is lifted — at 
■the latest at 9-30 am tomorrow. 


years how, not going abort 
level even at. times hLshi&pj ‘ 
rising interest rates. - - 

sound eompanifisbe^itHSf^v 1 ' - 
to a deeper discount, feey.tfij 


hedge; with any narrowtag t 
the discount they wUput.p^^: 1 v 
form inflation.' . 


-Dr. Boeckh argues that JQ 


a tight political spot The com,- coiporations.have at ***&' 
a usw fimiuui ±uv wuir Qf tbe jjjoney illusion vl 


ts 


This placing can only succeed 
because it is likely to be backed Wall Street 
by the big pension funds, 
especially the nationalised 
industry schemes which have 
such large cash flows and are 
therefore never sellers in 
normal circumstances. Certainly 
private investors and unit 
trusts, for whom liquidity counts 
for a great £eal, are going to 
find these blocked shares 
unattractive. 


plexaty of the arr 
seems to owe more to 
nationalism than to investment 
policy. It is an unfortunately 
presented- way of prercntug 
the Government from ’ being 
embarrassed by seeing, its 
shares swiftly snapped up et a 
higher price by a predate 1 _ _ 

Ironically, a potential preda- 
tor like GEG— which tried but 
failed to get involved in a. 
private sector - rescue ’ of 
Ferranti bade in 1974 — is prob- 
ably' happy enough with fee 
new situation. • At least no 
other company can bid either. 


One of the most persistent 
critics of past U.S. monetary, 
policy. Dr. Anthony Boeckh. of 
the ' Bank Credit -Analyst iff 
Montreal, was advising fund 


prevented them from 
correctly in an ' iafiaiioi 
environment, and will he 
as demand picks up gradualb' 
to re-establish a respectara 1 
level .of real’ return on' capita-' 

' If this is so. the stock marker] ' 
level in rtfation to asset' valoiT 
is 'unecessarily. low, add - at 
historic price f earnings ratio ‘-ii. 
now back to Korean. War lev** ir - 
of around. 8; on -fee- Stahe 
and Poor’s .Industrials — - 
have been pushed down too.; 

' " Much of -tins argument mar - . 
be. transferred wholesale to tbt- 
UK eqniiy market, a comfort 
ing thought for the fund man 
agers in. Dr. Bee ckb's aiuliena 
Less comforting for the long. . 
term ' bond investors watsr-.M- 
view feat inflation of around £ 
per" cent" hi ' bow. thoroughly- ii 


stitutronalised in fee UiL 


managers in London yesterday ; that the Federal Reserve orB; 

— at a seminar organised by seems -able to break an 
brokers Laurie Mil bank — to put fcfonary trend, temporarily .V : ' r r 
their money into the UB. Wot 'the dangerous ^xpedient ---v 
into bonds, just at the moment, inducing a liquidity crisis. . - 
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Ferranti 


holding just over 400,000 to 
offer to Ferranti employees — 
will have to sign an undertak- 
ing not. to sell until June 30, 
1982, they will not necessarily 
be bound by tbis if their own 
circumstances change. 

In fee case of liquidation, 
change of ownership or a recon- 
struction of the bolding institu- 
tions, the NEB will be able to 
“give sympathetic considera- 
tion” to requests for amend- 
ments. 

Late last month. Ferranti 
announced a £2L3m rights issue 
at a substantial discount. This 
is not expected to complicate 
the placing as the shares will 
be offered with rights to par- 
ticipate in the issue. 


Kuwait raises crude oil price 


BY SUE CAMERON AND ANDREW WHITLEY 


KUWAIT will today raise the 
price of its reference crude oil 
by $2 to $31.50 a barrel, 
according to Kuwaiti oil 
ministry officials. The increase 
is within the §32 a barrel ceil- 
ing for crudes similar to Saudi 
Arabia’s light oil, which was 
agreed at the June meeting of 
the Organisation of Petroleum 
Exporting Countries (OPEC). 

But yesterday there was 
speculation that some major oil 
producing countries may be 
forced to cut their crude prices 
following a fall in some spot 
market prices below OPEC 
reference levels for the first 
time in two years. 

Tta£ crudes that have fallen 


in price on the spot market are 
all believed to be the more 
expensive ones, notably from 
North Africa. A cargo of Norfe 
Sea Ninian crude is also under- 
stood to have been sold on the 
spot market at slightly less than 
the official British National Oil 
Corporation price. 

Iran yesterday confirmed 
that it would not be raising its 
crude prices in July, but left 
open the possibility of a rise 
later in the quarter. Mr. Ali 
Akbar Moinfar, the Oil Minister, 
said official prices and sur- 
charges set in April would 
remain unchanged. 

The decision leaves the 
effective price of Iranian light 


crude at $35.37. still nearly $3§ 
above that charged by its 
counterparts in fee Gulf for 
equivalent grades of oil. In 
practice Iran reduced its sur- 
charges for favoured customers 
during the second quarter and 
is likely to be offering similar 
terms in tbe current negotiating 
round with foreign customers. 

On the eve of the new 
quarter Saudi Arabia, which 
produces about a third of 
OPEC’s oil, refused to disclose 
its plan9 for output and crude 
prices. Adding to the un- 
certainty is the fact that the 
United Arab Emirates (UAE) 
and possibly Qatar, will follow 
the lead from Riyadh. 



UK TODAY 

S.W„ N.W. England, Wales, 
Lake District, Isle of Man 
S.W. Scotland. N. Ireland 
Bright or sunny intervals, 
scattered showers. Max. 18C 
NX. England, Borders, N.W., 
S.W. Scotland, C. Highlands 
Mainly cloudy with showers. 
Cool. Max. 13C (55F). 

NX. Scotland, Orkney, 
Shetland 
Mainly cloudy with showers. 
Cool. Max. 11C (52F). 


WORLDWIDE 


Swiss franc’s reserve role grows 


BY DAVID MARSH 


SWITZERLAND IS planning 
further moves to allow a con- 
trolled extension of use of the 
Swiss franc as an international 
reserve currency. They follow 
steps taken by fee Swiss 
National Bank since last 
summer to increase foreign 
central banks’ access to Swiss 
franc investments. 

The Swiss authorities’ greater 
flexibility on the internationali- 
sation of the franc contrasts 
wife their previous reluctance 
to countenance a reserve role 
for the currency. 

The West German Bundes- 
bank, the Bank of Japan, and 
even — to a limited extent — the 
Bank of England, are also be- 
coming more open-minded about 
the growing volumes of their 
currencies held in official re- 
serves. Central bankers are 
generally more optimistic about 


the chances for stability of a 
multi-currency reserve system 
in which part of the dollar’s 
international reserve role is 
taken over by other leading 
currencies. 

Among Swiss measures plan- 
ned is one to allow foreign 
central banks to subscribe, just 
like commercial banks md other 
investors, to Swiss franc bond 
issues raised by foreign bor- 
rowers on Swiss capital markets. 
Details are being worked ont 
with the Swiss banks, and a 
formal announcement is expec- 
ted in the next few months. 

This relaxation would apply 
both to public bond issues and 
private placements. Last year 
foreign borrowers raised 
SwFr 5.2bn (£l.4bn) and 

SwFr ll).3bn (£2.7bn) respec 
tively through such transactions. 

Central banks would also be 


allowed to take part in Swiss 
franc credits granted by the 
Swiss banks to foreigners. Such 
credits amounted to SwFr 11.9bn 
(£3.1bn) last year. 

The National Bank has 
already allowed central banks to 
subscribe to two SwFr 200m 
bonds issued by the World Bank, 
in September last year and 
March. 1980. Other such issues 
are’ likely at about six-month 
intervals. 

It has also, recently allowed 
foreign central banks to buy 
franc-denominated money — 
market paper and has eased 
restrictions on interest pay- 
ments on Swiss bank accounts 
owned by central banks and 
other foreign investors. 

Dr. Rene Kaestli, an economist 
at the National Bank, told a 
conference in Paris last week 
feat Swiss franc reserves held 


by foreign central banks were 
estimated at some $10bn to 
$l2bn. ■ This would work out at 
roughly 3 to 4 per cent of total 
identified world foreign 
exchange reserves. 

Dr. Kaestli said .the National 
Bank had to accept that the 
franc was internationally used, 
even though this could cause 
complications for Swiss mone- 
tary policy. “We no longer 
pretend that the development 
has not taken place” he said. 

The central bank was feus 
shifting its policies to try to 
gain more information about 
international use of the 
currency. A key pan of this 
approach was to try to bring 
back to Switzerland central- 
bank transactions which pre- 
vious regulations had pushed 
outside on to the Euromarkets. 

Call for prudence. Page 3 




rdoy 



Y'day 



midday 



midday 



•c 




•c 

•F 

Ajeccio 

S 

72 

72 

Lisbon 

S 

23 

73 

Algiers 

s 

27 

81 

Locarno 

s 

22 

72 

Amsdrti. 

C 

15 

59 

London 

F 

18 

64 

Athens 

s 

27 

81 

Luxmbg. 

C 

16 

61 

Bahrain 

s 

37 

97 

Luxor 

s 

44 111 

Barclna. 

c 

19 

66 

Madrid 

s 

28 

EC 

Beirut 

s 

29 

84 

Majorca 

F 

28 

82 

Belfast 

c 

t4 

57' 

Malaga 

3 

28 

79 

Belgrrf. 

R 

14 

57 

Malta 

S 

27 

81 

Berlin 

c 

13 

55 

M’chstr. 

R 

13 

55 

Biarriu. 

C 

16 

B1 

Melbne. 

R 

13 

55 

Bmghrn. 

c 

15 

59, 

Milan 

F 

23 

73 

Black pi. 

R 

12 

54 

Mntreal. 

R 

14 

59 

Bordx. 

C 

15 

S3 

Moscow 

R 

19 

66 

Boulgn. 

c 

15 

59 

Munich 

C 

IS 

61 

Bristol 

R 

15 

59 

Nairobi 

c 

18 

64 

Brussels 

C 

17 

63 

Naples 

c 

24 

75 

Budpsi. 

F 

16 

63 

Nwcait. 

R 

11 

52 

B. Aires 

c 

9 

.47 

N. Yori: 

s 

23 

74 

Cairo 

s 

43 

105 

Nice 

s 

22 

72 

Cardiff 

R 

14 

57 

Oporto 

s 

24 

75 

Cas‘b‘cs 

S 

22 

72 

Oslo 

c 

17 

63 

Cape T. 

s 

15 

59 

Paris 

F 

19 

66 

Chicago 

s 

22 

72 

Perth 

s 

16 

61 

Cologne 

c 

17 

63 

Prague 

c 

14 

57 

Cpnhgn. 

F 

16 

61 

Reyklvk. 

s 

15 

59 

Corfu 

S 

25 

77 

Rhodes 

s 

28 

82 

Dublin 

R 

13 

£ 

Rio J'o 

s 

25 

77 

Dbrvnk. 

F 

23 

73 

Romo 

s 

24 

75 

Ednbgh. 

R 

11 

52 

SoJzbrg. 

c 

14 

57 

Fare 

S 

20 

79 

Sbipapr. 

s 

30 

86 

Florence 

f 

24 

75 

Stckhm. 

s 

20 

68 

Frank ft. 

c 

15 

59 

Stresbo. C 

20 

68 

Funchal 

c 

21 

70 

Sydney 

s 

18 

64 

Geneva 

s 

16 

61 

Tangier 

s 

23 

73 

Giorfir. 

s 

27 

81 

Tehran 

8 

27 

80 

Glasgow R 

11 

52 

Tel Aviv 

s 

28 

82 

G'rnsey 

F 

15 

55 

Tenerife 

c 

18 

64 

Helsinki 

F 

22 

72 

Tokyo 

c 

22 

72 

H. Kong 

S 

30 

87 

Toronto 

c 

16 

65 

Innsbrk. 

F 

18 

64 

Tunis 

s 

37 

81 

Invrnss. 

R 

9 

48 

Valencia 

c 

23 

73 

Istanbul 

S 

27 

81 

Venice 

s 

21 

70 

Jersey 

F 

15 

59 

Vienna 

F 

18 

64 

Jo' burg 

S 

11 

50 

Warsaw 

F 

17 

63 

L. Pirns. 

F 

23 

73 Zurich 

F 

IB 

61 

C— Cloudy. 

F — Fair. 

FS— Pofl. 

R — Rain. 1 

S— Sunny. Si— Sleet. Sn— Snow. 

1 



JOHN V. SHEFF1&D. CHAIRMAN. REPORTS : 

• Johnson-Richards acquisition most rewarding 

• Capital expenditure up 23% • • 

• Strong gearing provides firm base for future 


Financial summary of the year to 31 st MarcFt 1980 : 


Group sales 

(including share of .associate 
companies' sales) - 

: 19S0 : 

. £^000 • 

300,342 : 

1979* 

; .eooa 

_ : j£?4J8Q6: 

United Kingdom sales ■ 

194,767 

181,958. 

Group pre-tax surplus 

• iw7« ; 


Dividend per Orcfinary Share 

- 5.52p - 



t a k e n p l a c e onayter eariJaE 


The Annual General Meeting wJH be held 
on 21st Jury, 1980. 

Copies of the Report and Accounts are - ' 

available from: 

The Company Secretary, Norcrps Limited, 

Reading Bridge House, Reading, Berks R<a] 8PP. 
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